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9th April, 1941. 

Repeated to Ministry of Economic Warfare No.202 Arfar Saving. 


Following received from Consul-General, Barcelona. 


[| Begins) 


A local Spanish busine 5 well known to the Consulate 
- - tie tellenian” isteraatian "a "Sateen, bel i 
a 
to one of the committees of the spd by commission who ” 
spends his time between Paris, Wiesbaden and Rane, 
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During t $he he bembap inant of Livorno, between 15th and SOth 
2 28 past Anis but as Shey were nae 
wre Zee 0 2 Pabes for 88 hours. When the Ans a” srr 
Genoa was last attacked they had to cease work 
ne, years s used in the attack on Turin were regarded 8 as of very 
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- 4 It is stat that there is an important 
at La Perthe near Plancy, Aube, which has not yet 
been bombed. 


nin Ssion in ~ 2 ecco are actively 
ened in ¥ Ny ccalast the Jews. 


The B.B.C. should make frequent erence 
in ™ roadcasts to the fee eeeaie’ supplies 
foodstuffs in France, as shown b concluded 

he my! of foodstuffs Seat the occupied 


— ve ny name “of his Frenec 
source whose trustworthiness | we cannot consequently gauge [Ends 


[En clair] DISTRIBUTION B. 
From SP..IN. 
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Sir S. Hoare. DD. By Bag. 9th spril, 1941. 
No. 131. SAVING. 7 R. 3-55 pot, L4t Lpril, 1941, 


9th april, 1941. | 
Repeated to Ministry of Economic Warfare No.202 irfar Saving. 


Following received from Consul-General, Barcelona. 
| Begins] 


i: local Spanish businessman, wel... cnown to the Consulate 
General and rated ,, for trustworthiness, States that he 
obtained the following information from a Frenchman, belonging 
to one of the committees of the armistice commission who 
spends his time between Paris, Wiesbaden and Rome, 


ITjALY. 1. It would be a mistake for the R,...F. to bomb 
Rome because the Italians have always in reading » special 
air squadron which would bomb tne Vaitirem ana the British 
girmen—voutd at tcrwards be accused Of having caused the 


LALLA - 
eel 
o 
rm 59 


2. During the bombardment of Livorno, between 75%) avi 30th 
January 28 bombs fell on L'‘inic but as they were very small 
work was only stopped for 38 hours. When the Ansaldo factory 
at Genoa was last attacked they had to cease work for 15 days. 
a, ee used in the attack on Turin were regarded as of very 
sm size. 


de Italy has bought 180,000 tons of phosphates from 
North iifrica which will probably be carried in French vessels 
via Oran, the Balearic Isles and Marseilles. 


FRANCE. 4. It is stated that there is an important 
aerodrome at La Perthe near Plancy, ..ube, which has not yet 
been bombed. 


Oo The German Commission in Morocco are actively 
engaged in inciting the irabs against the Jews. 


6. Blockade. The B.B.C. should make frequent reference 
in their French broadcasts to the plentiful supplies of 
foodstuffs in France, as shown by the recently concluded 
agreement for the exchange of foodstuffs between the occupied 
and unoccupied zones. Details of the agreement were contained 

Ti rouyh in the Journal de Geneve of 28th March. i.nother point that 

: ' Fae 3 OF be peered pg agi pro Podge es arene atily 

bth. vy Britain in the blockade bsfore the armistice a nat consequently 

Te _ | her Be iostl sie O it now lose much of their weigh ° ‘ : 

sata Our-informant was unwilling to give the name of Dis French ™ 

x Votco~ -'-source whose trustworthiness we cannot consequently 
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BOMBS READY 
FOR ROME 


——_—_- - 


BRITAIN ANSWERS 
NAZI THREAT 


AN ITALIAN TRICK 
EXPOSED 


The following announcement was 
ssued last night from 10, Downing 
treet :— 


n view of the German threats to bomb 
Athens and Cairo, his Majesty's 
Government wish it to be understood 
that if either of these two cities is 
molested they will commence a sys- 
tematic bombing of Rome. 


Jnce this has begun, it will continue as 
convenient to the end of the war. The 
greatest care will be taken not to bomb 
the Vatican City, and the strictest 
orders to that effect have been issued. 
It has, however, come to the knowledge 
of his Majesty’s Government that an 
Italian squadron is being held ready in 
Rome to drop captured British bombs 
upon the Vatican City should a British 
raid take place. It is therefore neces- 


Sary to expose. this characteristic trick 
| beforehand. 


t is a mistake to describe the bombing of 
Berlin last [Thursday] night by the 
R.A.F. as a reprisal for the raid on 
London the night before. It is not a 
reprisal but part of the regular policy 
adopted by the R.A.F., under instruc- 
tions of the Government, of the bomb- 
ing of objectives in the two guilty 
countries which are most likely to 
weaken their military or industrial 
capacity. This policy will be continued 
to the end of the war, it is hoped on an 
ever-increasing scale, irrespective of] 
whether any further attacks are made 
on the British Islands or not. 


9 ; b 


Times 
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“ If Athens, then Rome 


Last night the Government announced 
‘an important departure from the policy 
governing the bombing operati6ns of 
the Royal Air Force, Hitherto bomb- 
bm from the British side has been 
directed exclusively against the military 
land industrial strength of enemy 
countries. Although the operations of 
the Luftwaffe have aimed at terroriz- 
ing Governments by the indiscriminate 
Slaughter of their civilian populations 
and the wholesale destruction of their 
cities, in Poland, in Holland and Belgium 
and Northern France, in Yugoslavia, and 
in this country, there has been no 
policy or threat of reprisals and the 
damage inflicted by British bombs has 
been confined so far as possible to legiti- 
mate objectives. The Germans on their 
side have endeavoured to cloak their 
worst offences against the rules of Civi- 
lized warfare by describing them as 
reprisals. There may be some significance 
in this sustained hypocrisy, but the Nazi 
leaders deceive nobody—few perhaps 
even in Germany—with the pretence 
that they are conducting a defensive 
war. German aggression is beyond 
all concealment and excuse, and the 
whole world knows that the Germans 
have taken the lead in every development 
| which makes war more savage. Nazi pro- 
| pPaganda itself, from the days before the 
| war onward, has been full of threats of 
what would happen to the cities of 
countries which ventured to resist the 
armed dictation of the Reich. 

Possibly the Nazis might have refrained 
from some of their worst outrages if they 
had been assured beforehand that retribu- 
tion swift and sure would fall upon their 
Own cities. This is the object of the 
Government’s present announcement, 
which is designed to deter the enemy from 
a newly contemplated crime. Information 
has been received that the Germans and 
Italians are preparing bombing attacks} 
upon Athens and Cairo, cities which are 
full of the monuments of ancient civiliza- 
tion, priceless possessions of the whole 
world. In an effort to avert such a catas- 
trophe the Government now warn the 
enemy that any such attack will be 
followed promptly by British bombard- 
ments of Rome, which will be repeated as 
long as the war continues. The Italian capi- 
ta] is a centre of communications and the 
headquarters of the whole Italian military 
organization. Yet it has been left severely 
alone in all the operations of the Royal 
Air Force in Italy, which have been made 
solely upon naval ports and the factories 
and power stations of the industrial dis- 
tricts. Rome has enjoyed this privilege 
for the very reasons which should secure 
immunity for Athens and for Cairo. The 
Same immunity was still granted even after 
the Italian Air Force had .joined the 
Germans in raids upon this country, which 
have destroyed so many treasured and 
sacred memorials of civilization both in its 
ancient and historic capital and in other 
cities. If the Italians and their German 
allies choose to disregard all these con- 
siderations, they are now warned that we 
shall do the same. Every one who under- 
stands what Athens: and Greece have 
meant to the Western world will pray that 
the warning will prove effective. 

Rome, in addition:to her other claims to 
the immunity which has been so scrupu- 
lously respected, is a traditional seat of 
Christendom, and contains within its 
boundaries the Vatican City, which is not 
only neutral territory, but the sacred centre 
lof a great Christian Church with adhe- 
irents in every part of the world and on 
both sides of the present struggle. The 
Government announcement gives a formal 
assurance that the greatest care will be 
taken that this City shall receive no 
harm even if the rest of Rome has to 
suffer. It is known that the Italian Gov- 
ernment have arranged in case of a 
British attack on Rome to drop captured 
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ing from the British side has been 
directed exclusively against the military 


jand industrial strength of enemy 


countries. Although the operations of 
the Luftwaffe have aimed at terroriz- 
ing Governments by the indiscriminate 
slaughter of their civilian populations 
and the wholesale destruction of their 
cities, in Poland, in Holland and Belgium 
and Northern France, in Yugoslavia, and 
in this country, there has been no 
policy or threat of reprisals and the 
damage inflicted by British bombs has 
been confined so far as possible to legiti- 
mate objectives. The Germans on their 
side have endeavoured to cloak their 
worst offences against the rules of civi- 
lized warfare by describing them as 
reprisals. There may be some significance 
in this sustained hypocrisy, but the Nazi 
leaders deceive nobody—few perhaps 
even in Germany—with the pretence 
that they are conducting a defensive 
war. German aggression is beyond 
all concealment and excuse, and. the 
whole world knows that the Germans 
have taken the lead _ in every development 
which makes war more savage. Nazi pro- 
paganda itself, from the days before the 
war onward, has been full of threats of 
what would happen to the cities of 
countries which ventured to resist the 
armed dictation of the Reich. 

Possibly the Nazis might have refrained 
from some of their worst outrages if they 
had been assured beforehand that retribu- 
tion swift and sure would fall upon their 
Own cities. This is the object of the 


Government’s present announcement, 
which is designed to deter the enemy from 
a newly contemplated crime. Information 
has been received that the Germans and 
Italians are preparing bombing attacks} 
upon Athens and Cairo, cities which are 
full of the monuments of ancient civiliza- 
tion, priceless possessions of the whole 
world. In an effort to avert such a catas- 
trophe the Government now warn the 
enemy that any such attack will be 
followed promptly by British bombard- 
ments of Rome, which will be repeated as 
long as the war continues. The Italian capi- 
tal is a centre of communications and the 
headquarters of. the whole Italian military 
Organization. Yet it has been left severely 
alone in all the operations of the Royal 
Air Force in Italy, which have been made 
solely upon naval ports and the factories 
and power stations of the industrial dis- 
tricts. Rome has enjoyed this privilege 
for the very reasons which should secure 
immunity for Athens and for Cairo. The 
Same immunity was still granted even after 
the Italian Air Force had .joined the 
Germans in raids upon this country, which 
have destroyed so many treasured and 
sacred memorials of civilization both in its 
ancient and historic capital and in other 
cities. If the Italians and their German 
allies choose to disregard all these con- 
siderations, they are now warned that we 
shall do the same. Every one who under- 
stands what Athens and Greece have 
meant to the Western world will pray that 
the warning will prove effective. 

Rome, in addition to her other claims to 
the immunity which has been so scrupu- 
lously respected, is a traditional seat of 
Christendom, and contains within its 
boundaries the Vatican City, which is not 
only neutral territory, but the sacred centre 


\of a great Christian Church with adhe- 


rents in every part of the world and on 
both sides of the present struggle. The 
Government announcement gives a formal 
assurance that the greatest care will be 
taken that this City shall receive no 
harm even if the rest of Rome has to 
suffer. It is known that the Italian Gov- 
ernment have arranged in case of a 


| British attack on Rome to drop captured 


British bombs upon the Vatican City 
from their own aeroplanes in order to 
excite Roman Catholic feeling against 
Great Britain. It would not be the first 
time in this war that British bombing 
attacks had been similarly faked to serve 
a political purpose. If any harm comes 
to people or buildings in the Vatican City, 
the whole world may rest assured that it 
is the work not of the Royal Air Force, 
but of German or Italian airmen. 
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IMPORTANT. . 
Following from Air Attaché for Air Ministry. 
X 203 April 15th, 


Intelligence Summary No. 172, 
Part 3 he GERMANY. ft 


_ Following views orpreenee 7 reliable sources recently 
arrived in Switzerland from Germany on’R,A,F. attack on Berlin 
night of April 9th/1lOth: 
| a) It was by far the most successful attack, 
b) Material damage and casualties were considerable, 
c) Berlin authorities for the first time failed to 
pane to the majority of the fopulation the extent of the. 
amage, , 
(d) Smoke hindered the work of some of the anti-aircraft 
and searchlight posts 
(e) Ability ofthe R.A.F. to hit hard the German capital 
during the period of German army successes made a deep 
impression on the Germans and acted as a tonic to the people of 
the occupied <ountries. ; 
(f) Morale of the Berliners during the air raid was 
indifferent. 


Part | »  LPALY « 


— 


(1) Source sister of X9 arrived in Switzerland April 12th 
to attend mother's funeral, reports: 

(9) Withdrawal of British forces from Libya caused 
setback in the o—. anti-war movement in northern Italy. 
This movement had no leader and no organisation but was a 
natural reaction of the poCne ss : 
pene mk Source saw ship "Count Savoia" in Venice on 

ve’ ra’ 

‘ (c) When Germany [? eTD. ont hted) Tappsieris the 
following works were closed down in Fiume:~ (1) Whitehead 
torpedo factory. (2) A.G.I.P. 

(d) At @udecca (Venice) the Prethans factory employs 
about 2,000 men and makes fuses. These works now considered 
very important by the Itelians, 

(e) Following details of last R.A.F._ attack on 
Marghera; (1) 2 bombs caused some damage to local refinery, 
and started 2 fires, (2) Most damage was done in works of 

4 Vetro Coke, | 


(2) Source 015 told M.16 that on April 9th at 09,55 hours 
5 Italian cargo boats loaded with M/T and tanks were within 
one mile of Kelibia (Tunis) proceeding in soushesey direction. 
This convoy was escorted b destroyers and by following 
Fld, REaisTaypircral t: eH, 111 and 4 Italian aircraft, (Inform Departments 


oncerned ). Part 8/ 


oe a? ; 
Ea ad . e 
« ” ri » 7 
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(a) Following aerodromes active: - 


se o® 


2, Last week of March at Troux 2208 (repeat 2208) situation 
airTrcor 


about 12 kilometres west of aerodrome Z121, about 
seen, 
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No. 494 (126/26/41) 
Dated 9¢h Aprei941- 
Received } 

in Regis6gyn Aprei941- 


R: Italy. 


rs 


ITALY | IE ACR 194) 


wn 


C ti 


Transmits copy of despatch from the Assistant 
Press Attaché, Lisbon, serial Noe251 (71/18/41P) of 4th 


April to the Italian Section of the Ministry of 


Information, concerning conditions in Italy and 


ithe presence of German troops. 
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@ % = 121 (126/26/41) 


His Majesty’s Representative at Lisbon presents his compliments to 
The Secretary of State for Foreign Affairs 
f ) 
and ireinaiilitts to him the under-mentioned dood. | “3e / Fi 


IE APR 9a : 
SAS eS April..9th.. : ! 


British Embassy, 
Lisbon. 


Reference to previous correspondence. 


Description of Enclosure. 


Name and Date. Subject. 


Minute from Asst. Press Attaché Information regarding Fiume etce 
te Italian Section, Min. of 
Information Serial No. 231 
(71/18/41P) dated 4th April. 


Minute from Asst. Press Attaché Information concerning France 
te French Section, Min. of and Yugoslavia. 
Information Serial No. 232 Ot TTF Cy Ze 
(67/28/41P) dated 4th April.| 


Minute from Asst. Press Attaché Information regarding condition 
to Dept. E.H., Min. of in Germany. 


Information Serial No. 236 | 
(73/15/41P) dated 8th April. Autindr © 


cian SW ON? Ye “Brition smb 
‘serial No. a aie - ioe 
Asst. Press Attaché, Lisbon 


gM Oe 


Italian Section, 
Ministry of Information. 


Two travellers who arrived by air from Italy on the 
Slet March have reported to an informant of ours their 
impressions of Italy. | Coming respectively from Fiume and 
Milan, they were interviewed separately. The food situation 


in Fiume had been maintained by supplies from Yugoslav 
peasants, but since the recent turn of events had now become 


-parlous, causing much discontent. Beth travellers said that 
rail travel is now controlled by the Germans, and Germans 
are seem on all the statims. They alee agree that in spite 
of the ban, ¢ veryone listens to the B.B.G., as the names of 
Italian prisoners are announced in the bulletins. 


As to German troops, the traveller from Fiume says the 
town is full of them, three divisions having srrived, 
including much artillery. The Milan informant says that 
German troops are most numerous in the South of Italy, 
having’ originally pretended they were moving on to Africa, 
but remaining permanently on the Ttalian mainland. 


The latter informant: alse considers that but for the 
German army of occupation the Italian people would have 
already made an end of Fascism. 
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4th April, 1941. 
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IMPORTANT 


- Rolowing from Air Attaché for Air Ministry 210 
April 17th. — 
Intelligence summary 175. 

Part I. Italy. 


(1) Source X17 April i6th gave following information: 


t t 1: 
ears agen ail esate ofPScPEs nopies al Seer 


(b) Port of Naples on April 10th congested with 
troops and ocaiyment. - 


(c) In many cases Italians now escort convoys with 
speed-boats. 


d) The oil] refineries at Porto Marghera and Acla 
di rr working 


efeli are the most important. ins are 
full pressure also fOr Germans who send supplies t 


refined. 


| (e) The movement in favour of “Free Italy" received 
temporary set back owing to German successes in Libya. 


(f) Personalities referred to as X18 and X19 sympathise 
| with “Free Italy" movement. 


(g) Inform departments concerned. 

Part II. Occupied France. 

(1) Souree N 8 via 05 April 17th. 

(a) Foll Anformation dated April 2nd about 


Richthofen fi group. Apgeress t consists of 4 wings 
each 4 One =," > g F the following ™ 


7 ra, PA bd repeat Z177, Z11 repeat Z11, 221 repeat 221, 


0 


_At) Following details about 2177 repeat 2177: 
(1) Headquarters 
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ITALY 


Registry 
Nembo R 4124/28/22. 
FROM H 


. 355 
(Secret) 


Datedath April,1941. 

Recetved } 

in Regisiry {19th April, 
Ff 1941. 


N 


Rs Italy. 


ae 


— ,* r 


Co Lo Italy. 

Refers to Washington telegram No, 1B19 of 25th 
March (R 3037/28/22). 

Transmits a copy of a document supplied by the 
State Department giving the views of the United 
States Ambassador of Rome with regard to the internal 


situation in Italy. A copy of the economic section 
of this report was sent to Mr. Tr@titbeck (Ministry 


or —_— Warfare) wiff Mr.Helm's letter of 3rd 
pril. ) 
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R17 


‘Re BRITISH EMBASSY, 
@i i, . ei, D.C. 
SECRET As | ne 4th, 1941. 
Noe 355 eile aia! 


Sir, 
In reference to my telegram No. 1319 
I enclose a copy of a document supplied by the 
State Department. giving the views of the 
United States Ambassador at Rome in regard to 
the situation in that country. 
The economic section of this report 
was not telegraphed but a copy was sent to 
Mr. Troutbeck of the Ministry of Economic 
Warfare in Mr. Helm's letter of April 3rd. 
I have the honour to be, 
with the highest respect, 
Sir, 
Your most obedient, 
humble servant, 
The Right Honourable Hofer 
Anthony Eden, M.C.,M.-P., 
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iG Tne niaeaTr a’ 411 und y 
carry on as best it can, 
recruited from ci iiian 
willing to lay down their arms if rpg 
to do so. There are, therefore, the iin "atti tudes wi 


the army. 


2. <As you know, the population in the north is 
more bitterly anti-German than in the south. A good example 
of the point of view of the Genoese was contained in our 
reports following the recent bombardment by the British 
navy. The populace blamed the Government in Rome for leav- 
ing the city so unprotected, rather than the British for 
the damage incurred. The population in Sicily have accepted 
with tranquillity the arrival of the German reinforcements, 
which are rapidly turning the island into a “German fortress". 


While popular sentiment was running high against 
Mussolini for his failures in Libya and in Greece, especially 
after the brave words which he has used so often in referring 
to his army and navy and air force, I have the impression 
that the Italians are now beginning to welcome the Germans 
as their saviors and that the intense anti-German feeling 
is subsiding. 


Se One hears nothing about the royal family except 
in their visits to various hospitals where the wounded are 
concentrated: 


4. While occasionally one hears gossip with regard 
to the need of a change of Government and the overthrow of 
Mussolini, I do not take it seriously. Itis to be 
recollected that the Germans are here in force and that 
Hitler presumably desires to maintain Mussolini in his 

resent position. 


Se Since Italy entered the war on the theory that 
it would be over in two or three weeks, there is opposition 
from almost every quarter to a Bs: drawn-out ware However, 
there seems to be a growing con¥iction that the Germans 


will soon finish the struggle with a complete victory and 
that Italy's best course, therefore, is to continue to play 
with the winning side. This feeling, as I have said above, 
seems to be growing with the arrival in Italy of German 
forces. 


6- I suppose that if there is any opposition to 
the present regime, it would develop around Badoglio, who 
is lying very low at present, in the realization, evidently, 
that this is not the time for any action on his part. I 
know nothing about the Duke of Aosta's present attitude. 

I do know that, several weeks before Italy's antes into 
the war, he told me that all his work in Ethiopia would be 
lost should Italy enter the war’. He was certainly at that 
time decidedly against Italy's participation. 


/7. 


Iq 


7e Everyone feels that a new and vigorous a 
war initiative on all fronts will be undertaken in the 
near future. And Germany certainly is strengthening 
her position in Sicily for this very purpose. The 
Italians are continuing to throw reinforcements into | 
Albania in an effort to check the Greek advance. Probs 
ably, with German help, a new and more vigorous effort 
will be made in the spring to recover Albania and to 
penetrate Greece. 


8. I do not think that bombing has seriously 
affected oil supplies, which are said to be carefully 
protected under ground. I think Italian morale, how- 
ever, is noticeably affected by bombing raids, although 
as I have mentioned above, the naval bombardment in 
Genoa did not have this effect. 


9. The condition of the masses is getting 
slowly worse without, however, bringing about any con- 
ditions of revolt. Italians are submissive and have 
been accustomed for two thousand years to be dominated. 
They are accepting the present situation with their 
usual acidity, even though they are suffering now 
from lack of food. There are, of course, restrictions 
applicable to all classes and even with sufficient 
money one cannot buy all one really needs. But that 
does not mean that there is any sign of rebellion. 
Instead, they are relieving themselves by talk, crit- 
icism, and bitter complaint of the present regime. 


Since the preparation of the accompanying 
memorandum on "Strategic Materials", the CORRIERE DELLA 
SERA of Milan carries an article regarding a German 
Commission which is now in Italy for the purpose of 
surveying Italian needs for raw materials, particularly 
metals, and to make some arrangement, if possible, to 
have them supplied from sources under German control. 
The personnel is somewhat imposing, consisting of 
twenty-seven members. It is too soon to give you any 
information with regard to the results obtained, but 
we shall follow its activities with interest. 
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» With reference to my telegram NO. 


I enclose herewith the extracts from the Pastoral of the 


Bishop of Cremona quoted by the "Osservatore Romano”. There 


is nothing in them’ suitable for anti-totalitarian propaganda; ; 


a 


on the contrary there is a condemnation of the idolatry of 
liberty which might serve the purposes of Nazi and Fascist 
propaganda. Probably there were other passages condemning 
idolatry of the State or the race, but I am afraid that I 
cannot procure a copy of the full text of the Pastoral. It 
was printed and distributed in the Bishop's diocese, but the 
local authorities issued an order that it was not to be ree 
printed and given wider diffusion, so there mst evidently 
have been passages unpleasing to them. But, even if these 
were obtainable, I do not think, for the reasons given in my 
telegram under reference, that it would be useful or advis- 
able to quote them for propaganda purposes. 

I have the honour to be, 

Sir, 


With the highest respect, 


Your most obedient, humble Servant, 


() Aros na. 


The Right Honourable, 
Anthony Eden M.P., M.C., 
Etc., etc., CtCe, 
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Asst. Press Attaché, Lisbon, 
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italian Section, | | 
Ministry of Information. 


Extract from Report on an interview with a 
man coming: from Italy: which he . left. on n April Ath.. 


—— turuimaatan 


"The armament industries are working at full 
speed, but it is believed that at. the becinning. or 
March sabotage’ acts were ‘committed in the "Lancia" 
and "Fiat" works. 


‘Nourishment is. much better tian in France op 
in: Spain, but food prices ‘are ARERCOBIAR. REE Y day." 


17th April, 1941. 
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Following from Air Ane for Air Minis 


Intelligence summary No.176. 
FART 1. Italy. 
1, Source Italian press April 15th, 

.a Official casualty list period March lst to March 

Slst. Air Force, Killed 55, missing 298, wounded 44, 
Of killed 12 are pilots (6 officers and 6 non-commissioned 
officers) and 21 other ranks, 
Ze source Italian most reliable, 


On April 6th about 12 cargo ships with 


troops 
and equipment left Naples for Sicily. Ultimate destination 
Tripoli. 


be During the period April 6th to April 10th 
several squadrons S75 were flown, 47 Bari te Albania. 


PART 2. France. 
1. Source 0.11 April 19th. 


a. \Thionville aerodrome (2220) now serviceable. 
Hangars rebuilt. 


De. An important Air Force headquarters in an estate 
situated north entrance ef village ef Silly about 14 kilometres 
‘south east of « 82 telephone lines to these headquarters 


Ce see Z157 works completed, only few aircraft 


260 mechanic who esca from St. 
Nazaire tert following information to M.6,. 


Information should me treated with reserve. 


a On April 12th source alleged to have Seen in 
St. Nazaire harbour 10 s, 12 carriers, 2 large 
vedettes, 15 small vedettes, 5 oil tankers and 2 French torpedo 
boats with German crews. 2% 


Deccces 


German supply ships working with German raiders use 
La Pallice harbour for refuelling. 


4. Source 0.11 April 19th. 


a. Aerodrome £176 about 50 fighter aircraft seen 


hidden under trees in fields about 1 kilometre west of race 
course. ns Yd neon 


Bb. New aerodrome at Poissy (2222) north west of Paris. 
Cc. Aerodrome 2154 about 50 fighters seen. 


c c 


[Copies sent to Directors of Intelligence, Service Departments. ] 
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British Embassy, — 3! 
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Sir, 

— arenas em enemas I have the honour to transmit herewith a 
“copy of a report on conditions in Italy received 
from a Yugoslav source, considered reliable, by 
Mr. Ralph Parker, formerly "Times" correspondent 
in Central Europe and at present Assistant Head 
of the Balkan Press Bureau in Istanbul. 

I have the honour to be, 
with the highest respect, 


Sir, 
Your most obedient, humble Servant. 


[Oe she 3 


pO es = 


ST 


The Right Honourable, 
Anthony Eden, M.P., M.C.; 
6tC., CUCe, etC. 


ssin the frontier, the train was almos 
Trieste which seemed quite dead and 1 es, 11 
‘at fe few passers-by to be met with in the s reets. The’ 
Pe iiais seemed to be apathetic and made few difficulties with 
the foreigners. Ye | 


Within the first few days of my arriva}] in Trieste one 
thing struck me forcibly - the great change in the. attitude and 
outlook of the people. I found that the broadcasts from England 
were regularly listened to to a remarkable extent, some people ~ 
doing so out of disillusionment with the régime, others out of 
pure curiosity. Everywhere I noticed a growing hatred against 
the régime, and with some sections of the younger generation, an 
intense feeling of shame and humiliation. One young relative of 
mine, a lad who had been brought up in the fascist spirit and had 
been a fervent worshipper of Mussolini, has now completely changed 
and when summoned to a Fascist youth rally tore up and burnt his 
fascit uniform. Disillusionment with the doctrine preached by 
his fascist teachers that Mussolini had assured a happy and glo- 
rious future for young Italy was complete. This is but one case 
of which I have first hand experience: of. course it does not imply 
all the younger generation has yet reached this realisation. 


The disturbancegreported in the democratic press from 
Turin and Milan do not appear to have been very great in scope. 
They were rather of a local nature, and caused a number of streets 
to be closed by the police. The fascist party in Trieste decided 
to counter the bad effect produced by these incidents by granting 
all the schoolchildren a holiday and by getting them to assemble 
on the main squares and demonstrate against England and in favour 
of Germany and a fascist victory. These demonstrations were quite 
large but it was obvious to all present that it was onl¥ the school 
children who werevdoing the actual demonstrating, after”being 
carefully coached by their teachers. The older people stood 
around smiling and shaking their heads. 


The hospitals at Trieste are full of wounded soldiers 
from Albania. Many hostels for old people have also been turned 
into emergency hospitals to accomodate the growing numbers. Many 
of the wounded are in a terrible condition, suffering from bad 
frost bite. Some of them have been so badly frozen that when the 
bandages are removed the limbs drop off.withé them. The morale 
of these soldiers is a terrible indictment against the fascist ré- 
gime, against whom they do not always trouble to conceal their 
resentment. Prince Umberto has twice visited these hospitals, 

The patients protested to the hospital authorities and requested 
that no official visitors should be sent as they regard such vi- 
sits simply as insults. The fascist party has been collecting 
money for thee wounded soldiers but are meeting from very little 
response from the public. The regson for this is not the lack of & 
sympathy.for the wounded (which is in fact very real) but distrust 
of the party whom they suspect to be capable of embezzling the 
money collected. The public therefore prefer to organise their 
own collections, and themselves arrange for gifts to.be sent to 

the hospitals. 


The cause of the prevalence of soldiers suffering from 
frost bite is to be found directly in the incompetence and confu- 
sion of the fascist war effort. At the time of the beginning of 
the British offensive in Africa, two convoys. were equipped from 
south Italy - one for Africa, the other for Albania. By a blunder 
which would seem incredible were it not so well authenticated the 
equipment intended for Africa Was sent to Albania and the Albanian 

equipment to Africa, The error was discovered only when the stores 
were being unloaded. It is typical of the callous disregard of 

the fascist administrative officials that when this wach ve a 
epor : eee 


no the: aeaty” and the civil Possaietion have had to Rerfor for 
these things, and resentment is rising against the crowd of self- 
seekers and incompetents who have risen to. positions of seer Sry 
importance in the Italian war effort. The gap between the rég 

and the people is steadily wideming, and nét a few secredly 7 
for the end of. the war, though involving Italy's defeat > as they 
believe that will be the end of fascism too, 


The great Monfalcone factories are now turning out aero- 
planes and not ships. Bruno Mussolini was recently working there 
for two months. He stayed in the Savoy Hotel in Trieste and he 
behaved there and in the factory with such arrogance that he creat 
ed the very worst impression. Though he may be technically com- 
petent he has an unenviable reputation as a bragm rt and a hothead 


The first time that British aeroplanes flew over Trieste 
the only damage done was caused by the A.A. fire from the Italian 
batteries, who were so inaccurate in their aim that some houses 
were badly damaged and a considerable number of wounded and one 
or two deaths occured. The greatest damage was caused by a couple 
of shells which failed to explode. One of these went through the 
roof of a house and killed an old woman who was lying ill in bed. 
No bombs were dropped by the British. This caused a good impres- 
sion amongst the inhabitants of Trieste who regarded it as evi- 
dence that the British realised that the Triestines were not real 
Italians but a special ethnologital group, with a strong Slav 
mixture, of their own. It is interesting too that, despite the 
strong German and Italian propaganda, the Triestines still believe 
that the British are waging this wah in a "gentlemanly" way, and 
feel guite safe in their houses since they openly say that the 
British only bomb military objectives. It is only when the wea- 
ther is bad or foggy that they fear the sound of the sirens, for 
then they know that the bombers will not be able to see and aim 
accurately. 


. There is a large garrison in Trieste. The Castello dé 
San‘Justo has been turned into the main site of the A.A. batteries 
The crews of the guns sleep in appalling sanitary conditions in an 
old trench dug into the hillside. The main body of the troops are 
quartered in the Porto Franco, in old and damp ware-houses. In 
one of these, in a space which is no greater than that of two 
ordinary living-rooms, 400 sor ds are sleep. They lie Buddled up 
in short. and dirty bunks built one on top of the other. Their 
food is miserable. There is no breakfast, and for lunch and sup- 
per a sort of thin soup. To preserve the prestige of the army, 
soldiers are not allowed to get meals at hotels or inns. It is 
therefore not an uncommon sight to see soldiers standing at the 
doors of inns and hotels, eating their meals with plate and cup 
in their hands. No wonder that the troops are low in public es- 
teem. Most of the soldiers come from south Italy and cannot even 
understand the Triestined’' speech. The Triestines pity them amd 
are moved by their woe-begone appearance, their dejected bearing 
and bedraggled turn-out. 


Right at the beginning of the war all trade in the Adria- 
tic came to a sudden standstill. After a few weeks, when the au- 
thorities saw that there was no direct danger in the northern 
Adriatic it was decided to resume some coastal trading. When the 
first ship was to set out however from Trieste to Kopra, the. har= 
bour master suddenly cancelled the voyage saying that a British 


submarine had been sighted near Pirana. Not even re smacks 
OW eesese 


there is ‘an, | old Norwegian vessel. In the 
e are no ships and in the warehouses ‘there are only — 
bor commodities which nate ated from the 
Jews. The soldiers are nominal supposed: to guard these store 
but’ th actual fact they are segabiie pilfering them and their ee 
is consequently slowly diminishing. From time to time some war- 
ship appears in the harbour, noses round, and then makes off. On > 
such occasions alarmist rumours that the "English are coming" 
circulate through the town. My personal impression when this once 
happened and the war-ship gradually steamed away was that the popu 
lation was frankly disappointed. : 


There are very few air-raid shelters in Trieste, and those 
which do exist are of very poor quality. Ambitious plans for the 
construction of large shelters have been drawn up, but no work has 
yet been started on them. It is a standing joke in Trieste that 
the war will be over before the shelters are built. The blackout 
on the other hand is strictly observed specially in the port. At 
first this was the cause of many accidents, the chief victims 
being amongst the soldiers who did not know thegr way about and 
some of whom consequently fell into the water and were drowned. 

To prevent such accidents in the future, a wooden railing, a yard 
high, has been erected along the water front. In spite of these 

precautions and in spite of the limitations of the sale of alco- 

hol, these accidents are still being repeated. 


News of the war and of air-raids in other parts of Italy 
are eagerly followed in Trieste. I heard on most reliable autho- 
rity that the British attacks on oil refineries had been specially 
effective, with the exception of the refinery at Livorno, which 
now deals with the greatest quantities and which is however not 
able to produce enough derivitives for military needs. The refi- 


nery at Sari seems to have suffered the most. Most of the petro- 
leum which is senté to Italy is now directed to Livorno. 


In the train from Trieste to Turin we were frequently 
helg up to allow the passage of troop transports. I could not 
ascertain however whether those were German or Italian troops 
for they were sealed and no one got out .at the stations. In our 
train the course of the war was the natural subject of discussion, 
Most of the travellers spoke guite openly against the Fascist 
régime saying that it had proved:a failure and was doomed to disap 
pear. The resignation of Badoglio was also a favourite topic of 
conversation. It was obvious that he enjoyed the highest esteem & 
and popularity and his absolute integrity and honesty won high 
praise. The general opinion is that the fascist party felt itself 
to be in special danger from Badoglio who perhaps intended to 
overthrow it and substitute a sort of military disctatorship with 
tha support of the Royal family and specially of the Crown Prince 
Umberto, who is popular among the people on account of his repita- 
tion of being an opponent of the régime. I understand that the 
military dictatorship contemplated a separate peace with England. 
Since nothing materialised, Umberto has lost a considerable amount 
of his popularity and is criticised as showing lack of spirit. 

The fascist party anu the government are accused of inefficiency 
and frightful corruption, which are the causes of the country's 
military defeats. The inability of the government to prevent the 
British from bombing important military objectives without inter- 
ference ig a special subject of reproach. 


In Turin sympathy for Badoglio is especially great, for 
he comes from that part. It is said that he is now living in the 
court at Rome. In Turin I found people still more out=spoken than 
in Trieste in the criticism of the régime. In the cafés and trams 
one hears it stated quite frankly that an end must be made of fas- 
cism while there is yet time. Thg@ chief attacks are directed — 
against the organisation and administration of the army. It is 


rumoured that Graziani had already mumax urgently demanded rein- 
reinforcements. ecececece 


é ; \ 4 4 
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ana material but that nothing was sent to 
he various rumours fe ap caw 78 a 


‘sheues, all: time with her and. has’ no 
= hip for the war. It is significant that on one thinks of 
putting a stop to such a state of affairs for fear of the scandal 
it would release. As for the girl she is reported to return 
Mussolini's passion, and to be proud of her new found place in 
history. These and other rumours find full credence. 


Germany is widely envied for the successes which she has 
so far scored. At the same time it is noticed that the Germans 
have been spending vast sums on propaganda in Italy, and that the 
worse the conditions become in Italy, the more talk there is of the 
“earthly paradise” which Germany is, and of the excellent food and 
cares lavished on the German army. The Italians tHow all the 
blame on the Fascist party especially those who have to export 
goods to Germany against the mere promise of payment after the war 


The food condition in Italy is very bad. Practically all 
commodities are issued only against ration cards, and often there 
is even nothing to be had in exchange for these cards. The indis- 
pensible rice and macaroni are rationed. The greatest shortage is 
with fuels and fats. The fat ration for one person (including 
butter, lard, bacon and oil) is one kilo a month. This shortage 
frequently leads to incidents, especially on the part of the women 
with which the people do not dare to interfere. On more than one 
occasion crowds of angry women have assembled outside the pre- 
fecture shouting for "bread and fuel”. The patriotic speech made 
by the prefert on such occasions is very far from satisfying them, 
Another thing which gives rise to special hardships is the Ger- 
man monopoly of the European market which prevents Italy from re- 
ceiving continental goods which she freely imported previously. 

I myself have seen a letter from a Norwegian firm apologising for 
being unable to send a consignment of god because the permission 
of Germany had not yet been obtained. Such explanations hardly 
increase affection for the other partners in the Axis. 


In conclusion I can say that the general morale throughout 
the parts of northern Italy which I have seen has fallen very grie 
viously. The great ado made about the war in Africa, when the 
Italians were gaining successes, is now rebounding on the heads of 
the propagandists. It is now generally reckoned that Italy will 
lose all her African possessions, and it is also commonly believed 
that the British will take Sicily too, as its strategic poition 
has been greatly enhanced by the development of the air arm. The 
better class people are much afraid of revolution. The bombard- 
ment of Genoa came as one of the greatest blows to public opinion 
No one can any longer believe what the fascist papers write, and 
it cana honestly be said that more confidence is felt in the broa 
casts from London than from Fascist propaganda. : 


Report received February 14th 1941. 
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Passpert Centrel Officer advises me in order to enable 
Mr. de Garston to out duties efficiently it is 
essential to give him local rank of Vice Consul at Lugano 


and I agree. 


At the same time I consider that it would be detrimental 
to public imterest to give amy grounds for an impression that 
Mr. Anastasi had proved an inadequate representative at Lugano 
end that it had been necessary to a another Consular 
Officer to assist or, as “— be thenat, even to supersede 
him, Mr. Anastasi has on the contrary rendered nost 
valuable services, not only during the war but for many years 
previous to it. iioreover his personality end social ition 
at Lugano is exceptionally high and of great value to 
Legation especially to Air Attaché end Commercial Secretary. 

regard further to the fact that there are a number of 
foreign officials at his post holding rank of Consul (Italian 
ative is Consul General with personal rank of 


Minister) I recommead that Mr. Anmastasi should be given 
personal and local rank of Consul a few days before Mr. de 


Garston is appointed Vice Consul. Passport Control Officer 
would have no objection. 


I should be grateful for authority to effect both 
appointments. [?No] expense to His Majesty’s Government 
would of course be involved in grant to Mr. Anastasi of 
rank proposed, 


Please reply by telegraph. 
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R 4449/839/G. OUTWARD TELEG 


[CYPHER]. DEPARTMENTAL NO, 1. 
FROM FOREIGN OFFICE TO BERNE, 


a 2e2 D 8.45 p.m 29th April, 1941. 
pril, 19,1. 


Prrrrrrrr 


Your telegram No, 847 lof April 23rd, proposed 
appointment of Mr. de Garston as Vice-Consul and 
Mr, Anastasi as Consul, at Lugano]. 


uO 


Both proposals approved, Please instruct His Majesty's 
Consul-General Zurich to make appointments and to report 
when he has done so giving Mr, de Garston's names in full, 


Thank-you. I am delighted to think 
that Anastasi is going to be given the rank of 
a Consul. The higher he goes, the stronger 


is the position of his Vice Consul, de Garston. 
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a Polish lady, 


the experiences of 
Meanie” oie who has recently left Italy. She 
had been interned there. 
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My dear Phil, 


A few days ago I met an interedttiuy Polish” woman 
called Madame Jaleska, who had recently got out of Italy, 
where apparently she had had a horrible time, having been 
incarcerated for weeks in an ordinary prison for female 
criminals in Florence together with a number of innocent 
andelderly English ladies, who had been rounded up by the 
Fascists at a moment's notice, apparently in a fit of temper. 


It seems that she had subsequently been interned 
for some time in a small village in the Abruzzi, where she 
had found that all the local peasants were solidly pro- 
British, and that the-wife of the farmer on whom she was 
billeted was paying a small sum every week to have masses 
said by the local priest “that London might be spared 
from destruction from the air”. 


I also heard at the same time that a rather prominent 
Italian priest in Bulgaria openly says his mass every day 
for the victory of Great Britain over Fascism and Germany. 


These are only very small straws, but they may help 
to show which way the wind is blowing. 


Yours ever, 


CA GAA, 


P.B.B. Nichols, Esq., M.C., 


‘Foreign Office 


(Minutes.) 
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To:- The War Office, . Recds 1830. 21/4/41, 


I/ 58179. cipher. 19/ do 


Talk of French and Czech material having been landed 

Tunisia. Most Secret. Report M (repeat M) source from 8/4 to 

‘ 18/4- German Capt. statés officer problem in Germany presenting — 
great difficulties. Further evidence of damage done in Tacles, 
Taranto and Genom by air and naval bombardment. Some talk of 
Von Brausitch having been in Africae Serious conplaints 
amongst Italians bece&ise since January quote not an ounce of 
fat in Italy unquotee All olive oil exported to Germany. Only 
150 grammes of meat a week also lacking soap and castor oile 
Evidence of peasant unrest in Sicily. Mention made lack raw 
unieriaio Italy but Fiat Works stated still producing one 
bomber and five fighters per day. 


C.o4e (Telegrams). Tot= Mel.3oGe (for action). 
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Population. 
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(Reports received 1 during.the period from 

‘the capture of Keren to the collapse of 
Yugoslavia). 

1. This period of roughly three weeks, 
extending from late March to the middle of April, 

opened disastrously for the Italians with the 
loss of Keren and Harar, but has been chiefly 
remarkable for the rapid reconquest by the “Axis” 
(mainly, of course, the Germans) of practically 
the whole of Cyrenaica, and the collapse of 
Yugoslavia after only a few days’ chaotic 
resistance to the German apvack. ( That attack is 
now pressing equally hard on the Greeks and on 
our troops who have gone to their assistance, 


and hus already enatiled the Italians to reoccupy 


Koritza, and no doubt also to envisage a grandiose 


(if not a glorious termination of their Greek 


campaign. 
2. Before the opening of the counter-offensive 


in Libya there was evidence to show that Italian 


‘opinion expected it to be successful, and was 


setting great store on the retention of that 
province, while rather indifferent as to what 
happened to the rest of Italian Africa. But we 


have had as yet no direct indication, apart from. 


the Italian press and wireless, of the effect 

on Italian morale of the recapture of Benghazi 

and other successes in Libya, or of the German 
campaign against Yugoslavia and Greece. Their 
propaganda effect on morale must howsver Ee 


assumed to have been very great; and the crushing 


naval/ | 


aval defeat of Matapan was 80 presented to the 
Ttelian public, with the accompaniment of still 
greater though totally imaginary British losses, 
that it must have lost much of its force as a 
corrective. We learn however, from an official 


Japanese source, that our occupation of Addis 


Ababa caused profound depression in Italy, though 


this report goes on to say that the recent 
successes in Libya and the hostilities against 
Yugoslavia had brought about a revulsion of 
sentiment and a general feeling of optimism 
about the future, to such an extent that, if 
greater personal and material sacrifices for the 
prosecution of the war should be called for, the 


response would be satisfactory. Another report 


IN THIS MARGIN. 


says that the withdrawal of the British forces 
from Libya caused a set-back in the growing anti- 


i 


war movement in Northern Italy - a movement which | 
no leader but had been a natural reaction of the a 
people. The anti-Fascists in Italy, according 
to an official Swiss source, were very pessimistic} 


and in fact regarded the outlook as hopeless from 


their point of view. A German official 


NOTHING TO BE WRITTEN 


remarked privately, after a visit to Italy, that 
‘morale and general conditions were not so bad as 
he had expected to find then, and he thought the 
Italians would ve able to carry on over another 
winter if necessary. A report prior to the 
Libyan successes states that whereas there was 
opposition in Italy from almost every quarter to 
long-drawn-out war, there seemed to be a growing 
conviction that Germany would win and that Italy 
should continue to playwith the winning side. 

On the other hand we learn, from what is 


called a reliable Gaullist source, that at the end 
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Rie armed Gestapo ai hed cou into play a 
|fatal results. A little earlier there was” fag 
Jeti evidence of public morale being 
|profoundly shaken by the terrible stories, told” 


by the wounded on their return, of bad retinal 
and defective organisation. The upper classes, 
according to the same source, turned their baéks 
on the war and never talked about it. Another 
source, described as well placed, stated that there 
nad been some arrests for Communist oroveeanda, ant 
or sabotane in sotihexden with the production 
of aero engines. Morale is still said to be 
noticeably affected by air raids. 

Se According to information received from an 
excellent American source at the beginning of the 
period under review, the army was in bad shape, 
pot that it was lacking in courage, but because 
it was badly supplied with material and in fact 
pot ready to take part in serious warfare. 
Instances had been known of extreme valour on 

the part of individual soldiers during the 
fignting in Albania where the men, without arms 


and ammunition, had to defend themselves with 


stones. The regularrarmy would undoubtedly abey 


prders and carry on as best it could, but that 


part of the army recruited from civilian life was 
bhoroughly demoralized and willing to lay down 
Pbheir arms if they could:-find an opportunity of 
foing SO. 


Among tie prisoners interrogated in Egypt, 


officers of high rank and General Bergonzoli in 


articular continued to express anti-Fascist 


entiments, and hinted that it should not 
pe/ 
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to be less enthusiastic than might 
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- have been expected. 


4. Reports which reached Stockholm 

suggested jthat there had been a mutiny in the 
Italian fleet owing to the presence of Nezd, 
sailors, some of whom were said to have been 
ladies up orn others killed. The fact that the 
Italians’ fire during the battle of Matapan 

had been atrocious gave rise to the rumour that 
their range-finders had been sabotaged. Italia 


survivors who were landed in Greece made no 


IN THIS MARGIN. 


bones about proclaiming the magnitude 
of the disaster. 

Admiral Lais, the Italian Naval Attache at 
Washington who was subsequently withdrawn at 
the request of the United States Government, is 
reported on good authority to have spoken on th 
following lines early in April: “We Italians 


"can no longer call our soul our own, we are 


NOTHING TO BE WRITTEN 


' “completely dominated by the Germans". Italy 


haf started the totalitarfan tiovement, but 
Germany-was now using it against her. Badogli 
had the support of the great majority of the 
. [Italian people, who would probably follow him 
in anything he might do. The Italian Foreign 
Ministry was a “disaster”, because it was staffaa 
by young men who were the "fawning inferiors of " 
"Ciano". It was deplorable that Italy had no 
_ alreratt carriers: that was because the Secretary 
2 of the Navy had refused to listen to his 
te Ravel Attache's) advice. "The whole 


"situation/ 
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3 on would be chang ngea to-day if we had. i. 
jratrerett carriers". “The internal situa tion ee vit: 
|rtaay was tragic; everyone was longing for 


Ipeace, but Mussolini could make no peace a 
jovertures, as the country was completely dominated 
Joy the Germans, and, if he did, Hitler would, 
destroy Italy, bombing Rome, Florence, Naples, 


enice, all the places Italians loved. They 
ould never contemplate that. Italy had no 
alternative but to remain qa partner of the Axis 


and carry on as best she could. 


5. ArPolish source with friends at CGourt am 


fin the Government has stated that in these 


ircles Mussolini's famous “spring" speech was 
Oldly received; it had been remarked that he 
pile teve done better to keep silent rather than 
irtually admit that Italy was helpless and entires 
lependent on Germany. The excellent American 
pource already quoted did not take seriously the 


gossip occasionally heard about the need of a 


Change of Government and the overthrow of 


ussOlini, because, as long as the Germans wished 


fo maintain him, his »position was secure. 


nother American source of good stahitee 
onsidered, before the iieillidietin of Benghazi, 
hat Mussolini's position was becoming’ stronger 
ather than weaker as a result of the Italian 
efeats, since with the help of the Germans, who 
ontrolled the country, he was eliminating all 


pposition and all possible rivals. 


6. <A neutral royalty who recently visited the 


uirinal sounded the King and the Crown Prince 
S to their attitude towards the Party, and Was , 
told by His Majesty that he, the King, had become 
iB cypher and had no policy at present. The 7 
Prince/. 1% 
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er toa tie: statement, ay an american journalist 
be had Just left Italy, that the King and Crown 
‘Prince “count for nothing". 


tS 


T° Aceording to a Spanish official 
Tepresentative at the funeral of King Alfonso in 
Rome, Badoglio' S prestige Was very high in the 
regular army, and mERY officers were hopémg for 
; the time when a military Gaternnett under him 
would be established. The unimpeachable 
American source, already quoted more than once, 
gave it as his opinion that if there were any 
‘opposition it would develop around Badoglio, who 
was "dying very low". According to a 
Rbeiticusie who arrived in Lisbon from Rome early 
‘in April, a "Circolo Badogliano" had been formed 
in various parte of Italy and had the support of 


‘military elements. The Secret Police had discovered 


the meeting-place of one of these clubs at 
‘Tivoli, and had made a number of arrests. There 


“ 


é of course no reason to suppose that Badoglio 


a8 an any Way, implicated in, or even cognisant of, 
4 such underground activity mek ing use of his 
Ries. 
8. We have heard once more that the 


population in the North was more anti-German 
‘than in the South. The Sicilians, in particular 
accepted with tranquillity the arrival of the 


Reis 7 
ps 


Nazis, who have turned the island into a German 


Marshal Badoglio. 


In fact, continues this informant, an American 


"the Italians are beginning to hous 
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Conclusion. 
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| “German feeling is departing”. An American ‘ 
{ journalist of high repute expressed the opinion — 
that the Italians were “down and out” and 
: entirely in the hands of the Germans; they did ‘ 
not yet realise, however, that Italy was . 
! virtually in the Ss ame position as Belgium and 


- Holland. 


9. We have had further confirmation of the 


_ eagerness of Italians to listen in to our 


/ j 


broadcasts in their own language. "In spite 
“of the ban", says ome report, "everyone listens 


"to the British Broadcasting Corporation, as the 


"names of Italian prisoners are announced in the 
“pulletins". 

10. This memorandum ste treats necessarily 
of conditions prior to the recent turn of the 
tide in ‘Cyrenaica and the Balkans, since the 
reports received up to date refer almost without 
exception to the state of affairs in early April 
at the latest. Any conclusion, therefore, | 
which might be drawn from these reports would 
refer to a period which is Over and done with, 
and would bear little if any relation to the new 
phase which opened with er cvaedation of 
Benghazi and the German attack on Yugoslavia and 
Greece. It was only to be expected that as the 
result of the spectacular “Axis" successes in 
Libya and the Balkans Italian morale would go up 


by leaps and bounds, and some idea of the extent 


to which it must have risen, from the depths of 


|. despair to the heights of jubilation, may be 


gathered from the tone, at the same time 
truculent and exultant, of the Italian press and 


radio during the past two weeks. 


FORZIGN OFFICE, §.W.1. 
@th April, 1941. 


ITALIAN MORALE. 


(Reports received during the period from the 
capture of Keren to the collapse of Yugoslavia). 


l- This period of roughly three weeks, extending 
from late March to the middle of April; opened disastrously 
for the Italians with the loss of Keren and Harar, but 
has been chiefly remarkable for the rapid reconquest by the 
"Axis" (mainly, of course, the Germena) of practically 
the whole of Cyrenaica, and the collapse of Yugoslavia 
after only a few days' chaotic resistance to the German 
attack. That attack is now pressing equally hard on the 
Greeks and on our troops who have gone to their assistance, 
and has already enabled the Italians to reoccupy KoritzZa, 
and no doubt also to envisage a grandiose if not a 
glorious termination of their Greek campaign. 


Ze Before the opening of the counter-offensive in 
Libya there was evidence to show that Italian opinion . 
expected it to be successful, and was setting great store 
on the retention of that province, while rather indifferent 
as to what happened to the rest of Italian Africa. But 
we have had as yet no direct indication, apart from the 
Italian press and wireless, of the effect on Italian morale 
of the recapture of Benghazi and other successes in Libya, 
or of the German campaign against Yugoslavia and Greece. 
Their propaganda effect on morale must however be assumed 
to have been very great; and the crushing naval defeat or 
Matapan was so presented to the Italian public, with the 
accompaniment of still greater though totally imaginary 
British losses, that it must have lost much of its force 
as a corrective. We learn; however, from an official 
Japanese source, that our occupation of Addis Ababa caused 
profound depression in Italy, though this report goes on to 
say that the recent successes in Libya and the hostilities 
against Yugoslavia had brought about a revulsion of 
sentiment and a general feeling of optimism about the future, 
to such an extent that, if greater personal and material 
sacrifices for the prosecution of the war should be called 
for, the response would be satisfactory. Another report 
says that the withdrawal of the British forces from Libya 
caused a set-back in the growing anti-war movement in : 
Northern Italy - a movement which had had no leader but 
had been a natural reaction of the people. The anti~ 
Fascists in Italy, according to an official Swiss source, were 
very pessimistic, and in fact regarded the outlook as 
hopeless from their point of view. A German official 
remarked privately, after a visit to Italy, that morale 
and gemeral conditions were not so bad as he had expected 
to find them, and he thought the Italians would be able 
to carry on over another winter if necessary. A report 
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On the other hand we learn, from what is called a 
reliable Gaullist source, that at the end of March there 
was serious anti-war rioting at Turin, that the police 
refused to act, and that the armed Gestapo units had come 
into play with fatal results. A little earlier there was 
still evidence of public morale being profoundly shaken by 
the terrible stories, told by the wounded on their return, 
of bad treatment and defective organisation. The upper 
classes, according to the same source, turned their backs 
on the war and never talked about it. Another source, 
described as well placed, stated that there had been some 
arrests for Communist propaganda, and for sabotage in connexion 
with the production of aero engines. Morale is still 
said to be noticeably affected by air raids. 


Oe According to information received from an 
excellent American source at the beginning of the period 
under review, the army was in bad shape, not that it was 
lacking in courage, but because it was badly supplied 
with material and in fact not ready to take part in serious 
warfare. Instances nad been known of extreme valour on 
the part of individual soldiers during the fighting in 

Albania where the men, without arms and ammunition, had to 
defend themselves with stones. The regular army would 
endoubtedly obey orders and carry on as best it could, but that 
part of the army recruited from civilian life Was thereughiy 
demoralised and willing to lay down their arms if they 
could find an opportunity of doing so. 


Among the prisoners interrogated in Egypt, officers of 
high rank and General Bergonzoli in particular continued to 
express anti-Fascist sentiments, and hinted that it should 
not. be difficult to find an Italian de Gaulle. The 
General's view was that a military dictatorship, periiaps 
guided by Badoglio, was the only possible form of 
revolution in Italy. The reaction to the Italo-German 
reoccupation of Benghazi was.found to be less enthusiastic 
than might have been expected. 


4> Reports which reached Stockholm suggested that 

there had been a mutiny in the Italian fleet owing to the 
presence of Nazi sailors, some of whom were said to have been 
locked up and others killed. The fact that the Italians’ 
fire during the battle of Matapan had been atrocious gave 
rise to the rumour that their range--finders had been 
sabotaged. | Italian survivors who were landed in Greece made 
no bones about proclaiming the magnitude of the disaster. 


Admiral Lais, the Italian Naval Attaché at Washington 
who was subsequently withdrawnad the request of the United 
States Government, is reported on good authority to have 
spoken on the following lines early in April: "We Itdlians 
"can no longer call our soil our own, we are completely 
"dominated by the Germans". Italy had started the 
totalitarian movement, but Germany was now using it’ against 
her. Badoglio had the support of the great majority of the 
Italian people, who would probably follow him in anything 
he might do. The Italian Foreign Ministry was a “disaster", 
because it was staffed by young men who were the "fawning . 
“inferiors of Ciano",. It was deplorable that Italy had no 

/aircraft 


Mussolini. 


aircraft carriers: that was because the Secretary 

of the Navy had refused to listen to his (the Naval 
Attaché's) advice. "The whole situation would be changed 
"today if we had aircraft carriers". The internal 
situation in Italy was tragic; everyone was lone for 
peace, but Mussolini could make no peace overturés, as the 
country was completely dominated by the Germans, and, if 
he did, Hitler would destroy Italy, bombing Rome, Florence, 
Naples, Venice, all the places Italians loved. They 
gould never contemplate that. Italy had no alternative 
but to remain a partner of the Axis and carry on as best 
she could. 


5e A Polish source with friends at Court and in the 
Government has stated that in these circles Mussolini's 
famous “spring” speech was coldly received; it had been 
femarked that he would have done better to keep silent 
rather than virtually admit that Italy was helpless and 
entirely dependent on Germany. The excellent American 
source already quoted did not take seriously the gossip 
occasionally heard about the need of a change of Government 
and the overthrow of Mussolini, because, as long as the 
Germans wished to maintain him, his position was secure. 
Another American source of good standing considered, before 
the recapture of Benghazi, that Mussolini's position was 
becoming stronger rather than weaker as a result of the 
Italian defeats, since with the help of the Germans, who 
controlled the country, he was eliminating all opposition 
and all possible rivals. 


6. A neutral royalty who recently visited the Quirinal 
sounded the King and the Crown Prince as to their attitude 
towards the Party, and was told by His Majesty that he, the 
King, had become a cypher and had no policy at present. 

The Prince said he had always disliked the Party and would 
sever his nominal connexion with it at the first 

convenient opportunity, but he was helpless for the time 
being. Our only other report about the Royal Family 
received during this period is the statement, by an American 
journalist who had just left Italy, that the King and Crow 


Prince “count for nothing". 


7 According to a Spanish official representative 
at the funeral of King Alfonso in Rome, Badoglio's prestige 
was very high in the regular army, and many officers were 
hoping for the time when a military Government under him 
would beestablished. The unimpeachable American source, 
already quoted more than once, gave it as his opinion 
that if there were any opposition it would develop around 
Badoglio, who was "lying very low". According to a 
Portuguese who arrived in Lisbon from Rome early in April 
a "Circolp Badogliano” had been formed in various parts of 
Italy and had the support of military elements. The 
Secret Police had discovered the meeting=-place of one of 
these clubs at Tivoli, and had made a number of arrests. 
There is of course no reason to suppose that Badoglio is in 
any way implicated in, or even cognisant of, any such 
underground activity making use of his name. 
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Conclusion 


in the hands of the Germans; 
aia not yet realise, however, that Italy was virtually | 
in the same position as Belgium and Holland. 


9. We have had further confirmation of the 
eagerness of Italians to listen in to our broadcasts in 
ir own language. “In spite of the ban", says one 
report, “everyone listens to the British Broadcasting 

"corporation, as the names of Italian prisoners are 
"announced in the bulletins". 


10. This memorandum treats necessarily of 
conditions prior to the recent turn of the tide in Cyrenaica 
and the Balkans, since the reports received up to date 
refer almost without exception to the state of affairs in 
early April at the latest. Any conelusion, therefore, 
which might be drawn from these reports would refer to a 
period which is over and done with, and would bear little 
if any relation to the new phase which opened with our 
evacuation of Benghazi and the German attack on Yugoslavia 
and Greece. It was only to be expected that as the 
result of the spectacular "Axis" successes in Libya and the 
Balkans Italian morale would go up by leaps and bounds, 
and. some idea of the extent to which it must have risen, 
from the depths of despair to the heights of jubilation 
may be gathered from the tone, at the same time truculent 
and exultant, of the Italian press and radio during the 
past two weeks. 


FOREIGN OFFICE, S.W.1. 
26th April, 1941. 
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Statements Attributed to Signor Remo Aliotti 


Signor Remo Aliotti, a member of the Smyrna firm 
of Fratelli Aliotti and a fanatical Fascist, is reported 
to have Made the following statements during a recent visit 
to Smyrna after a stay of some months in Italy. 


(1) No Italian ever dreamt that the "Colossus" 
(Great Britain) would have dared to continue the war after 
the @imination of France, 


(2) The food situation in Italy is deteriorating. 
Oil for cooking, bread and coffee are now very scarce. 


(3) In well-informed Italian circles the Albanian dis 
asters are attributed solely to Count Ciano, Albania having 
been his “show” from the outset. 


(4) It is largely due to Ciano that Mussolini's po- 
pularity is compromised. The former is generally disliked 
and no secret is made of the desire for his elimination. 


Signor Aliotti came to Smyrna from Italy believing 
Britain is on her beam ends, that hevtrade has come to a 
standstill and that she can neither pay for nor carry any 
imports. The numerous shipments effected at Smyrna in British 
ships came as a complete surprise to him. 
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Dated 28th Apr. 1941. 
Received 


in Registry2$th Apr. ie 


Italy. 


etl taggly ails... milttercimns ition neon. lta 


n a! ‘a reliable Italian source states 
> were sev destroyers and 2 large-units 
>on April. This was supposet € th 
talian fleet after Le ye a 
st a it ede, ey fleet. Information fre 
ates that the Italians have diverted 


Gert of their Anti-Aircraft and fighter to the 


south, they do not consider ou Royal Air Air Force 
attack on Northern Italy as ob attack 


on the Venice industrial area would “oistbis achieve 
surprise, and would be a blow to Mussolini's prestige. 
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FROM BERNE TO FORBIGN OFFICE. 


Mr, Kelly. -- . . De 9048 pem, 28th April, 1941. 


28th April, 1941. 


00000000 


: IMPORTANT , 


Following from Air Attaché for Air Ministry. 


xX 2024. | PA 
Intelligence Summary No. 179. f 
PART 1. Yugoslavia. — f 


1, . Source M 25 arrived: at Berne night /27 th having 
motored from Belgrade via Italy, reports. / 


ty | 
\& (a) The Yugoslav town which suffered most from air 
attacks sto Serajevo. Percent of destruction 
of buildings and property in s town probably 
between 30 and 50, ff 


(b) Percentage of destruction of buildings in Belgrade 
in source s opinion less’ than 30 per cent. 
Prisoners now re-condifioning the.town where 
activities are gradually becoming normal. 

(c) First air attacks’on the capital were carried 
out by approximat 80 aircraft. They arrived 
in waves of about 20 each, 


operated with tanks and armoured cars 

th gy s of advanced motor-cyclists, 
of pee. Re ing the latter to overcome. nests of 
resistance, 


(e) Airéraft was also largely used to flyover 
villéges or areas without opping bombs but for 
sole purpose of impressing civilian population. 


( f) / During last few days large number of bomber 


/eircraft arrived at Belgrade and Zagreb all en 
‘route for the south. 


(g) 


Ze 


During the drive thro North Tt 
“arene were seem, no activity 


1) ot Fag onl One question. asked by Italian official 
source at rontier ad: "How are 
German soldiers behaving in. Yugoslavia?" 


PARE’ ®, «Italy. ygccoe 
1, Source, Reliable Italian 


(a) Qn April 24th about 12 qu 52 arrived at Ancona 
and proceeded south. 


(b) On April 6th source saw in Venice several 

“ destroyers:.and 2 larger units (source could not 
amplify this.description). | Accerding to talk 

in the towm this représented the balance, or, part 

balance of the Italian fleet that survived last 

action against the British fleet. 


2. From Air Attaché, Good sources indicate that 
Italians have been diverting much of their A.A. and 


fighters to the south and that they do not consider Royal 
Air Force attack on Northern Italy as probable. Roy 
Air Force attack on Venice industrial area could possibly 
achieve surprise and would certainly be a.blow to 


Mussolini's pres sige é which admitted y has ee 
increased last fortnight. ~ 


PART 3.. .Germany, ~ . 


1. Source. Report. sutmitted to Sl wae source 


considered oy: aan as ver reliable but unknown t . 
Attaché,: i y , sre to Ar 


(a) At Friedrichshafen there Several thousand 
airmen under: training m them being recent 
arrivals, - Apparent “the. men are in a camp in 
"ground of Olds 2 n Works, 


. 2. Source. ; g, well informed reports at Nantes 
there are 3 destroyers and two oil tankers under 
construction at Chantiers de la Loire. 
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7enoea - O- raf: =< 
nsul-General at Geneva reports that Genoa 


a 4637/28/22. ae 
| f r is cloaca to all traffic, end thet this closure is 
: of great significance. This has not been confirned 


by the Swiss. authorities. Requests Service 


Departments be* informed. 


1373 Arfar. 
Dated 26th April 1941. 


Received 
in Registry doth April 
1941. 


Riitaly. 


Last Paper. 


L605 


References. 


(Print. 


(How disposed of.) 


5 
al 


(Action 
_ completed.) 


tf se 44 ee, » & $ a +." YY aves 
Xe aN ae: ol os at” i fas! Poa 
PT eae ERAS ses FEM AE ae 
“a im: eB 2 ee te 
: es Js : ee Bret 
* : s 


IN THIS MARGIN. 


y A 
rr 
F 
(r 
> 
Wl 
m 
— 
© 
z 
F 
O 
y 


; ; « a 
| A / ; 
ae 
ete £ . 
Lap pt 


[Cypher] GENERAL ARFAR DISTRIBUTION. 
FROM BERNE TO FOREIGN OFFICE. 


Mr, Kelly. D. 9.38 p.m. 28th April 1941. 
No. 1373 ARFAR. R.11.30 p.m. 28th April 19,1. 
28th April 191. 


SSSSS 


IMMEDIATE. 


Consul Geneva reports that Genoa closed to all traffic. 
Informant states that closure is of great significance. No 
confirmation from Swiss authorities. Please repeat to 
Service Departments. 


[Copies sent to Service Departments] 


9.58 pom. 2 meth Aged} 


Consul Geneva reports that Genoa closed to all 
traffic. Informant states that closure is of great 
significance. No confirmation from Swiss authorities. 
Please repeat to Service Departments. 


[* Already given "G.A.D."] 
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DI NB. 
To: SWITZERLAND. 
FROM FOREIGN OFFICE TO BERNE. 


aw te De 7-0 Pee 29th April, 1941. 
pril, 1941. 


kkkkkkk 


Your telegram No. 1875 Arfar [of April 28th: 
reported closing of port of Genoa]. 


Please telegraph urgently any further information 
you can obtain. 
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Dear General Department, 
We learn from a good source that towards the end 


of February am Italian businessman, who had just arrived 


in Sefia from Milan, mentioned in conversation that 
feeling against the Fascist party and the Germans wag 


running xéry high, and that the walls of buildings in 
Milan were scrawled with the following legend 


"A basso Mussolini, 
fuori it 


Demonstrations against the régime and the war, especially 


by students, were continually taking place. 
The same Italian said that the bombardment of 
Genoa had had a paralysing effect on the morale of the 
Italians, not only in Genoa but elsewhere. 
Yours ever, 


Chancery 


General Department, 
Foreign Office 
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firmation from two sources that G@ 
were ed for forty-eight hour 


ae ta 


re-opened 30th April. The Swiss authorities stat 

ril1,1941. | that, according to a telephone message from + 

st May, | Trade Commission of, 29th April, conditions at Genoa 
1941. were normal. 
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D, 6.50 p. i, S0th April, 1941, 
R.10,.20 pom SOth April, 1941. 
www 


y jre/2z 


Geneva: that they have confirmation from two 
sources that and. were closed for 48 hours 
and were re-opened this 


Your telegram No, 550, N? ATs 


Swiss a ties state that acc to telephone 
message from Trade Commission yeste » conditions at 
Genoa were es . 


OUTWARD TELEGRAM '¢6*4/48/22 


[This Document is the Property of His Britannic Majesty’s Government, and should be 
kept under Lock and Key. | PP 
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128/72 LIMITED ARFAR DISTRIBUTION. 
[Cypher] 


FROM FOREIGN OFFICE TO BERNE. 


Noei805 ARFAR. D. 1645 am ist May, 1941. 
S0th April, 1941. 


Repeated to Lisbon No.520 Arfar.| WEW, FILE Me Tasl7a 


COPY FOR_.Fesee qo OF Ree 
C.c C:C ; TE. | \ 
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IMMEDIATE. 


Your telegram No.1575 Arfar [Closing of Genoa to 
traffic]. 


Please inform Swiss Authorities, that we are temp- 
orarily suspending clearance at Gibraltar to vesscts en 
route for Genoa with approved cargoes, and request them 


to obtain urgently confirmation or otherwise of the closing 
of this port. 


ROE EOP BIGPOND, 
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D. 12.9 Pe Me Soth Apri 1941. 
Re 4.10pm. 30th April 19,1. 


owing from Air Attaché for Air Ministry telegram 


Intelligence Summary No. 180. 


heading exoeptt ; oe i « Me pile ho Te 
Part gurce: Itali el 
Southern Italy a ee orders te 

te North Africa wi The squadron achi this. 


It left at 09.40 hours, reached reached destination at 15.00 hours. 


They refuelled at two ermediate acroedromes". 


Part 2. OCCUPIED FRANCE. 


1. Sources: M.6 ami 0.12, April 27th: On April lst 
five vedettes terpilleurs were scen at Lyons on Ce me 
on their way towards Marseilles. 


2. Seurce 0.11, ebservations April 2nd Ww ‘the 10th: 
(a) The fellowing aeredrenes active: 


1 » about 15 aircraft . ters ani 
vechers, Less ality tanta aos 


(2) 213, 1 1 squadron of H.E.3 arrived the first mek 


of April using wy sie east of Bernes. The 
ot ie Gat isc red on white round, 
in black the motto "Florian Geyer". Here also one 52. 


a <> yes. A laxge muber of sirevaft seen, 

4. 2183, at present used as training centre. 
(b) Aerodrome nob active: 
(1) 2193. Wo aircraft seen here sinct March 20th. 
Metalling work in progress. 


ep zaget ves corrupt and delayed for Cable Company's 
ons 


Nenbopy 4741/28/22. 
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: aE EEE CTICE NDE E es 
“believed unbeatable and the peo le ane? expe cting a 
speedy end to,the war; this view is not. Giared 

Sgimefiowever, and the press have received 

ons’ not to write of an early peace. The 
Germans are making great efforts to occupy. my ot in 
a few weeks, and incessant transports of SFGOpS 
equipment and petrol are arriving in Italy. plomats 
in the Vatican City are surprised that these 


preparations are not counteracted by the Allies 


and that Roumanian oilfields are not bombed. The 
food situation is deteriorating. 


References. 


(How disposed of.) 


(Index.) 
oe 
4 


Next Paper. 


Wal. 


(Minutes.) 


18560 2/39 F.O.P 


a ee ee ee oe ee 


NA OR pr tere pen ee RRR Vee a CPT) Perry wey 


MINISTERSTWO 
Sigg W ZAGRANICZNYCH 


With the compliments from J,Wszelaki 


April, 30th,1941, 


7 
aa —_ ee Se . pr — ” 


| R.4741 | 


a. 2 . ‘ ' ad v4 ' 
. ; ‘ _ + ; 
} ‘ t ; d 


: 228 


A-c 


Vatican City, April 22nd, 1941, 


1/ Public opinion is rapidly changing under the influence 


of military victories pre-announced in his latest speeches by Musso- 


lini. Again it is believed that Germany is unbeatable and that 


Mussolini has well chosen his Ally, Although Italy has practically 
become a German province, the man in the-street feels compensated 
for it by the conviction that war is going to end very soon, It 

is the greatest hope of the people, 

2/ The régime, however, does not reckon with such an alter 
native, The presshas lately received instruction not to write on 
the speedy end of the waz, 

$/ I hear’ that the Germans are making immense efforts to 
occupy Egypt within the next weeks, Incessant transports of troops 
and equipment arrive to Italy. It is said that numerous vessels 
take them from Naples and Sicily to Tripoli. | At Monopoli [sf in 
mense reserves of petrol have been accumulated, 

4/ Diplomats here express their surprise that all these 
preparations are not counter-acted by the British, l have heard 
opinions that as there is certainly little petrol available Rouma- 


nian Oil-fields ought to be bombed, 


5/ The food situation is slowly but regularly deteriorating 


/x/ this name has been checked, 
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olan br 4911/28/22 Air Intelligence Summary No. 182. 


TELEGRAM FROM fransmits Air Intelligence Summary No. 182 
Mr. Kelly (Berne) (X 228) dated the 2nd May. 


No. 932 


Dated 2nd May, 1941. 
Received ; 
m Registry {ard May ,1941 
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from Air Attaché for Air Ministry No. X 228 
dated 2nd May. | 


Intelligence sumary No, 182, 


Part i, italy. 
1. Source X 17 reports ist May: 


(a 
teet ao arate 
Sy verse | and army 


(bd) ion in Alen of B.B.C, transmissions in English 


is little 1 
prisoners. 


Cc) a food situation has slightly deteriorated last 


(da) Faseist authorities full of themselves but on the whole 
the bulk of the people do not show any enthusiasm, 


Part Ii. France. 


1. Source N 8. Via0od.3. Period of observation 
2nd April = 10th April. | 


(A) Following aerodrome activity. 
1) At st. 
wi 0) At st Quentin Raury (2.226) a squadron of single engine 


and German In Freneh and Italian 
seal tat interference ining t ioe of Thats of a 


the reading 


(2) Between Meharicourt (Z 227 repeat Z 227) and Memcourt 
(33 k.ms.) E of Amiens Germans have built several tracks 
eading to single aircraft hangars, and ammnition dumps. 


Betweet’ 


(5) 2.121, active mainly at night. 


6 large mumber of aircraft in wooden hangar 
2 Fitts 41 in orchard north of cross road 
GC 41 and GC 135 important ammmition dugp. 


very considerable activity by fighter 


“bill and about two k.m.s. NW. of Chatean 
ground used by DO 215. aircraft. 


owing aerodromes not active Z 201, Sainte Cyr 


C) in progress.on following Beaumont~surOise 
Z, 250), 10 conerete hangars. . 
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DISTRIBUTION. Be , 
Prom: UNITED STAT?S OF AMERICA, 


FROM WASHINGTON TO FOREIGN OFFICE. 


18th April, 1941. 
5.15 pom 4th May, 1941. 


SECRET. 
My telegram No. 1519. 
The following is a summary of further report from Rome. 
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now felt that all his eff arom 
by the incompetence of the Italian authorities. 
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Following from Air Attaché for Air Mimistry telegram 
1229 May th, 


Intelligence summary No. 183. 


. 


Part 1. General. 


After a lull of about 3 weeks the Swiss rumour factory is 
again active, Unofficial people in touch with Italian circles 


(a) “Italians refer freely to coming German-Italian 


operations in Spain, 


the Germans have told the Italisns that big air 
attack against United Kingdom followed by invasion 
Will take place in June. 


Part 2. Italy. 


Source Italian’ anti-Fasci st. probably reliable. Following 
_ information should he however treated with reserve. 


. 


(a) During April German and Italiatt<war g@quipment intended 
for North Africa was despatch from.Naples, troops from 
ports in Sicily and mainly from PAélermo. 


During third week of April the bulk of stores embarked 
at Naples was for German Air Force. Hundreds of 200 
litre drums, considerable number of mobile workshops 


Wireless tenders, and very large number of light cars 
were seen, 


Germans were not satisfied with Italian method and rate 


of loading stores. They sent specialised personnel to 
take charge of this work. : 


7 


Several Gérman dive-bomber and. fighter squadrons which . 
recently arrived in Sicily were sent to Tripoli. 


/(e) : According, oo 


Le 


(e) According to gossip amongst Itelian pilots total 
strength of German Air Borce in North Africa 
Middle April 900 aircrart, 


Part 3. France. 
Source M16 sent to Air Attaché following message: 


(a) "On April 29th I was told by a French Naval/Officer 
that Germans are trying to salvage some the 
material on board transports successfully attacked 
by the British off Tunisie on 16th » casi Trans- 
ports were apparently beached," f 


(b) "Somewhat discouraging in Vichy ai sée long faces 
and readiness of French authorities to look on 
British situation as hopelessé Better news from 
North Africa would affect vo here. " 


Part 4. Netherlands. 


Source of Swiss manufact r considered very reliable. 
by N4 on return from Holland Aast week of April reports 
Fokker works are making large number of skis for aircraft. 


Part 5, Switzerland. 
Source N5 May 2 nd 


(a) During period April 22nd to April 28th 1),,680 
tons of/coal from Germany passed through Gothard 
and Simplon en route for Italy. Unremitting 
transports arrived from Strasburg and Mannhein. 

tter volume of traffic now very heavy, 
Yraffic also on the increase, at Kehl~Karisruhe- 
trasburg, 
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ITALY ‘ 6 MAY {9Al , 
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| ei —_ es draft telegram for transmission 
FROM War Office. “to the Military Attach ; Berne with reference to 


i ite plaka Air Intelligence Summary No. 182 of 2nd May 
No.  M.I.3/9999, (R 4801/26/22). 
Dated Sth May, 1941, 
Received x 

in Regt. May , 1941, 


R: Italy. 
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LONDON, SeWete 


oth Ma 


soe FANS. 0000089 M° 
The Under»Secretary of State for War presents his compliments 
to the UndereSecrétary of State for Foreign Affairs, and would be glad 


aw if the attached telegram from the Director of Military Intelligance 


could be forwarded to His Majesty's iinistcr at 0 PH sceeseevece 


for transmission to the ililitary Attaché. 


The Under Secretary State, 


R, 3281, Foreign Office, 
S.W.1. 


TO : HM. Minister, 
British Legation, BERNE. 


2. The following for Military Attaché from D.M.I. 


No.932 of 2.5.41 to Foreign Office Part i (a) please confirm 


rt M.I.3/9999. Reference vour Minister's telegram 
a ith 


figure 4th Army. Could it be 6th which wes recently formed, 
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Minister 7 MA Y ato ,Pe7erade 
1 for Foreign Affaire 


and has the isainbbine to transmit to him the under-mentioned documents. 


British......hbegation...... 
el, 


22nd..February..........., 194.1... 


Reference to previous correspondence 
Belgrade telegram no.246 of the 15th February 1941. 
Description of Enclosure. 
Name and Date. Subject. 


From:- 


H.M.Consul, Split, iith Feb- Conditions in Italy. 
ruary 1941. 


20725 (4) 


99 


COPY. 
(1107/6/13/3) BRITISH CONSULATE 
SPLIT 


a 


CONFIDENTIAL. 1ith February, 1941. 
From:- H.M.Consul, Split. 
To:- H.M.Minister, Belgrade. 


ITALY. 


The following report has been received from 
Dubrovnik. 


"xX" tells me that a great friend of his has just arrived 
in Dubrovnik from Budapest. He is Hungarian - a Count Mikes, 
R.C.Archbishop of Selimbria. On his way here from Budapest 
he met and travelled (from Zidani Most to Zagreb) with the 
Papal Nunciog#f to Yugoslavia, also an Archbishop, who was en 
route to Belgrade from Rome. The Nunciox told MIKES that 
there is utter consternation in Italy and general misery 
prevails. Casualties have been so heavy that hardly a family 
in ltaly is unaffected. The number of dead in Albania has 
been particularly heavy. He added that much damage has been 
done by R.A.F.raids on Milan where public feeling is such 
that the streets there are patrolled night and day and armed 
sentries stand on guard at all public buildings in the city. 


Count Mikes also told "X" that some three weeks ago he 
dined in Budapest with one Ambro, late Hungarian Minister to 
Belgium, and who has just returned from Rome, where he had an 
audience of the Pope. After this audience he saw the 
Cardinal Secretary of State, Maglione, who completely broke 
down and said with tears that Italy was undergoing the great- 
est disaster in her history, and this all for the vanity of 


one man. He also added that they were all now the slaves 
of Germany. 


"X" is a British subject. 


| Gabor /o/18/2) 3 BRITISH CONSULATE 
(3107 /0/18/3) TIBI CON 


CONFIDENTIAL. 41th February, 1941. 


From:~ H.M.Gonsul, Split. 
To:- H.M.Minister, Belgrade. 


ITALY. 


The following report has been received fron 
Dubrovnik. 


"X" tells me that a t friend of his has just arrived 
in Dubrovnik from Betec nem He is — - a Count Mikes, 


: ria. On his way RARE fon — 
¥ from Zidani Mest "to te bd) with 
Papal Nuncion to Yugoslavia, also an ae » who was en 
route to Belgrade from Rome. The Nuncio# "MIKES that 
there is utter consternation in Italy and genera) nt misery 
fils. Casualties have been so heavy a ~ 
n Italy is unaffected. The number of dead in my tee has 
been particularly heavy. He edded that much pomp ppe pew been 
done by R.AsP. raids on Milan where lic feeling is 
that the streets there are patrolled night and day a a Taina 
sentries stand on guard at all public buildings yf the city. 


Count Mikes also told "X" that some three weeks age he 
dined in Budapest with one Ambro, late Hungarian Minister to 
Belgium, and who has just returned from Rome, where he had an 
audience of the be gra After this audience he saw the 
Cardinal Secretary of State, Magisene, who completely broke 
down and said with tears that Italy was undergoing great- 
est disaster in her history, and this all for the vanity of 
2 He also added that they were all now the slaves 

‘© rmany. 


"xX" 49 « British subject. 


lof 


COPY. 
(1107/6/13/3) BRITISH CONSULATE 
> SPLIT 


CONFIDENTIAL. 1ith February, 1941. 
From:~- H.M.Consul, Split. 
To:- H.M.Minister, Belgrade. 


ITALY. 


The following report has been received from 
Dubrovnik. 


"XxX" tells me that a great friend of his has just arrived 
in Dubrovnik from Budapest. He is Hungarian - ea Count Mikes, 
R.C.Arehbishop of Selimbria. On his way here from Budapest 
he met and travelled (from Zidani Most to Zagreb) with 
Papal Nuncion to Yugoslavia, also an Arehbishop, who was en 
route to Belgrade from Rome. The Nunciox# told MIKES that 
there is utter consternation in Italy and ferret misery 

prevails. Casualties have been so heavy t hardly a family 
n Italy is unaffected. The number of dead in Albania has 
been particularly heavy. He added that much omg 2 has been 
done ReA-F. Paids on Milan where public feeling is such 
that streets there are patrolled night and day and armed 
sentries stand on guard at all public buildings in the city. 


Count Mikes also told "X" that some three weeks + he 
dined in Budapest with one Ambro, late Hungarian Minister to 
Belgium, and who has just returned from Rome, where he had an 
audience of the Pope. After this audience he saw the 
Cardinal Secretary of State, tee’ who completely broke 


down and said with tears that I was undergoing the great- 
est disaster in her history, and this all for the vanity of 
one mane He also added that they were all now the slaves 
of Germany. 


"X" is a British subject. 
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Elle est ‘ete & Lisboa le 2& ey eee par. 
avion de Rome. : neers mea ce 


La situation est en Italie, que les italiens. ne savent — 
pas est ce qu'ils sont heureux, ou pas- Ils sont beaucoups 
qui disent,; gue les Allemands ont occupés la Cirénaica pour 
lui m@éme, et que l'Italie a perdu sa liberté. Seulement 
les fascistes sont heureux, parceque le fascisme est dévenu 
sauvé par le résultat allemand. Mais en toute Italie sont 
les observateurs allemands sous la direction du Gestapo et . 
chaque ligne principal de chemin de fer dirige le commandant 
en station allemand. En tout cas j'ai enten pe plusieurs 
italiens, que peut @tre pour l'Italie aurait mieux & perdre 
cette guerre et aprés refevoir une paix juste, que & gagner 
sous les bottes allemands et attendre le pardon allemand. 


La situation alimentaire est reglé par les cartes. Les 
rations sont restrictés. “Pas du beurre, du café et du thé, 
peu du pain, du viande et du sucre. 
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In view of the difficulty of making arrangements at 


short: aoties and in order that Lomax may make his plans 


as — ee it would be appreciated if you could 
say when Remohell is to be expected here, as it is 


tbfed— 
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With the 
compliments of 


JW. Golsby. 


W.L.C. Knight, Esq.., 
aa Foreign Office. 


7 tn May , 1941. 
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Lomax can after clearing s affairs 
eave, say, 


come to the United Kingdom on short 
for one week before he proceeds to Berne. 


ret cannot ree to Lomax staying at 
nes April 22nd. Fear that 


Madrid a month fro 
ast be a gap between the. 
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in Registry Bth May,1941. | 
| 200,000 German troops in Italy;Mussolini is now ruling 
ithout any ministers,andithe armed forces are entirely 
controlled by German staff officers. Requests rep®tion 
o Service Departments. 


R: Italy. 


Last Paper. ( Minutes.) 


AS5oA1- 


References. 


(How disposed of.) frecer4 Pi nee fescced fv. 


endo at 


7... : ~ a Bins 04: §. 80 Lab, ane ko anbt 
i } Index. 4 
I sieies.) ee er ae ae he 


OHS Ai PD we 


| : nt ys “ed g ¥ 
Next Paper. i, hy nLite Og Oa Te, “fen | 
ASO i’ os fe. tw, pk & Claw 


rte 


18560 2/39 F O.P 


(AB ob«) . 


inal 
\- 

a 
ail 


Wek 
“BOZO | 
Jue | 


12.21 a.m. 8th May, 1941. 


° 5.45 a.m. Sth May, 19,1. 
» 1941. 


entine Minister, returned from a week's visit to 
Rome, tells me that hatred of the Germans‘‘and loss of 
faith in Mussolini in all circles in Rome has only been slightly 
diminished by German successes, and that the Argentine 

in Rome believes that revolutionary movement may be 
expected in July if the present situation still continues. 

t it to take the form of an at t at military 

coup d°état with Badoglio as the hea The latter, 
whose popularity is » is believed to have asked 
The King to ensure oglio's personal safety. 


The Argentine Embassy believe Tuay there are about 
200,000 German troops scattered in Italy. They say that 


Mussolini is now ruling without “5 el sters whatever, end 


that armed forces are satirely Cc lled by German 
staff officers. 


I consider that the Argentine Minister is reliable. 
Repeat to Service Departments. 
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eer 
with Mr.Frank Savery's compliments. 
54, Egerton Crescent, 
S.W.3, 
May 8th, 1941, : }? : Ke : 
BP son. L, ae / 


(also sent to Mr.R. A, Leeper) ; 


is dated April 


"On the 19th I repo that, according to information 2 
ved from an eye-wi ames ahem ee or! 
‘Soe deed Ah ean Saati ‘yedrited ooniandaees 
yesterday the British fleet bombed Tripoli, However the 
aviators t to devote more attention to Naples and to the | 
cort inuous t ranspo by sea and rail, Up to now no railway 
junction in central tely hes been visited by them, 
"The — of Yugoslavia and surrender of the Greek army in 

irus and a yeste has galvanized public opinion | 

A wii Seely wes soombeartels body has . 
lifted up the head, People are unrecognizable, It politie — 
cians ane rubbing their eyes end hardly dare te lieve what perceived . 
see. Suddenly the Italians have woken up one 
that they have occupied Dalmatia, A few days ialee & the eee 
Greek army which inflicted so many blows on them has s 


‘The follesing t0-fr0m « very good Polish source in Rome and 


4 


No wonder that the little people has plucked up courage and now " 
believes that the war will be over this summer. This opinion is 


even making its way in political gf age which aon 2ate the situa- 
tion with reserve and reckon with the h America may cive 
ad. Yesterday a former Italian, ambassador told 

me that the Germans and Italians are now concentrating all their 
ne yet + and expect to occupy the country in the course of 
#-3 mon 

"T am told that the German General Staff was arainst the 
entry of the Italians into Dalmatia and wished that that pro} 
vince should be oceupied by the German armies, Hitler however . 
decided otherwise - principally in order to strengthen Wuseolini*e 
position in Italian public opinion," 


1 


“teal Wilt bary Attaché No. 00673 for the War 
 (M.1.3). The Air Attaché telegrarp 

Army with a question mark. The source of his. 
report is not available for further questi« | 
at the moment, but the Air Attaché will follow it 
up if possible. 
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11.44 pom 8th M 1941. 
Re 5.00 cs. Sth uay’ 1941. 


Seegeee 


Your telegram No. 579. A uae /29 / rr 


Military Attach. (His ‘mmber 00678). 


[Begins ]. 


Inr iy 0 your telegram 9999. Air Attaché 


telegra with question mark. 
source is not available further questioning at 


the moment but Air Attache will follow up if 
possible. “i 


Daied 4th May, 1941 
Received 
in Registry J1 3th May ,1941 


; Italy 


h March, | and | th . April, sot 
attitude covarde Gaines ith 


the future will hold after the disappe 

the Fascist régime in Italy. e wor 

food situation and the general feeling of hel plessnese 
in Italy at the end of March are referred to and  — 
later the use that Italian propaganda is making of 

the recent Italo-German successes in North Africa. 
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matters fo ime ‘past, and I have 

Mr. Savery to peas this information on 1 
Stromski, with a view to encouraging 

produce further reports of this kind. I. 
draw particular attention to the statement .~ 
that the Vatican are afraid "of nothing so! 

as what would happen after the disappearance 
of the Fascist regime in Italy". I am not sure - 
the Vatican are justified in their fears, but 
that exaggerated fears exist on this point is, 
I am sure, true: s t¥fevasr A—Jord I cmt 


JS IMVithare 
20th May, 1941. 
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Mons. Montini also was of a. similer ¥ aah and he “prombiy 


has the greatest influence upon the Pope. Bot Mobs. 
ardini had doubts of the Germans’ victory. On the 
other hand Secretary of State Maglioni did not believe in it. 


at all, but in this regard he is an exception and isolated. 
In all he Pope's character and nature the diplomat 
outweighs the apostle. Pius KB is afraid of offending | 
anybody and would like to satisfy everybody. As that is 
impossible in the present situation, he Judges that it is 
better to be restrained, to wait and not to declare hinself 
too clearly. But events are greater and stronger and 
pass over his he de Moreover Pius X11 is moved by tradit~- 
ional sympathies and partiality for tax German Catholicisa, 
in which he sees the Church*s ehief support. So he did 
nat and does not want by upen conflict with the “ersan Govern 
sent to inperil Gernai Catholiciem, which of late through 
the annexation of Austria, Czechesivakia ani Poland's 
Western Provinces has dwubled its wembership, the? papel 
episcopate also influences the “opan dai this sense. Germ 
icy has endeavoured and will endeavour either to 


va “Por a long time the ‘Pope aia not 
silos the reports which came from Polani-tis it really 
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was recognised. 


“eae , truly very circumsp§ct but at least bolder 
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the’ foped, in which thuxs expressions ¢ sympathy for Poles 


were not entirely lacking.  Abother ¢all to alarm at. 


tame was. the letter of Bishop Dymek to the Popf, 


ye 


~* 


¢ 
. 
— 


- > 


ry wy fiend Mel. was in Polandy and on his + 


- Boe ” a 


: - 


* 


ag he was supported by letters on the wenac 


- 
- 


- hs & “ . + a ua bw 
SRO Eee Bans We ee a 
BR a aS Wad So 4 or “Ar 


ot ‘complete 3 lose. oof its c= Amportane fe Scone 

The result of ail these steps by. the Polish priestho \ sai 
the Ambassador and myself. wit the help of Me was the 
Pope's letter to the. Bather Metropol fos Gaptetn, 1 in which 
Pius X11 indicated his sympathy and love for the Polish - 
episcopate and Polish believers. 


canes Ee Vatican,” ‘ain which Italian prelates, in other words, 
Ataliens, have/ ieoiding voice, is concerned above all with 
what will happen to the Chureh in Italy in the event of. the: 
taxis! being defeated. Today the Vatican has the Lateran 
eonenrags, which in some degree safeguards its external. and 
aitLon, although this latter, - as the present 

- is completely fluid and uncerta(n. 
The Vatican is afraid of nothing so much as what will happen 
after the 4isappearance of the Fascist regize in Italy. 


And yetthat is unavoidable. But that uncertainty particule -— 
ly disturbs wie =it. | | | “ 


Thus both the above mentioned German motives and those | 
specifically italian influence the Pope in the direction of 
restraint. 

‘(Rome March 24th 1941) 

Italy is under the influence of the defeat experienced on 
th: Q@lbanian front (where they lost 30,000 men in: addi tion to. 
wounded and. prisorers ) and in expectation of the’ loss of : 
“all. Bast ; Atvien, Mier will sonnote the complete Liquisation 
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‘serious’ soFtege is of fats, meat and flour. 
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Ss not promise to be good. | In addition, while 
até Northern Italy rain fell for four months, 
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by the shortage ot food. @ by further Italo~ 08 si aghs i jae: 
(3) above all by the boubing.of urban centr: 
the event of great German successes” on land ‘and. sea will . 


Fascist propaganda be able temporarily to galvanise the 
spirit of the people, juggling with the mirage of ultirate 
vietory, but it will mot be in a position to satisfy their 
indispensable daily needs. The food situation ean ot get 
much better in the summer months and early autuun. (fruit 
and grape harvests) In Wovenwber a second and final food 
crisis will set in. . 


The overflowing of hospitals with wounded from the front 
has a depressing influence on the people. In higher cir- 
cles there is a complete lack of faith in the possibility 
6f avoiding a catastrophe. These spheres are convinced that 
to a certain extent it will be less if Britain is victorious. 
A British declaration, for instance, after the occupation of 


Addis Abbabea, along the lines that Britain has no intention 
of depriving Italy of colonie s, would have a positive effect 


and would confirm Italian public opinion in the conviction 
that a’ British would be better than a German victory. 

At presen: only fear of Bg repressive measures and the 
presence of the German s Sepewe maintains ap outward calm 


realise ‘thet the situation ts ialbess wat r eannot texe 
action against my father.' Perhaps these words best 
express the utter helplessnes into which Italy is plunged. 

German troops are still pouring into Italy. From 
many quarters the news is confirmed t.at the Gestapo had 
demanded that Mussolini shall entrust the police control of 
Rome to it. %o far this has not happened, but already 
Poles are beginning to feel a tighééning up of affairs. 
Several persons have been sent out of Rome into the provinces. 
I have intervened in every case, often effectively. 
(Rome March 28th 1941) 

In Rome political circles, and to be more precise even 
official circles, there is great disiliusionment because 
Jugoslavia has joined the Axis, since among Belgrad's 


was : 
conditions of access mmx the inviolability of the Jugoslaviaan 


frontiers, in consequence of which Italy s claims to Dalmatiaz 

by the board. Obviously the Germans accepted this 
condition wéthout regard for Hise: who now has nothing to 
say. | Political opinion kmows what to deduce from this. 
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correspondingly explot ted. vy Italien  pbobialiass to raise the 
spirits at. home. It ts stated that. this’ fact serves to. show 
that in general the Italian defeats in Africa are ewk: transient 
episodes and that the fall of Addis Abbaba and all the empire : 
has also to be regarded as an episode without any considerable: 


‘significance for the final victory of the Axis, whic hh is asswhed., 
It can be expected that the preliminary “erman suceesses an the A 


,alkan front will also. be exploited in this way. The defeats 


befelling Italy. are taking place some thousands of wiles from 
gre becoming 
the homeland and the people De rne eumeinted with the ef ects 


of war - above all. of an economic nature - but the war itself 9 
its horrors, are so far not really known. by: them. Onty 


bombing can effect a fundamental change in the mood of the 
“masses, and the yealigns have not yet had the opport nity of 


become prope 1: acqua nted with bowb: agS __ All observers of 
the situation. here draw attent n to this: 


— 


In ‘political spheres very pessmistic alec Retgnes dete 
political spheres. towards the em of March. There was even 
talk of shes possibility of a military coup itfetat.. Now 
these Tumourshave died down, but the ferment in tne ‘eeu still 
asta on. 

Obviously in these circles the occupation of Addie: Abbie 
and the lossot the e: pi: has been accepted as a disasters but 
fore i meee at is sone! ing remote on. $0. “propaganda “a 
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the tembers ofvt.e Axis. He regards ita'y in a different 
light from Geimany. He has a certain friendliness towards 
Mussolini ana ix@ .is réezime, ind £m tie lower svheres of 
th. Vatican Xkimxaxiaz have succumbed to Fascism, This dis 


based on the conviction that for Italy there is no choice except 


between FPascism aud Communisz. Until recently t is was 

linked up witi: fear of anti-Vatican propaxania and direct 

reeression. But in this direction the Vatican does not 
none the less 

go beyond waintainin. silence: / neither tne ailiance 

with Hitler nor the armea attacks on France anc Greece 

go without severe criticism frm the Pope, although that 

criticism finds no ex _ression in any exter.al acts or pro- 


nouncemenis, The tolerant attitude to *taly does not 


alter the Pope's fundamentaiiy nm gativ. attituie to Germany. 


The Pope, wno knows Germany well from thectime when he 
“w48 Papal Nuncio at Serlin, has more than once experienced 
the most unpieasant political methois of the Germans, if 
oniy in regari to the Concorcat anu the diss. ution of the 
venire Party. Tne Pope fully reaiises the anti-Christian 
nature of Hitierism, anid the fatal result» for the Ciurch 

German 

whic would result from a/victory. There is no doubt 
that ne would regaru a German victory as the greatest of 


ali possibie disasters for the Church, for Burope, and even 


for italy. 


The reasons for tiie Vatican's silence can in the list 
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) resort be reduced to fear. The fear of direct repressions, 
| until recentiy at the hands of the Fascists, anid now at the 
hands of the occupants; fear of persecution of the Church 
and Catholics in Germany «nd the occupied countries; fear 
of revolution anu anarchy if Mu solani 1. Overtirowns and 
final.y, fear of a German victory and tneir lasting dominat- 
| don f Euro pes such are t e elements exploited by persens 


anxious to restrain the rope frow g ving ex ression to 


his own viewpoint. 


vm All the Curial Cardinals are in co vlete agree ent 
vith Pius Xllth in this fundamental attitude of condemnation 
of Nazism, and regard ki its v.ctory as a disaater for | 
the Church. Tnis also supplies to all the le ding persone 
alities in the Conyregations and offices ot t.:6 Apostolie See, 
The friends of the Axis wi.co are working deliberately to 
frighten the Vatican are t« b famm sought outside the 
Curia itseif, o: in the worst case in 1.5 outermost per. ph Pry, 
fTaelr inftlucnce is sufficient to hoid up , soneties very 
mucn, all Vaticaw anti-Axis moves an. steps. At present 
the 'Osservatore howano'is most subject to their pressure, as 
this mewspaper now uses almost cxelusively axis sources of 


information, The wireless, contro iod by th Jesuit Fathers, 


is least subject to their infl ence. The continual immob. — 


Liity anu caution of the Vatican is a feature assuring success 


to all restraining activity. 
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(X 250) or lst May, 1941. 


Dated 13th May, 1941. 
Recewed 
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Following from Air Attaché for Air Winistry X250 


Hay 15 
Intelligence swamary No.152. 
« italy. 


- between: 8th and: May 15th acquaintance met 
follow! meg Pla le b realy first and second - 
ay Eaan@arean M Rg a relation of Colombian 
sires, Naval Attaché, two American corresponde 
ol ie = Home also two Argentine - ¢ 
iness : =. from various parts of Italy. These 
oe 2 enmreneed ‘the same views on the following points: 


@ Mussolini's tige had hed, Hitler's has 
a -- - aecmeaae I + 20m begin ook to - latter 
for ctory 


(b) Morale of Fascists and of bulk of the ation 
which had sunk low in March is temporarily h em 


(c) Number of anti-Fascists is. eee increasing, but 
they have no leader and no sound isation. Wo internal 
novenents Re ivy inst the régime coul visualised under 
present c tions. 


(a) Food situation has slightly deteriorated and 
expec to become difficult from November onwards. 


e) There is much talk about Italians and Germans going 
to Spain but so far all movements of aircrag#t, ships a 
has been, and continues to be towards the south. 


(f) large Large number of aircraft was flown from Greece to 
Italy last week of April. 


2 Following points by three of the mentioned sources who, 
however, cannot vouch for correctness of the information: 


(a) Italian. pilots in conversa tion said that there are 
about 1,200 German owes ores 5 gre oe 9) coher: in the 


Mediterranean. Two of the ns of these airc 
are in N Africa Be in Sint etry re to = 


have said t ratio of German *realian’ : ration 1 aircraft 
in the Mediterranean is two German to one Italian. 


(D) secccece 


kt mec Eee 


ah in te fire wtance t0 Spent Pr sees 


All sources nen tionsd in (1 strongly 
tria 


recomtint the Gon of Northern | 


Part Two. Germany. 


_ (a) German peo with 
recent scale and Peotont ot of. RA. Fo ty: which 
undoubtedly haye been highly successful. . 


. (db) In Kiel, Mannheim and Hamburg, German ea tc 


| able to sd the inhabitants shoes know 
the. e. t of damage. 


ili, 2 sion Males one 
texr g effect “ot latest British boubes abe end is does 


se N “is are skjlfully try try ing ing to use comparison 


: tween Londo as a yarge tie 
ing reliability of hitting power of Stes 


ang « These sources hope for a suashing ponte 
riin. 


[Copies sent to The C.A.S. and D.I.A.M.]. 
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D 824 p.m, 15th May, 1941. 
R, 12,10 a.m., 16th May, 1941. 
$558 
Following from Military Attaché (his number 0688) 
for M.I. 5. Rute At/aw 
In further reply to your telegram No. 579 to His 
Majesty's Minister, Air Attaché has questioned source 
who says the Army in question was referred to in 
conversations as "4th". 


[Copies sent to D.M.I. ] 
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1941 ITALY Se 


Number \. 5309/28/22 Situation in Italy. 


_ TELEGRAM FROM A telegram from Rome of 13th May reports difficulty 
ee in obtaining information about the students Riots 

> §6No. washington on 6th May at the Universities in Rome, Milan and 
Naples. Leaflets were distributed denouncing ° 


he ae | | Hitler, Mussolini and the King of Italy, | 
Sai May, 1941. According to one.report 150 arrests were 


in Registry J17th May ,1941 made in Naples and 18 in Rome. 


R : Italy 
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R. 1290 poms 16th Mey 1981 
M.8.8.8.8.8.8 
Telegram fron Reme dated May 15th reports 
difficulty in obtaining information about the students 
riots on May 6th at the Universities. in Rome, Milan 
and Naples. Leaflets had however been distributed 


denouncing Mussolini, Hitler ani the King of Italy. 
According to one report 150 arrests were made in 


Naples and 18 in Rome. 
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Received > 
im Registry 17th May 
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R: Italy. 


ont eabe of cette! in Tay, the port of 

is under complete German administrative 

and it is believed they will shortly take co 
of the port of Geese... All this information 
is dated early May. 
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8.40 p.m May 15th 1941 
12.40 a.m May 16th 1941 


Poll from Military Attaché (his number 
00687) to Military Intelligence 5. 


A traveller from Italy interviewed by a 
maey of the Legation who him to be reliable 
reports : 


1. There are strong indications of a severe 
shortage of petrol in Italy among which are, (a) 
continued conversion of merchant ships from oil to 
coal burning. (b) Stocks g€ Mar are known to 
be very low and ships formerly refuelling there do 


port of Naples.is under complete 
German administrative control and a German technical 


commission was spapees as <s of Genoa, from which 
y 


it is believed tha shortly take over control 
there also. 


5. All the above dated early May. 
[Copies sent to D.M.I.] 
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Dear Roberts, 


My oft-quoted Polish friend has received a letter from 
his wife in ftaly, dated April 18th, from which it is clear 
that the mass of the population there was at that time very 
cockahoop on account of our reverses in Noth Africa but that 
a@ good many people did not believe in the permanence of the 
German-Italian successes, However Mrs.X. takes the pains to 
say twice over that the Italian nation as a whole believes in 
a complete ‘return to health, Which means, I take it, that they 
are convinced they will get back everything in north and east 
Africa in due course and that in consequence they are not much 


worried about what is happening in Abyssinia, 


nk 


Yours ever, 


F.K.Roberts, Esq:, 


Foreign Office, 


1941 
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The draft directive laid before to-day's weekly meeting 
at the Ministry of Information was prefaced by a fiery 
declaration by the Italian Section of the Ministry of Informa- 
tion that it was impossible for them to make effective 
propaganda for Italy unless they were backed up by some 
vigorous military action, such as a naval bombardment of 
Naples or air bombardments of Rome and other .Italian towns. 


This passage was excised from the approved text of the 
directive sent to the B.B.C., but the Poreign Office 
representatives at the meeting were askediby Sir M. Peterson 
to place on record the earnest hope of the Ministry of 
Information that some military operations on the lines suggested 
would be undertaken against Italy. 


Before the German descent into the Balkans the desirability 
of naval and air action against Italy proper was a constant 
theme of this Department; and there was evidence to show that 
our air raids on Northern Italy and the naval bombard” nt 
of Genoa did in fact have a considerable effect on civilian 
morale in Italy. The objective aimed at at that time was two- 
fold: the rendering of indirect assistance to the Greeks in 
their stnggle against the Italians in Albania and,more important 
still, attempting to knock Italy right out of the war. 


Now that the Germans have established themselves in the 
Eastern Mediterranean and have virtually occupied Italy, the 
importance as well as the possibility of knocking Italy out of 
the war has obviously diminishede Even if we were successful in 
so under-mining civilian morale that revolution ensued, the 
result would only be an intensification of the occupying German 
forces. 


This does not mean that we should not continue to deliver 
blows against Italy proper when a good opportunity offers, but 
we ought not to place the anticipated results of such blows too 


high. 


If the xesults to be expected from hitting Italy proper have 
diminished in importance, equally our opportunities for delivering 
blows have lessened. At this time of year we are unable owing to 
the shortness of the nights to fly bombers to North Italy (this 
I believe remains the case until October). As regards South 


Italy, our air forces based on oer and Malta are no doubt fully 
occupied with other targets. : 


At the same time, it does remain a major strategic interest | 
that Italian morale should not be allowed to reassert itself, and 
it will certainly do us no good if the Italian people are allowed 
to gain the impression that from now onwards they are going to be 
immune from attack. Even occasional bombing raids on targets in 
South Italy would serve to recall the Italians to a: sense of 
reality, and, assuming that our bombers based on Malta occasimally 
retaliate on the German aerodromes at Catania in Sicily, it is 
for consideration whether they should not now and then be diverted 
to raid towns such as Palermo and Messina; if the bombers could 


be/ 


be spared for an occasional raid on Naples that would also have 
a good effect. 


Admiral Cunningham no doubt has constantly in mind the 
possibility of another Fleet Air Arm attack on the Italian fleet 


if he hears of a sufficient number of vessels’being conveniently 
cloistered in some Italian port. 


PDiKwr . 


FOREIGN OFFICE | 
: Nay (S ty Ld hnnew 


a 


et f pnts F 


ae ee, Oa = oe proyree 


Usmplihet ct MNetii~ amerte 


o= 


bins Oo Mat snes 


WwW & gt 


Niet -F hao, Gates 
ore cL, bint 
brainy ving linn / 


rae | é Tre. a ‘ 


i 


4 


_- 


“yr? 


he 2 


ie 
Me Sa’ F ae 


Last Paper. 


Ce 


References. 


19514 7/39 F.O.P. 


R. 1 35 a.m, 25th May, 1911, 
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The United States Consul-General at Milan informed 
the Air Attaché on 22nd May that 


a) gee Italians receive meat only once a week 


2) taxis difficult to find even at railway 
stations 

(3) no iron or steel for use in building 
construction 

(4) ero — mi . ae opinion be poor owing to 


Repeat Ministry of Beonomic Warfare, | 


[Copies sent to iLE.W.] 
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Italian morale. 
(Reports received during the period from 


the collapse of Yugoslavia to the capitulation 
of the Duke of Aosta). 

he Apart from our successful operations in 
East Africa, culminating in the capitulation at 
Amba Alagi, this period has been one of 


ressounding Axis victories, following on the 


iGerman intervention in force in North Africa 


and the Balkans. The whole of coastal Cyrenaica 
has been reoccupied by the Axis forces up to the 
Egyptian frontier; Yugoslavis and Greece have 
been invaded by the Germans and completely 
Overrun by them and their Italian camp=followers; 


Italy has annexed the purely Slav province of 


Slovenia, is now in the process of annexing those 
carts of Dalmatia not assigned to the Duke of 
Spoleto’s niin’ kingdom of Croatia, and is 
hinting at the coming snnexation of Corfu and the 
other Ionian Islands and even of Crete, which is 


All of Greek territory that now remains in Allied 


‘Rands. In these circumstances the wonder’is that 


talian morale is not even higher than is 
ndicated by the relatively small. number of 
lssorke received. (It is perhaps only natural 
hat our informants should be less active, and 
also more reticent, when their reports are bound 


© be lesa to our liking). 


Be Evidence gathered from a number of sources, 
iostly neutrals who had left Italy early in May, 
goés to show, surprisingly enough, that although 


he morale of the Fascists and the bulk of the 


‘population had risen, the number of anti-Fascists 


\ 
was 


was gradually increasing; they had,. however, it : 


was stated, no leader and no proper Sscampacabtiias: 


- According to an official source friendly to the. 
Axis, the liquidation of the Greek campaign had 
F made the Italian people easy in their minds 
about the future of the war, and greats”: 
increased their confidence in the Fascist 
régime; alarming rumours had gone out of 
circulation; the Government were making efforts 
to stimulate morale, especially that of the 
students by organising various functions under 
the auspices of the Fascist Universities League; 
and a Garibaldian anniversary at the end of 
April had: provided an. opportunity for popular 
enthusiasm over the expected annexation of 
Nice. An excellent American source described 
the public's morale as high, the military 
successes, the strikes in the U.S.A., and 
Serdany'e promises of a share in the spoils of 
the British Empire having "put starch into them’ 
A Swiss businessman, on his return from a visit 
to Italy, stated that morele there had improved 
considerably; and when it was suggested to him 
ithat the Italians would soon be ready for peace, 
he declared that they were now prepared for 
anything in order to gain victory over England. 
Reports from Rome reaching Washington 
and appsrently confirmed in official quarters 
there tell of student#s’ riots on May 6th at the 
Universities of Rome, Milan and Naples. In 
spite of difficulty in obtaining information, 
it was ascertained that leaflets had been 
distributed denouncing Mussolini, Hitler and the 
King of Italy. According to one account 150 
arrests were made in Naples and 18 in Rome; and 


according 


é) 
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NOTHING TO BE WRITTEN 


jaccording to another, which appeared in the U.S. 
|press, the riots were due to the bread shortage 
jand had resulted in the University of Rome being — 


closed, 


Mussolini and 13. Mussolini, according to one report, 


the Régime, commanded the confidence of a majority of the a 


people, and the Government, in spite of criticiam, 


enjoyed considerable prestige; according to 
Janother, Mussolini's prestige had diminished, | 
hile Hitler’s had greatly increased, and it was 
o Hitler that Italians looked for victory. Yet 
nother report stated that the Fascists were 


"full of themselves", but that the bulk of the 


THIS MARGIN. 


eople did not show any enthusiasm, The Party 


pureaucracy was generally disliked, and the Party 


IN 


ooked upon as a mutual aid and adoration society 


f war profiteers, 


Feeling towards , Dislike of the Germans sppears to be as 


the Germans. brrevalent as ever, though a prominent Italian 


laval officer Wee=pRebetds—ieht—wRen—Re remarked, 


after the Axis reoccupation of Cyrenaics, that 


though Italians disliked German domination and 
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pmerted under German assumption of superiority, 
the majority of them would nevertheless prefer 
Ferman domination to British. The pro-Axis 


neutral source already quoted reported that, as 


talo-German relations became closer, the Germans 
ere doing their best to save Italy's face and 
displaying a generous attitude in admitting her 
emands; in consequence the feeling of antipathy 
mong the Italian people generally, caused by the 
xtension of German influence, was gradually 
earing off; the Germans ive busily engaged in 


cultural activities, and as a result trust in 


Fermany was gradually growing, nevertheless 


there 


" there stil] existed elements which feared for. 
| Ttely's future in the face of the dominat ing 
3 r: Ssition.woich Germany would be in-at the end 
of the war; "consciousness of independence was 
punning high," particularly among, the Fascist 
youth; and it was impossible to say definitely 
whether Italo-German relations could long 
continue on.the basis of the existing 
“nerfect co-operation” between the two leaders. 
It is learned. froma Polish source that’ | 


the 250,000 Italian workmen sent to Germany went 


unwillingly; -there was opposition ‘to the scheme 


MARGIN. 


even in official Italian circles, but the 
German demands had to be complied with; the 


advantages for Italy were that many persons were 


IN THIS 


assured of work and training, and that their 
earnings increased Italy's purchasing power in 
Germany: and the occupied countries; but the 

export of labour was detrimental to Italian 
_ industry. 


According to another Polish source, the 


Germans in Italy continued to be heartily diel tepa - 


they. were accused, inter alia, of stripping the 


NOTHING TO BE WRITTEN 


country of food for tneir own consumption - 
and this antipathy was intensified by the 
constant influx of Germans of every sort. 


5. There is further evidence that anti- rds 
: the British. 


British, feeling was far from prevalent, and that 
the British Broadcasting Corporation was, being 
listened to as much as ever and commented on very 
widely. It was noticed that there was little 
local interference during the reading of lists 
of Italian prisoners in British hands. 


Oe, Reports on the food situation are rather | 


contradictory. According to one account it ha ’ 


by/ 
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by the second week of May, slightly deteriorated, 
but was not expected to become aif ficult before : 
November. Acco. ding to Italian prisoners, 

there had been serious complaints among the 
people at home because since January “there 

"was not an ounce of fat in Italy"; all olive 
oil was being exported to Germany; the meat 
ration eis only 150 grammes a week; and 

there was a dearth of soap. An Austrian lady 
who had recently been in Rome said there was 

no butter, tea or coffee, and little bread, 

meat or sugar. A Pole who hed also been in 
Rome talked of the acute butter shortage and 

the steady rise in prices (footwear was alnost 
unprocurable, and all consumers’ foods were to 


be rationed shortly). According to another 
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source, although food prices were increasing 


‘ 


every day, the peoovle were much better 
nourished than in France or Spain. A Pole 
who ‘left Rome carly in paints stated that 
life proceeded normally in the towns, and that 
the effects of the war were scarcely felt: 
certain shortages of foodstuffs did exist, but 


they were not acute. His Majesty's Minister 
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to the Holy See wrote, also in April, that food 
was definitely becoming scarcer. 


Conclusion,. 7. It may safely be assumed that the 


morale of Fascists, armed forces, and general 
public alike is by now considerably higher than 
is revealed by the actual reports so far 
received. Even so, despite tne "triumphs" 

in Greece, Yugoslavia and Cyrenaica, and the 
brilliant rdle of King-maker assumed by the 
King - "Emperor", there are still too many 


reasons for anxiety and mortification to admit 


of/ 


of anything Like a sustained mood of popular 

envnusiasm. tne collapse of. vne "Empire", 

from wnich not only the King but also the 

, Duce ("" Fefida tore del Impero") derived his 
proudest title, is a disaster of the first 
magnitude, which all tne resources of propaganda] 
and all the recent successes elsewhere cannot 
prevent being felt, if in varying degrees, by 
all sections of the ya tion; and, if belief in 
final vigtory is now general, the preapec’ of 


im at 


an ivaly under permanent German domination is | 


sufficiently grim to Pestrein undte elation andl 
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exaggerated hopes. 
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(R 6111/279/c) 


The Civilian 
Po pulat OFe 


ITALIAN MORALE. 


(Reports received during the period from the 
collapse. of Yugoslavia to the capitulation of the Duke of 
AORta . 

le Apart from our successful operations in East 
Africa, culminating in the capitulation at Amba Alagi, this 
period has been one of resounding Axis victories, 
following on the German intervention in force in North 
Africa and the Balkans. The whole of coastal Cyrenaica 
has been reoccupied by the Axis forces up to the Egyptian 
frontier; Yugoslavia and Greece have been invaded by the 
Germans and completely overrun by them and their Italian 
camp-followers; Italy has annexed the purely Slav province 
of Slovenia, is now in the process of annexing those parts 
of Dalmatia not assigned to the Duke of Spoleto's puppet 
kingdom of Croatia, and is hinting at the coming 
annexation of Corfu and the other Ionian Islands and even 
of Crete, which is all of Greek territory that now remains 
in Allied hands. In these circumstances the wonder is that 
Italian morale is not even higher than is indicated by the 
relatively small number of reports received. (It is 
perhaps only natural that our informants should be less 
active, and also more reticent, when their reports are 
bound to be less to our liking). } 


Le Evidence gathered from a number of sources, mostly 
neutrals who had left Italy early in May, goes to show, 
surprisingly enough, that although the morale of the 
Fascists and the bulk of the population had arisen, the 
number of anti-Fascists was gradually increasing; they 
had, however, it was stated, no leader and no proper 
organisation. According to an official source friendly to 
the Axis, the liquidation of the Greek campaign had made the 
Italian people easy in their minds about the future of the 
war, and greatly increased their confidence in the Fascist 
régime; alarming rumours had gone out of circulation; the 
Government were making efforts to stimulate morale, 
especially that of the students by organising various 
functions under the auspices of the Fascist Universities 
League; and a Garibaldian anniversary at the end of April 
had provided an opportunity for popular enthusiasm over the 
expected annexation of Nice. én excellent American source 
described the public's morale as high, the military 
successes, the strikes in the United States of America, and 
Germany's promises of a share in the spoils of the British 
Empire having "put starch into them". A Swiss businessman, 
on his return from a visit to Italy, stated that morale 
there had improved considerably; and when it was 
suggested to him that the Italians would soon be ready for 
peace, he declared that they were now prepared for anything 
in order to gain victory over England. 


Reports from Rome reaching Washington and apparently 
confirmed in official quarters there tell of students’ riots 


/on 


ZO 


on the Sth May at the Universities of Rome, Milan and 
Naples. In spite of difficulty in obtaining information, 
it was ascertained that leaflets had been distributed 
denouncing Mussolini, Hitler and the King of Italy: 
Accosding to one account 150 arrests were made in Naples 
and 18 in Rome; and according to another, which appeared 
in-the United States press, the riots were due to the 
bread shortage and had resulted in the University o1 Rome 
being closed. 


Mussolini and oe Mussolini, according to one report, commanded 


the Regime. 


the confidence of a majority of the people, and the 
Government, in spite of criticisn, enjoyed considerable 
prestige; according to another; Mussolini's prestige had 
diminished, while Hitler's had greatly increased, and it was 
to Hitler that Italians looked for victory. Yet another 
report stated that the Fascists were “full of themselves", 
but that the bulk of the people did not show any 

enthusiasm. The Party bureaucracy was generally 

disliked, and the Party looked upon as a mutual aid and 
adoration society of war profiteers. 


4. Dislike of the Germans appears to be as prevalent 


1¢@ as ever, though a prominent Italian naval officer remarked, 


after the Axis reoccupation of Cyrenaica, that though 
Italians disliked German domination and smarted under Gernan 
assumption of superiority, the majority of them would 
nevertheless prefer German domination to British. The 
pro-Axis neutral source already quoted reported that, as 
Italo-German relations became closer, the Germans were doins 
their best to save Italy's face and displaying a generous 
attitude in admitting her demands; in consequence the 
feeling of antipathy among the Italian people generally, 
caused by the extension of German influence, was gradually 
wearing off; the Germans were busily engaged in cultural 
activities, and as a result trust in Germany was gradually 
growinz, nevertheless there still existed elements which 
feared for Italy's future in the face of the dominating 
position which Germany would be in at the end of the war; 
“consciousness of independence was running high", 
particularly among the Fascist youth; and it was impossible 
to say definitely whether Italo-German relations could long 
continue on the basis of the existing "perfect co-operation” 
between the two leaders. 


It is learned from a Polish source that the 
250,000 Italian workmen sent to Germany went unwillingly; 
there was opposition to the scheme even in official Italian 
circles, but the German demands had to be complied with; 
the advantages for Italy were that mamy persons were 
assured of work and training, and that their earnings 
increased Italy's purchasing power in Germany and the 
occupied countries; but the export of labour ws 
detrimental t Italian industry. 


According to another Polish source, the Germans in 
Italy continued to be heartily disliked - they were 
accused, inter alia, of stripping the country of food for 
their own consumption - and this antipathy was intensified 
by the constant influx of Germans of every sort. 


/5- 


Conclusion. 


5. There is further evidence that anti-British 
feeling was far from prevalent, and that the British 
Broadcasting Corporation was being listened to as much 
as ever and commented on very widely. It was noticed that 
there was little local interference during the reading 
of lists of Italian prisoners in British hands. 


6. Reports on the food situation are rather 
contradictory. According to one account it had, by the 
second week of May, slightly deteriorated, but was not 
expected to become difficult before November. According 
to Italian prisoners, there had been serious -complaints 
among the people at home because since January "there 
“was not an ounce of fat in Italy"; all olive oil was 
being exported to Germany; the meat ration was only 
150 grammes a week; and there was a dearth of soap. An 
Austrian lady who had recently been in Rome said there 
was no butter, tea or 3offee, and little bread, meat or 
sugar. A Pole who had also been in Rome talked of the 
acute butter shortage and the steady rise in prices 
(footwear was almost unprocurable, and all consumers’ 
foods were to be rationed shortly). According to another 
source, although food prices were increasing every day, 
the people were much better nourished than in France or 
Spain. A Pole who left Rome early in April stated that 
life proceeded normally in the towns, and that the effects 
of the war were scarcely felt; certain shortages of 
foodstuffs did. exist, but they were not acute. His 
Majesty's Minister to the Holy See wrote, also in April, 
that food was definitely becoming scarcer. 


Te It may safely be assumed that the morale of: 
Fascists, armed forces, and general public alike is by now 
considerably higher than is revealed by the actual reports 
so far received. Even so, despite the "triumphs" 
in Greece, Yugoslavia and Cyrenaica, and the brilliant 
r6le of King-maker assumed by the King - "Emperor", 
there are still too many reasons for anxiety and 
mortification to admit of anything like a sustained mood 
of popular enthusiasm. The collapse of the "Empire", 
from which not only the King but also the Duce 
("Fondatore del Impero") derived his proudest title, is a 
disaster of the first magnitude, which all the resources of 
propaganda and all the recent successes elsewhere cannot 
prevent being felt, if in varying degre@s, by all sections 
of the nation; and, if belief in final victory is now 
general, the prospect of an Italy under permanent German 
domination is sufficiently grim to restrain undue elation 
and exaggerated hopes. 


FOREIGN OFFICE, S.W.1. 
22nd May, 1941. 
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Background. 


The Civilian 


Population. 


ITALIAN MORALE. MW I~, of. 


(Reports received during the period from the 
i a of Yugoslavia to the capitulation of the Duke of 


Aosta 


le Apart from our successful operations in East 
Africa, culminating in the capitulation at Amba Alagi, this 
period has been one of resounding Axis victories, 
following on the German intervention in force in North 
Africa and the Balkans. The whole of coastal Cyrenaica 
has been reoccupied by the Axis forces up to the Egyptian 
frontier; Yugoslavia and Greece have been invaded by the 
Germans and completely overrun by them and their Italian 
camp-followers; Italy has annexed the purely Slav province 
of Slovenia, is now in the process of annexing those parts 
of Dalmatia not assigned to the Duke of Spoleto'’s puppet 
kingdom of Croatia, and is hinting at the coming 


nnexation of Corfu and the other Ionian Islands and even 

f Crete, which is all of Greek territory that now remains 

n Allied hands. In these circumstances the wonder is that 
Italian morale is not even higher than is indicated by the 
relatively small number of reports received. (It is 
perhaps only natural that our informants should be less 
active, and also more reticent, when their reports are 

bound to be less to our liking). 


Le Evidence gathered from a number of sources, mostly 
neutrals who had left Italy early in May, goes to show, 
surprisingly enough, that although the morale of the 
Fascists and the bulk of the population had sarisen, the 
number of anti-Fascists was gradually increasing; they 
had, however, it was stated, no leader and no proper 
organisation. According to an official source friendly to 
the Axis, the liquidation of the Greek campaign had made the 
Italian people easy in their minds about the future of the 
war; and greatly increased their confidence in the Fascist 
régime; alarming rumours had gone out of circulation; the 
Government were making efforts to stimulate morale, 
especially that of the students by organising various 
functions under the auspices of the Fascist Universities 
League} and a Garibaldian anniversary at the end of April 
had provided an opportunity for popular enthusiasm over the 
expected annexation of Nice. An excellent American source 
described the public's morale as high, the military 
SUCCESSES, the strikes in the United States of America, and 
Germany's promises of a share in the spoils of the British 
Empire having "put starch into them". A Swiss businessman, 
on his return from a visit to Italy, stated that morale 
there had improved considerably; and when it was 
suggested to him that the Italians would soon be ready for 
peace, he declared that they were now prepared for anything 
in order to gain victory over England. 


Reports from Rome reaching Washington and apparent ly 
confirmed in official quarters there tell of students’ riots 


fon 


QS 


on the Sth May at the Universities of Rome, Milian and 
Naples. In spite of difficulty in obtaining information, 
it was ascertained that leaflets had been distributed 
denouncing Mussolini, Hitler and the King of Italy: 
According to one account 150 arrests were made in Naples 
and 18 in Rome; and according to another, which appeared 
in the United States press, the riots were due to the 
bread shortage and had resulted in the University or xome 
being closed. 


Mussolini and Oo Mussolini, according to one report, commanded 


the Régime. 


the confidence of a majority of the people, and the 
Government, in spite of criticism, enjoyed considerable 
prestige; according to another, Mussolini's prestige had 
diminished, while Hitler's had greatly increased, and it was 
to Hitler that Italians looked for victory. Yet another 
report stated that the Fascists were "full of themselves", 
but that the bulk of the people did not show any 

enthusiasm. The Party bureaucracy was generally 

disliked, and the Party looked upon as a mutual aid and 
adoration society of war profiteers. 


4. Dislike of the Germans appears to be as prevalent 


as ever, though a prominent Italian naval officer remarkec, 


after the Axis reoccupation of Cyrenaica, that though 
Italians disliked German domination and smarted under German 
assumption of superiority, the majority of them would 
nevertheless prefer German domination to British. The 
pro-Axis neutral source already quoted reported that, as 
Italo-German relations became closer, the Sermans were doiiig 
their best to save Italy's face and displaying a generous 
attitude in admitting her demands; in consequence the 
feeling of antipathy among the Italian people generally, 
caused by the extension of German influence, was gradually 
wearing off; the Germans were busily engaged in cultural 
activities, and as a result trust in Germany was gradually 
growing, nevertheless there still existed elements which 
feared for Italy's future in the face of the dominating 
position which Germany would be in at the end of the war; 
"consciousness of independence was running high", 
particularly among the Fascist youth; and it was impossible 
to say definitely whether Italo-German relations could long 
ccnatinue on the basis of the existing “perfect co-operation” 
between the two leaders. 


It is learned from a Polish source that the 
290,000 Italian workmen sent to Germany went unwillingly; 
there was opposition to the scheme even in official Italian 
circles, but the German demands had to be complied with; 
the advantages for Italy were that mamy persons were 
assured of work and training, and that their earnings 
increased Italy's purchasing power in Germany and the 
occupied countries; but the export of labour wss 
detrimental t Italian industry. 


According to another Polish source, the Germans in 
Italy continued to be heartily disliked - they were 
accused, inter alia, of stripping the country of food for 
their own consumption - and this antipathy was intensified 


by the constant influx of Germans of every sort. 
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Conclusion. 
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5. There is further evidence that anti-British 
feeling was far from prevalent, and that the British 
Broadcasting Corporation was being listened to as much 
as ever and commented on very widely. It was noticed that 
there was little local interference during the reading 
of lists of Italian prisoners in British hands. 


or Reports on the food situation are rather 


\ contradictory. According to one account it had, by the 


| 


second week of May, slightly deteriorated, but was not 
expected to become difficult before November. According 
to Italian prisoners, there had been serious complaints 
among the people at home because since January "there 
"was not an ounce of fat in Italy"; all olive oil was 
being exported to Germany; the meat ration was only 

150 grammes a week; and there was a dearth of soap. An 
Austrian lady who had recently been in Rome said there 
was no butter, tea or 3offee, and little bread, meat or 
sugar o A Pole who had also been in Rome talked of the 
acute butter shortage and the steady rise in prices 
(footwear was almost unprocurable, and all consumers’ 
foods were to be rationed shortly). According to another 
source, although food prices were increasing every day; 
the people were much better nourished than in France or 
Spain. A Pole who left Rome early in April stated that 
life proceeded normally in the towns, and that the effects 
of the war were scarcely felt; certain shortages of 
foodstuffs did exist, but they were not acute. His 
Majesty's Minister to the Holy See wrote, also in April, 
that food was definitely becoming scarcer. 


Ts It may safely be assumed that the morale of 
Fascists, armed forces, and general public alike is by now 
considerably higher than is revealed by the actual reports 
so far received. Even so, despite the “triumphs” 
in Greece, Yugoslavia and Cyrenaica, and the brilliant 
r6le of King-maker assumed by the King - "Emperor", 
there are still too many reasons for anxiety and 
mortification to admit of anything like a sustained mood 
of popular enthusiasm. The collapse of the "Empire", 
from which not only the King but also the Duce 
("Fondatore del Impero") derived his proudest title, is a 
disaster of the first magnitude, which all the resources of 
propaganda and all the recent successes elsewhere cannot 
prevent being felt, if in varying degre@és, by all sections 
of the nation; and, if belief in final victory is now 
general, the prospect of an Italy under permanent German 
domination is sufficiently grim to restrain undue elation 
and exaggerated hopes. 


FOREIGN OFFICE, S.‘W.1. 
Send May, 1941. 
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Conditions in Italy. 


Refers to his telegram No. 131 Saving 
(R 3927/28/22). 

Transmits a report from Ancona of 12th April 
regarding the food situation, also a report from 
sailors in Italian ships calling at Barcelona early 
in May stating the s.s. "Firenze", "Donizetti" and 
"Paganini™, coastal traders, are lying sunk in 
Genoa harbour and a third report saying that in 
March the Italian Government took over complete 
control of Italian shipping. 
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| It is: a: great honour for me to address the members of 
this Institutes; and. I feel I must apologise. for having 

| “preserved, notwithstanding. my nineteen years in’ Englerd, a 

. continental accent, But ninetesn.,years of. my. Life ‘spent in 
your country. give me-confideance.to say thab«I can address you 
not only as a true friend of Britain, but as one who has come 
to consider your England as much his country as-‘his native 
‘Italy, and ¢an: Look « at’ the problems which are confronting our 
respective countries with eyes free from prejudice and mis- 

_ conception, and with the sympathy. that comes” “from knowledge 
and waiters tending.” « 7 | 


A large part: of the ve gnonididatiy for’ the pionent tragedy 
of Europe and of the civilisation of the Western: world comes 
from the inability ‘to visualise oach other's problems and needs 
during tho years that followed the other World War; indeed, tio 
responsibility ‘ccmes.from the obstinate lack of will to under - 

‘ stand’ thogo -probhems during tho very months which followed the 
War and were supposed to be dovoted ‘to their solution and to 
settle for cver a pacified Europes, free from the perils of 
another war. Far from my mind to speak evon only passingly cf 
the responsibilities which rest upon the men who framod that 
EUro pe at the Conferences cf Paris of 19193; in the face of 
another.World War all that happoned in that distant past belongs 
to tho past, and it ‘only has, at the utmost’, a detached interest 
which pertains’ to history, and unfortunately the only thing 


that history seems to teach us is-that from history men have 
never. learnt anything. | 


——— 


’ a 
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a): The above e6: an: address given at a meeting at Chatham 


ary Héuse | on Tuésday, April saahdaal 1941, with ae vee 
oe the chair « a? wee | 


| Dr. Fianséro was Landon Correspondent of the Giornale 
G@'Italia until Italy's entry intc the war. His book 
Inside Italy has just been published. oe 


Members aro ‘peminded. thet. in any use. made of informaticn 
. received at any meeting of the..Institute the speaker's name 
‘shall nct’ be ‘quoted :ner:-the. fagt mentioned ‘that the 
. information was obtain: at a meebing of thea Institute. 


These. ovndi tions apply equally, to _information | obtained from 


written records of meetings.” 


ete ae 


> 
A But just: pocauge - ‘the only | ositive. quality: of’ ‘man is a e 
perennial optimism that the world may - » aN: ‘spite. of man's — 
peresetent sitebailes. <. be one. day: a, better and happier one, I 
am sure that we will all agree that it is. indispensable. that 
the men who will be called tc sit at the future peace table 
shall be not politicians enveloped intc. their own preconceived 
ideas, which can be, alas, very narrow even when they are 
shrouded in’the mantle of a universal gospel; but men whe 
will have made themselves, oriwill be assisted by advisers whc 
have beforehand made a study of the prcblems of a free and 
pacified Europe, and also - and this I consider as far more 
important - a study of’ the elements from which nm re-born free 
Europe.can be drawn,,and the factors which can determine these 
basic elements. 


As we all know, when we consider peoples and nations, 
the moral and spiritual factors have ah importance that is no 
less: contingent than the political or strategical or econcmic 
* factors. <And if this is a striking, and perhaps unhappy, 
characteristic of Europe more than any other part of the 
world, I know it is vitally so for a the Italian 
people. 7 | 


Amn I over-optimistic in believing that all of you, when 
you did me the honour to ask me to address you, realised in 
your own pelitically=- sensitive mind that the problem of a 
future Italy wili be of vital importance to a new Europe? 
Permit me to repeat that I modestly but sarnestly believe that 
the problem of a future Italy will be of foremost importance 
not only for the peace of Europe but for the happy and success-. 
ful perpetuation of the Commonwealth of the British. Empire and 
‘of’ that spirit of universal brotherhocd of Democracy which 
Great Britain and the British Empire, together with the United 
States'of America, symboliso and which is, let us hope, the 
ultimate om of: this ee World War. 3 


\ 


I will now try to make’ my mind clear to youe But let us 
first of all presuppcse,. take indeed as axiomatic that the 
Italian people did not want tc go tc war against Britain. 
Withcut accepting this premise we wculd never be able to 
understand each other and would always lock at: each other with 
a blased mind. I am convinced that history will one day make 
its adjustments, and justice will be done to the Italian people 
when the responsibility of the Fascist régime for the disaster 
that is overtaking Italy is seen in its true light. Without 
this belief, which in me is as strong as my religion, the world 
around mé would crumple and fall; for if it were to happen that 
the great British people should one day put. the whole Italian 


people in the dock, I myself would suffer the tragedy of a most 
pathetic delusion.’ 3 


I could talk to you for hours, tejl you endleus arguments 
and instances in support of my firm, unshakable belief that 
the Italian people, taken as the amorphous community of 45 
million individual men and women, did not want to go to war at 
all, and least of all to war against Britain. In a small book 
which has been recently published I have set down a record of 
events and impressions as noted;by me day by day in the course 
of my contacts with the diplomatic representatives of Fascism in 
this country and during a journey to Italy in the last few 
weeks that preceeded the entry of Mussolini into the war, a 
journey the painful memory of which will everlastingly remain 
in my heart and mind. I need not, therefore, repeat those 


facts and able ded I wish howover, to speak briefly of two 
aspects of t real situation in Italy, which are not generally 


taken into mci in this country. 
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soy” is the failure of Fasbibh to chevert: the: Itelian 
ore to its ‘doctrines. I do not mean merely pimeetoa 
' ‘doctrine, but’ the. general’ doctrine of the individual relation of 
the citizen to the régime that is implied in the conception of 
Fascism. It is a truism that the humour of a people is the 
‘best and most spontaneous oxpression of. that poople's reaction 
- to life, both moral and material; indeed, Totalitarian Govern: 
ments Have tried their hardest to suppress all forms of popular 
humour. Yet, the people's humour always) survives, bubbling 
underneath; and one of the best jokes circulating in Italy is 
this: When Mussolini's son, Vittoric, who dabbles in films, 
returned from a visit to Hollywood, he was interviewed by 
French journalists: “Are you now going to make a big film?" 
they asked him. "Most certainly", answered Mussolini Junior, 
Yoand it will be the biggest film ever made", "Will you make use 
of Great masses?" “Masses? I will put in it 45 million masses". 
“ht And what will your film be called?" “It will be called 
Les Miserables, produced by Mussolini". 


: This joke epitomises the whole attitude of the Italian 
'-people to the toachings of Fascism. The fact is that not even 
seventeen years of intensive drilling have succeeded in 
instilling into the masses a blind faith in Fascism. If, for a 
period, the masses felt a sort of doling trust for Mussolini the 
man, they goon felt it evaporating when he turned his rule into 
a party tyranny. The régime did not succeed in. making the 
masses blind, or making thom lose their balance of judgment; 
and that was mostly due to one of the meanest crimes of the 
régime itself; the crime of rapacity, of maladministration and 
letting personal gain and cupidity grow rampant and blatant. 
-In“a country poor as Italy is, in a country where the entire 
Fascist doctrine and the véry existence of the régime rested 
upon the promise that the happiness of a higher standard of 
living and the blessings of wealth to be derived from newly 
conquered lands would one day be the reward that the masses 
would enjoy for their endurance of untold sacrifices, it was 
only natural that the people should look askance at the mon 
who, because they had taken control of Italy's fortunes, found 
it dasy and simple to grow rich and poworful. It is not 
possible, not even with the salary of a Cabinot Secretary 
(which, incidentally, in Italy is still set at 100,000 liro, 
' nominally £1,000) to amass in a few years millions by the tens 
end by the hundreds; and how was it, people were asking, that 
Count Ciano's father, who was born in modest. circumstances, had 
been able to leave at his death 1,000 million lire; . and how 
was it that his son, the young Foreign Secretary and son-in-law 
of the Station-Master, had already doubled. that huge amount? 
Was it not true, people said, that young Count Ciano had used 
his political influence to induce the Banco. di Santo. Spirito 
to sell to him all the building land between Ostia and the 
‘-Aventino district of Rome at the nominal price of 5 .centesimi 
(half a farthing} ‘per square yard and had immediately resold 
the land to the Committee for the Rome Exhibition 1942 at 
50 lire or ten shillings persqjuare yard? And was it not even 
more disgusting and exasperating to find that. every. local boss 
was cue: itke’ I Satrap end pilfering right and left? 


But even more profound and tragic has been the failure of 
Fascism to convert the intellectual classes of Italy. Anyone 
who knows Italy at all will tell’ you that not one in one hundred 
men of intellect in Italy was convinced, honestly convinced of 
the soundness of Fascism. All accepted it, in. the years of 

peace: and reconstruction that. went from 1922 till. 1935, as the 
best remody that times and circumstances afforded; and in 1935 

. ¢o 1936 the quick results of the Abyssinian campaign in face of 

the ‘attitudo: of the League's Powers seemed for a moment to point 


thet, after all, Pap csi was not ditieeiy Lhertiodent’ @sa % 
ae tical ‘system, at least: from ih ational | point of view; and 

ces ag that $e hal oP a lway ‘Took ‘Bt Sears own Government 
prime yin ae of n 


leap siesteetaa) eh soustang tislow. | 
eee Pe tHE Fascist conception of finance’ a gp general 
ono Autarky, or economic self-sufficiency, left the 

* {nds falists prena ti dissatisfied, and with &, growing feeling 
* that! the » 

“Byer thie: armament 
‘inbkers felt’ that they were eens Scihe to grow fat on war 
prépirations, because they were reduced to’ prosper. on picces of 
paper which had no value outside Italy's frontiers and could not 
. even be used to purchase the materials essential to the production 

of those armaments which the: ‘Master: was: irs sibctae oh from them on 

payment of such pieces of paper. : ia 


In the higher spheres of the’ intellect, in the fields of 
‘philosophy, of arts’, of poetry, of literature, Fascism produced 
nothing but havoc,.': Fascism has lasted seventeen years; and in 
the course of seventeen years not oné new man of intellectual 
‘eminence arosé in Italy. I cannot quote one. single philosopher, 
nor oné single writer or post. Every year there were held the 
so-called Littoriali, a sort of yearly Olympiads where the youth 
of Italy was Sompating in intellectual gamos;: the output of 
those budding Fascist poets and dramatists would have made 
Pindarus and*Acschilus turn in their grave! The. very names that 
have’ gained repute during the seventeen: yoars ‘of Fascism, were 
they the outcome of Fascism? Can wo’say, ‘for’ instance, that 
Pirandello was representative of Fascist thought’ and ideology? 
Pirandello sported his Fascist: badge simply because Mussolini 
had granted a generous allowance in support of Pirandello's 
Players; and, on the other hand, Mussolini financéd Pirandellos 
tours around the world bécause it was good: for Fascism to boast 
of such a fanous ‘travelling agent, 


nde ot SS sultured : men of Italy knew that Italy was, intellectually 
sinking to a very low level, but what could they do? With a 
rigid. censorship on all intellectual production, what is the 

use of putting on paper briliiant ideas and profound thoughts 

_ which one knows: will never ‘be allowed to see the light? And 
ean cone honestly expect the intelléctuals of a dictatorially 
ruled nation to desert their country en masse? To go where, 
-and what ‘for? And ‘perhaps, it was'‘a more bitter agony to 
endure the constriction of one's mind, rather than tramp the 
world as: exiles and beg’ ‘for the right’ to. exist. 
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| : Because Of. this pathetic céndéeran, the éultured men in 
; Italy were content-to: thirst after. ‘knowledge of what other 
* -l¢ountries produced in thé intellectual. fields; and a surprising 
|  Swedeaae of: the stupidity of the men who controlled the 
'. g¢iintellectual ‘life of Italy was the immense intsrest and large 
> . gpace allowed to’ be devoted by intellectual and even popular 
' publications to the development of thought in‘other countries. 
I’can assure you that few countrios wore, in that respect, 
is better informed than betas 
me This wienbal attitude of thre cul tuted ey ails Fascism, 
and their eager intefost in the mental life of othar countries, 
had. the result of developing’ - or shall ‘I say increasing? - 
among the educated classes a sense of aloofness, almost of 
diffidence towards: the: policy of’ Fascism and the. ultimate 
‘results of that policy. It was‘ the ‘realisation that it was 
- = useless, not to say dangerétis’’: to attompt to ‘réact: or to express 
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..,. any independent. opinion that gave tho. cultured, classes their 
“) attitude | of passive | rosignationto tho, policy fof ‘the régime;. and — 
“| ‘this ‘spirit.. of renunciation -to man's. natural, “rights, this sense 
ae despondency which took almost ‘a fatalistic aspect, was indeed 
ve “the riost lethal achievenent. of. the dead=-hand of Fascism in 
“killing the. mind. But even. this result was only a superficial 
“one; for underneath the surface. you. could. reach and feel the 
“aiscontent, the almost uncontrollable. revolt: to the perpetual 
constriction. There has always survivod in Italy, among the 
_. better classes and. more. particularly tho intellectual classos, 
a spirit of discussion: it was sufficient for any of us on a 
visit from abroad to sit at-a moal with. a! group of "intellectuals" 
“to become ‘at once the centro of a most heatod discussion on tho 
“merits .or domorits of siding with or against Britain; and again 
I can assure you that it was cheering and encouraging to see. 
how these discussions were reaching a white-heat of fervour that 
did not fear being overheard by the ever-present spies cf the 
pelitical polics.. I. remember, the words of.a friend who was 
editing a very cultural publication: "The intellectuals in 
Italy are all against the war; but.who is.gcing to tell the 
- Old Man that he is.wrong? My ry aae ene in. ‘Rome ‘we live in 
very ronantic tines i": | 


| That word romantic describes the-wholoe atmosphere, for 
-ronantic were, a.century ago, tho men who found inspiration tc 
become hofogs.for love of thoir country and of. froodom; and 
ronantic were also.the men who drowned in poems. and in wine the 
fatalistic resignation to their own:unhappy times. ‘Not even the 
youth of italy is one-hundred per cent Fascist} to proclaim 
that it is, is.an utter delusion. of the régime,. and the silly 
young extremists who at the cafés have been, since 1935, hurling 
rhetorical grenades against Britain. are,.let me,assure you, a 
very small minority indeed. From the men.who till the fields 
and work in the factories or:at their artisanst benches, to 
the ‘students of politics and to the wives and ‘mothers and 
sistcrs, the hugs majority of the Italian:pooplo was-and is 
against this war, not only becauso they. did.not like Gormany and 
wore not in sympathy with the Nazi Now Order, but bocausoc thoy 
did not want. anothcr war. I could sasily have invertod tho 
~~ proposition and miado a cheap play on your fcolings by saying 
that they: did not want a war.against Britain, hecause thoy dd 
ee: a ee Gormany, but I want to.bo honost, and I say again: the 
Italians were against the war not. because they felt any particular 
‘love for Britain or aversion. for Germany, but because they did 
not want a war. The Italian people were tired of: wars, for they 
had never been given a rest since 1915 and one could almost say 
since 1911, when the .Tripoli. War. had begun; and from 1922 
onward Fascism had kept the.Italian people: on.the go, all the 
time, all the time, for seventeen years, fighting in Libya, 
fighting in Abyssinia, fighting in Spain, or, even only training 
and singing war songs, from the cradle: to. the grave, and, the 
Italian people, men, women and youths, wore sick to death of wart 
From September 1939 till. May .1940 they had believed in the 
possibility. to roimain out: of this. war, they had. even: deludod 
themsolves in. belicving that their Duce was going to make the- 
' country rich and prosperous by selling his noutrality. at a high 
price; | and when in June 1940: they wore dragged: nto: the war, 
ey ere. sorry. peyeny. Words +. gag 
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What. Mussolini's. war has. sO. far aii dalle one: ‘all know, and 
I will not tako, your timo to discuss and examino: tho patholigical. 
and political causes which may have impolled Mussolini to commit 
such an abysmal crror of valuation and tako a step so fatal to 
himself and to Italy. Mussolini, after all, is, like Hitler, 


pair: _ Tealtan nation. 


only a mortal rian. yho will. one. fii) be put a hiaing in history; . 
but Itely- Ts a country that means not only a nation which | 
_‘ganriot': be’ a@estroyed, but “which ‘contains: 45 million Italians who, 
> one’ dey',*will find the v voice: to say that: they wish to end a war 
“whieh they aever wanted. ‘to.start..’ It is because of the 
ane | Aneeetrne et bite ty of Italy .as a nation;. it is: in’the name of 
» thé imhortal’ right of the-Italiats to: regain: the freedom of 
their beloved country in the-comity of a new and free Europe 
that i am happy .to-address you today, because I know that your 
t facing and: your heart. —: ‘On . are ee at. ‘Unison with my own. 
m pia because tT ‘idibe. ‘that you are ‘statesmén and students of 
“ipoaittios and ‘I'am a journalist who .knows: that ‘only realities 
and facts count, I. went to tell you frankly, honestly, even 
pluntly how, I, aS ‘an, Italian, envisage the situation in a 
Dosmpxrow which way i atl be nearer than we dare: to hope. 


“I submit ~ for your, consideration the following. three points;:- 


: (1) The peaceful axistence of. Britain and the British 
Empire and the ‘security of Democracy. as répresented by the 
British Empire and the United States of America must be based 
upon a Europe to which Great Britain will be able to impress 
the stamp ‘of her political, social, and economic’ conception - 
cwhich,;let me add at once, is one of: the broadest ‘the modern 
‘world has known - and this will be posstble only if Britain 

rs will be: ‘durably secure. in the Mediterranean as well’ as in the 
ace! “Atlantic; ‘and this’ security cannot: be achieved without a full 
Lsow. amd conplete collaboration between Britain and the Mediterranean 
shearers tan (Of which Italy is the central. ‘one. 


(2): Such collaboration can. habe: a” ELE: say if the 
potential ty represented by Italy: in the comity of Europe is 
kept alive, and to do this it. is necessary to preserve in Italy 
»a social and - political stability in order to:.avoid the risk of 

| dismomborment of North, and South, and this can be achieved only 
. ae considering the Monarchy as a rallying. point. 


; (3) To achieve points (1,) and (2) it is: sridtpbensedle te 
-. outline a solution of the. future of Libya -and Italian East 
Africa, bearing in mind. that. in this. as in the whole: Mediterranean 
_ -. problem, : the- sentimental. factors;will have an importance equal 
- to’ that. of purely strategical. aspects;.: an@.that it would be a 
| fatal. mistake: to start a new hiaueteed with & dissatisfied 


( um Do. I need to enlarge? Point: (1) is, ‘7 know, a return to 
rr the European equilibrium which lasted. until the Axis came into 
ts ‘being, or, we:should rather say,.a return to the balance of 


power which existed rls to the causes 7m: WELGe the Axis 
 oniginated: ta | 


: We. are told that a victorious: Britain Will restore the 
territorial integrity and political independence of all the 
nations which have been subjugated by Nazism. That’ sounds 

'. splendid, but: we must be realistic: enough to visualise that 

Britain will; by necessity, be bound to mould the néw Europe 
into the stamp of her own political, economic and social systom. 
We may expect to see a return to democratic rule, but a Democracy 
which will for a number of years be dependent on the goodwill 
and the assistance of the victorious countries, i.e. a Europe 
dependent on Britain and America. ‘This will inevitably be even 
more marked in ‘the political structure of Europe, where, by 
necessity, there willbe one or more grouping ‘ot nations, 
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exxtnessonly in answor:te economic needs,. but..also’ to: satify the 
ifs ~watmategie necessities of Britain, and, inevitably;*'some of the 
a “ssuiamalder: countrios:;will have. to accept. ‘some form=of. control or 
. 5 :;eompulsery.grouping, forthe reason: hapoeer sda are — small to 
, Hs ef “a awe cee cig tanarenead ens vy ee | 
meee C38 nes we this. eonception. of anew. Busiope: ogtteemel as héving as 
ye bbacgh@n, ‘eentre - and, :we may jadd,~as -her-main/source: of support and 
>, dnusphration.Great Britain, ..and.a: Great Britain bound even more 
indisolubly with Amorica, (and:.the one positive result of this 
war has already been that of bridging the Atlantic with a 
- 4 (piryitual anda material bridge which unites ‘the two continents) 
this conception of: a.new:Europe will not be possible without a 
“-peturn ‘te.an: Anglo-Itabian icollaboration, a return to a 
“‘gollaboration which’ en one hand will give Italy a position of 
- parityin: the new councils of Europe, and on the other hand will 
give. Britain the advantage of an-alliance: with an Italy which, 
by her geographical position, is a power both Continental and 
Moditerranean. 


What shape this collaboration may take, it is not for me 
to suggest. I have, unintentionally, I confess, mentioned the 
word -Alldiance, and.this certainly seems to be the best form of 

collaboration between nations which ccnsider themséives both 
. <£ylends and equals. . A Mediterranean. Alliance would:‘not be a 
 « .,; Gbfficult one;,.to promote,: between Britain on the-one side and 
-: er0t the. other. side the Mediterranean tountries’ of Europe which 
a*- extend from Gibraltar . to: the :coast of Asia Minor, -and this 
«tj.se0ms particularly: feasable if we bear in. mind that. the countriss 
running from the Iohian Sea to the border of the’ Bastern 
Mediterranean would be, at the end of the war, already Allied 
.-fore tO Britains; and. the 6xperts ‘can devise the. technicalities 
rsa ee an Adiaance. can: be made safe, babi he aad and watertight. 
Pn Boe ’ No. ‘cod daaieow- ah Scat, making: ein be aftebtive: shad useful if 
mrs is not: spared and. preserved as a nation.’ Now,’ I would 
. gpeak. with only. haif -my.mind or, what: is worse’, elose my eyes 
+o . $0. the realities: of thé present situation, if I‘were not saying 
Ange with frankness that,.for the present, this does not seoem a 
| prespect contemplated | for Italy. .I remember quite well the 
see moving, words,which Prime Ministor Churchill addréssed to the 
+; ou Italians;- but: I: am also fully:Alive to the fact: that not only 
, for: the British, General: Staff::and the. British Government, but 
.. ,. for-the.whele.:British pedple. at large Italy and‘the Italians 
are. nothing: more thah*one of. the: two: enemies ‘of the present war, 
.» D,wild even:.go further, and say: that I'seem'to detect not an 
_, individual, this: certeinly not, ‘but.a colléctive sense of more 
woaa:;, bitter feelings against the Italians. then against: the Germans; 
+t ¢y (@nd anti-Italian bias that makes éven the machinery of War 
. wen Opders and. Regulations. about Enemy Aliens moré bitter and severe 
-: against the Italians. than it is against the Germans. Perhaps it 
will surprise you to hear that whilst=Tribunals were instituted 
for the classification of Germans even before the decision to 
4 intern the Knemy Aliens en masse was teken,; and many thousands 
» Of Germans have long since; almost ‘since: Séptember 1939, been 
classified smd treated ias Friendly Aliens, ads ‘they qustly 
.. déserved, no discriminating Tribunals*have'béen ‘appointed for 
+: 3s Italians, -. There is an Advisory Committee which is supposed 
., oto examineg,. and preferably with much .leisure, the cases of 
sp ue - Italian internees; but,.if‘an Italian has’ not been interned, 
+. she sas, no. appeal. to. ‘this. Ravisory Committee, and must perforce 
>." Remain. an Enemy -Alien,.: To, substantiate this statement I will 
. say ;that. I, myself, am-standing befone you asa full’ Enemy Alia, 
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-eandateeite witha red label, and subjocted to all‘tho irksome and 
* html Bret: iz ‘Poldice: restrictions pros¢ribod to an Enomy Alien, 
iad ay Wd ¢;'an Englishwoman by birth dhd parentage and with a 
good record’ of voluntary services in’ tho: othtr War, finds herself 
deprived of the benefit of: the’ recvont Homé office’ Order which was 
, Supposed to restore freedom to the 10,000 British womon married 
a riod aliens, ‘and‘'she. is'‘deéprivod of. this. ‘benofit' bocauso it seoms 
 that* an Englishwoinah married to’an Italiah 18’ to bo’ considorod 

* ae ‘Enomy' Alien , although: thousands of Gormans ‘dro’ ee and 
_ treated not: as enemy pat" as Priondly Alionst™ 


a : This? Aticrtnindt ton sito tnet! ‘tho. Ttalians”: ‘go otis “to rofloct 
2" g- mental attitude’ which ddes not and’ will not mako it easy for 
tho British Seg my of ‘tomorrow to ‘contemplate’ with a 
' Wagnanimous mind the névossity of: treating “tho Italfan poople 
‘Hot as a defeatod nation,. but ‘as’ a nation which has: been ruined 


“Dy the Pasoi st: ‘régime in a war that ‘tite Italian —° did not 
want. — 


But let us assume thet my impression’ ‘tet not ; entiroly correct, 

and that the British and Amorican statesmen will be ondowod with 
the capacity to realise that in a mew ‘and freé Europe the 
Italian nation must be restored and preserved, ‘it’ follows that, 
if a reborn Italy will have to play her part in Europe, it will 
be nécessary to preserve a: social and" political stability within 
the country. This, I say most emphatically, is possible only 

| _— the Ns and USsHE the Throne as | bevy dame point. 


At this stage, I wish ‘to make ‘clear bhatt I ‘am firmly 
sonvinced that no insurrectional’ moverent against Fascism 
outside Itaiy can be of any practical use. Fascism can be 
: Shrown out only from inside, and any success of the Axis in the 
. Balkans or in’ Libya will retard the Gownfall of the régime. 
Equally, it is my-considered opinion thet any talk of a "free 
Government". formed outside Italy, although it may serve for 
propaganda purposes, would; in actuality, be futile Af not worsa. 
-FPirst of all, can ‘we really believe that the Governiient of a 
future” Italy should ‘come from. abroad? Is it not: more proper 
-and more logical to think that the Italian people in. Italy will, 
-when the ‘day comes, be quite capable of.-choosing their own 
Government: ‘from among themselves? In the same way that Fascism 
‘can be thrown’ out only from ‘inside “and not from outside, so the 
‘Government of: a new Itely must “bea Governineént composed of men 
whom. the ‘Italtan people have chosen for ‘themsélves. ~ Any 
Government’ promoted ‘abroad would give substance’ to ah outcry from 
Axis propaganda that Britain is preparing to send into Italy a 
“Qufeling Government’;’* and this, T-am ‘sure. you wWill’’concur with 


‘ me, isthe» ast thing that. the: British Gove rnment. ‘and the British 
Me ean people would: wish. ‘ 


Le 


: You wi21 note that. be. am, not nis Sig it a ‘quostiten of porsons 
‘or of parties. This I ‘will; however, say: itis arn utter 
sdelus ton to believe ‘that: the: ‘Italian people in Italy are looking 
“§o any of the mén who may be at ‘présent abroad ‘as: their future 
‘-leaders and rulors ‘after Fascism has gone. ‘There -ae two 
réasons for *this,:and the first. and certainly ‘a’ ‘cogent one is 
that a Government of smi eres would entail ‘the ‘danger of making 
_. “Italy pass fron’ a Faseis egime to an anti-Fasci'st-régime, and 
‘ this’ - let me assure you - is the very last thing the Italian 
“ people will want. The second reason i's."that ‘the Italian peoplo 
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a i jTtaly havo: totally forgotton the’ ‘Gmigrés. ft. have: soon a 
oh i af ter efi en by a man- who , before the Racial.Laws, was a 
a opaganda Officer at one of the Italian Legations. in Asia. 
| “tats: geritlenian, who is at present. a refugee in England, writes: 
“tT hear ‘that there are various Movements in England .and in 
~~. “America, and that they say that X (the letter mentions a well 
»--"" known name) will soon come from America to be a.leader of these 
" Movements and prepare a Government for a free Italy. Who is 
this X? etc., etc." You may think that this lettor reveals an 
appalling ingnorance, I say instead that this letter is 
3 characteristic of the attitude of the Italian people of today. 
This. many: let us remember, is 4 man of University education, 
but he is a young man in his early thirtiés, and he mirrors 
exactly ‘the mentality of the Italians of today. The names who, 
during the last seventeen years, have often been mentioned 
abroad, for the Italians in Italy are mere names without a 
meaning, let’ alone an inspiration. . For this I earnestly submit 
to you that there is not one man outside Italy who: can claim a 
preternatural right to be the successor of. Fascism. The future 
Prime Minister of a free Italy ‘shall be called Mr. Nobody, and 
ney, See preserve us from the calamity of another genius! 


On the other hand, political unity and social order must 
be preserved in Italy, as the very basis .of freedom itself, and 
unity and stability can be preserved only through the Monarchy. 
About this I am most emphatic,, although I admit that the new 
social order must take into account the. privileged rights of the 
working classes, perhaps through a revival of the Syndicalist 
Unions. I have reason to believe that the Vatican is thinking 
along the ‘same lines, and although we must understand that the 
Vatican cannot intervene openly and directly, in the internal 
- affairs of Italy, the Church will -. I again have. reason to 
-“ pelieve - exerciso a moderating influence. over the, people and 
‘support the Monarchy, especially a Monarchy with Prince Humbert 
as King. I would even go further, and- say that, so.long as the 
‘ present turmoil continues and the Italian: people, under the 
double yoke of the Fascist Militia and’ the German’ Gestapo, are 
“prevented from expressing their will, it is: preferable, it is 
almost necessary that old King Victor should. live, until the 
régime ‘is automatically or forcibly overthrown, .so.as to prevent 
the Fascist Grand Council from. exercising the, veto to the 
succession to the Throne, which was invested in. the Fascist 
Grand Council in 1928, and then the’ old King: can retire in 
favour of his son. Wa: must, of course,.. anticipate. that there will 
be a military dictatorship as a transitional Government, but a 
military dictatorship would-be above, parties; and would serve the 
_ ‘purpose of maintaining both. national unity and.sooial order, 
‘while the people will evolve a.form of Government: spitable to 
the new times, tice can, retige, rest. yet that the 
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been from time to tithes one of threats or cajoling or. flattering, 
always. wavering with the Monarehy as it has wayered:; with foreign 
Governments = this attitude has had the.. sole result of increasing 
the people's respect for the. silent King and the popular affection . 
for Crown Prince Humbert, over. whom Fascist propaganda has 
attomptod to gather a cloud of slander, perhaps | to counteract 
the Prince's reputation of being insufferent ;,of:.Fascist rule. 
Prince Humbert; ‘whose dislike of -Germans and Nazism is no mystery 
“$n Rome, is ‘mown to ba a man of deeply. roligious ideas, and ho 
5 ‘is, Liha ihe Looked upon with } Peneerners favour rey the Vatican. 
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plist hoo 
¢ho. other: hand:,’tho- Bath is eonadn iho’ Duke of Aosta - 
who-Hag--always. Soon pamporod. by; Fascist’ high circles as a 
Sd be 1 opporiént: of the Crown -Prince, to. be set up against 
& belotey Humbort by “tho Fascist Grand Council by virtue of the 
g tof. voto to.thd succéssion .- tho Duké of Aosta has no 
Songer any popular chance, having. made the mistake of linking 
apa te his personal fortuhos with those of Fascism and accopting 
; oe ees Fepppngeble bared oa Baad sent war Bast: 7 AErLoa, and failed. 


| But when, ‘Ztary ‘ts siebautenal and polstséail and social unity 
| ‘indntbinad,: & more serious and complex problom must be solved: 
the problom. of: Libya and Italian: East Africa. This is going to 
6 a vory irksomoe:-problom, and I bheg.you. to note that when I 
gay Italian. East’ Africa I do not: inelude Abyssinia, which was 
meroly.a.passing weteor on the sky of Fascist. Imperialism. 
. But the other territories had been: ‘ant integral part of Italy for 
‘a long time, .andone of them, Eritrea, goes back to the early 
~hineties,.. @ ‘Golony.: almost as old as modern Italy. 

That is going to happen, to these. Italian Colonies? Now, 
we can easily, visualise what the British attitude is likely to 
be. The strategist will say: "Libya and Eritrea have never 
‘produced a sack.of wheat or a bale of cotton for Italy; in fact, 
they.were a sheer liability, but they. represent’ four excellent 
ports on the Mediterranean coast of -Africa and two on the Red 
$ea and iIndian.-Ocean; six ‘ports that in the’ hands of a Power 
which has. control’ of tha other North. African ports and o: the 

’ coast along the Suez Canal and the Red Sea, ‘will give that 
‘Power total. command’ and’ complete sogcurity in those water. "Wo 
‘would never have thought of taking..those-tenitories away from 
Italy," thé British strategists will say -"“and it is not our | 
‘fault if.Italy thought fit to go.to war against Britain, but 

- now Italy. has.lost: the war,,. we have taken thése territories by 


victories, in the field, we hold cata right of 5 ct clas and 
ae Veo Victisi" : 2 ree 
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‘But the Tteltens wii ea “twa. know that Libya and 
Eritrea never.gave uaa sack of wheat ora’ ‘bale. of cotton, but 
that was not. entirely our fault, because we'did not have the 
money to. develop then properlys. ‘and anyhow they were allwe had, 
our only Colonies, afd although we were not terribly keen to go 
across) ‘the. sea and try to develop..them,: we--had for three 
' generations. grown accustomed to think of. those’ Colonies as part 

Of our own, country, and in a way.we: were quite fond of them, 
and the last thing we would ever. have dmagined was.,that we 
i might- see Britain taking them away. from uss “Moreover,” the 
‘Italian people.will ‘say, “is it our fault £f ‘a4 madman who was 
_ despotically ruling. Italy, took tirito his. ‘mind . to have a war of 
. his own ‘against ‘Britain, and brag ° that’ ho could with that other 
\ jomdsitin al. madmen: egret rig f destroy the British Empire and 
get up a universal tyranny that together they were calling a 
New Order - a Now Order which, in fact,-has* had for. Italy no 
other result but to ruin us for another genbratton and bring 
back’ into. Italy; thosé very Germans: whom.the ‘Ttalian people had 
- £ought _ so hard .to..get out? Are wo, aro ours #ldren going to be 
“sie ld46 sponsible and ‘made to boar the. consequences. of this 
tragedy? And -.then,. Britain. always. said ‘thet “she was. not aftor 
territorial aequisitions and conquests, but: that! her. war was a 
Wer for Freedom, to liborato Europo,.and. the! world from tho Nazi 
~ and Fascist. scourge; and now that that dangor has disappeared 
and Europe secs again all her pooples frecd and reinstated in 
their liberated countries, is Italy going to be made to feel and 
endure tho penalty imposed upon the vanquished?" 


ee, us 


We know, this: reasoning: can bo aninanet, but all arguments 
can..be,answered, and.yet nover be. settled. Do we want a post- 
war. Europe to start. again on. her new life seething with 
_; . . grfevances and discontent? Have we.not. seen what catastrophies 
and, tragic. results. the delusion -of.1919 produced - the folly of 
‘patching ‘up’ a Europe thet was~nothing but a hot bed of unsettled 
x lion and of unsatisfied grievances? ae 


we ee | xi popeak. azein: moral and sentimental factors have an 
. -dmportance equal to that of. the strategical aspects; and it 
, - would be a fatal error to start a new Europe with a dissatisfied 
. Italian nation... If the ports of Libya.along the. Mediterranoar. 
coast. of Africa, and of Eritrea on the Red Sea have a strategical 
interest for Britain,:a solution can be found whereby these 
ports can be open to Britain and to:Italy as well. I can even 
foresee a greater and far happier thing: a solution whereby, 
‘through an International or an.AngloeItalian Chartered Company, 
the whole of what.was the undeveloped Libya and Italian East 
Africa could be turned into a prosperous land which may prove 
remunerative.to its native population, and solve, really solve 
the needs of the Italian people. Think of the spiritual 
transformation that would overwhelm the Italian people, the 
45 million that are in Italy and the 10 million Italians who are 
dispersed aborad, if they would discover that as a result of tho 
war..intc which: they wore draggod by a tyrannical régime, instead 
of .finding thoir country ruined and pushed back whore it was 
seventy years ago just aftor tho. -Risorgimento Wars were comploted, 
they were made happier, richor, freed indeed and for ever from 
- «+ the depondence.on other nations!. grace because Nature had denied 
-: Italy not only gold, .but tho very essentials. of modern 
civilisation -.I mean coaly dron, cotton and petrol! I do not 
profess. to claim that: an accoss to these basic noeds would be 
made possible by an adequate exploitation of Libya. and Lritrea, 
but. what a step this soluticn would: be towards a fairor 
distribution, of purely essential materials! 


7 If what Fascism claims is true, that Fascism has succeeded 
in bringing up according to its;doctrine half the present 

. generation, will. it not happen that this very generation, wiisn 
is the salt of. future Italy, will. ‘turn to: Britain and cry in 
exultation: “We had been taught.to hate the British as our 
selfish enemies; we now decry those false Fascist gods, and say 


that our salvation rests. in true ang esernad ns eR? p with 
alae AV Bakes sek are gets he are’, 


) Pema oF wer, aaa it ends, and may God Let. it is goon, will 
have achieved at least:.one result; that of. effacing from the 
mind of nations and men, the spirit of ambitious tmperialism 
and the lust of domination over other nations and men. At least 
for a:long time. This now love of-peace will certainly be felt 
_ very Strongly by the Ttalian people, whc never were by instinct 
elated by imperialistic:-dreams, and imperialism was indeed the 
ervsed ocf-a,vory small minority.: But-let us ‘beware lest a harsh 
‘treatment prove the.undcing of a:'new leve of peacc, and give 


. impetus to a revival. ef the. battlecry | Por. Pocurrares = and 
‘1 ROveee Poti . iy as 


iy rctas I have. no. plan. to offer and nc ” suggestions to make. Men 
- Of intelligence. far-higher than:mine:will.be called upon tc 
ro... g@xamine and to.scelve these problems... But. allow mo to say only 
 this:.one: thing, and. that. is that when the problem of a future 
Italy needs to be solved, I entreat the statesmen of Britain 
te contemplate that problem as one with the problem of peace and 
security in the Mediterranean and all over Europe; to contenp.late 
it,indesed as one with the problem of the further greatness of 
that British Empire which is a Common Woalth not of the British 
peoples alone, but of the whole world. 
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DISCUSSION. ay ' af 


ae DR. Re  PITZGIBBON ‘YOUNG: asa: that: with ‘reference. to the decline 
- of literature; tart. and - eotenes: ‘under the. Fascist. régime mentioned 
.;)-. by. the Lecturer would: he give his: opinion as .to’ the rierits and 
5 demerits, of the ‘great Enoyelo edia' Italiana produced under 
‘Mussolini's ausipicés? “As ifé-Iong student. of the 
encyclopaedic movenont he Had ‘been very impressed by this 
magnificent volume with its remarkable illustrations, in black 
. and, .whitte and -in colour, of even the lesser’ known artists. 
., The political, articles had certainly been tinged with the 
....,, Paseist point of view but as an artistic achievement it had 
i... Very groat- merits: and might bo compared with the famous 
_... biography of Julius Caesar of Louis Napoleon which was highly 
«+» respected, by, schclars,. tnougn une writer had been —— 
» Gdsepedi tod iibecusanansmadl ern a 


“MR, GEORGE EDINGER .: asked whether the’ monarchy. might not be 
discredited among Liberal minded Italians because of its 
association with Fascism. He was thinking of Spain, where 
-King Alphonso had tried: to. stage a eome<back’ under democracy 
but had been unable’ to, do: so bécause he had previously allied 
nemsesf with the dictator Primo dé Rivera, . 


COMMANDER WILLIAM ROSS” gaid that. the Lecturer had doscribed 
the feeling against Italians in Britain as transcending even 

’ that held against the Germans. ‘He: was right and the reasons for 
this were so sufficient ‘ag ‘to ‘be difficult to -POMOVE «.. 


Many seopke regarded Italy as primarily responsiblo for 
the present ‘situation. ~The Abyssinian war had been the test 
case for the Leagues .Italy -had not only“torn up. the Covenant 
but also the Convention forbidding the us of poison gas, which 
she. had used against the unarmed Abyssinian natives. She had 
made a mockery of. international law and given Germany. her 
opportunity to march into the Rhineland. She had defeated 
Europe's last chance to make a success of the League of Nations, 
The whole situation had been treated very equivocally by the 
Vatican. If the Italians disapproved ‘of this policy and hated 

Fascism so much why had they not risen against it in revolt anc 
... given their lives.to destroy. that which they hated so much? 
In the last analysis a peopis got the governinen v it deserved. 


MR ALFRED WIGGLESWORTH asked what effect-the financial 
assistance of Great Britain and the U.S.A. would have upon the 
Italians in inducing them to accept an order shaped and assisted 
by the two former Powers; Conversely would they be impressed 


by the manifest inadility of Germany to ofzer shee Sey kind of 
real aid towards reconstruction? 


DR.FRANZERO said that tne Bneyel cpacdta italien “‘héa’ saosin 
been,a very fine piece of wor ut a regime which was 


endeavouring to foster imperialism had nested to show some type 
of past grandeur suitable to the imperialistic theme, and 

there was no doubt that the Encyclopaedia had been’ evolved 
upon an imperialistic basise One fault. in his ‘opinion was that 
it had been rather too grand and had cost too much for the 
average scholar to be able to possess a copy. There had been 

a limited issue of: presentation copies’ and those, which had to 
be bought compulsorily by institutions at ‘a price equivalent 
to £60, but there had never been any cheaper edition published. 
‘Also, it would have been’ rather atrange if. Italy, as, a, great 
cultural nation, hed not been aple to hte an 1 encyclopaedia. 
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When? apeaiciang: of the ‘antellectual life. of Italy and. its decline 
‘under Ras¢ism-he had meant.creative work.: To. compile an 
~eneyolopaedic - was not to’ create .ahything, it was-a vast 
. resume of the: past. In the creative field Italy had not produced 
‘one great: man under Fascism, there was not. one philosopher, 

Soy Por Gentile, ‘thei philesopher of Fascism was. a philosopher ad 

io 8 “rystin: sere there was: nct.-one .new dramatist apart from 
randello, tc whom he had referred in his address. Italy, the 
land cf poetry, had not one poet. DtAnnunzio had been dead for 
forty years bofore he died. He had reached the summit, and a 
very high summit, with 'Electrat, after that CHOPS: had been 
nothing. 


The question as tc whethor the Liberals in Italy would 
accept the monarchy depended for its answer upon the intor- 
prétatien: given to tho word Liberal. The Liberal Party as 

such-had not existed since 1926 when all the Partiss had been 
suppressed. If those Liberals whc wore -6migrés. had been meant, 
some of them might not concur with tho monarcny, yet even they, 
if they were asked whether they would prefer unity and order, 
as it might bo preserved through the monarchy, or chaos in the 
midst of which there might or might not be opportunities for 
Liberal talk, woula almost certainly choose to have peace and 
order preserved in italy. if by Liberalism the Liberal 

way .f thinkins worcac.moant, then out of a hundred 
Italians ninety-five were liberal-minded. In art, philosophy, 
end in politics Italy was essentially a Liberal country. The 
Liberal Party, as such, as distinct from the Socialist Party, 
had never had very much meaning, they had in fact overlapped 
as, in fact, they had done in nearly every country. Therefore, 
he would say that to-day evon the Left Wing of the Liberal 
Party, the Syndicalists who were almost Socialists, would still 
prefer a continuation of unity in Italy to disunity and chacs. 


The positicn cf thse Crown was very invelved and dolicatc. 
some said that the King was mainly responsible for ths present 
situation, having put Fascism on a pedestal in the first nlacc 
He did nct know enough tc pass judgmont upon his beloved king 
but was certain that tho latter had actcd in a mannor he thought 
the best for Italy at the timc. From 1919 until 1934, nearly 
1955, all Europe had acclaimed the work of Fascism in Italy. 

Whe could havo foresecn what had happened and so lay the blame 
at the door of the monarcny? 


He had been asked whether the Italian people would realise 
that the Nazi Now Order had nothing to offer them. They had 
already realised it. Tho Italian poople did not want war, they 
had nover wantod war. Ho had heard from an Italian whc had 
managed to get to Lisbon that many peopie in Italy were saying 
that perhaps the war would be over by August bocause. the Germans 
would have won. * So sick wore the Italians cof war that some 
of them could even contemplate a German victory, if in this way 
Lt might be moro quickly cndod. But the mass of the people, 
the workers who were being transfsrred on masse to Germany 

to aid German industry, felt very differently. He came from 
Northern Italy and he knew how the Italian owners of factories 
must feol when they saw the Germans taking ccntrol of everything 
which belcnged tc thom. They know very well what the Nazi 

New Order meant to them. It was as if they had been asked: 
"May we have your house? Of course, if you refuse us permission 
we shall just come and take it." 


ie 3 a | i i | 
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sin. 1919 an attempt had been made to reshape many things, 
a. the. end | oe amount ‘oft money had been lent to Germany 
EY ent of reparations and then to 


her he ehine, If this time thempney could be used 
Oo ee ‘pula, a Me ‘a’ United States. of.Burope in every sense of the 
Ves word, “then an. Economic United: ‘States, a very different result 
“yt be. obtained.’ It was certain that the Italian. people 
would. welcome. with open arms: a new. onder, coming from. eravein and 
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discountenances the invasion of England, arguing 


that Crete forms no parallel. sd | 
the Germans will not act against Portugal 


In Minister's view 
provided 


that Portuguese overseas possessions are not 
interfered with but that General Franco might attack 


Gibraltar in 
harvest. 


He also 


collaboration with the Germans after the 
uotes the views of Signor 


Gerbore regarding Italy's future after the war. 
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Italian Minister who is shortly leaving Lisbon to 
take up his post at Bucharest told friend that in his 
opinion Germans would have to win the war by August and 
that he had little belief in possibility of invasion of 
England, Crete could not be considered as a parallel 
Since the British could not use their fighter aircraft. 


Minister did not foresee any German action against 
Portugal so long as neither the United States nor Great 
Britain interfered with Portuguese overseas possessions, 


He thought, however, that General Franco might collaborate 
with Germans in an attack against Gibraltar after the 
harvest had been collected. 


Italian Minister has never been enthusiastic about 
the war so his views do not surprise me so much as the 
change which is reported by.same friend in the opinions 
of Signor Gerbore, first secretary of the Italian Legation, 
who is shortly being recalled to Rome, Signor Gerbore 
used to moh A pic Roi 9 pr final victory of the Axis at 
dates in the near future with unfailing regularity. He 
now appears to be apathetic and declared to friend that 
the Germans did not appear anxious to push on with the 
war, He admitted Italy’s position of inferiority towards 
Germany and his Minister consoled himself regarding Italy's 
future with the thought that if the Axis lost the war, 
Italy being a geographical entity, would remain with 
frontiers unchanged whereas Germany would be split up into 
eae On the dher hand, if Germany were to win the 

» Signor Scoppa said Italy’ s future would depend on 
whether Hitler would allow Italy to become a Danubian 
power or would keep her south of the Balkan mountains, 
Neither the Minister nor the Secretary made prognostications 
about any forthcoming battle of Suez. Perhaps their 
coming departure from Lisbon has affected their spirits, 
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' 54, Egerton Crescent, 
: S.W.3; 


Dear Roberts, 


Herewith a further report on things in Italy from the best of 
the Polish informants in Rome, 

The first part seems to me very interesting — the latter part 
less so. I would however like to call your attention to the 
last paragraph of all, According to all accounts the Italians | 
listen in to the BBC and pay a good deal of heed to its broad- 
casts. Might it not be possible in the Italian broadcasts to bear 
in mind and counter this Italian conviction that the Germans have 
already made our ports practically unusable? 


Yours ever, 


lie 
scaillll 


F.K.Roberts, Esq:, 
Foreign Yffice. 


oF enclos. 


S/ 


News from first-class Polish source in Rome received via Lisbon: date a 


of despatch of report from Lisbon May 17th: date of despatch from Rome 
unknown. F.Savery. Bs 3 


Intoxication with victories - German victories, be it said, - did not, 
last long. It only took a fortnight for the old worries to come back. 
greatest of these worries is that, so far from the war being at an end, | 
its end is not even in sight. There were a good many optimists, especial- 
ly in official circles, who supported the assertion in Hitler's speech 
that the war would be over this summer, at latest before the end of the 
year. Hitler's remark about preparing better arms for 1942 was the first — 
warning. <A few days later came Stimson's speech. Any illusionswhich migh 
have previously existed that after all America would not intervene and 
that there were therefore chances of an early end of the war have now 
collapsed, Italian public opinion realizes that, although Italy's head 
is wreathed with German laurels, the country has still to tread a thorny 
and dangerous path and that the vittories of the Axis in Africa and on the 
Balkans have not greatliychanged the situation so that Italy will have to 


continue the struggle —- what is more, continue it not so much in her own 
as in the German interest. 


Relations with the German ally remain as they were, There is complete 
lack of confidence as every intelligent Italian realizes that what awaits 
his country is German thraldom, On their side the Germans make no secret 
of their contempt for the Italians whose battles they have to fight. Ac- 
cording to statements made by a German in Rome the Germans have lost in 
Africa and on the Balkans a number of their best aviators. The solution 
of the Croatian question contains the seeds of trouble as the Croats hope 
with “erman help to secure an outlet on the Adriatic, in which direction 
the German also have traditibnal aspirations. Further, the Germans con- 
tinue to export without ceasing from “taly foodstuffs, textiles and all 
kinds of raw materials. Finally, Germany is importing on a very large 
scale Italian trained workmen for work in the industry whose products are 
already deltiging Italg and are to deluge the whole of Europe after the 
war. The Italian electrical, metallurgical and textile industries are to-=- 
day already controlled by Germany. 


The prospects of an Axis victory do not therefore at present seem very 
rosy xm to Italian eyes, particularly when the ever increasing rise of 
prices is taken into consideration. The prices of all articles have at 
least doubled and in many cases tripled. The increasing foodstuff limi- 
tations are more and more difficult to bear, In particular the lack of 
fats and raw materials is severely felt. This state of things will get 
worse and worse as the summer and autumn pass - the more so in all proba- 
bility as the prospects for the crops are not good. In a few days’ time 
the sale of sugar-peas will be forbidden as they are to be dried, ground 
into flour and mixed with ordinary flour for breadmaking. It is said that 
the maintenance of the German army in Italy costs the Italia Treasury 
half a milliard a month, : 


Within the last few days events have taken place in Italy which in 
certain circumstances might cause further and very profdéund troubles, 
There has been trouble in the universities. They started from an attempt 
of the students to profit by the extraordinary war conditions prevailing 
to demand that they should be admitted to the higher courses without pass 
ing any examination. The real cause however was the propaganda of the 
Fascist Party which in various ways put pressure on the younger generatior 
to volunteer for military service. The object of this propaganda was to 
make a show of the warlike "Stimmung" prevailing in the Italian younger 
generation in the hope of thereby influencing the older men, This propa- 
ganda has failed completely. The younger generation ine the present war 
senseless and, like the xm maas of the nation, does no hat use it is 
to Italy. The students began to make manifestations, hissing the offici- 
al agitators, one of whom — a deputy called Gray - thy even assaulted, 
The university in Rome has been occupied by the police and permits are 
needed to enter the buildings. During the manifestations the students, 
18 of whom were arrested, scattered leaflets with such slogans as "down 
with Hitler", "down with Mussolini", “Bown with the war", “down with 
forced voluntary service". They destroyed the Physical Institute. Simi- > 
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lar and even more sehsational disturbances took places in the universi® — 
ties of Naples, Modena andMilan. In all places there were numerous ar- 
rests. For the present however no inference should be drawn from these 
events except that the younger generation does not want to fight and mm 
does not like the war. The situation would be very different if simi- 
lar sentiments were to prevail among the factory workers but up to now 
the latter are satisfied if they can earn a living. Conditions leading 


to general ferment may arise in the future if events and especially 
bombings help in that direction. 


(At this point the official in Lisbon through whose hands the Rome 
report passed saysxx in a footnote that according to another Polish in- 
formant the student manifestations included cries against the Pope. 
The Vatican believes that the manifestations were organized by communist 
influences. In Vatican circles it is also said that the reason why com- 
munism did not win the day in Italfy before (presumably the years just 
after the last war are meant. F.Savery), ##@t was because the intelli- 


gentsia did not join its ranks: now however fascism has produced commun 
nism among the ranks of the intelligentsia. ) 


Where will the Germans strike their next blow? The whole effort of 
the Germans is known to be at present directed against Suez. Two versi- 
ons are however current in Rome, According to one the main attack will 
continue to come from the west, i.e. by way of Tripoli and the Cyrenai- 
ca. Others hold that the western front will become a secondary one and 
that the main attack will be made through Syria and Palestine. In order 
to do so the Germans will heve to win over France —- which they have 
almost achieved. Turwey, it is believed in ome, will be surrounded and 
in consequence obliged to yeield to the AxiSe.cccccocee 


(I omit a parggraph here which does not seem to me of much valge. Fe 
Savery). 


On May 7th the writer receivedfonfirmatory news that German troops 
and large numbers of tanks are continually ik beng in Naples..news from 
Naples are to the effect that not long before May 6 a further consignmé 
ment of 1,000 tanks had been sent from Naples to Tripolisece meAypnraef 

All the German and Italian soldiers who serve in the eehamized units 
are equipped with a petrol container holding from 10 to 20 litres which 
they carry on their backs...infantry have similar water containers and 
some chemical product is put in the water to keep it fresheee 

The British should continue to keep a very watchful eye on Naples, 
the Sicilian Channel and Tripoli..The last named is said to have suffe- 
red very severely from the British bombardment of late... 

The rrr “4 Mx informants consider that the attagk on England is being carried 

| out at present. The Italians say that England will be broken down and 
even conquered by the daily systematic bombardment of her ports. It wild 
be made absolutely impossible for ships to enter or leave them, 
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I enclose a copy of a 
letter from Savery, of our imbassy 
to the Polish Government, with 
a report on Italy from our best 
Polish informant in Rome. 


2e We are suggesting to the 
Ministry of Information, to whom 
a copy of the report is being 
sent, that it would be a good 
thing to counter in our broadcasts 
to Italy the apparent Italian 
conviction that German bombing 
has made our ports practically 
unusable. 


3e I am writing similarly to 
Colonel Cordeaux, Admiralty, and 
Squadron-Leader Pope Hennessy, 
Air Ministry. 
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2e We are suggesting to the 
Ministry of Information, to whom 
a copy of the report is being 
sent, that it would be a good 
thing to counter in our broadcasts 
to Italy the apparent Italian 
conviction that German bombing 
has made our ports practically 
unusable. 


3. I am writing similarly to 
Major Talbot Rice, War Office, and 
Squadron-Leader Pope Hennessy, 

Air Ministry. 
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Colonel Ge Re Cordeaux, 
Admiralty. 
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I enclose a copy of a 


letter from Savery, of our sicutl 
to the Polish Government, with 

a report on Italy from our best 
Polish informant in Rome. 


2.- We are suggesting to the 
Ministry of Information, to whom 
a copy of the report is being 
sent, that it would be a good 
thing to counter in our broadcasts 
to Italy the apparent Italian 
conviction that German bombing 
has made our ports practically 
unusable. 


3. I am writing similarly 
to Colonel Cordeaux, Admiralty 
and Major Talbot Rice, War Office. 


/ a 
SA (- - (1) eYewn 
Squadron-Leader Pn ana 


Je We Pope Hennessy, 
Air Ministry. 
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With Mr. Jan Wszelaki's compliments. fi. 
phim 


London, June 10th, 1941. 


) Information received from Rome about the 10th of May: - 


There are new signs ot unrest in the Italian vate 
Taking advantage of the exceptional war conditions students demand: | 
ed to be promoted to higher courses without the usual examinations, 
The real cause of the unrest is, however, to be found in the propa; 
ganda launched by the Fascist Party in order. to persuade students 
to volunteer for the army, In view of the fact that Italian 
youth fails to understand the meaning of the present war and does 
not approve the causes which involved Italy in hostilities adgaiieel 
Britain, this propaganda resulted in a complete failure, The 
students started demonstrations against the Fascist agitators, and 
one of them /the Member of Parliament Graya/ has even been thrashed 
Following this rioting the University of Rome has been occupied by 
police forces - and 18 students were arrested, 

During the rioting, leaflets have been distributed which 
proclaimed such slogans as: "Down with Mussolini"™, "Down with 
Hitler"; other slogans were directed against the prosecution of 
the war and "compulsory volunteering", Students rioting, 
demolished the University Institute of Physic, 

Sinilar rioting has taken place within other Italian 
Universities at Naples, Modena, Milano. Numerous arrests have 
been authorised everywhere. 

It would however be unwise for the moment to jump at any 
other conclusion, than that Italian youth is unwilling to fight and 


loathes this war, If the same feeling were to prevail amng the 
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Every working man is however, at present happy if he is able. to ih 


a 


earn his living, Military defeat oF the effects of heavy Doms” 


bardments alone could cause an outburst of serious and general | 


unrest, 


Intellifence Division, 
Naval Staff, 
Admiralty, S.W.1. 


20th June, 1941. 


Dear CPrnuw ) 


Thank you for your letter No. 
R. 6039/28/22 of June 16th, enclosing a 
copy of Savory's report on conditions in 
Italy. lL agree with you that the point 
to which you refer in paragraph 2. of your 
letter would be a good one to make in our 
broadcasts to Iltaly. You have avparent.!.’ 
done all that is necessary in this respect 
but I am also bringing the matter to the 
notice of our Press Division. 


Yours ever, 


et 
pn 


P.G. Dixon, Esq., 
War Department (Southern), 
FOREIGN OFFICE, 5.W.1. 


Naber 8 6056/28/22 


TELEGRAM FROM  ‘Transmits copy of Intelligence Summary No- 209 
OSL BOPn: giving a report on the situation in Italys 
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R: Italy 
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a.m. 12th June, 1941. 
a.m, 15th June, 1941. 


Following from Military Attaché (his Ho. 00785) to M.I.3. 


Following are from Italian press :- 


1, Giornale d'Italia, June tt 4th. General Enzo [Ave Jbiati 
is the new Chief of Staff, Mi 


2. General Henk ngr sere communiqué of ft ey Pins refers to 
"Brescia" division at Tobruk, Newspaper adds sion holds 
western sector of the front and consists of Calabrians. 


5. June 4th. The first regiment of "Mondovi" division 
has returned to Mondovi. 


4. Newspapers referred to in paragra 2 and 3 are not 
queted by reader, . - 


[Cepies sent te Director of Military Intelligence]. 
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yne from Air Attaché for Air Ministry No, x294 


Intelligence Sameary No. 211. 
By errangenent I have met source X17 (repeat X17) 
June 


Following is his reper. 


(A) Italy. 
( x — 
sty the bulk of Pes means can buy terinitely fe 

the b 2 aarket opalation is 4 af. def feeling 
the shortage of many foods [ond comnodt 

(b At the end of Mey is in certain siaties of ee as 
a xe res of shortage of workers broke windows 

akers. Local aut burt thes to face situation hai to 


commenter 1 lorries to obtain bread from other districts for 
to workers in question. 


. lil of Mussdlini has caused on the whole 
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cS There is shertage of carge boats at. all ttedlan 
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ferms and equipment. 
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It a5 aot : pilets te ask te be. ty " 


oT ; es en the excuse ef nerveus bre tae vein is 
ally on true. 


 &@ Iteli, an Swiss Frentier. 


Seurce Says there are ne German efficials at Chiasse 
frentier. 


Souree’s firm has contracted for 120,000 
wold with Sweden and ro. ‘ sone 
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or instead “fie fire will have to’ pay 
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Ret War Office for Military Attac and all 
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FROM BERNE TO FOREIGN OFFICE. > IN 194) ’ : 


Mr. Kelly, ; D. 9.19 pom June 14th 1941 
No. 1302 


June 14th 1941 R. 12.50 a.m, June 15th 1941 


IMPORTANT. 


PoLlowing from Air Attaché for the Air Ministry 
X 297 June idth. 


secret. Intelligence summary 212. 


Part 1. Germany. 


fi 


eee’ Leper received Mere refers to movements during 
the first week in June ofGerman troops from Germany in 

a north and north east direction. So far however no (repeat 
no) reports have been’received about any important movements 
of German air units“in any particular direction in bnrope 


during the same Lod. 


Part 11. Czechoslovakia. 


Source X 20 June 15th: QGiassification of following 
information considered by Source most reliable. 


The firm of Mraz and Benes at Chrudin are now proea.ng 
pie on a very lapge scale at their new works at Nitra. 
e type of gliderts a 40 seater. 
Part 111 Italy... 


source Italian press various dates in June. 


(a) Silver medals awarded to the following Stormi, 30, 
04, 36, 41. 


(b) German Air Force in Sicily left for unknown destination. 
(c)  Black-out enforced throughout Italy 22.50 hours. 


(d) Air Ministry announces 300 vacancies for cadets 
at Academy of Caserta. 


Part 4. France. 


source N. 8 via 0.9. 


(a)  Followin markings Seep’on boards at the following 


areodromes, Classification date of observation May 15th: 


(1) On road near Z 58Arepeat Z 58) the following 
L 23.456 (repeat L 23. 4 : 


(2) Near Z 112 {repeat Z 112) following L. 31,217 
repeat L 51,217. / 


Ss 


: oe 


(b) _ Following markings seen on German A 
Force M T= Rfollowing towns May 19th classif7ycation 1: 
following (1) at Moisselles following: a shield divided 
into 2 halves, the left half painted yellow/with flower 
in the centre, the right half 5 vertical réd bars. 


(2) At Ableiges shield top half bottom white, 
in the centre 5 yellow arrows. yale 


(3) At Montdier on May 2ist a shiela painted yellow 
with white lion in ‘the centre. 


Part 5 Belgium. 


Source R. 9 May 3ist. FolYowing is information 
Supplied to source by a Belgian escaped to France on that 
date — no classification given: 


(1) At ZB 10 (repeat Z B 10) on May 22nd about. 
150 German pilots arrived [? but] no (repeat no) aircraft 
seen. | | 


(2) At ZB 40 (repeat Z B 40) on May 26th no air 
activity but much work/in progress. Size of this field 
1s described:as "immerise". 


(3) In Franc ‘at Z 146 (repeat Z 146) on May 28th 
15 officer pilots &rrived with small body of airmen. 


(Copies. sent to Ce A. Se, AeC.AS., De Ne. Ie, and 
De Ms lel 
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Lomax arrived Berne Jume 11th and has taken up his 
duties as from today. 
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FROMMr. 
British } Tranemits an extract from a report which the 

ielgiun Belgian Minister for Foreign Affairs has recently 


received from theBelgian representative to the 


Holy See on the subject of anti-German feeling in 
Dated 16th June,1941 Italy. 
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British Embassy to Belgium, 


rR 6226" “June 16h 1941.0 


bs * JUN 9Al 


Sir, ee ee 


No. 65. 


I have the honour to transmit herewith extracts from 


two reports which the Belgian Minister for Foreign Affairs 
has recently received from the Belgian representative to 
the Holy See on the subject of anti-German feeling in Italy 
and Croatian dissatisfaction at the conditions under which 
the new State has been set wp. 

I have the honour to be, with the highest respect, 

Sir, 
Your most obedient, 


humble Servant; 


A Hiss Cette 
‘oo 


The Right Honourable 
Anthony Eden, M,C., MP. 


etc., ete., etc. 


Rome, le 20 mai 1941. 


Il y a ici, dans une bonne part de l'opinion publique, 
une hostilité latente a la politique de denomination 
universelle & laquelle le Gouvernement de Berlin veut 
associer l'Italie; beaucoup d'Italiens sentent d'instinct 
que cette politique, accompagnée de vexations 4 1'égard 
de 1'Eglise, ne portera pas bonheur 4 leur pays. 


De temps en temps, cette hostilité latente se 
manifeste ouvertement parmi la jeunesse universitaire qui, 
bien que embrigadée dans la “Gioventi Universitaria Fascista", 
n'en affecte pas moins une attitude frondeuse vis-a-vis 
du Régime et une aversion prononcée pour l'ennemie hérédi- 
taire: l'Allemagne. Il y a peu de jours encore, une 
bagarre violente s'est produite 4 l'Université de Rome, 
aux cris de “A mort Mussolini", “A mort Hitler","Vive la 
Liberté". Plusieurs centaines d'étudiants ont é6té mis en 
prison. On signale des incidents analogous dans plusieurs 
autres Universités, par exemple & Naples, tous causés par 
le fait qu'un grand nombre d’étudiants se sont refusés & 


remercier.M. Mussolini pour les avoir appelés au service 
militaire. 


79 


Rome, le 3 juin 1941. 


La population\de la Croatie est, parait-il, en 
proie & un vif mécontantement résultant des conditions 
dans lesquelles cet Et t a €6té constitué. 


Les Croates ont 1! ‘impression d'avoir été joués 
par la politique italienne’ en ce sens qu’ils avaient 
espéré voir adjoindre & leur, pays les iles et le port de 
Sussak que le Gouvernement Yougos lave avait construit 


aprés que le Gouvernement italien eit occupé le port de 
Fbume . \ 


\ 
Non seulement ils ne disposeront pas de ce port @ 
mais ils devront se contenter de celui de Raguse, situé 


au sud de la Dalmatie, et dépourvu de communications 
suffisantes avec l'intérieur du Roya 


\ 
Le peuple italien, d'autre part, \semble avoir 
accueilli avec indifférence la constitution de ce 
nouvel Etat. 2 \ 
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on troop ments, communicated by Press Attaché | 
who obtained it from a journalist whom he considers 
very sound. 
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No. 1897. 


111117 
IMPOR TANT. 


Following from Air Attaché for Air Ministry. 
X.303 June 17th. 


Intelligence summary No. 216. { 


Part I France. oa 


1) General. Source 0.15 June 14th. Various 
reports received during the last 48 hgurs indicate 
considerably less activity on German/aerodromes in 
France during the first week of Jupé. Although 
Several Squadz'ons have been seen ? ying in north- 
eaSterly direction, no information So far has been 
received about movements on appreciable scale of 
German Air Force personnel in/that direction. 


(2) Air activity deteils. Source 0.15 June 
ond, Classification l. 


a Considerable Activity at St. Leger aerodrome 
(Z.260) about 13 kilopetres south of Arras, several 
bomber squadrons heré. 


b) No activity at Z.161. No activity at Z.170 
but Some activity# in grounds near this aerodrome in 
wooded area inAngle formed by roads N.724 and N.76 
and between PyYuniers and Villefranche. 


(3) Miscellaneous source 0.15 June ord 
Classifig&ation l. Considerable number of staff 
aa are billetted at Pornic in Chateau La 

rockere. 


Part II _ Italy. 


Italian press of June 14th published official 
message from Goering to Italian Under-Secretary of 
State for Air in which he mentions the departure of 
the 10th German Air Corps from Sicily. 
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Nemo Wm 6236/28/22 Conditions in Italy. 


| TELEGRAM FROM Transmits a report from Rome on the prospects 
Lord Halifax for the harvest in Italy. 
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No . 80 SAVING. Re 9. 50 en * 17th June;-1944.— Sarees 


Following from Rome. 


Winter sown wheat and rye were about a month late. 
Some damage had been done by weather but size of crops 
would depend very much on weather during next month. 
Estimatesof general harvest prospects varied, some 
forecasting that it would be about the same as last 


year whereas report from Milan said it could not exceed 
to 60% of normal. 
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Transmits a report. on conditions in Italy 
sceived from a very reliable Swiss banker, 

Who has just returned from a visit to Milan and 
Trieste, where he is associated with Count Volpi. 
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\Wery reliable Swiss banker last quoted in my telegren 
No, 1000 of May 9th has just returned from visit to an and 
Trieste where is associated with Count Volpi, and gave me 
the following information, 


Rations seriously deteriorated since his last visit in 
November. Man's suit costs 2,000 lire instead of 1,500 in 
November, Simple meal in hotel 40 lire instead of $0, Real 
coffee 250 lire per kilogramme, butter is unobtainable even in 
the best hotels and pork scarce while 1,000 pigs weekly 
are exported to : ce and macaroni reserved excliusive- 
ly for Italian consumption, Rise in price is most difficult 
to control since cont to German practice those who can 
afford to pay can sati all their needs where stocks are 
available, e.g. clothes or certain foodstuffs such as eggs and 
chickens. Unless this can be stores. and Italian character 
makes it difficult, conditions will be intolerable next winter. 


His Fascist friends are more depressed than last November 
no;ussaerentteg, resem. successes and desire for peace seemed 
universal. Teiephone conversations from one vince to 


0 
another are only permitted with special authorisation of the 
Prefecture. 


German troops who [grp, omtd,] Italy and Sicily believe 
they are be transferred to the Russian front fie found 
general belief that Rudolf Hess had left with Hitler's approval 
and added that the ician who attends German Legation 

Berne tells,him most of the German Legation are under the same 


impression. | 
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Following for M.I.5 from Military Attaché. 


His number 00756. 


ointtie eafo jasp rece ived mentions *88th infantry 


(Copies sent to D.M.I.]. 
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Following for M.1,3 from Military Attaché, 
His number 00736, — 


Telegrafo just reeecived mentions 88 infantry regiments (! ) 
at Leghorn, | 


[Copies sent to D.M. | 


ae nema EE EP er: 


as 


‘y 
’ 


: | ‘ | é : 
’ ——| | R 6312 
1941 ITALY , a lal (6a) . 

; posse . 


Situation in Italy. 


f Registry \ 2 6312/28/22. 
| oe j | Transmits a copy of a note from the Naval 
FROM gir Re Campbell Attaché, Lisbon, addressed to the D.N.I. No. 16h, 
Lisbon. of the ilth June, being a report on the situation 


ON in Italy. 
” 186. ( 26/39/41). 
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This is one of the most useful reports we 
have received lately, and it confirms many of our 
previous suppositions. 

Note, in particular, es remarks about the 
inability of the Italians: to bend their individualism 
to the practical necessities Of warfare, and the 
extent to which the Germans are taking over the 
Italian Navy and aircraft factories. 

It is a pity that circumstances for the moment 


preclude attacks on the Italian oil refineries with 
some of our newer bombs, 
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and transmits to him the under-mentioned documents. 


British Embassy, 


Lisbon. | 
dinduilsikecs-dhis tlio eal ATEH..oSuNes...., 19.41.» 


Reference to previous correspondence. 


Description of Enclosure. 


Name and Date. Subject. 


Note from Naval Attaché, Lisbc Situation in Italy. 
to D.N.I. No. 164 dated 
lith June, 1941. 
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the: followin Luvambetten on pes is the ieaeia d: of. eo > 
cb nyanentian: with Commander J.B. Sykes, late American aueneeent 
Naval and Air Attaché. at Rome, who is om his way beck to", 
United acess 


Geners 


Yoile wiietostie and also pagh Military circles who are 
not of. Pascist Party gpecretly hope itain will win, the 
mejority of population believe Germany has won the war for thei 
and look ‘forward to peace even under German domination. The 
thought . of the necessity for a sécond conquest of Abyssinia 


| immediately the victorious. peace is: signet has a depressing 
| effect on all sides. 


Alki Italians who think at all are very ashamed of the 


poor ‘showing their Army put up in Greece and LY ye by - the 
failure of their Air Porce and by the reluctance ~of their 
Pleet to fight a battle. 


| Mussolini: has 16st. a lot. of Leuasion in the year. The 
hort’ war he promised still drags on and he is now blamed on 


all sides for “to ores Croatia in return for giving up 
|italien claims to Gorsica and Nice. 


if dermaniy were to occupy Tunisia, this would arouse 
almost as much resentment as @ German occupation of Sicily. 


i ood Si tuatign. 


Barely sufficient quantity for poor people and quality 


getting worse. Only real i aca in some rk Dicwon cod due » to. 
ica. Nie ink utes, Si 


Arme a Forces, 


The faiieke of Itelian arms is more due to. an attan ‘ties - 
of co-operation than of. individval valour. . Every Italien. is 
an. individualist who would like to shine himself rather thal 
cojibine for the good of his ship company or bombing squadro 


There is very bad. hte ir between. German and Italien armed: 
forces. 


| The Navy. 


Has lost ts its oun tues: i Gecnen' officers. ere’ now on : 


: board: every ship from destroyers seagtcatee Most: of these: are 
ex-Austrians. who telk Italian. & | 


‘The Matapan action wae the first. imkon the C. Say 0. serge 
went: to sea with his Fleet. On other o¢easions he manoeuyred - 
it: from Ministry of Merine. Having got: into heetion he. nade no 
report for 24 hours. ~ Commander Sykes. made the surpkising 
statement that during this period the Italian staff “intercepted 


British short wave signals, speaking in plain. senepaee 3o and. 
not in Morse, on ‘Ord aery wireless sets. Tf. ee oe misunder=— 


stood/ 


an convoys. Teave tec atay from SE but some leave from. 
Peeanten ighbourhood and: pass north Side of Sicily and then 
straight to Cape Bon. 


Italy submarine service is the best part of the Navy. { 


German 200 ton submarines arrive in sections at Pola and 
Constanza where they are put together under German supervision 
and then manned by German crews. 


The battleships “Roma” and "Impero” are being proceeded on 
very slowly, if at all, because of necessity to repair damage 
to ships in commission. 


ay ir Force. 


Has failed because of inferior machines and too much 
individualism of the pilots who are quite good. The Italian 
aircraft sent to English Channel were so bad that Germans did 
not let them do anything important. They only brought back 
the engines of their planes; having destroyed the bodies. They 
cannot have sustained many casualties. Of one group of 30 all 
came back. 


Hardly any Italian aircraft are being made now. All 
Italian factories are making Werman seroplane parts under German 
supervision. 


Germans control 30 aerodromes in Italy. More aerodromes 
being built in Sicihy, one of which on Mount Etna. 


Oil Situation. 


Is getting serious. Italians are drilling fifty oil wells 
near Bologna and hope to get 2,000 barrels a day from each. 
Sykes thinks they must be very short to go to such expense with 
what he considers such a small chance of success. Rationing of 
car petrol more and more severe. 


Bari Oil Refinery 50% out of action. Naples Oil Refinery 
shut down for lack of crude oil. Leghorn Refinery hit but bors 
which hit retorts did not explode. 


Captain. 
Naval Attaché 
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. disorganjSed on route Mannheim 


DEPARTMENTAL NO. 2. 


FROM BERNE TO FOREIGN OFFICE. 


Mr. Kelly. em 
No. 1370. D 
21st June, 1944). R 


9.52 pom, 2ist June, 1941, 
4.10 a 


-m., #2end June, 1941. 


IMPORTANT. 


Following from Air Attaché for Air Ministry No, X309 
of June 21st. 


intelligence Summary No. 219, 
Port 1 Italy. 
source X17 June 19th reports:- 


Italian Admnireity closed ports of Genoa and 
Savona to all Shipping a period June 12th to 
June 17th. Shipding’en route for these ports 
instructed to maxe for Leghorn and other near 
port-. Reason for this order placing of line.of | 
mines well beyond existing-minefield. 


Port 2 Germany. 


_ Source X17 reports:- 


_ "My agent in Hamburg/has telegraphed my 
Company that Germans nave issued preliminary 
warning that shipping Avill not be allowed to enter 
Hamburg after June 30th and mst make for 
Rotterdan," 


~ 9, Source SA June 18th reports R.A.F. bombing 
of Mannhein durjmg Mey ede i3th greatly upset 
coal transporty via Switzerland during period May 


15th to June YOth. 


Oe - Sdurce N5 June 19th repor se railway traffic 


arlsruhe ot renveee 
Basle waS due partly to R.A.F. bombing and partly 
by 3 Op ia es had Railway traffic has now been 
partYy restored, but large part of transports sent 
durdng period June 10th to June 16th, vi Strasburg 
anfiithe Rhine. Siunting station of Hausbergen has 


geen particularly active. 


26 


4, Source United States poNspapey reporter 

- considered accurate and rediable by sl, but 

. unknown to me, states tha¥ on May 28th May 29th 
large numbers of German ajr force ground _ personnel 
were Seen pouring into FéAst Prussia, Some 

proceeding to the east gome to Baltic ports. 


Part 3. Belgium. 


‘Source 5 15. on a Source probably good 
but untried. -Follgwing needs corroboration. 


(a)  Abous May 28th many A.A, 
batY¥eries removed from 
BruSsels area and according 
to — sent to Belgian 
CGaSte 


(>)  Puring period May 26th May 29th 

everal trains filled with air 

force eva passed through 
Brussels, 


Informant was told by German N.0C.O,. they 
were going north. ’ 


Part 4/ Netherlands. 
Source § 13 June 20th. 


Fol lowing from most reliable Source. 


All/ railway traffic for civilians in Holland 
was Stopped during the first week of June. 


Part 5. Finland. 


Source S17 June 19th reports his company has just 
been notified that Finnish factories cannot deliver 
ce} ulose as a result of mobilisation orders. 


/ Please inform other Departments concerned. 


/ [Copies sent .. Admiralty, , Air Ministry 
and War Office]. 
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Arrived 25.5.1. 
Sailed same-day, 


; dee 


Born at Erie, Penn, in 1912. | a iff Y f | 


He has been studying singing in Milan since 1938 and was now returning 
to America on the advice of the U.S. Consular authorities, 


He stated that all Milanese were astonished that they had not been 

_ bombed more frequently. Milan was taken completely by surprise when 
raided last autumn by the R.A.F. each occasion and the sirens invariably 
sounded sometime after the bombs had commenced to fall. On the first 
eccasion he counted five fires (one of the places involved he knew to 
be a big garage, but he knew nothing of the remainder). He stated it 
would’ be quite untrue to say that the Milanese were in the lest panicky. 


He had been greatly impressed by the fact that everyone he knew talked 
politics frequently and openly and did not hesitate bitterly to critic- 
ize the government and the:Fascist regime, He had not one single friend 
or acquaintance who had any Fascist sympathies and was frightened to eat 
in some restaurants, such was the open nature of the attacks on the 
government heard there, He was of the opinion that ninety-nine percent 
of Milanese were anti-Fascist and against the war: he had never heard 
‘any critisim or dislike of Great Britain, 


He had, however, heard a lot of anti-German feeling expressed. A great 
many Milanese whom he knew had been under German rule during the last 
war and objected to the Germans as allies. 


Another point that caused much bitterness against the Govermment was 
the lling of Genoa, which appeared to have been left unprotected. The 
criticism he had heard was directed exclusively against the government 
and never against the English, 


He stated that although the food situation in Milan had been good until 
recently, it had taken a sharp turn for the worse during the last two 
months and prives were rising very rapidly. Vegetables were enormously 
expensive, coffee still unobtainable and although he had heen able to 
pay good money he had found it impossible to obtain butter for three 
weeks before his departure. The situation was made more serious by the 
factthat there was no efficient food control organisation, and despite 
nominal rationing, those arriving earlier, and those who bribed the 
butcher, secretly obtained all the meat they wanted; others were 
frequently quite unable to obtain meat, eften for weeks at a time. This 
was well known and the cause of great discontent, 


Although everyone was quite open about their anti-war feeling, there 
was no sympathy for communism. There was much jubilation when Greece 
and Jugoslavia fell as the result of Nazi intervention, whereas friends 
who had just arrived from Germany, told him that there was nothing but 
gloom there at the prespett that the defeat of these two countries 
might prolong war still further. 


Address:- 29 East 45th Street, New York. 


Travelling on Passport No. 133 issued in Milan 21.33.41 with visa,for 
Bermuda issued by the British Passport Contro} Lisbon, 21.5.4]. “; 
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-a visit to Ite 
ch S. Giordano was carrying 

United States Minister Rome, addressed to ‘Bert. 

_ Data 19th June, United States Minister Lisbon, in 

‘Received \vOvH June, to him. G 

in Regiswy f ~ 1941. was carrying “Register of Italian Films produced 1940- 
ny 41." This report was taken on the westbound Atlantic 

| Clipper and was recorded by the Bermuda Travellers 

R: Italy. Censorship. 
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Born in Valguarnera,Italy, in 1879.Naturettsed in 1918. 


Editor of tIl Progresso! & !Corriere d'Americat, passed through 
Bermuda on the Eastbound'Siboney! on the Srd February last(Ships 
Passengers Report No.33)3; was returning from Italy. He was 
carrying a letter from William Philips, U.S. Mirister,"ome, to 
Bert Fish, U.S. Minfster Lisbon, reading as follows: 


"It gives me pleasure to present to you Mr.Vincenzo Giordano, 
Director of 'Il Progresso? and 'tCorriere dtAmerica! « 
important Italian papers in New ‘ork. Mr.Giordano has been 
here for several weeks and through his close contacts with 
leading Italians has gained an intimate knowledge of the 
Italian situation in its relation to chaotic world affairs. 
This has its importance, and it is for this reason that 
Mr. Giordano is anxious to return to the U.S. as quickly as 
possible. He is having some difficulty in obtaining a place 
on the clipper but I am hoping that through your kindly 
intervention he may be able to find the accommodation and 
so return home without unnecessary delay.” 


He stated that in Italy the morale was low and there was much 
evidence of anti-war feeling. Fear of a lengthy war and dislike 
of the Germans were potent factors in Italy. During a tour of 
the country he had seen large numbers of German soldiers at 
Catania and nowhere else. aA few hundred Germans were at Bari 
but he had understood that they would not be there for long. 


One of the main impressions that he got recently was the immense 
popularity of the House of Savoy - this was, in his opinion, 4 
growing sentiment, especially among the people, and he had found 
plenty of evidence of this feeling on all sides. He belived that 
it was largely meant as a peatiee form of dislike of the regime. 
Although the war had, he thought, brough a recrudescence of 
pro-Mussolini feeling of a somewhat negative nature, he thought 
that the Fascists were increasingly unpopular. The most vivid 
impression that he was taking with him on leaving Italy was that 
if popular feeling continued much longer as at present a peace 
move was inevitable on the part of the Italians in the course of 


the next few months- although he admitted that the German posit- 
fon was an unknown factor in all this. Fear of a lengthy war and 


ol stated that. ‘bisa owed him money for + lives eaatiie: al 
he was now going to have the films sent direct to him from I 


and dispose of them himself, so that the debt could bé liquidated. 


He ‘was earryi a paper entitled: "Register of Italian Films 
produced 1940- 941"(Quoted in full). 


Film. Company. 


Centomila Dollari Astra E.N.I.G. 

La Ragazza di Venezia Continentaleme E.N.I.G 
Leggenda Azzurra Diana Generaleme 

Mare Ti. i Beledel. 
L'Ospite di Una Notte Catalucci E.N.I.C 

Il Diario di Una Stella Cromos Film. 

Tutto per la Donna Urbe I.C.I. 

LtAssedio dell Aicazar. Film Bassoli I.C.I. 
Nascita di Salowte Stella Is Ce » oa 


Fortuna 

La Geral di Papa Martin 
L'Ultime Fiamma 

La Reggia sul 

pip t Bauer: delle Tdee 


La Granduchesse si diverte 


Cuori nella Tormenta 
Idilio a Budapest 
La Dansa da Milioni 
Amiamoci. Cos 

Il Mago di Clifton 
Dopo Divozzieremo 
Vento di Milioni 
riforno 

Oltre 1tAmore 
Abbandario 

Piccolo Alperio 
Amore di Bssaro 
Arriviamo Noi 

La Donna Perduta 


La Commedia della Felicita 


Incanto d¢@ Mezza Notte 

Alessandro sie Grande, 

Il Capitano degli Ussan 

Imprevisto 

La Peccatric€e 

I Piraté del Golfo 

Boccaccio 

Cantate con me 

Scarpe Grosse 

Cento Lettere d'tAmore 

Tl Cavaliere di Krufa 

ees Alfredo 
Arcidiavolo 

Ltvombo del Romanza 

L'Ispettore Vargas 

Una Romatica Avventura 

Captain Fracassa 

Don Pasquale 


La Prima Donna che Hiees" 


Il Pirata Sono ¥6 


Lux Torino 
Prod.Assoc.Genrale, 
Fotovox Cirif. 

Andros ° 

Incine Ang Tirrenia. 
Arlosia 

schernie nel Mondo Cine, 


Juventus Art Assos. 
Sabandra E.N.I.C. 
Excelsa Minerva 
Fono Roma E.N.I.C. 
Itala Scalera 
Grande Filmo Storici I.C.I. 
Sangraf. 

Mander Film. 

Prod. Ass. Generaleme,. 
Scalera Film. 

Ins. Generaleine, 
Scalera FAlm. 

Diana E.N.I.C. 

Fono Roma Generalcine 
Nuora I.C.I,. 

Juventus Art Ass. 
Mariete Film. 
E.N.I.C,. 

Venus Scalera. 

Bafa EB. N. Le Ce 

Fono Roma E.N.I.C. 


Inceine Ane Tirrenia 


Capitane E.N.I.C. 
Grande Film Storici I.C.I. . 
Prod. Assoc. Generalcine., 


Amato Bidet. 0... 

Vi Va Art Associati 
Nazionalcine. Generalcine. 
Italcine Lowe 
Capitani FE. N.I.G. 


sattc’ I.C. it 
Capitani EAN. bs Ce 
Lux. 
‘Une. Famiglia os : ig ee Be 45 : 
Tosca . Scalera Film. 
San. ataweent: Decollati >, Bete ke. 
Caraveggzio Minerva Film. 
Nomini. sul Fondo | ) Scalera 

Ti: Cadro. sono 10 , C. LN. P, 

I1 .Soguo di Tulli Mander film. 
Mamma |  “Eetivae G* 

Il Pozzo. au Miracoli I.C.I. 

La Compagina della LeRp  scalera, 

La Figlie del Corsaro Verde. Manete Film. 
Giuliano da Medici Colosseum Film. 
Piccolo mondo aulico EeGy Es 

Il re d!Ingleterra non paga Ane Tirrenia. 
Il Prigioners de Santa Cruz Tux 

Motte de Forlima I. Cot 
L*Orizzonte Depento EeN. I. C. 
Ride Pagliaccio | Titanus film. 
La Canzone Rubate Manete Film. 
Marco Visconte E.N.I.C. 

Un Marito per 11 mese dtApril E.N.1I.9, 
Con le Donne non .si Scherra og See 

L'*U1Ltimo Comballimento y 


In Lavorazione: Le Donna sensa Nome E.N.I.C. 
La Corona di Ferro 


Address: 322; West 72nd Street, New York. 


Travelling on Passport No. 4435 issued in Rome 2.5.41, with 
Bermuda Transit Visa No, 2662 issued in Lisbon. 24.5. 41. 
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. Following from Air Attaché for Air Ministry number 
X$135 June 24th. 


Intelligence Summary Nos 282. 
PART I. GERMANY. 
le Source S.4 June 24th reports 


a that a director of his firm has pe@n notified 
to-day that about 50,000 tons of cellulose for’ Snia Viscosa 
shipped from Finland before promulgation of“mobilisation 


order in that country, are due to arriveAn Rotterdam within 
the next few days. 


4 
- 
fi 


be One ship the Aura cal but not certain of name, 
was due to arrive at Rotterdam Jane Athe 


Ce source will try to obtain names of ships loaded 
with cellulose and approximate dates of arrival 


de Source believes that one of the directors in 
his company has been approached by the Italians to arrange 


for transportation of this cellulose on the Rhine, using 
barges of Swiss cofipanye 


e. Source has been told by one of the agents of 
his company the Netherlands, that there is at present 


greater activity in Rotterdam port than during previous 
three months. 


o source Xe9 June 22nd reports that at a lecture 
delivered in Zitrich by Swiss Professor Ackeret, apparently 
well¥known Swiss authority on aviation, who visits Germany at 
frequent intervals, Professor stated that Germans successfully 
carried out tests with new type of Focke Helicopter, powered 


with 1,000 horse-power engine carrying 15 passengers, maximum 
speed 220 kilometres. 


PART 2e ITALY. 
source X.17 June 2lst reports that 


ae Very large orders in textiles have just been 


placed wee TORIES. firms in Italy by Germans, among which 


rE ee 1,000,000 eee0¢ 


& 
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1,000, 000 : mation to Fisac. of ee oe Como. This 
material is wanted for parachutese -— 6. 


bs People in close touch with Italian naval 
authorities say one of the Italian ships sunk lately is the 
Vulcania. 


PART Se _ FRANCE. 


aa 
Source Me 6 June 19th reports that sccomieig, ta Aaaeee 

considered by him reliable French anti-aircraft_ S stationed 
.at and near Lyons are being ‘transferred to _BeTfort and Paris 
With guns and ammunition. - | 


” all 
a 


Se gource Re 9 June 19the” Following information 
classified l. by Sources: : 


lee ti. SD priSoners stationed at Saumur arrived at 
aerodrome Z 203 (repeat 203) end of May to help in construction 
of runways and tracks. Very large number of aircraft seen 
dispersed around ACTOGTrOME o 


ig No aircraft seen end of May at Z 140 (repeat 


Z 140). 


[Copies gent to. Ce AL Se eM AL Ce AR GE 


g ti 6652/28/ 22 Ai ay Se Inte. eA “A nce. JUMMAary . 
TELEGRAM FROM 
Transmits copy of Intelligence Summary 


Nos 224, giving a report on the situation in Italy. 


oOth June, 
1941. 
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| states he obtained this figure from company 


D. 9.55 pom 29th June, 1941. 
R.. 5.55 a.m. 30th June, 1941. 
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Following from the Air Attaché for the Air Minist 


Intelligence Summary No, 224,. 
Part I. 


Italy, 
1. Source X17 - 28th June - reports, 


ta) The Birmania and not (repeat not) the Vulcania was 
sunk (see _ Bb No, 1392. . 24th June. Part II 
3 = 


4 h cania was badly damaged and is in dry 
ok at Genes fer repairs. , ™ 


(b) Ll Triestino has lest a tetal ef 31 ships, source 
ey *s official list. 


(c) Source states the Chairman of Navigazione Italiana 
told him the head ef Hamburg America Line had recently stated 
that his Company had°new lest 60% ef their ships. 

Part II. 

France, 


source R9, 20th June, 


L.. 


ee (a) His informant, a French technical air ferce officer 
O 


n the reserve. 


(1) According te se-calied France-German air progremne 
fer zene, Hispane at-Tarves are to make 800 acre-engines, 
Gnom e at Limoges and Si at Lyons 800 aere-engines 
between them. The heads ef these firms are all against 
cellaberation and will rer | in every way the executien of 
this pre e. There is alse a pr ¢ fer the 
making ef aircraft in the free zone; hewever the French 
air industry will net be of much help to the Germans. © 


(Bivce 


te aR OR Blgch oft De eh py pa rh * Part 


fer 80 atreiatt tele ins available ig works, 


(3) French aircraft industry in / 

zene. Caudren at Issy L.M. has an ~— Geeland 
aircraft, Their tien stated te be one di Alse 
co-operates with Messerschnidt, The firm of Renault are 
making Argus engines. f 


(db) Frem a French engineer aeti/Sume. 
Classificatien l. 


Aerodreme Z 29 (repeat Z Pract all 
German air ferce personne] gone. a. a, Hash 


workmen en extensive co 
acrodrome cardinal pein 
Levallois ical Precision C 
frem Zeiss, They are preduc; 


(c) Ne source or classification given by R 9 
re following: 


General ef ayhation Cechet was arrested on 2lst June 
for encouraging anti~German activities in Free France, 


Ze Source Ne. 8 via 0.5. 


(a) Ne classificatien, llth June. German air ferce 
ersennel at Apomstin use the following stamp "Feld pest 
L.5.20,58, Luftgan, Pestamt Paris". 


®) Clessificatien mest reliable 10th June. 
In Ferest Sameussy Germans have very large ammunition fee 
which supply acredremes in Laen area, 


‘ (c) Classificatien 2p llth June, Very lar ® verks 
in prégress at Z 215 (repeat Z 215) but ne German air 
persénmnel er aircraft. 


[Cepies sent te C.A.S. A.C.A.3.1, D.N.I. and DMI. ]. 
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University of A ‘ca, Washit 
from this letter; the writer 

the Papal Court. The extracts are 

| headings (1) Food shortages in Rome, wei | 
occupation of Greece, (3) Germans in France | 
German and Italian Censorship. 
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Following are extracts from writer's letter: he ina Brencis Cordimat “at 
the Papal Court. 


Food Shortages in Rome 


"In ROME ... there is a shortage of a good many things — for modest incomes, 
at least. A chicken costs from 56 to 42 lira per kilo, and oranges are 5 lira. As 
for fats, blessed are they who can get anyi Meat and ham are sold without fat, which 
has to go to supplement the reserves of glycerine for explosives." 


Oc ° 


“ITALY is getting ready to occupy a GREECE which she was unable to conquer, 
and the 'Relazioni Internazionali' in an article of May Srd declares: ‘There is now 
only one thing for GREECE to do: to forget about politics and to work in order to 
produce, to produce more than she has ever produced before!’ (for the benefit of her 
new masters, naturallyi)." 


Germans in France 


"In FRANCE the occupying authorities take for themselves the greater part 
of the factories! output, as much as 80% in some cases. And they can no longer 
manage to spend the whole amount of the indemnity paid to them, with the result that 
the balance~sheet of the Banque de France shows a credit in their favour of sixty 
milliards. Moreover the decrease from 400 to 500 millions is a pure farce, for 
which all honour will be given to the skill of M. DARLAN, whereas in reality he will 
grant the Germans goodness knows what concessions, over and above the terms of the 
armistice. But reliable observers say that there is a complete divorce between the 
foreign policy of VICHY and the population, even in the unoccupied regions." 


German & [talian Censorship 


| "Tf the Germans relax the severity of their control over correspondence, 
they will show by so doing that their control was not justified by military 
considerations, but was intended solely to harass the population. I explained this 
in a letter to your mother (closed with the Cardinal's seal on the envelope), which 
was censored at TURIN and had about 15 lines blacked out. Your mother took the 
precaution of sending the letter back to me, and so I was able to show it to the 
Holy Father. After that, I know that it is no use putting my seal on." 


Bo15.6e41 London (2) New York (2) Trinidad (1) Jamaica (1) 
iy 


Envelope bore no indication of the identity of the writer . 
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Rome May 19th D.O. 


General morale of Italian people which sank to zero 
after Italian defeats in Libya and Greece improved by leaps 


and bounds since the entry of the Germans into the Balkan 
war. | 


2. vatican sources cay that Italy has permanently 
renounced her claims syainst France by a document signed by 
Mussolini in return for obtaining the crown of Croatia and 
| domination of the Dalmatian coast. 


3. A new society has been formed under the name of 
M.U.R.I. (Movimento Universitario Republicano Italiano). 
It is anti-Royal House, anti-Fascist and anti-war, Lt 


is said to be very strong and to be directed by academic 
and scientific circles. 


1. Italian governmental circles report that 6 German 
generals were shot just before the departure of Hess and that 
afterwards a further 120 people were executed. 


5. The Communist movement in Austria is grow] 
enormously and is tolerated almost openly. 
is indifferent to victories and more or less pessimistic as 
to the final result. The refugees f the bombed areas in 
North Western Germany are in an exiréordinarily nervous state 
and this has made a widespread izmpression. 


6. Berlin May 19t#D.0. 


An Italian Commission has beenInGermany studying the 
Shipping posation in the Atlantic. They are said not to have 
Delieved *he figures given them by the Germans but t6 have 
formed the conclusion that even if these were correct the 
battle of the Atlantic would not be won by the Germans either 
this year or next. ,iIn their report to the Government they 


stated/ 


stated that England would hold out on the present basis 
until the end of 194.1, and that after that she will have 
faster boats and her convoys would be better organised. 


. Te It was learnt on May 14th that the Germans had by 
then decided to bring about a war with Russia, having at 
that date obtained the agreement of the Syrian and Turkish . 
Governments for the passage of German supplies through 
their respective territories; they were said to have 
abandoned the idea of a pincer movement against Suez and 
to intend eventually to move against Egypt from the North, 


Pore) | 


| 


' 
| 


+ 


Regisiry }R 6737/28/22 


FROMMr. Osborne, 


Holy See to Mr-Nichols 


a 
4 
3 
: i reeetntteeineeientinntntieemea eid aa 
> 
i 
No. 


Dated22nd May, 1941 


Recewed 
in Reeisiry #UH June, 1941 


R: Italy 


an. ~ —— 


Mussolini's speech of 2nd May. 
Encloses the este * @ speech delivered at Milan 


on end May by Signor Mussolini- 


7.98 so AY 2 
: . f 
. — . 74.0 «ot // f 


Last Paper. 


2 b& (ht 


(Minutes.) 


References. 


(How disposed of.) 


—S_>__" 


(Action 
completed.) 


yeh | 


el 


Next Paper. 


Ws 


18560 2/39 F.O.P 


£/7 


Ay Sv OSslrnc's (Me, clead, Ss 


; 


he Coclmene «> “HH < bus heS £ evel, 


IV aarctiat 's mY way use Mn have 


Cut 


i mevedl.. 1 Sh? Lase Trapt 
S blr Ole prspst, &Jt Ww bre 
Ginn ( Gilteec 


flew” Jum tH WX 


BRITISH LEGATION 
TO THE HOLY SEE. 


mate a7 ex $1, (q4l. 


he (4aVva-s GS/s <t¢ ShAaowrOL 


RM ast be femme. PAH 2¥/e 
[Ng pm phot, he 


a 


y Vann crrused 


Discorso di S.E. Mussolini al direttorio del foscismo di 1/9 
i4lano, nella sala del Mapramondo, 
2 Maggio 1941 


Sono lieto di ricevere e rivedere voi, camerati delle vigilia. & py 
lieto di dirvi che tutte le segnalazioni pervenutemi da Melano sono ee m 
nell’affermare che il fascismo milanese ha ogei un complesso di ene oye 
perbo per fede, per dedizione alla causa, per l’integrita personale. Fe 
dei bei direttori: guindi io sono sicuro che nessuno di voi deluaers oe 
pettativa delle Camicie nere milanesi verso la quale si volge Sache ube ug € 
il mio pensiero. Si di il caso che ogei io vi riceva mentre le ve kokngh +: seideabe 
del Regno diventano 99 con la provincia di Iubiana. Questo non © che il pre- 
ludio di ulteriori acovisizioni di carattere territoriale ¢ politico cine Ssa- 
ranno reelizzate in un termine di tempo essai breve tanto nell’adcriatico co 
me altrove (vivi applausi). Questa che noi viviamo puo definirsi la guerra 
dei due mondi, guerra quindi che, salvo una ipotesi abbastanza assurda non 
puo assolutamente finire con una soluzione Gi compromesso. Qualcuno 4d un 
certo momento deve alzare bandiera bianca. Questo qualcuno non puo essere 
che 1’Inghilterra. ee 

Nel discorso del 23 febbraio ho gir detd i motivi obiettivi, Maematici s 
logici, per i queli l’Inghilterra deve essere sconfitta. Ogsi ne aggiungo 
un’altro ed 4 il seguente: il popolo inglese @ veramente un popolo stupido. 
La sua stupidits & iperdimensionale, cio® non si puo misurare: non si puo 
misurare l’eternt(lA, l’universo ecc. Credo anzi che guesta sua opaca, co- 
riacea stupiditaA sia uno degli elementi che la fanno resistere. Oltre allo 
spaccio della mensogne, del quale spaccio l’Inghilterra ha raggiunto e bat- 
tuto tutti i primati, tutti i fatti sono la a dimostrare che e stata espul- 
sa dalla base balcanico-danubiana. Ora non le resta che la base portoshese, 
quella turca, quella egiziana. ila del continente ormai @ esclusa. Se oggi 
pero l’Inghilterra perde la sua ultima base, che era quella erecta, +i eh. 
to per il 90% @ nostro. Questo 6 assolutamente esatto. Siamo noi che abbia- 
mo esaurito l’esercito greco, ed 6 chiaro, catagorico, dogmatico, che entro 
il mese di aprile noi avremmo stritolato l’esercito greco. I nostri soldati 
che hanno combattuto in Albania hanno combattuto in un territorio inimmagi- 
nabile da coloro che non ci sono stati. Io ho vissuto in mezzo a loro un me- 
se circa. Sono steto a osservatori, ho visto le nostre posizioni e vi assi- 
curo che i nostri soldati hanno compiuto delle cose veramente meravigliose 
per resistenga e coraggio. Questi greci non hanno avuto che un mese solo di 
iniziativa: in dicembre, poi basta. L’ultimo conano 1’hanno compiuto 1’11 
gennaio EB prendendo Clisura, dopo che non hanno pil fatto un passo avabti. 
Bisogna riconoscere che si mk sono battuti bene contro di noi. E perche si 
sono battuti bene contro di noi? Perché ci odiano. E per questo che igore- 
spingo tutte le predicazioni cristiangidi che tutti siamo fratelli & che le 
animé non hanno colore. ‘Ora i Greci ci odiano pure dal punto di vista sto- 
rico. un popolo che dopo lo splendore non ha prodotto assolutamente piu 
nulla, che per quattro secoli si ¢ fmxxtitxa fossilizzato. C’é stata ¢@a par- 
te degli ufficiali greci una propaganda contro di noi fatta emitun con un’ ar- 
te assolutamente diabolica, alimentata dalla propaganda inglese. Cosi che i 
soldati greci si sono battuti con abbastanza coraggio. I1 greco non si é pe- 
ro mai battuto a distanza inferiore ai 3 chilometri coi fochi molto ben con- 
gegnati dei mortai. Avevano migliaia, migliaia di mortai. L’artiglieria 
greca era l’artiglieria del mortai modello 81. (Gon guesti mortai tenevano u- 
na distanza sempre superiore ai 3 chilometri. Quando si conosceranno le ci- 
fre dello sforzo che noi abbimao fatto per mandare truppe e mezzi in Albania 
il mondo rimarra assolutamente sbalordito. E sar> ancora piu sbalordito 
pensando che in tutti questi immensi trasporti di uomini (soltanto in aero- 
Plano 50.000) non abtiamo avuto che 24 morti, caduti non si sa come, pare 
che in un aeroplano un fante abbia toccato le leve di comando. All’infuori 
di cio non vi e stata nessuna perdita, nemmeno per i trasporti marittimi, 
vedi famosa padronanza inglese dei mari! Alcuni trasporti sono stati silu- 
rati al ritorno, ma erano wti. Ora, questa guerra é finita. & finita bene 


os &4 ®* 


| 120 
per merito nostro. #& veramente l’esercito italiano che ha sanguinato in 
& @ weste quote aspre, difficili dell’Albania, e che ha visto i greci ritirar- 

' “3% si con un ritmo che in fine divento una rotta disordinata. Ora la guerra ~~ 
continua nel Mediterraneo Orientale dove abbiamo delle posizioni assai forti 
e dove probabilmente ne conquistereme delle altre. Pet quello che riguarda 
1l’Adriatico il problema @ da considerarsi risolto, perché 1’adriatico infine 
con le isole dalm&tiche e colle isole ioniche, che sono italiane, diventa ef- 
fettivamente un lago chiuso italiano e noi abbiamo il dominio assoluto dell’ 
Adriatico. Da queste basi noi continuiamo la lotta per scacciare la Gran 
Bretagna dal Mediterraneo Orientale. Questo ci permettera ad un certo momen- 
to di attaccare con potenza di mezzi le posizioni superstiti della Gran 5Bre- 
tagna nel Mediterraneo Centrale, cioé le posizioni egiziane. Anche qui biso- 
gene considerare che la massa di combattenti in Cirenaica @ italiana, e si xz 
battono molto bene. Anche per effetto dell’emulazione. i giungono continua- 
mente trasporti di mezzi e di uomini, di cannoni e di carri armati, perche 
dei carri armati ne facciamo ora moltissimi. Se noi avessimo iniziato, e lo 
abbiamo detto, la guerra nel 194°, & chiaro che avremmo avuto une preperazio- 
ne molto pitbrganizzata. Ma 6-destino dell’Italia fare sempre le guerre dif- 
ficilile, di prepararsi durante. la guerra. Io credo che nessun altro popolo 
esistente oggi sulla faccia della terra potrebbe affrontare e risolvere del- 
le difficoltA immani quali noi affrontiamo e risolviamo. Quando si Yaxx fa- 
ran la storia di questi mesi si vedra che siamo anche capaci di organizzarcil 
e di organiszare le,cose. Anche questo luogo comune per cui 1’Italiano deve 
sempre imparare qual€osa in fatto ai organizzazione @ sbagliato; noi siamo 
capaci di organizzarci come gli altri popoli, con l’aggbunta che noi siamo 
molto intelligenti e questo guatche volta ci da delle soste. La guerra quin- 
di sar& condotta con estrema energia anche se per avventura si sviluppera in 
cicli sempre piu vasti fino a comprendere tutti i continenti. Quindi le mi- 
naccie di tutti i dittatori dei tempi presenti e futuri ci lasciano perfetta- 
mente indifferenti. Noi abbiamo i nostri sottomarini nell’Atlantico e tutte 
le volte che ci capiter® un bastimento americano o non americano riceyerail 
suo séramentale saluto. Durante questi mesi il popolo ha rivelato la sua 
tempra di carattere metallico. & facile in tempi di fortuno essere content 
ed entusiasti, non é altrettanto facile in tempi di avversiti. Ne si puo 
pensare che una guerra non abbia delle pagine grigie. Ebbene, il popolo ita- 
liano ha dato un esempio veramente splendido di disciplina morale. Quesli 
elementi che sono le frangie non hanno importanza. Questo @ importante: ec- 
co perche io sono per l’epurazione dal Partito di tutti quelli elementi che 
non vivono nella nostraatmosfera. Una volta una selezione si fece con crite- 
rio meccanico, per gli ebrei, e questo criterio poteva dare risultati piu no- 
tevoli. Viceversa noi lo applicheremo in modo infinitamente piu razionale. 
Tatti coloro che scantinano, fanno vedere che non hanno fede molto robusta, 
danno delle impressioni negative con i loro atteggiamenti, devono essere e- 

'liminati. Si tratta dé gente che non vorrebbe essere dsiturbata, che vorreb- 
be una pace eterna, perche non sia disturbata la loro pace. #& autentica za- 
vorra che e meglio perdere che acquistare. E chiaro che tutta questa gente 
deve esser rintracciata in una determinata zona che non é la zona della po- 
polazione operaia, no, che ha tenuto un contegno veramente esemplare. 
nella zona di coloro che stanno bene. Ci siamo scervellati per definire che 
cosa e un borghese. Io sono venuto ad una definizione che considem in un 
certo senso definitiva, per quanto le definizioni siano pericolose: il bor- 
ghese e quella persona che sta bene ed & vile; 1’uomo che una volta si chia- 
mava, facoltoso, e che unisce ai denari la vilt2 personale. Ed ecco quel ne- 
mico subdolde pericoloso che e il borghese, nemico che sar» metodicamente 
schiantato. : 

ee Dopo di cio vi prego, camerati, di portare il mio saluto alle Ca- 
micie nere di Milano e di dire che mi avete visto e di argiungere che quan- 


do la vittoria avr dispiegato le sue ali la prima adun:ta sar: 
vostra citth. P | sas ra, tenuta nelle 
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Translation. 


Précis of Mussolini's speech to the Fascist leaders 
of Milan on the. 2nd May, 1941. 


After congratulating the leaders on their work 
he referred to the addition of a 99th province to 
the Kingdom, Lubiana, (Ljubljana), which was only 
the prelude to the territorial and political gains 
to be finally realised in the Adriatic and elsewhere. 
fhe war could not end7& compromise and one party must 
hoist the white flag. That party @ould only be 
Great Britain. 


He had given cogent reasons for her defeat in 
his speech of the 23rd February. He now added a 
further one, that the British, a really stupid people, 
had been ejected from the Continent, excepting 
Turkey and Portugal. 


Dealing with the Albanian campaign he praised 
the bravery of the Italian troops, and admitted Greek 
courage which he attributed to their historical 
hatred of the Italians. Here, incidentally, he 
dismissed the Christian principle that we are all 
brothers. Greece. however, had been fossilised for 
four centuries. Mentioning that large numbers of 
Italian troops had been transported to Albania - 
50,000 by air alone = he said that only 24 were 
killed on the journey. Not a single life had been 
lost on the sea crossing and the few transports sunk 
had been returning empty. What a reflection on the 
so-called British mastery of the seas: 


As a result of the campaign the Adriatic had 
become an Italian lake whence British positions in 
the Mediterranean would be attackede 


/ Ytaly 


Italy was producing large numbers of tanks | 
and Italy's powers of organisation were praised. 


Referring to the Battle of the Atlantic he 
said that Italian submarines would receive any 
American or non-American ship with a conclusive 
greeting. 


After mention of the splendid Italian moral 
discipline he dealt with the purification of the 
Party from which all those lacking the strongest 


faith would be excluded. 
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olo Du ory a esuit Father, holder of a Canadian 
British passport applied for visa for Bermuda on his 
Vatican passport as he is carrying despatches to 
United States. Father Durocher said the ordinary and 
“Thinking people” in Rome@ in the North hoped for 
allied victory. Fascism had little support in Italy. 
Dated 9na July, 1941 Propaganda against Great Britain because she is 
Roneived * | Supporting the Soviet Union is not as effective as was 


in Eaity 7 8th July, expected as people long f@r liberation from the Germans. 
1941. 
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What is interesting is that reports are now being 
received to the effect that the German attack on 
- (Action (Index.) Russia is very far from popular in Italy, where they 
' completed.) | begin to feel that the Germans, on whom they rely to 
| | get them out of their mess, may have bitten off more 
ve LEA | bs than they can chew. In this connexion see conversation 
| : 


of the Secretary of State with the Polish Foreign 4 
Minister in R 6887/30/57. | 
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Vati — eS ve is were ara . Gnited 
atican as he is e es to 
States. re ies also Conadion-Sritish’ pessport. He 
is a jesuit Father, 


| Father Durocher said that the ordinary and the 
: ie eB | le" in Rome and, he thought, also in the 
North hoped for an allied victory. He hoped that 
Nazism and Bolshevism would el te each other in the 
, German-Russian battle; after that Fascism would et 
| aS it had little support in Italy. Propaganda agains 
Great Britain because she is supportin e Soviet Union 
is naturally having some effect but no nears] So much as night 
have been ected as the penis long to be liberated from the 
a 


Germans. part from this Father Durocher had little to 
say. 
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Following from Air Attaché for Air Ministry X339 July 


Intelligence Summary 231. 
Part i. 


Source %4 July 9th submitted following report about 
movements of ships and barges loaded with ceflulose intended 
for Italy. This report is continuation my Intelligence 
summary. x0 dated 24th June (see Berne telegram No.1592 of 
June 24th). | 


Begins]. (a) My company infofmed that S.S. Aura (?) 
unloaded 5,000 tons of cellulose Rotterdam on June 26th. 
The cellulose had been transferre@ to barges which are now 
proceeding to Ruhrort-—Duisburg. 


(b) Considerable quantities of cellulose have also 
been unloaded at ren are/ Much traffic at this port lately. 


Cc) Large number of barges carrying total of about 
25,000 tons of cellulose are now convergmg on Ruhrort-Duisburg. 
strongly recommend this port to be bombed before July 12th, 


On or about this date barges will proceed from this port 
southward. 


(d) My company's agents told us that traffic was 
considerably Ancreased during the first week in July at the 
following ports: Hamburg, Ltlbeck, Delfzijl and Rotterdam and 
pnd this Araffic will further increase during the next 

OrtUnl on’. | 


e) At Hamburg S.S. Kreta (?) arrived July 2nd with 
important cargo. |Report ends 


Part 32. 
Italy. 


Source X17 July 9th reports: (a) No (repeat no) 
ships have been allowed to leave porte in Tyrrhenian sea 
Since June 27th. As a result of this order source's firm 
had to arrange for a large quantity of soda to be trans- 
ported by lorries (name of port or destination not given). 
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(b) On: July 5th: the following ships seen at 9 


a} 3 des destroyers under con construction: nearing completion. 
es 

-) In. Orlendo shi nm one Peer large motor ship =a 

two smaller ships. . ' 


AS, From a relation, who is a senior officer at the 
War OFF ce, source was told that during last battle a 


to stem British attack and that German ond * if 
more than anxious should British renew attack he € 
mechanised forces. Order has been given for strengt ren ing 
defence works in Sollum area. my 


Sollum Germans and Italiens had to make wre calian stat 
hh large 


(d) Great scarcity of fuel oil anil petrol in Italy, 
aly at port Peirhera Venice there are large stocks of 


Part 5. France. 


Source M6 July reports thaé#reliable informant told 
him that during the last week-in June considerable number 
of German staff officers aype“ived at Deauville where — 
principal hotels are nowAsed as headquarters. 


Inform departmezts concerned. 


[Copies sent to A.C.A.S.I., D.M.I. and D.N.I.]. 
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styy it in Italy. 
Vay \R 6952/28/22. Conditions in Ltety 


Number 
| Transmits a summary of the views of the Italian 

; _ TELEGRAM FROMME, Consul-—General, recently returned from Rome and 

4 Gascoigne, Tangier. ilan, on conditions in Italy, and on opinion there on 
No. 957 the probable progress of the war. 


Dated. Oth July, 1941. 
Received ee & | th July . 
in Registry 4 1941. 
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_R: Italy. 
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[CYPHER ] 


Mr. Gascoigne, 


. D. 8.30 pom. 10th July, 1941. 
10th July, 1941. R. 1.55 @&m. 11th July, 1941. 


Repeated to Gibraltar No. 154, 
Madrid No. 185, 
Lisbon No. 165. 


ESeeSB 
MOST SECRET. 


My Portuguese colleague told me today that he had ~ 
st held a long conversation with the Italian Consul 
eneral on the latters return from Rome and iilan. 


2e Italian Consul General had said that no in 
official circles in Italy now believed Ge would ever 
at t an invasion of England. Opinion in Rome and also 
in Mi was to the effect that peace would be negotiated 
between Great Britain and Germany before the winter. It 
had proved that air bombing against battleships was of 
no avail; bombing of towns and munition factories would 
aiso never prove decisive and Great Britain's armies d 
not be able to take on the German army on the continent. 
A condition of stalemate had therefore been reached and it 
was + Hitler would be ee be. negotiate for 
peace with us at the expense chiefly of France and Italy. 


Se Italian Consul General had stressed to M. de Castro 
that economic conditions in Italy were "not at all bad" 
and that with the exception of meat none of the essentials 
was rationed. Peasants were content as they had unlimited 
supplies of macaroni. 


4. As regards I *s attitude towards the Germans 
this had roved with the war. The latter had taken 
enormous ns to behave with “chivya3 towards the 
italians who were beginning to think they had made a 
mistake in their pre-war estimate of German character. 


5. The above is bab ely German aganda 
and capeetar’y the Ttalian aoe aat lanl Ss remarks regarding 
8 


a nego neacee This no peo Me also beang weeely 
spread about here by the Spani and we are doing our 
best to nip it in the bud with [grp. undec.] particularly 
of your Leeds speech. 
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Mr. Gascoigne, 
TANGIER. Your telegram No. 757 [of July 10th: 


views of Italian Consul General at 


ime oe Tangier on the war and situation in Italy] 


MARGIN. 


No. 2 I rather doubt the utility,of 
Cypher en I attempting to extract further: information 


War Cabinet dist. from Italian Consul General in the manner 
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rshal ‘Badoglio' 8 ere standing with 


Repeat: 
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he régime which you may be able to 
glean from this source would be of 
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Ho, 5A5 3 ‘ D 1.30 a.m. 20th July, 1941. 
19th July, 1941. 
Repeated to Gibraltar No. 324 


Madrid No. 1066 
Lisbon No. 1193 


0000 


Your tehegram Ne. 757 [ef July 10th: views of Italian 
Consul General at Tangier on the war and situation in Italy]. 


I rather doubt the utility of attempting to extraet 

re ; eg a Rs Pa it 

re | doglio’s presen 
standing with the which you may be able to glean fron 
this source would be of interest. 


s ‘te ta a ih 
Ag , ce fe ue, 2 
Kees 
PRES Ue 
eT er eee. ae 


be given five years imprisonment. 


Last Paper. ( Minutes.) 
£462 


References. 


alnzwoaGae - 


S72 


( Print.) 


(How disposed of.) 


» (Action (Index. 
- completed.) 
\Y 


Next Paper. 


RO 


19514 7/39 F.O.P. 


4 whe . 
tT» & “iL ‘ 
: , . 
“ > 


This f particular secrecy and should be 
! ate t he actheriged rec sab and not passed on. ] 


retained 


2nd Tay, 1941. 
Re 1.45 pine 1th . July, 1941. 


(10101 VR 6062 | 


Rome June 50th. 

§ RenRiisie: ane: to be trtek tor efbibiiobeaceuiaainies 
Roosevelt's recent speech, It is expected they will give [sic] 
five years imprisonment. 
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[Cypher]. DEPARTMENTAL NO: 2. 
‘FROM BERNE TO FOREIGN OFFICE. 
Mr. Kelly 
; 1596 D: 8.25 pom. 17th July, 1941. 
No; 1596. RE 2210 asm. 18th July; 1941. 


17th July, 1941. 


$3 888 8848858 538 


IMPORTANT. 


Following from Air Attaché for Air Ministry 
X 347 of July 17th. 


Intelligence Summary 256. 
Part 1. Italy. 


Source M.29. Classification most reliable. 
Extract from report received July 17th. 


(a) At midnight July 8th a fire was started 
among peas trucks in new goods yard at [? Ik]casesa 
destroying 60. 50 trucks contained engines 
aircraft parts, 10 contained rubber tyres for Libya. 
Fire was mastered about 08.00 hours July 9th. I 
was reported by one of the fire fighters that the fire 
was an act of sabotage and this considered true by 
source especially as no mention made in the press. 
Source says that acts of sabotage are increasing 
frequently in the north. 


(bd) On July 9th a time bomb exploded prematurely at. 
the Forum Mussolini. Another bomb was found under the 
new bridge 5 pemenee p the Forun., Both had been set to 
explode on the occasion of Mussolini‘s visit. 


(c) Rome was alerted during Naples raids. Source 
remarks that the Italians cannot take it even at a 


ad cana A few more raids would give the police plenty 
o do. ) 


(d) Italian officials at present are absolutely 
apathetic, hopeless and hepless. 


e) From most reliable source in Athens source was 
told that Greeks doing a lot of throat slitting of 
Italians at night. 


Part II, France. 


Source American auxiliary ambulance driver rescued 
from Sous Zamzam and who escaped to Switzerland July i2th 
reports: 


2 RE rr 


(a) At Biarrits-June 2ist - June 26th. 


a “62) dade ge guns. seen clese to lighimese and en reef 


about 160" m 2 t WeT. station is situated in trees 


> > of the point where Avyeme du Phare 
in, ireuss Edward 


d A egy > On 28th seurce saw en south 
bank ef ) wm Seat $00 metres Hells io @ southern 


rx At :’ wa large Dulling twee “adja acent 


te 
buil and on its western side seurce ow naval craft 
which he thought were submarine chasers. 


( a small village en south bank of the river 


¢) in 
Ai between m Bayonne ang the sea source saw practical] 
. BA A aces ain y change joan Bow ay small 
hie. a 


dry deck fer submarine chase dares! trol 
Seer factery. {[?It is Sa zt oA = 


[Cepies sent te CoAeS.,» AcCoAcSe(I), DeM.I. and D.N.I.] 
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FROM BERNE TO FOREIGN OFFICE, 


Mr, Kelly, 9 De 9.54 Dem. July 18th, 1911. 
eles Re 1.25 am. July 19th, 1941. 
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IMPORTANT, 


Following from Air Attaché for Air Ministry X39 
July 18th, 


Intelligence Summary No, 237. 


1. Belgium, 


(1) Source - Swiss air mechanic who artived in 
Switzerland on July 13th from Brussels where he had 
been employed at S,A,B.CG.A, aircraft works for one 
year, reports (a) large number of anti-aircraft guns were 
removed from ZB about the middle of Jyhe. 

(b) at ZB. in northern corner the aerodrome are 
three hangars of Sabena, The most/Mmorthern one is 
used by office personnel, the othér two are empty. 
About 400 metres west of SabenaMangars and about 100 
yards south of the road Schaerveek—-Dieghem is a large 
hangar of Sabca, always packed with aircraft being 
overhauled, The hangars near the western boundary are in 
use by service aircraft. Wnderground bemb stores are 
ahout 100 yards north of Ahese western hangars, A vast 
area of the southern half of the aerodrome is 
camouflaged with green ettings on poles, 


(c) Considerable underground work in progress at 
the following two places (1) 1 kilometre due east of the 
pond in Melslisck/and about 62 kilometres north-east of 
ay (2) at Savénthem (about 33 kilometres east of 
2B) from the B age station follow north road for 
900 metres, e works are about 300 metres east of 
this point. /The source could not say if intended for 
aircraft or/ very large ammunition dumps, 


(d)/ On his way to Switzerland the source's train 
was deléyed on July 11th at Aachen station Br two hours, 
where Ae saw svident signs of damage and traffic 
disorganisation, Similar conditions at Duren. 


“ Gannot classify this information but the source made 


‘excellent impression, 


Part 


PU. mewents — 


Wee, Tay. os ex 
(1) Source X17 July 17th reports, classification ~ . 
most reliable: | 


(a) Large numbers of German sick and wounded from 
Libya passed through Sicily second week in July. 


(b) Many reservists of various classes, especially 
technicians and those with colonial experience, have been 
called up since July ist, 


Glassification 2, 

(c) A division.of parachutists has been formed, 
Training is in progress in central Italy. The divisional 
commander has. not yet been selected, Inform War Office 
for the Military Attaché. | 


Part de Netherlands. 


(1) sourtie S41. July 18th reports that his company has 

- been notified that certain ships (names not known) which 
were to unload goods. thé last week of this month at 
Rotterdam for Swiss skipping company will unload at Hamburg. 
The source states that this is due to very successful 
attacks on Ships ] Rotterdam. | 


— sent to C.A.S., Ae GO. Ae 5. Jay DN. ile, and 
DMI 


ee Aq ITALY 
—} 


| Situation in Italy. 
Nabe $157/28/22, 


Transmits the observations of Mr.John 
Whittaker, the American correspondent, on the 


y| Situation in Italy, which he left at the end of 
“| Marche 


a ee ee 


veled 47th July,1941. 
Recetved 


in Regity Surly ,1941. 
R3 Italye 
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THE BRITISH BROADCASTING CORPORATION 
| Broadcasting House, London, W.1 , ys 


TELEPHONE: WELBECK 4468 TELEGRAMS: BROADCASTS, LONDON 


i mh 


Vw 


4 - 


With Mr. KIRXPATRICK'S COMPLIMENTS 


I am aware that ela alle Nie been a before 
Muttaker is a man of good gulgament end Knows Ttaly well it my bo wort 
while putting them on paper. 


His views on the situation in Itely may be summarized briefly as 
follows:— bh 


Italians of all classes have completely lost all self sieebeb: ’ 
Many of them say openly that they are ashamed to be Ztalians. , 


Both militery and civilians feel that they have been deceived 
the regime into thinking that Italy was a great power with a firs iss 
Army, Air Force and Navy. They now realize bitterly that this is not so. 
They are ashamed at having stabbed France, at having been occupied by 
Germany and at having failed in every military mand naval undertaking. 
The man in the street admits openly that the Italian campaign in Greece 
was a complete fiasco, and that the victery over Greece was entirely due 
to the Germans. The efforts of the Itelian propagandists to conceal 
Italian reverses have cut no ice whatsoever. 


Mussolini, Slants the King and the Crown Prince have forfeited 


Mussolini and for not having exposed the wealmesses of the armed forces, 
of which he must have been fully aware. 


Air Force officers, although individually courageous, are of low 
morale. They complain that, contrary to all assurances given to them 
Before the war, operational eiiperience has proved their equipmient and 
their training to be second-class. Im conversation they recognise the 
freely the enormous superiority of the R,A.F. Whittaker, who mixed with 
Air Force officers, says that the squadrons which were moved up for the 
attack on England were terrified at the prospect, not because they were 
cowardly but because they had never been trained in night fighting and 
lmew they could not compete with the R.A.F. on the British Home ground. 


The population is terrified of bombing. 


The German Army and Air Force are rather arrggabt and offensive to 
the Italians. On the contrary the civilian officials, including the 
Gestapo, have orders to be tactful. 


In the Palazzo Chigi, Buti end his subordinates have entirely gotie to 
the dogs. TYey run around with women, drink more than is good for them, 
and profess freely to have lost interest in tics. The only mn of 
any standing in the budiding who does « cays work is Anfuso, who is 
completely under German influence, 


The Italian nation as a whole does not believe that Great Britain 
can win the war. But it is universally recognised that Italy is done 
for whether Germany or Britain wins. It is commonly said all over 
Italy that Germany has decided,after the war to establish herself in 

Sicily. Whittaker thinks tha A this report by wireless the .- 
Italians will recognise an echo of what is being said in Italy and will 
regard it as confirmation of their fears. 


g 


oe 

‘The Germans have pretty well Liguidated Ciano as a political force. 
This has, however, not rendered him any less mipopular. He is kmown to 
be thoroughly corrupt. It has been established, for example, that when 
he sold out of stocks in order to buy real estate not long ago he pre- 


ceded the operation by a gudicious manipulation of the stock market 
through his newspaper. 


The wealtht/classes do themselves extremely well, despite the 
shortage of food. This fact is generally lmown and causes mach 
resentment. 


Conclu sion Se 


Whittaker thinks that in broadcasting to Italy we should adopt a 
friendly line of approach. At the same time we should attack Fascism 
end Mussolini with the gloves off. Italians of all classes adore 
scandal and we should not be shy of referring freely to Mussolini's 
mistresses and Ciano's financial transactions. The general line to be 
taken should be that whilst Italian virtues, culture and courage are 


recognised everywhere, it is Fascism, om“ mon-Italian organism which 
has brought Italy to a r present pass. 


In other Be of Fascism should be sandwiched with judicious 
‘flattery of the I ans (if possible poetry in praise of Italy should 

be quoted where sant since Italians both like poebry and are flattered 
at knowledge of Italian poetry shown by the foreigner). 


In the same line of thought arguments that go dewn well and should 


be constantly repeated are that Mussolini is pursuing a German rather 
than an Italian policy; and secondly that if Mussolini had followed the 
path of decency and remained neutral Italy would not have forfeited the 
respect of the world, she would not have kee her prestige in Africa 
irretrievably compromised and there would have been time to repair the 
weaknesses in the armed forces which have been brought about by Fascist 
bluff and corruption. 
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Mr. Kelly, Berne. 


No. 1612. 


Dated 


Received ) 


in Regis@Yst July, 1941, 


Rs  ivaly. 


Air Ministry Intelligence Summary. 


Transmits copy of Intelligence Summary No. 
giving a report on the situation in Italy. © 
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[ Cypher] DEPARTMENTAL NO.2. 
FROM BERNE TO FOREIGN OFFICE. - 


Mr. Kelly. D. 8.13 pom. 19th July, 1941. 
‘No. 1612. R. 3.85 &m. 20th July, 1941.- 


19th July, 1941. 


ts i uuu 
LMPORTANT. 


. a Aor lowing from Air Attaché for Air Ministry 


Intelligence 258. 
Part 1. Germany. / 


(1) Source. Chinese Military attaché 4 Berlin 
arrived in Switzerland from Germany on July/1Sth reports 
the following about air defences in Berlin and Roumania. 


(a) A Considerable reduction in otal number ... 
of anti-aircraft batteries but an incpease in the number 
of 15 CeMe 2uNS « fo , ; | 


(db) At Sepbopieoher station and about 50 yards — 
east.of north end of this station is a six story building 
camouflaged dark green. On its roof revolve four 15 c.m. 
guns. : Ye 

/ 

c) The camouflage’work is carried out on excep- 
tionally large scale. Whe Halensee is com aotasy. 
eovered by net and folfage supported on poles. from 
above this place looks like a meadow. Dump-houses have 
been built round this camouflaged lake. In the Unter 
den Linden and in/Some streets in the Tiergarten, a 
start is being méde to camouflage the streets with 
netting stretcked between the buildings on both sides 
of the stree ete se of prominent buildings 
and factorigS is skilfully adepted to the surroundings. 


d) / About the middle of May about 200 houses 
were destroyed in Koenigsdamm area. 


e) During the first week of July several 
German fighter squadrons arrived from the East on the 
wey to France. Source stated that according to opinion 
6f the [? reign AttachésJin Berlin the total number of 
Squadrons Concerned is 40. | ) 


Part 2.-Italy. 


1) Source - secretary of lieutenant Borletti 
(see Berne telegram No. 1602 July 18th) showed me copy 
of this officer's diary for the period June lst to 
June 24th which had been received by his wife with 


/personal - 


personal effects. 


The following extracts: 


(a) June 2nd. I was one [*8 ops. omitted] 
Cant Z1007 Bis (?) to Derna. Care | 


(b) June 10th. I arrived safely at Derna. 


(c) June 15th. My new colleagues at Derna 
told me that the great wenger here is Hurricane 
squadrons. The pilots of these squadrons are very 
bold. We have suffered many casualties at their hands. 


(d) June 22nd. I have been selected to pilot 
a Cant aircraft to take films of our aircraft in 
action against British ships. 


(e) June 23rd. My flight-commander tells me 
that the organiSation that works best here is the 


interception of enemy wireless messages by the German 
wireless staff. 


- (f£) June 24th. Am leaving the ground at 
10,00 hours with crew of 6 to accompany and film 2 
torpedo carrying aircraft. My course aa 

3 (Ends). 


| Source told me that Borletti’s squadron commander 
wrote to his wife ne he that. the 2 torpedo aircraft 
(S.79) were attacked by R.A.F. They managed to _.. 
return but crashed on ames The majority of crew 
. i i aircraft had been killed or wounded during .the 


[Notes by Communications Department 


* Cable Company state that correction 

will follow. es 
Copies sent to C.A.5., A.C.A.S.I., 
Bole» and: Didiez. 3. A 


° 


TQo4T ITALY 
a a ss — — 


isty 7178/28/22 
Reg ZF /28/ Situation in Italy. 


Encloses a memorandum containing the 
observations of an Italian Consu! travelling on a 
diplomatic passport, at present in Helsingtors, on the 
present situation Italy. 


(112/49/41) 
Dated 19th July, 1941. . 
Received 22nd July, : (Copy sent Political Intelligence Division) 
in Registry 1941. 
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Grandi is under strict observation by the Gestapo, There 
have been w@22ias and many changes ef appointment in the Navy. 


Much sabotage has been caused by naval personnel in the 
harbours and on bos ships. In sea battles meny Italian 
vessels have been intentionally eo badly manoeuvred that large 
numbers of officers have been arreeted and shot. 


Mus#eiini wae definitely against the Russian war but 
Hitler insisted that it was necessary for him to follow the 
advice and demands of the German army ieaders. It was now 
known for certain that German army leaders had got more control 
of policy and strategy than before. As proof it is pointed 
out that a number of persons have beer deprived of their 
influence in the German Governmetit becauge they were not approved 
of by the army leaders. Afiong these were the Fresident of 
the Reichsbank, Dr. Panck and even Goebbels who is now only 
existing on suffergnce. The army has slso advocated the restric 
tion of DeORs powers as a result of conflbets between 5.A. 
emd the a ° But Hitler refuges because he says that uhkkke 
pe state is dependent upon Himealer for ita continued 

stence,. 


Three quarters of the German forces have left Sicily and 
roughly the same proportion elsewhere in Italy. Public opinion 
is therefore relieved and people no longer feel so degraded. 


But leading military circles and intelligent, well-adnformed 
people now wait for the psychological moment for a rapprochement 
with Great Britain because they do not believe that Hitler will 
succeed in Russia even if he were to win a military victory, 
because German resources will be exhausted and the human and 
mechanical material will be worn out or destroyed. Hitler 
will not procure eny real political benefit from the campaign. 
He will not be able to make use of the raw materials he requires. 
As a proof the Italians instance the ract that Germany had 
guaranteed to provide Italy with the o11 necessary for her Air 

| Renee - Mayy amd Army but “ermany has been unable to fulfil 
tiie: rpromise:.The Italians hseve as a result made continuous 
representations but the only result has been renewed promises. 
A proof of this lack of oil in Italy is the inactivity of the 
Italian arned forces since the end of the Balkan campaign. 


Starace fetl into disfavour with Mussolini for the reason 
that he had expressed the opinion that England would win the war, 
in particular since the U.3.A must now de facto be considered 
as Britain's ally. With reference to this Sterace has stressed 
to dussolini the desirability of getting into proper touch with 
the British in time so as to safe/their own persons, the Pascist 
Party and Italy. Mussolini became angry though from'alit reports 
it appears that he would be very giad fer/if such an arrangement 
could be reached but he knows too well that the British will 
never treat with hin. i 


There is no doubt that Grandi and his cirele at a suitable 
moment will come forward and take charge o' both Mussolini and 
the High Command. People in general are very pessimistic about 
the future and afraid of America. 


Every word of Roosevelt's is remembered and conmented upon 
with great interest. America eeems to depress them more than 
anything. 
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23/7. 


Mr. Knight has produced another excellent 
memorandum. The Italians are obviously sick of the 
war but still pin their hopes on a German victory. 


Mr. Dixon points the moral. 
K re : wrt itr 


24th July, 1941. 


This is very useful and I think the comment 
made by Mr. Dixon should be conveyed to the proper 
quarter. 


_ Meanwhile I should be glad to know from Mr. 
Knight whether we are receiving any intelligence 
about conditions in Italy from either Mr. Farquhar 
at Barcelona or Mr. Sullivan at Berne. Perhaps it | 
would be a good ps to consult these two and find 
out how they are getting on in the matter of 
establishing contacts for this purpose. It will be 
recollected that they were appointed primarily for © 
this purpose, and it is important therefore that 
we should know how far they have been enabled up 
till now to fulfil the object of their missions. 


I 


August lst} 


“ii j “ “ ’ a 
“Z LX : Pa cad tee CL& PCL2t-) > 


Y 


Vd ~~ 
‘ ss 
Z , od : 
, @ 
ao f 
~ oe i. - 
- 


MARGIN. 


IN THIS 


z 
: 
rs 
> 
LJ 
mM 
O 
- 
O 
r 
ae 
= 
O 
z 


Of the numerous reports on conditions in 
Italy received, bearing dates subsequent to 
the arrival last April of Mr. Farquhar at 
Barcelona and of Mr. Sullivan at Berne, two 
emanated from the Consulate-General at Barcelons 
and only one contained information expressly 
stated to have been communicated to the 
Commercial Sé¢retary at Berne (Mr. Sullivan). 
Material for one or two other reports may, 
however, have been obtained by him. 


The vast majority of reports on Italy 
come from Berne, nearly all of them in the 
form of messages from the Air Attache to the 
Air Ministry. It is, of course, possible that 
some of the items mentioned in these latter 
reports are based on information supplied by 
Mr. Sullivan, but there has been no definite 
indication of this.4?It is perhaps not unfair 
to deduce from the foregoing that very little 
information worth telegraphing is obtained 
either by Mr. Farquhar or by Mr. Sullivan, 
and that the result of these appointments has, 


from our own particular point of view, so far 


been disappointing, 


20th August, 1941. 
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Southern Department. 


I am prompted by reading Mr. Knight's latest 
report on [Italian morale to ask whether we have 
been receiving any information on this and kindred 
subjects either from Mr. Farquhar at Barcelona or 
from Mr. * a at Berne. they were, it will be 
remembered, both eppot nase for the get te of 
establishing contacts with Italy supply ing us 
i a as to what was going on in that 
country. 


I seem to recollect having asked this question 
before, but I do not recollect the answer. 
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MOST SECRET. 


W.P. (41) 194. 
August 11, 1941. 
TO BE KEPT UNDER LOCK AND KEY. 


It is requested that special care may be taken to 
ensure the secrecy of this document. 


WAR CABINET. 


ITALIAN MORALE. 


— ~~ Y 


Memorandum by the Secretary of State for Foreign Affairs. 


I CIRCULATE to my colleagues a memorandum on the state of Italian 
morale as revealed by recent reports received in this Department. 

The conclusion. to be drawn from this memorandum is that apathy and war- 
weariness are the salient characteristics of the prevailing mood in Italy. Chances 
of knocking Italy out of the war (7.e., forcing her to a separate peace) can now be 
discounted, since the Germans would certainly forestall any such move in Italy. 
by converting the present moral occupation into a physical occupation of the 
country. But the more depressed and restless the Italians become the less effective 
is the Fascist Government’s contribution to the German effort, and the greater 
do Germany’s policing responsibilities in Italy become. 

The moral of this is that, even though we cannot now hope to knock Italy 
out, we should not relax efforts to hit metropolitan Italy by air and from the sea 
whenever opportunity offers. Each blow against Italy is a Blow against Germany. 


A. E. 
Foreign Office, August 11, 1941. 


- (Most Secret.) 


ITALIAN MORALE. 
Background. 


(From the capitulation of the Duke of Aosta to the armistice in Syria.) 


1. This period has afforded little real satisfaction to the Italian people and 
fighting forces. The glamour of the ‘‘ Axis’’ victories in Libya, Yugoslavia, 
Greece and Crete was already wearing off, while the German stranglehold on the 
whole life of the nation remained, and produced at the best acquiescence, in the 
hope of sharing in the final German victory which is still generally believed in. 
The ‘‘ crusade against communism,’’ otherwise Hitler’s unprovoked attack on 
the Soviet Union, is arousing considerable and no doubt genuine enthusiasm in 
Italy, particularly among the upper and middle classes and also among the devout 
po da But at the same time we have had indications of the alarm caused by 
the risks and uncertainties of so colossal an undertaking, by the fact that the 
longed-for end of the war seems in consequence more remote than ever, and by 
Germany’s callous abandonment of Italy to the tender mercies of our navy and 
air force in the Mediterranean. 
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The Civilian Population. 

2. None of the reports received indicates any marked elevation of popular 
morale in consequence of the last of the series of ‘‘ Axis’’ victories in the 
Mediterranean, the occupation of Crete, though the Italians made out that they 
had 5 ti an important part in the operations. A Swiss report suggests that 
the Italian people ‘‘ contemplate the rude vicissitudes of the Italian struggle 
with a stoicism proportionate to the distance at which they are from the scene 
of war.’’ The report adds that ‘‘ Italian public opinion reveals itself more 
spontaneously in the provinces than in the capital, but even here, in spite of spies, 
it is very easy to get on to discussion and criticism.’’ From an excellent 
American source we learn that, while aristocratic and high military circles 
outside the Fascist Party secretly hope that Britain will win, the majority of the 

opulation believe that Germany has already won the war for them and look 

orward to peace even under German domination; all Italians, according to the 
same source, are much ashamed of the poor showing their army put up in Greece 
and Libya, of the failure of their air force, and of the reluctance of their fleet 
to fight a battle; and a depressing effect is produced on all sides by the thought 
of the necessity for a second conquest of Abyssinia immediately after the 
victorious peace is signed. The Rome correspondent of a Scandinavian paper, 
after painting a bright picture of Italian morale (silent everyday heroism, firm 
resolve to hold out, no defeatism, &c.), goes on to say that there are nevertheless 
two shadows. One is the fate of Abyssinia. Even if the collapse of Italy’s young 
Empire is hoped to be temporary, it has made a painful impression even on the 
average citizen; and the entry of the Negus into Addis Ababa under the egis 
of the British was bitterly resented and regarded as an intentional humiliation. 
The second great shadow is the United States of America. The people are 
sceptical, says the correspondent, about the reassuring attempts of certain 
newspapers to show that America’s entry into the war cannot snatch victory 
from Italy’s and Germany’s grasp. Great respect is felt for America’s riches 
and power, and there is no illusion regarding the consequences of her placing her 
mighty resources on Britain’s side of the scale. Finally, that even since the 
‘* Axis ’’ victories all is not well with Italian morale is clearly shown by an article 
in the Messaggero, in which the following sentences occur: “* The call for 
discipline must not be undermined. Everyone must face up to the limitations of 
the hour. Every speech and every gesture which might disaffect the public spirit 
is criminal. There must be no speaking against the governing classes, nor 
spreading of false news, nor criticism of any sort.’ A Swiss banker who was 
in Italy in mid-June went so far as to say that his Fascist friends were ‘more 
depressed than they were last November, notwithstanding the recent military 
successes, and the desire for peace seemed ‘universal. 


The Army. 

3. A good Italian source with Vatican connexions thas stated that the 
regular army as a whole is opposed*to the doctrines and leaders of the régime, 
and that the treatment of Badoglio by Mussolini was largely responsible for the 
pee tension. No movement of revolt is, however, to be expected from the 
army, for, apart from the fact of ‘the German occupation, (1) it is contrary to 
Italian military tradition to take part in political movements, and (2) the Fascist 
régime -has dissipated the strength and unity of the “a by the creation of 
“ political ’’ generals, who act as policemen ‘in the ranks. The army is ‘incensed 
against ‘the spectacular ‘figure of ‘General Cavallero, ‘‘a thoroughly experienced 
robber,” ‘who is in favour ‘with the régime because of .his daughter’s :relations 
with ‘Ciano. 

Other reports go to show that the morale of the army at home is very poor 
on the whole,iand that there is a:shortage of:uniforms and equipment. Officers 
try to cheer the men with ‘talk of a‘big effort to end the war before the winter. 
Food shortage, aggravated by the occupation of Greece, is now affecting the 


army also. 


The Navy. 

4. The only'report received which deals with the Navy says it has lost all 
its fotmer prestige. German officers are now on every ship from destroyers 
upwards. Most of them are ex-Austrians who speak Italian. The submarine 


service is the best part of the Navy. 


The Air Force. 


5. A reliable informant describes the Italian Air Force as being in a “ fairly 
poor state,” and adds that it is not unusual for pilots to ask to be employed on 
ground duties on the excuse of nervous breakdown which is really seldom genuine. 


Mussolini and the Régime. 


6. According to the excellent American source already quoted, Mussolini 
had lost much prestige at the end of the first year of the Anglo-Italian war; the 
short war he had promised still dragged on, and he was being blamed on all sides 
sg ns Croatia in return for the surrender of Italian claims to Corsica, 

ice, &c. 

The latest Fascist chief to fall from grace is Starace, a former secretary of 
the Fascist party, who, to quote a Rome message, ‘‘is no longer a member of 
the Chamber of Fasci and Corporations.’’ At the same time he “* ceased to occuPy 
the post of Chief of Staff of the Fascist Militia.’’ He has been succeeded in eac 
capacity by Lieutenant-General Enzo Galbiati. Nothing is known for certain 
of the reasons for Starace’s dismissal, but the popular version is that he had a 
violent quarrel with General Guzzoni about the situation in Albania; Mussolini 
liquidated them both, whereupon Starace appealed to the King, as a result of 
which Mussolini sent him to “‘ confino.’’ Sebastiani, the Duce’s private secretary. 
recently resigned ‘‘ for private reasons,’ and was somewhat frigidly thanked 
by his chief. 

A young American who had been studying in Milan stated that he had been 
greatly impressed by the fact that everyone he knew talked politics frequently 
and openly, and did not hesitate to criticise bitterly both the Government, and the 
Fascist a ime. He had not a single friend who had any Fascist sympathies, 
and was frightened to eat in certain restaurants, such was the open nature of 
the attacks heard. He was of opinion that 99 per cent. of the Milanese were 
anti-Fascist and anti-war. A Swiss visitor to Milan said the Government was 
highly unpopular and Ciano cordially hated. A French Canadian priest on his 
way back from Rome expressed the belief that fascism would disappear, as 
it had little support in Italy. 


The Royal Family. 

7. An Italian who recently left Italy, and who is stated to be anti-Fascist 
in sentiment but objective, expressed himself in the following sense: It would 
be a serious mistake to count on any eventual liberating action on the part of 
the House of Savoy. The Royal Family is in fact indissolubly bound up with 
the fate of fascism. The Italian people are well aware of this and make no 
secret of their lack of confidence in the reigning Houge. Neither the King nor 
the Crown Prince will take any action against the Fascist régime. The Crown 
Prince is generally regarded as a man of neither moral nor intellectual .worth. 
The Royal Family has never ceased to show its solidarity with the régime, .and 
certain leanings on the part of the Crown Prince definitely ceased at the time of 
the Italian conquest of Abyssinia. 


Feeling towards the Germans. 


8. The young American quoted above said that he had heard a lot of 
anti-German feelings.expressed ;.a great many Milanese whom he knew had been 
under “\German ’’ (7,¢., Austrian) rule during the last war, and objected to the 
Germans as allies. Another American informant said that the ealiag between 
the Italian and German armed jforces was-very bad. The German Headquarters 
had ;planned all Axis activities in connexion with-the North African and Cretan 
campaigns without consulting the Italian Ministry pf War. This caused 
dissatisfaction, as did the use of Italian troops in advance contact in North 
Africa and the resulting disproportionate Italian casualties. Italian prisoners 
stated that General Rommel had had high Italian officers shot, and had been given 
complete control by Mussolini; while disagreement between Germans.and Italians 
was said to exist from commanders downwards. A traveller has declared that 
the coolness between German and Italian soldiers in Occupied France was obvious 
to all; Italian and German soldiers never fraternised, and their officers were 
never seen together. The German ‘‘ Hausfrau ” is now a familiar and unpopular 
sight in Rome, where large numbers of them are to be seen resolutely buying up 
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food and clothing. Finally, according to a Berlin source, there is bad blood 
between German and Italian labourers in Germany. Incidentally, the latter are 
said to arrive at the Italian frontier stations under armed German escort. 


Feeling towards Great Britain. 


9. The American student from Milan, already quoted more than once, 
reported that he had never heard any expression of criticism or dislike of Great 
Britain. A Swiss, just returned from a visit to Milan, said there was practically 
no feeling against England in Northern Italy. There is evidence that propaganda 
against Great Britain on the ground that she is supporting the Soviet Union 
is having some effect, ‘‘ but not nearly so much as might have been expected, as 
the people long to be liberated from the Germans.’’ An American source in Rome 
states : ‘‘ Everyone we know listens to the English radio, and in a little country 
town everyone, including the police and carabinieri, listens eagerly to it in 
Italian every afternoon, gathered together in a crowd in the street by the open 
door of the room where the radio is.’’ In pro-British circles in Rome it was being 
‘said, according to a Polish source, that British propaganda, promising that a 
British victory would not be disastrous for Italy, should be prepared against the 
proper time, which had not, however, yet come. 


The Food Situation. 


10. From the numerous reports received we learn that rations have seriously 
deteriorated in quantity and in quality, and that the cost of food keeps rising. 
Butter is unobtainable, even in the best hotels, and pork is very scarce, 1,000 pigs 
weekly being exported to Germany. Rice and marcaroni are reserved exclusively 
for Italian consumption, yet the quotas are far below normal. The rich can 
satisfy all their needs when stocks are available, and it is thought that unless 
this can be stopped conditions will be intolerable next winter. For the present 
real hunger is only felt in some hill villages, and is due to bad distribution. There 
is a serious shortage of fats and vegetable oils, causing great discontent; and, 
in the larger towns, a complete lack of many food-stuffs. Meat is allowed only 
one day a week. Shortage of bread led to the breaking of bakers’ windows .in 
Milan. At the same time, we are told that money is plentiful and that restaurants 
and theatres are constantly crowded. 

That the food situation must indeed be serious is clear from Mussolini’s 
speech on the first anniversary of Italy’s entry into the war. He told his Italian 
hearers, what they certainly already knew, that with the continuation of the war 
the spiritual and material tension of the people was increasing and life was 
becoming harder for them; the recent critical period in the food situation had 
been due to the exhaustion of the country’s resources and to the increase of 
population consequent on the acquisition of the new territories; these food 
pies would, however, be solved, and the war profiteers would be punished 
severely. 


Conclusion. 


11. Italian morale has undergone no marked change during the period 
under review. It is neither very bad nor very good, much less good than might 
have been expected as a result of the long succession of ‘*‘ Axis’’ victories, the 
acquisition of Slovenia and Dalmatia, the setting up of Croatia under an Italian 
king, the occupation of most of Greece, and the opportunity given by the German 
attack on the Soviet Union to indulge in the emotions oF an anti-Communist 
crusade. It is clear that none of these things has been able to dissipate the 
depression caused by the continuance of the war, with its increasing hardships 
and bereavements, the reinforced tyranny of the party agents, the unremittin 
strangle-hold of the occupying Germans, and the lurking fear of what the future 
may hold in store, whether or not the Axis wins the final victory. 


Foreign Office, July 18, 1941. 
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from this memorandum is that apathy and 
war-weariness are the salient characteris- 
tics of the prevailing modd in Italy. 
Chances of knocking Italy out of the war 
‘(iee., forcing her to a separate peace) can 
now be discounted, since the Germans would 


certainly forestall any such move in Italy 


by converting the present moral occupation 
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into a physical occuption of the country. 
But the more depressed and restless the 
Italians become, the less effective is 
the Fascist Government's contribution to 


the German effort, and the greater do 


Germany's polidng responsibilities in Italy 
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| aaaiinayps- (From the capitulation of the Duke of Aosta to the 


ITALIAN MORALE. <p 


armistice. in Syria), 


Le This period has afforded little real satisfaction 
to the Italian people and fighting forces. The glamour of 
the “Axis" victories in Libya, Yugoslavia, Greece and Crete 
was already wearing off, while the German stranglehold 
on the whole life of the nation remained, and produced at 
the best acquiescence, in the hope of sharing in the final 
German victory which is still generally believed ina. The 
"crusade against Communism", otherwise Hitler’s unprovoked 
attack on the Soviet Union, is arousing considerable and 
no doubt genuine enthusiasm in Italy, particularly among 
the upper and middle classes and also among the devout 
generally. But at the same time we have had indications of 
the alarm caused by the risks and uncertainties of so 
colossal an undertaking; by the fact that the longed-for 
end of the war seems in consequence more remote than ever; 
and by Germany's callous abandonment of Italy to the tender 
mercies of our Navy and Air Force in the Mediterranean, 


The Civilian Le None of the reports received indicates any marked 
Population.éelevation of populer morale in consequence of the last of 
the series of "“xis" victories in the Mediterranean, the 
occupation of Crete, though the Italians made out that they 
had played an important part in the operations. A Swiss 
report suggests that the Italian people "contemplate the 
"rude vicissitudes of the Italian struggle with a stoicism 
proportionate to the distance at which they are from 
"the scene of war". The report adds that "Italian public 
‘opinion reveals itself more spontaneously in the provinces 
han in the capital, but even here, in spite of spies, it is 
very easy to get on to discussion and criticism". From 
an excellent American source we learn that while 
aristocratic and high military circles outside the Fascist 
Party secretly hope: that Britain will win, the majority of the 
population believe that Germany has already won the war for be 
them and look forward to peace even under German domination; 
all Italians, according to the same source, are much 
ashamed of the poor showing their Army put up in Greece and 
Libya, of the failure of their Air Force, and of the 
reluctance of their Flest to fight a battle; and a. 
depressing effect is produceG on all sides by the thought 
of the necessity for a second conquest of Abyssinia 
immediately after the victorious peace is signed, The 
Rome correspondent of a Scandinavian paper, after painting 
a bright picture of Italian morale (silent every-day 
heroism, firm resolve to hold out, no defeatism tc.) goes 
on to say that there are, nevertheless, two shadowse One 
is the fate of Abyssinia. Even if the collapse of 
Italy's young Empire is hoped to be temporary, it has made 
a painful impression even on the average citizen; and the 
entry of the Negus into Addis Abbaba under the aegis of the 
British was bitterly resented and regarded as an intentional 
humiliation. The second great shadow is the United States 
of America. The people are sceptical, says the 
correspondent, about the reassuring attempts of certain 
newspapers to show that America' ; entry into the war 
cannot snatch victory Prom Italy's and Germany's grasp. 
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Great respect is felt for America's riches and power, 
and there is no illusion regarding the consequences 

of her placing her mightyresources on Britain's side 

of the scale. Finally, that even since the "Axis" 
victories all is not well with Italian morale is clearly 
shown by an article in the “Messagero” in which the 
fdéllowing sentences occur: "The call for discipline 
"must not be undermined. Everyone must fac#eup to the 
"limitations of the hour. Every speech and every 
"“sesture which might disaffect the pubiic spirit is 
"criminal. There must be no speaking against the 
"soverning classes, nor spreading of false news, nor 
"criticism of any sort”, A Swiss banker who was in Italy 
in mid-June went so far as to say that his Fascist 
friends were more depressed than they were last November 
notwithstanding the recent military successes, and the 
desire for peace seemed universal. 


Oe A good Italian source with Vatican connexions 
has stated that the regular army as a whole is opposed 
to the doctrinesand leaders of the régime, and that 
the treatment of Badoglio by Mussolini was largely 
responsible for the existing tension, No movement of 
revolt is, however, to be expectec from the Army, for, 
apart from the fact of the German occupation, (1) it is 
contrary to Italian military tradition to take part in 
political movements, and (2) the Fascist régime has 
dissipated the strength and unity cf the Army by the 
creation of hear soe generals, who act as policemen 
in the ranks. The Army is incensed against the 
spectacular figure of General Cavaiiero, “a thoroughly 
experienced robber", who is in favour with the régime 
because of his Caughter'’s relations with Ciano. 


Other reports (to/go\ show that the morale of the army 
at home is very poor on the whole, and that there is a 
shortage of uniforms and equipment. Officers try to 
cheer the men with talk of a big effort to end the war 
before the winter. Food shortage, aggravated by the 
occupation of Greece, is now affecting the army. alSoe« 


4, The only report received which ceals with the 
Navy says it has lost all its former prestige. German 
officers are now on every ship from destroyers upwards. 
Most of them are ex-Austrians who speak Italian. The 
submarine service is the best part-ef the Navy. 


The Air Force. De A reliable informant describes the Italian Air 
| ~ -"“ BPorce as being in a "fairly poor state", and adds that 
it is not unusual for pilots to ask to be employed on 
ground duties on the excuse of nervous breakdown which 
is really seldom genuine. 


Musso and 6. According to the excellent American source 
\ the Regime. already quoted, Mussolini had lost much prestige at 
the end of the first year of the Anglo-Italian war; the 
short war he had promised still dragged on, and he was 
being blamed on all sides for accepting Croatia in 
return for the surrender of Italian claims to Corsica, 
Nice, etce 
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The latest Fascist chief to fall from grac 
is. Starace, a former Secretary of the Fascist rty, 
who, to quote a Rome message, "is no longer a’member of 
*the Chamber of Fasci and Corporations". At the 
same time he “ceased to occupy the post of Chief of 
“Staff of the Fascist Militia". He has been 
succeeded in each capacity by Lieutenant-General Enzo 
Galbiati. Nothing is know for certain of the reasons 
for Starace's dismissal, but the popular version is 
that he had a violent quarrel with General Guzzoni 
about the situation in Albania; Mussolini liquidated 
them both, whereupon Starace appealed to the King, 
as a result of which Mussolini sent him to "confino”. 
Sebastiani, the Duce‘s private secretary, recently 
resigned "for private reasons", and was somewhat 
frigidly thanked by his chief, : 


A young American who had been studying in Milan 
stated that he had been greatly impressed by the fact 
that everyone he knew talked politics frequently and 
openly, and did not hesitate to criticise bitterly 
both the Government and the Fascist régime, He 
had not a single friend who had any Fascist sympathies, 
and was frightened to eat in certain restaurants, such 
was the open nature of the attacks heard. He was of 
Opinion that 99 per cent. of the Milanese were anti= 
Fascist and anti-war. A Swiss visitor to Milan saia 
the Government was highly unpopular and Ciano 
cordially hated. A French Canadian priest on his way 
back from Rome expressed the belief that #ascism would 
cisappear as it had little support in Italy. 


if An Italian who recent left Italy, and who 
is stated to be anti-Fascist in sentiment but 
objective, expressed himself in the following sense: 
It would be a serious mistake to count on any 
eventual liberating action on the part of the House 
of Savoy. The Royal Family is in fact indissolubly 
bound up with the fate of Fascism. The Italian 
people are well aware of this and make no secret of 
their lack of confidence in the reigning House. 
Neither the King nor the Crown Prince will take any 
action against the Fascist régime, The Crown Prince 
is generally regarded as a man of neither moral mar 
intellectual worth. The Royal Family has never 
ceased to show its solidarity with the régime, and 
certain leanings on the part of the Crown Prince 
definitely ceased at the time of the Italian conquest. 
of Abyssinia. 


8. The young American quoted above said that he 
had heard a lot of anti-German feelings expressed; 
a great many Milanese whom he knew had been under 
"German" (i,e., Austrian) rule during the last war, 
and objected to the Germans as allies. Another 
American informant said that the feeling between the 
Italian and German armed forces was very bade The 
German Headquarters had planned all Axis activities in 
connexion with the North African and Cretan campaigns 
without consulting the Italian Ministry of War. This 
caused dissatisfaction, as did the use of Italian. 
troops in advance’. contact in North Africa and the 
resulting dcdispropertionate Italian casumlties. Italian 
prisoners stated that General Rommel had had high 
Italian officers shot, and had been given complete 
control by Mussolini; while disagreement between 
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Germans and Italians was said to exist from Commanders 
downwards. A traveller has declared that the coolness | 
between German and Italian .soldiers in occupied France 
was obvious to all; Italian and German soldiers never 
fraternised, and their officers were never seen together. 
The German "“hausfrveu" is now a familiar and unpopular 
sight in Rome, where large numbers of them are to be 
seen resolutely buying up food and clothing, Finally, 
according to a Berlin source, there is bad blood between 
German and Italian labourers in Germany. Incidentally. 
the latter are said to arrive at the Italian frontier 
stations under armed German escort. | 
Pe: a towards 9. The American student from Milan, already 
reat Britain. quoted more than once, reported that he hac never 
heard any expression of criticism or dislike of Great 
Britain. A Swiss, just returned from a visit to Milan, 
said there was practically no feeling against England in 
Northern Italy. There is evidence that propaganda 
against Great Britain -on the ground that she is 
supporting the Soviet Union is having some effect, "but 
Ynot nearly so much as might have been expected, as 
'the people long to be liberated from the Germans.” 
An American source in Rome states: “Everyone we 
"know listens to the English radio, and in a little 
‘country town every one, including the police and 
fcarabinieri, listens eagerly to it in Italian every 
‘afternoon, gathered together in a crowd in the street 
by the open door of the room where the radio is". I 
pro-British circles in Rome it was being said, 
according to a Polish source, that British propaganda, 
promising that a British victory would not be 
disastrous for Italy, should be prepared against the 
proper time, which had not however, yet come. 

LO. From the numerous reports received we learn 
that rations have seriously deteriorated in quantity 
and in quality, and that the cost of food keeps rising. 
Butter is unobtainable even in the best hotels, and 
pOFk is very scarce, 1,000 pigs weekly being exported 
to Germany. Rice and marcaroni are reserved 
exclusively for Italian consumption yet the quotas 
are far below normal. The rich can satisfy all their 
needs when stocks are available, and it is thought 
that unless this can be stopped conditions will be 
intolerable next winter. For the prewent real 
hunger is only felt in some hill villages and is due to 
bad distribution. There is a serious shortage of fats 
and vegetable oils, causing great discontent; anc, 
in the larger towns, a complete lack of many foodstuffs, 
Meat is allowed only one day a week, Shortage of 
bread led to the breaking of bakers' windows in Milan. 
At the same time we are told that money is plentiful, ~~” 
that restaurants and theatres are constantly crowéded. 


That the food situation must indeed be serious 
is clear from Mussolini's speech on the first anniversary 
of Italy's entry into the war. He told his Italian 
hearers, what they certainly already knew, that with the 
continuation of the war the spiritual and material 
tension of the people was increasing and life was 
becoming harder for them; the recent critical period in 
the food situation had been due to the exhaustion of 


/the 
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tia, the eaettoe ‘up of Cr 
» the occupation of most. or 


Crusade, It is clear 7 

been Whe to dissipate the depression caused t 
continuance of the war with its increasit 
bereavements, the rein 

agents, the unremitting strangle 

Germans, anc the lurking fear of what the fu 
hold in store, whether or not the Axis wins 
victory. 
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(From the capitulation of the Duke of Aosta. 
to the armistice in ° 


Draft. Lo’ “Fakes period has eon little 


| foal HS 
Background. real satisfaction fer the Italian people and 


fighting forces. The glamour of the "Axis" 

victories. in Libya, Yugoslavia,- Greece and Crete 
Glhrasacrty, 

was wearing off, while the German strangle-holda - 

on the whole life of the nation remained, and 

produced at the best acquigesence, in the hope 

of sharing in the final German victory which 

is still generally. believed in. The "crusade 

“sgainst Communism", otherwise Hitler's 


unprovoked attack on Russia, is arousing. 
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considerable and no doubt genuine enthusiasm 


in Italy, particularly among: the upper and middle 


classes and also among the devout generally. 


q 


But at the same time we have had indications of 
the alarm caused by the risks and uncertainties 
of so colossal an undertaking; by the fact that 
the longed-for end of the war seems in: 


F erirenns oi 
consequence more remote than ever; and Dy the ; 


NOTHING TO BE 


callous abandonment of Italy to the tender mereie 


of our Nevy.and Air Porce im the Mediterranean. 


The Civilian <e None of the reports received indicates 
Population. 


any marked elevation of popular morale in 
consequence of the last of the series of "Axis" 


victories in Ve mean kexreneen. the occupation 
: tha y 
of Crete, though #+-wes made out that they... 


ttattens had vlayed an important part in the 
operations. A Swiss report suggests that the 


& : Italian people “contemplate the rude 


a 


S| / De ia ihe of the Italian s uruggle with a 


stoicism/ 


| 


"more Econ thheonbay in. the heel dete 
anita): but even here, in spite ie eee: it ik 
“very easy to get on to discussion and criticism. 
‘From an excellent American source we learn 
that while aristocratic and high military circles 
Foutbide the Pascist Party secretly hope that 
Britain will win, the majority of the population 
believe that Germamy has already won the war for 


_them and look forward to peace even under German 
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domination; all Italians, according to the same 
epee aa ia 
source, are ery ashamed of the poor showing 


their Army put up in Greece and Libya, ae the 


IN THIS 


failure of their Air Force, and the ‘reluctance 
of their Fleet to fight a battle; and a 


depressing effect is »roduced on all sides by 


: 


the thought of the necessity for a second 
conguest of Abyssinia LImeGh AveLy after the 
victorious peace is signed. The Romie 
correspondent of a Scandinavian paper, after 


painting a bright picture of Italian morale 


NOTHING TO BE 


' silent every-day heroism, firm resolve to hold 
F out, no defeatism etc.) goes on to say that therel 
are, nevertheless, two shadows. One is the 
Tate of Abyssinia. Even if the collapse of 
Italy's young £mpire is hoped to be temporary, it 
has made a painful impression even on the averagel 
citizen; hie entry of the Negus into Addis 
Abbaba under the aegis of the British was bitterly 
resented and regarded as an intentional 
humiliation. The second great shadow is the 


United States of America. The people are ' 


sceptical, says the correspondent, about the 


reassuring 


- 
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NOTHING TO 


“reassuring ‘attempts of certain newspapers: to. fuse 3 


Som that America’ S entry into the war camot 


“snatch victory from Italy's and Germany’ s 


grasp. Great respect is felt for America’ 8. 


ae 


riches and power, and there is no illusion 
“regarding the consequences of her vlacing her 
mighty resources on Britain's side of the scale. — 


| Finally, that even since the "Axis" victories 


all is not well with Italian morale is clearly 


' shown by an article in the "Messageng" in which 


the following sentences occur: "The call for. 


"discipline must not be undermined. Everyone 
"must face up to the limitations of the hour. 
i "Bvery speech and every gesture which might 


 "disaffect the vublic spirit is criminal. 


"There must be no speaking against the 


‘governing classes, nor spreading of false 


“news, nor critheism of any sort." A Swiss 


banker who was in Italy in mid-June went so far 


,}as tosay that his Fascist friends were more 


| depressed than they were last November notwith- 


standing therecent military successes, and the 
desire for peace seemed universal. 

S$. <A good Italian source with Vatican 
connexions has stated that the ragular army os a 
whole is opposed to the doctrines and leaders of 


vf ar 


the régime, and that the treatment of Badoglio 


by Mussolini was largely responsible for tine 


existing tension. No movement of revolt is, 
however, to be expected from the Army, for, 
apart from the fact @f the German occupation, 
(4) it is contrary to Italian military tradition. 


| to take part in political movements, and (2) the 


Re scist regime has dissipated the strength and 
ana ty of the Army by the creation of "“Dolitical™ 


generals, / 
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enerals, who act as policemen in the ranks. The 


Army is incensed against the spectacular figure 


of General Cavallero, "a thoroughly experienced 


Fi 


“ropber", who is in favour with the régime because 
of his daughter's relations with Ciano, 

Other reports go to show that the morale of 
the army at home ig very poor on the whole, and th 
there is a shortage of uniforms and equipment. 
Offiters try to cheer the men with talk of a 

big effort to end the war before the winter. 

Food shortage, aggravated by the occupation of 
Greece, is now affecting the army also. 

4. The only report ieceived which deals with 
the Avy says it has lost all its former prestige. 
German officers are now on every Snip from destroy 
pwards. Most of the are ex-Austrians who spea 


Italian. The submarine service is the best 


’ 


. 


part of the Navy. 

De A reliable informant describes the 
Italian Air ¥orce as being in a "fairly poor 
‘state, and adds that it is not unusual for 
pilots to ask to be employed on ground duties on 
he excuse of nervous breakdown which is really 
seldom genuine. 

6. According to the excellent American 


source already quoted, Mussolini hag@lost much 


prestige at the end of the first year of the Anglo} 


talilan war; the short war he had promised still 
irag.ced on, and he was being blamed on all sides 
for accepting Greatia in return for the surrender 
of italian claims to Corsica, Nice etc. 
The ‘latest Fascist chief to fall from grace 


is Starace, a former secretary of the Fascist Part 


who, to quote a Rome message, “is no longer a memb@ 


of / 


The Air Force. 


Mussolini 
and _ the Regime. 


NOTHING TO BE WRITTEN 
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The Royal Family. 


Chamber of Fasci and Corporations". 
At the same time he "ceased to occupy the- 
toost vy Chief of staff of the ‘Waaod ot Militia". 
He has been succeeded in each CUYRCESy: DY: 
3 edt enant-aenerai Enzo Galbiati. Nothing is Sy 
} own for certain of the reasons for Staracels 
dismissal, but the popular version is that he 
had a violent quarrel with General Guzzoni 
about the situation in Albania; Mus solini i. ° 
igquidated them both, whereupon Starace avpealed 
to the King, as a result of which Mussolini sent 
whim: to “confino”". Sebastiani, the Duce's 
private secretary, recently resigned "for private 
" reasons", and was somewhat frigidly thanked wh 
his chief. 

A young American who had been studying in 
Milan stated that he had been ome impressed 
by the fact that everyone he knew talked politics 
frequently and openly, and did not hesitate to 


criticise bitterly both the Government and the 
= P 
“ascist regime. He had not a single friend who 


had any Fascist sympathies, and was frightened 


to eat in certain restaurants, such was the open 
ature of the attacks heard. He was of opinion 
hat 99 per cent of the Milanese were anti- 
ascist and anti-war. A Swiss visitor to Milan 
aid the Government was highly unpopular and Ciano™ 
ordially hated. A French Canadian priest on : 
is way back from Rome expressed the belief that 
‘ascism would disappear as it had little support 
n Italy. 
7. An Italian who recently left Italy, and 
yho is stated to be anti-Fascist in sentiment 3 
ut objective, expressed himself in the following — 


Sense: It would be a serious mistake to count on 


any/ 


an} eventual liberating actiong on the part of tha ~ 


Jou se of Savoy. The Royal Family is in fact 


k 


d4ndissolubly bound up with the fate of. Fascism. 


The Italian people are well aware of this and 
make no secret of their lack of confidence in 


‘the Feigning House. Neither the King nor the 


‘Crown Prince will take any action against the 


Fascist régime. The Crown Prince is generally 


‘regarded as a man of neither moral nor intellectu 
worth. The Royal Family has never ceased to show 
‘solidarity with the Baseist regime, and certain 


leanings on the part of the Crown Prince definite 


—_—_- 


oe 
ceased at the time of the Italian conquest of 
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Abyssinia. 


8. The young American quoted above said | Feeling towards 
' the Germa NSe 


IN THIS 


that he had heard a lot of anti-German feelings 
expressed; a great many Milanese whom he knew 
had been under “German" (i.e. Austrian) rule 
during the lust war, and.objected to the Germans 
as allies. Another American informant said that 
the feeling between the Italian and German armed 
forces was very bad. The German Headquarters 
had planned all Axis activities in connexion with 


the North African and Cretan campaigns without 


NOTHING TO BE WRITTEN 


consulting the Italian Ministry of War. This 
caused dissatisfaction, as did the use of Italian 
troops in advanced contact in North Africa and thel 
resulting disproportionate Italian casualties. 
Italian prisoners stated that General Rommel 
had had high [Italian officers shot, and had been 
given complete control by Mussolini; white 
disagreement between Germans and Italians was 


‘said to exist from Commanders downwards. A 


traveller has declared that the cQOlness between 


German and Italian soldiers in occupied France wad 


obvious/ 


|| obvious + to pil; | Ttalien and German soldiers, — 
| never fraterniced, and the,officers were a 
seen together. The German "haus frau" is now a 
familiar and dnpopular sight in Rome, ars: large 


numbers. of them are to be seen resolutely 


/ 


buying up food and clothing. Finally, according 


to a Berlin source, there-is bad blood between 
‘German and Italian labourers in Germany. 


Incidentally, the latter are said to arrive at the 


Italian frontier stations under armed German escat 


Feeling towards . 9. The American. student rom Milan, already 
Great Britain. % | ! 


ss. 


quoted more than once, reported that he had 
: ' 


} never heard any expression of criticism or dislike 


of Great Britain. A Swiss, just returned from a 


Visit to Milan, said there was practically 
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no feeling against England in Northern Italy. 


-. = 


There is evidence that propaganda against Great 


r ~ > ™ - 


Britain on the ground that she is supporting the 


a? y, 


Soviet Union is having some effect, “but not 
‘nearly so much as might have been expected, aa 
"the people long to be liberated from the 


"Germans.” An American source in Rome states: 


’ 


NOTHING TO BE WRITTEN 


"Everyone we know listens to the English radio, 
'and in a little country town every one, 
‘including the Rolice and carabinieri, listens — 
“eagerly to it in Italian every afternoon, 
"“csathered together in a crowd in the strest by 
"the open door of the room where the radio igs." 

In pro-British circles in Rome it was being said, 
according to a Polish source, that British 
propaganda, promising that a British victory 
would not be disastrous for Italy, should be 


prepared against the proper time, which had not, 


however, yet come. 


10./ 


10. From the numerous reports received we learn} The Food Situati 


that rations have seriously deteriorated in gquantig£y and 
in quality, and that the cost of food keeps rising 
Butter is unobtainable even in the best hotels, 
and pork is very scarce, 1,000 pigs weekly being 
sorted to Germany. Rice and macaroni 


are reserved exclusively for Italian consumption, 
yet the quotas are far below normal. The rich 
can satisfy all their needs when ‘stocks are 
available, and it is thought that unless this 
can be stopped conditions will be intolerable 


next winter. For the present real hunger is 
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only felt in some hill villages and is due to bad 


distribution. There is a serious shortage of fat 


THIS 


and vegetable oils, causing great discontent; andk 


IN 


in the larger towns, a complete lack of many foodsbuffs. 
Meat is allowed only one day a week. Shortage oft 
bread led to the breaking of bakers’ windows in 
Milan. At the same time we are told that money F 
plentiful, and that restaurants and theatres are 
constantly crowded. 


That the food situation must indeed be 


serious is clear from from Mussolini's speech on 


NOTHING TO BE WRITTEN 


the first anniversary of Italy's entry into the 
War. He told his Italian hearers, what they certhinly 
already knew, that with the continuation of the war 


the spiritual and material tension of the people wes 


increasing and life was becoming harder for then; 
the recent critical period in the food situation h 
been due to the exhaustion of the country's resour 
to the increase of population consequent on the 
acquisition of the new territories; these food 
problems would, however, be solved, and the war 


profiteers would. be punished severely. 


£4, /, 
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4a. Ttelian morelé has undergone no marked a 


Faces during the period under review. It is 


neither very bad nor very good, much less nope 


than might have been expected as a result of 


the ins succession of “Axis" victories, the 


acquisition of Slovenia and Dalmatia, the setting: 
up of Croatia under an Italian Ring, the : 
occupation of most of Greece, and the opportunity 
given by the German attack on Russia to indulge 
in the emotions of an anti-Communist Crusade. 

It is clear that none of these things has been 
able to dissipate the depressiong caused by the 
continuance of the war with its increasing hard- 
ships and bereavements, the reinforced tyranny of. 
the Party agents, tie waresitt ing strangle-hold 
of the occupying Germans, and the lurking fear of 
what tbe future may hold in store, whether or 


not the Axis wingthe wen. frrot 1c lar, . 
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I enclose for your perusal a 


memorandum on Italian Morale prepared in 


From the Secretar 


of State. 


the Foreign Offic 
Y Wrarcde S quan err 


alan Cabinet. 


I should like to draw your #epecial 
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attention to the last paragraph of Tee Wy 
covering minute, about the desirability of 
hitting Italy whenever possible, wherever 


possible, and as hard as possible. 
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I enclose for your perusal an advance copy of 
a senerendun on Italian Morale prepared in the Foreign 
Office which I am circulating to the Cabinet. 

I should like to draw your attention to the last 
peragraph of my covering minute, about the desirability 
of hitting Italy whenever possible, wherever possible, 
and as hard as possible. 
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The Right Honourable 


Sir Archibald Sinclair, Bt., KT. 9 CoMeG,, the Pe’ 
Air Ministry. 7 
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(R 7196/2791/¢) 


I circulate to my colleagues a memorandum on the 
state of Italian morale as revealed by recent reports 
received in this Department. 


The conclusion to be drawn from this memorandum 
is that apathy and war-weariness are the salient 
characteristics of the prevailing mood in Italy. 
Chances of knocking Italy out of the war (i.e. forcing 
her to a separate peace) can now be discounted, since 
the Germans would certainly forestall any such 
in Italy by converting the present moral occupation 
into a physical occupation of the country. But the 
more depressed and restless the Italians become the 
less effective is the Fascist Government's contribution 
to the German effort, and the greater do Germany's 
policing responsibilities in Italy become. 


: The moral of this is that, even though we cannot 
now hope to knock Italy out, we should not relax 
efforts to hit metropolitan Italy by air and from the 
sea whenever opportunity offers. Each blow against 
Italy is a blow against Germany. 
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Registry 
No. R 7196/279/G 


Mr. Far uh . Na C 


Barcel 


From Sir 0.Sargent. 


| 16 
— 
SECRET. 


Pear tte 


We have had wireseret reports from 
~ a Coil asses toy nfo £44 begs hslied buy Yu 
; on conditions in 


Italy bearing dates subsequent to your 


arrival in Barcelona, and I assume from 
this that you are finding it possible to 
get information on the subject from timeto 
time. But it would be interesting and 
useful to know how you are getting on in 
the matter of establishing contacts for 
the purpose, which, as you will remember, 
was one of the principal objects of your 


mission. 


FOREIGN OFFICE, S.W. 1. 


Syscnzr. 22nd August, 1941. 
) |S 


(R 7196/279/G) 


ne A 


We have had two or three useful reports from 
Madrid containing information supplied by you on 
conditions in Italy bearing dates subsequent to your 
arrival in Barcelona, and I assume from this that you 
are finding it possible to get information on the 
subject from time to time. But it would be interesting 
and useful to know how you are getting on in the matter 
of establishing contacts for the purpose, which, as you 


will remember, was one of the principal objects of your 


mission. 


HeL. Farquhar, E8Q-. » MeC. 
Madrid. 


IN THIS MARGIN. 


Zz 
: 
fr 
> 
Lu 
mM 
O 
- 
O 
é 
1 
- 
O 
z 


Registry 
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R 7196/279/G 
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From Sir O.Sargent. 
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Since you arrived in Berne we have 
had one/ reports from the Legation contain- 
ing information about conditions in Italy 
ouprosety stated PS have been commnicated 
ee From this lL assume that you are 
finding it possible to get information on 
the subject from time to time,and it may 
well be that material for other reports 
which we have received from Berne magkeii 
#een Obtained by you. It would be interes- 
ting and useful to know howyou are getting 
on in the matter of establishing contacts 
for the purpose which, as you will 


remember, was one of the principal objects 


of your appointment. ‘i 
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SECRET. FOREIGN OFFICE, 8.W.1- 


22nd August, 1941. 
(R 7196/279/G) I§2 


Deer SMhivan, 

Since you arrived in Berne we have had one or two 
reports from the Legation containing information 
about conditions in Italy stated to have been communicated 
by the Commercial Secretary. From this I assume that 
you are finding it possible to get information on the 
subject from time to time, and it may well be that 
material for other reports which we have received from 
Berne was obtained by you. It would be interesting 
and useful to know how you are getting on in the matter 
of establishing contacts for the purpose which, as you 


will remember, was one of the principal objects of your 


ee 
(ogA} 0.4 Aangant: 


appointment. 
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Transmits copy of Intelligence Summary No. 
560 giving a report on the situation in Italy. 

Mr. Kelly, Berne. ’ . , 7 
No. 1653. 


Dated 
| 24th Jul 19414 
Received 25th J uly ; 1941 } 


in Registry | 


R: Italy. 
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12.32 am. 25th July, 1941. 


, 6.05 a.m 25th July, 1941. 
24th July, 1941. oe : 4 7 


IMPORTANT. 


Following from Air Attaché for Air Ministry X360 2th July. 


Part 1, Italy, 


(1) Source N.13 received the following on Royal Air Force's | 
raid on Naples from an Italian source considered by him reliable. 


(A) During the first air raid, the main station was hit but 
damage slight. One bomb fell between two stationary passenger 
trains causing some casualties. Minor damage elsewhere. 


(B) The second raid was very successful. One bomb blew up 
an ammunition train. This explosion caused very extensive damage 
to private property and industrial buildings. Two cotton mills 
were partially destroyed and chemical works (Industrie Chimiche) 


suffered considerably although no vital machinery was hit. 
Napolitans are very shaken. 


(C) Many Italian reservists have been called up for service 
in Libya. No enthusiasm amongst the men. Many desertions. 


(2) Source S.13 from various sources considered good by his 
department but unknown to me. 


(A) The bulk of German air corps in Sicily with its Head- 
quarters staff proceeded to Greece and Greek Islands. A certain 
number of ground personnel was sent to Libya, a few squadrons to 
Konibers. [sic]. 


(B) No movements reported of German air units in Libya to 
other theatres of war. The German staff in Libya asked for 
German air reinforcements, but only received additional Italian 


aircraft and personnel. German Air Staff apparently very bitter 
about this. 
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Part II, France. 
Source 8.135 23rd July reports from his department: 


(A) Although the majority of bomber units of the Air 
Fleet Number 2 flew to Russia, skeleton cadres have been 
retained at various staff Headquarters. 


(B) Ridntofen fighter group has been considerably 
reinforced during the second week of July. 


Foregoing is Intelligence Summary No. 2,1. 
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Transmits ‘copy of Intelligence Summary No. 242 
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july Ste or try 1362 


Intelligence Sumary No. 242, 
PART I. 


ITALY 
1. Source M.29, letter to me dated Jyly 25rd following 


refinery was lem Up. (22 Paid S.” ve, Ye a emptied 


(b) Friends of source on Ischia island, state they 
aistinekty heard Naples explosions and saw Seiten, 


‘c) Several iron structural supports at Naples station 
were destroyed, 


G) The air raid shelter in Via Roma collapsed and 
buried people within, All shelters are mak US. 


(e) Morale of inhabitants very visibly affected by the 


RAF. raids and. air alarms. a a 0% L| > e@ |: 


(f) Investigation of sabotage at Littoria Agsenb Yards 

(see tel Somary No. 896 of J 17th con he ed 

fs A. RY loo of castor oil from the Ale Littoria, ” 
(g) The foed situation is deteriorating. 


h) Definite shortage of petrel. No more private 
to avin tt as Sctater ist. “4 — 


to rest of big SS Se up : nosis. ra 
PART IT. 


PART II, 

FRANCE, 

returasd fren'St. Joan De Lex mecend tour of July reports: 

aie Ca) . i ine 
few 


to tien from 
Taly locatien of 
: La F dg. the National 
or about 1 kilometre then 


Le ress N21 depot iat 
stands. 


[Copies sent to C.A.S., A.C.A.S.Ie, D.N.I. and D.M.I.]. 
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1i,11 pm. 28th July, 1941. 
9.55 Bele 29th July, 1941. 


Following from Air Attaché for Air Ministry Nos X564 


Intelligence Summary No. 245. 
PART I. ITALY. 

Source X.17 July 27th. 

A. Italian aireraft industry. 


1. Caproni at Taliedo (Milan) have further 
expanded. Works very active. 


2e Fiat aircraft works at Turin active. sSouree 
believes that the same applies to Macchi at Varese. 


5S. Isotta at Fraschine and Alfa Romeo have reduced 
the number of men employed apparently through difficulty in 
obtaining raw material. 


4. Source under ssion that Italian aircraft 
industry is producing Italian s of aircraft but that 
DB 601 engines are also being manufactured. Source thinks 
that he will be able to obtain information about this. 


5. $A certain number of Italian highly skilled 
+a ume and aircraft mechanics have been sent to 
source believes this number to be low, on the other 
and a. large number of mechanics from idle or semi-idle 
fotente Italy (not ot \eaeeet not) aircraft factories) have 
been sent to Germany training will be absorbed in 
German aircraft "Taaketry. 


Be Damage done by Royal Air Foree raid July 10th/llth 
at Naples. Bombs centre of the tow also an sae + aan 


the churches of 8. F and 5. Giu 
few houses badly damaged. Some damage close to a. 


theatre/ 


theatre. Heavy damage in © Reale area. Casualties 
15 45 wounded. maities low as on this occasion 
people quickly took to shelters. 


Ce pe ges ae re food and petrol to. me All available 
motor welie?t of about 500-500 tons are used to carry food and 
barrels of petrol and oil. They sail nightly from small ts 
west coast of Italy.. Source states that there is great s 
of ships and these Velieri worth bombings 


‘De Situation in Libya. Italian officers on leave say 
food, water and petrol situation is very unsatisfactory. The 
t raids by British soldiers have made troops in advance 
_ nervous. “Everyone out there is feeling very 
mea . ‘ 


Ee Morale. Source stated that vast majority of the 
tion does not care about the result of the war. Their 
y desire is peace and their hope is not (repeat not) - to 
be asked to do any fighting. High officials are out for 
graft. Present corruption amongst officials is incredible. 


ITALY 


1941 


ven s R 7387/28/22. 


FROM Mr. Macartney, 
P. I. D. 


No. 


Dated 28th July,1941.- 


Received 
im ‘Rivieiry S 30th July 


R; Italy. 


1941. 


Situation in Italy. 
ran 8 copy of theSmemorandum of the 28th 


July, addressed to Mr. ra being an account of a 
conversation held on the 23rd July between himself, 
Mr. Martelli and Mr. Greenless with Mr. J. Whitaker, 
the American journalist and correspondent of the 
Chicago Daily News. Mr. Whitaker was expelled from 
Italy 3 months ago, and has since been at Lisbon; 

in this conversation he describes the,situation in 
italy and makes certain suggestions for British 
propaganda. 
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4. MEMORANDUM N ees: 
‘ 


—~ 
-_ 


Mr. Leeper. <i 

The following memorandum ie an account of a conversation 
which Mr. Martelli, Mr. Greenlees and I had on Wednesday, the 25rd 
July,with Mr. J. Whitaker, the American journalist and correspondent 
of the Chicago Daily News. 3 

Mr. Whitaker explained that it was now three months or 80 
since he had been expelled from Italy, and that in the meantime he 


had been at Lisbon. He was not, therefore, absolutely up-to-date 
in the latest Italian developments. 


He considered that we should concentrate our propaganda 
very largely on trying to drive a wedge between the Fascist régime 
and the Roman Catholic Church. 


He believed that the strength of Fascism lay very largely 
in the support given to the regime by Catholicism, and it was 
therefore desirable to separate these two allies. He also believed 
that the real enemy of Great Britain and democracy in Italy was 
the Roman Catholic Church. Consequently, having achieved the first 
object of dividing the Régime from the Church, the Church would be 
weakened and it would then be necessary to attack Catholicisem in 
Italy. He was convinced that no social progress could be made in 
Italy until the influence of Catholicism had been eliminated there. 


He said thet most of the principal Fascist leaders no 
longer cut any ice. He referred amongst others to Sgnor Grandi and 


count ot on -- He declared that they were all o7 mer suspected or 
known o eing up to the hilt in graft, and practically the only one 


who was not thought to have feathered his nest was Mussolini. Mr. 
Whitaker said that there was no genuine hatred of Great Britain in 
Italy except among a certain gang who had sold themselves to Germany. 
Such hatred of Great Britain as existed was very largely due to our 
outrageous conduct in continuing the war. In fact he thought that 


perhaps America was even more unpopular than Great Britain for this 
very reason, since it was believed that without America Great Britain 
would not be quite so obdurate. Any idea that Britain was decadent 


had lo ago been dropped. Mr. Whitaker found that the majori of 
Italiane are anti-German. It was true that a certain a by 


pesnss presenged frigndenip and adiniration for Germany. This might 
no doubt be sincere in a number of cases. On the other hand, as 
Germans had now installed representatives in all the public oft scoes 
and principal business organisations, and had free access to a the 


dossiers, many people were scared of betraying their real dislike of 
the Germans and were doing their utmost to counteract any unfavourable 


Gossiers about themselves which they suspected of having fallen into 
German hands. 


Mr. Whitaker admitted that he had not himself heard either 
in or out of Italy of any Free Italy Movement. He appeared to have 
complete contempt for people, such as Count Sforza and Professor 
Salvemimi, and other protinent political refugees. I did not quite 
gather whet Mr. Whitaker's views of the future were. So far as I 
understood him, he seemed to think that it would be necessary for 
Great Britain and the U.S.A. to supervise and control Italy's policy 
for a certain number of years until Italy had managed to breed or 
produce leaders capable of running the country themselves. 


He even went so far as to say that Italy should be ruled 
for a period of twenty years by an English viceroy. Italy should, 
in fact, become a colony of Great Britain. 


sities ‘ Mr. re poe gh who ont ieuely pa a mt eh oon temp Sor 
n u e t 1 } 
not Jo "Complete ea nan? seopte appease’ to thing. was Very mu “opposed 


of 9 


to any idea of concessions being made to Italy at the omeenee of 
France. For example, he did not like the idea of Tunisia being 
possibly handed over to Italy. He quite agreed that Italy must lose 
Abyss , Albania and the Dodecanese. In fact he declared that no 
concessions should be made to Italy. 


He believed in the importance of enforcing a dictated 
peace on Italy after the war, as he pointed out that if we were to 
concede even a few of Italy's demands she would inevitably consider 
this a sign of weakness and increase her 4 ide more and more. He 
suggested that she would be more troublesome &t a Peace Conference 
than any other country in Europe. Italian politicians would never 
be satisfied and would always give way to their natural greediness. 


He said they had chosen the wrong horse and must suffer 
for it. The Italians, in his opinion, realised this. They knew 
jolly well that if Germany won, the first thing that would happen 
would be that the Germans would snaffle Sicily and turn it into a 
naval and air base in the WNediterranean. He himgelf thought that 


if it came to this point there was nowhere we could panda with greater 
effect and be received with more or less open arms than Sicily. 


He told us that we had migsed our opportunity to achieve 
a knock-out blow agg et Italy last December. If we had bombed 
Italy relentlessly, (and in is bombing he included Rome), the 


people would have made vociferous demands for a separate peace to 
such an extent that the Fascist Government could not have resisted 
them. This was now too late as the Germans were in control. He 
described how the Sicilians were expecting and hoping for a British 
invasion last December. Indeed, he asserted that many Sicilians 
were indiscreet enough openly to express such wishes and were 
consequently interned. Sicily was, he felt a fertile field for 
raids, a landing or propaganda, as there was a considerable movement 
in favour of autonomy. Here again we had missed our opportunity 
as we had les the Germans take control of the island. 


If Italy was to be shown any consideration at all it 
should be in the way of obtaining certain controlled economic 
facilities, and this would apply for example to the future of Tunisia. 


Mr. Whiteker was quite categoric in declaring that he had 
never come across any organised anti-~Fascist dissident movement 
within Italy. He himself had never seen a pamphiet distributed, a 
writing on the wall, or any overt sign of opposition to the régime, 
and he did not believe that the régime would collapse until and when 
the Germans were defeated by us on the military field. 


Amongst the isolated miscellaneous scraps of information 
mentioned by Mr. shitaker was the extraordinary high morale being 
shown by our captured parachutists. He said that a friend of his 
hed had occasion to visit their camp and he had brought back the 
impression that they were exceptionally tough and causing their 

x. «ti. Suerds a great deal of anxiety. He said that his friend had stated 
Bas _.t4 that several of the parachutiste on landing had spoken German amongst 
oo ca| thempelves, and by this means had persuaded the local rustics to carry 
k ee t {their aa for them up to the spot which they subsequently 
aco. .« £06 troye: ay 

us : } >) sat 


Fear yerrnntiw ¢ : 

a : Mr. Whitaker insisted that British military intelligence 
on the strength of the German forces in Libya had dm his opfnion 
been very poor. He appears to think that the Germans now have as 
much as 25 divisions in Libya. Fifteen of these are, he says, 
infantry divisions, five are armoured divisions, and five are highly 
mechanised. I notice that these figures are exactly those which are 
given in the current number of the Whitehall Letter. He doubtless 


> | 3 


I,might perhaps add that I do not subscribe to all 
Mr. Whitaker s judgements, which I gather were also not accepted 
in their entirety by Mr. Martelli and Mr. Greenlees. 


’ 


(Signed) M.H.H. MACARTNEY. 
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To: Professor Whitehead, 
American Department, 
Foreign Office. 


From; Douglas Williams, 
American Division, 
Ministry of Information. 


I attach herewith for your 
information a copy of some notes 
by Mr. John Whitaker of "The 
Chicago Daily News“ which may be 
of interest to you. 


23rd July, 1941. 
(Intld.) D.W. 


" 


kxtract from note on views expressed by Mr. Jot 


Whitaker of the Chicago Daily News; 10,7, 41. 10 


(1) Mr. Whitaker maintains that head we bombed Italy = - 
heavily ~-for a‘week after the Libyan reverses -théré was an 
excellent opportunity-to obtain a separate péace on-our 
own terms. ~The opportunity has passed now that the- - 
Germans have ta@ken over the océupation of-the Country, 
and it is unlikely that there will be -any possibility of 
negotiations with the Italians until the Germans have 
been beaten on the field: - The Germans indicated a-_ 
desire to take-over open control of the-Police-and ~ 
Forcés, but the Italians objected and for once apparently 
the Germans have been prepared~-to consider the vtews of 
the opposition-and have coOmpromised~by putting their own 
representatives-into Fascist-uniforms, but-a representative 
is there, ~-not only in every Ministry and~official 
Department, but also in every police force and municipal 
organisation throughout the Country. 
(2) The pésition of Royalty has sunk into insigntficance. 
- The old feeling amounting almost'to reverencé has givén 
away to one approaching “ridicule, and it is felt ‘that - 
there is no opening by this means. Piedmont, who was 
extremely popular with the Army, stands “now higher than 
the King in the eyes of the public. Bee Sigiioe Biot: 
(3) There is probably a very earnest desire on the part 
of the Itahians that Hitler snould be beaten but until he 
has been Beaten they ‘feel that it its-in their-‘own ~~ 
interests to support thé Fascist régime and this -applies 
even to the leaders who were dismissed from the Party 
somé ménthis ago. Baddglio ‘also seems~to have~sold*his 
soul to the Fascists unwittingly and-he ‘too has lost oie 
power with ‘the peopler- ~ stats Anon ee ees 
Mr. Whitaker made a point-in regard to Italy which he 
-said applied-equally to other countries - that the ~— © 
intelligentsia and-~the°people who really'matter -~ - 
understand a considerable amount-of English and listen- 
in to the B,B;C. broadcasts in English, feeling that-in 
these -broadcasts~ they~get-the-~real’ truth devoid: of! the 


propaganda which they expect must always be incorporated 
in the talks in their own language, prepared especially 


for their own country. 


It/ 


It i8 maintained, therefore, that we should pay far more 
attention to neutral.and ene ~aseues ea ‘countries in our 
English broadcasts, and that the lingual.b pReedeas te. to. 
the various countries should be.on a much lower plane — 
and intended to appeal to. the erdet Pere reactions of the 
Man in the Street. ey syaisi tedd ] a 
In regard to broadcasts to Italy great, Sais should be | 
made of the fact that if Germany | ihe “the. Tians. will 
not get Corsica and the ‘Riviera, but “they “will also. lose 
‘ Sicily, which will become the German bastion in the 
Mediterranean, “and that ‘the work they are doing in. 
Albania and the Adriatic generally is merely a 
preliminary clearing-up for the final take-over by 
Germany. { .' : rove of cain. dra... 
In dealing with the German méthods in general Mr. 
Whitaker made the point that when their infiltration 
“commences the first section to arrive are the D.N.B., 
then follow the journalists, oftentimes nominally only ~ 
journalists and “incapable of doing the Job. The third 
party might be termed the ‘corruptionists! — and finally 
the society entities, who move about and do 

considerable amount of elaborate entértaining. 


In general the German pictorial and photographic ‘displays 
are larger and better than our own, and excite” a 
considerable amount of interest. — 

In connection with Italy Mr. Whitaker mentioned that 
shortly before Italy entered the war Count Ciano 3 
(doubtless there were others) safeguarded his financial 
poSition by buying foreign stocks, and English stocks 
featured largely among his purchases. At the time 

this was being-done Ciano, through his paper, was making 
a great point of the necessity for Italian investors to 
leave their money in Italian undertakings, and was 
thereby able to get rid of his holdings at very 
favourable prices, considering the siete. of affairs. 
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DEPARTMENTAL NO. 2. 
FROM BERNE TO FOREIGN OFFICE. 
Mr. Kelly. D. 9.52 Del. 29th July, 1941. 
Hg. 2092. 
July, 1941. R. 3.15 a.m. 30th July, 1941. 
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IMPORTANT 


Following from Air Attaché for Air Ministry. X366 July 29th. 
Intelligence Summary No. 244. 
Part l. 


France. 
source M27. Extracts of weekly report. 


(a) Darlan's unpgpyrars 5 is famous onongs junior officers 
in the pon 6 senior officers are either with him or liquidated. 
During last week French secret police, on Darlan's orders, have 
searched private rooms and papers of many officers at Vichy and 
yo bp ge Several officers have been arrested. The source states 
that growing resentment against Darlan in the Services should be 
capitalised by the British authorities. 


(b) During the second week in July a considerable number of 
French pilots and mechanics left France for Algiers. 


Part 2. 
Italy. 


Source - S9 lunched with me today. He confirms all items of . 
information supplied by source X17 about the pea aircraft 
industry (See my telegram No. X 364 July 28th 


Iraq « 


Summary N243 paragraphs (a) (1) to (5). In addition he 
stated: 


__ (a) That the Italians are producing a large number of Falco 
fighter aircraft with DB engines. 


(b) That Italian aircraft are still using on a considerable 
scale, plywood for wing construction of many types. 


(c) Confirms there is a large number of long range bombers 
in Italy but could not give explanation. 


[Copies sent to Service Departments. ] 


“« 
ee 
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Central 


220/44/41. lith July, 1941. 


Dear Central Department, 

The enclosed table gives the date of passage and 
the number of Italian workmen checked out to Germany 
by the Basle frontier police between April 17th and 
July 2nd, 1941. 

His Majesty's Consul-General Basle also reports that 
a train containing Italian building labourers passed 
through Switzerland to St.Margaretta on July 5th-6th and 
to Schaffhausen on July 6th-7th. 


The Italians passimg through Basle on July lst-2nd 


were rdlway workers for the Rhineland. 


Yours ever, 


Chane erye 


The following table gives the date of paseage and the aie 
of Italian workmen checked outward to Germany by the Basle 
frontier police between April 17th and July 2nd,194lte 

At: Defoe 14,662 


G43 16. B 1006 58 Se 


i 
3 a Ys 6 a7, zatei: 15,603 


| C please — 
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FROM Sir R. Campbell Refers to Lisbon telegram No.849 of 22nd July 
(Lisbon). (C 8318/Green). 


N , Transmits a copy of a memorandum giving the 

2 223 (520/16/41). |views on conditions in Italy of certain United States 
F . |officials formerly on service in Italy and Greece and 
ated 26th July,1941. | now on their return journey to the United States. 
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Very interesting and highly satisfactory. A lot 
of this bears out impressions formed from other 
reports. N.B. paragraph 6,on the attitude towards 
Great Britain (this seems to me particularly striking), 
paragraph 3 on the attitude towards the Royal Family - 
and the Duke of Aosta - and paragra 8, corroboration 
of the view, @dmaady often expressed, Of the effect 
of further twmbing. Copies of the memorandum will go 
to the Service Departments, and no doubt this point 
will also be brought out in the separate report by 
the representative of the Air Ministry. 


August 10th, 1941. 


l¢ 


te fig 
( » sy bbs British Embassy, G { 
or Lisbon. ) 
No. 288( 520/16/41) rama July 26th 1941. b (3 


, exer 
% eae Renee nee “i 


~ 


Sir, 


With reference to my telegram No.849 of the 22nd 
July I have the honour to transmit herewith a memorandum 
recording such points of general and political interest 
as emerged during a conversation which took place on the 
25th July between a member of my staff, accompanied by 
representatives of the Air Ministry and Ministry of 
Economic Warfare, and United States officials formerly 
on service in Italy and Greece and now on their return 
journey to the United States. 


Ze The representatives of the Air Ministry and Ministry 
of Economic Warfare propose to report direct to their 
Departments on return to London in regard to such 
technical matters of interest as arose during the 
conversation. 


I have the honour to be with great truth and respect, 
Sir, 
Your most obedient, humble Servant, 


The Right Honourable 
Anthony Eden, M.C., M.P., 
&C ey &Ce y &Cey 
FOREIGN OFFICE. 


i Enclosure to Lisbon despatch No. 225 of 26.7.41 IF 


The United States officials interviewed were the Consul- 
General at Milan, the Consul-General at Rome (till March at Naples), 
the Consul-General at Genoa, the Consul at Turin and the Consuls 
at Venice and Trieste. The United States Chargé d'Affaires at 
Athens, Mr.Reed, was also interviewed. The conversations were held 


at the U.S. Legation in the presence of the First Secretary of the 
Legation. 


ITALY | 
1. Morale. There was universal agreement that warweariness 
existed everywhere and that the people were only anxious for one 
ithing, the speedy termination of the war. 

2. The Read - Mussolini was admitted by all the officials 
to have been losing his grip rapidly during recent months. Both 
his physical and mental powers have weakened. There is still some 
sentiment remaining about the internal improvements for which his 
régime, has been responsible, but all Italians except the few 
lremaining fanatics admit that his external policy has been disastrous 

S$. Possibility of change in the Régime. Most Italians are 
longing for this, but feel pretty hopeless about it, knowing that 
the Germans will see to it that Mussolini remains in power. Nor is 
there any likely alternative. The King still has some sentimental 
hold in Piedmont, but he is generally regarded as a nonentity, as 
is the Crown Prince. The Duke of Aosta is apparently not regarded 
by anyone as a very serious candidate for power. 

4. The Church. The Vatican does not play any prominent part 
in influencing Italian policy, and the Bishops and clergy have not 
yet shown any signs of taking a line in any sense divergent from 
that of the Government. | 

5. German control. This was admitted by all the U.S. officials 
to be very complete. The Germans still take care not to show them- 
selves too openly, but it is an accepted fact (which the Italians 
freely admit) that they have agents and representatives in all 
important forms of administration, whether national or regional. 

6. Attitude of Italians towards Great Britain. There was a 
very striking amount of agreement on the part of the U.S. officials 
on the very frank and outspoken admiration which the Italian people 
have for us. Apart from their fear of German domination after the 
war, they detest the brutality of German methods and feel convinces 
the masses as well as the more intelligent classes - that their best 
lchance of a reasonable future lies in our victory. An twas bon | 


the U.S.Consul-General at Genoa said that when that port was bom- 
barded from the sea last Spring, the townspeople blamed the Italian 
authorities for their incapacity, rather than the British for the 
destruction they had caused: he added that if the British had 


attempted a landing there at the time they would have been welcomed 
with open arms by the people. 


7 Effect on Italy of Germany's war with Russia. Apart from 
some natural Schadenfreude at seeing Germans and Russians destroyirg 
each other, the main Italian reaction has been: will this help to 
shorten the war? If so, good: if not, there would only be more 
misery in store for everyone. The U.S. officials had not noticed i) 
| any tendency to think or talk in terms of a crusade. 

8. Air bombing of Italy. The technical questions are being 
dealt with separately, but there were some interesting general 
comments. | 

The Italians have the highest regard for the skill and chiv 
of our pilots in only attacking military objectives. In fact thi 
appears to be a universal feeling both in the north and in Naples. 
fhe U.S. officials from Milan, Genoa and Turin expatyviated on the 
extreme nervousness of the population at the thought of possible 
heavier end more indiscriminate bombing: it appears that there is 
hardly a country house or villa in Piedmont which has not been 
snapped up by people anxious to get away from Turin. The officials 


agreed generally that several continuous nights of hasyy bombing, 


even if only confined to military objectives, might pe cause 


PO 


such & wave of feeling that outbreaks of serious disorder would 
follow. On the o ther hand, they were united and emphatic in feeling 
that. indiscriminate bombir of Italian cities would n the long run 
be a mistake, since it wou a deprive us of the fri ip and 
admiration wo widely felt for us in Italy and make the Ttalgane think 
that we were after all no better than the Germans. They particularly 
| deprecated any bombing of Rome (where there were no military 
objectives) or of Venice (except for the limited industrial zone 
jelong’ a Reger | by haan the city with the mainland). 

9. I 3i tuatic According to the Consul at Turin, the 
harvest tr se very much on the poor side. Not much else 
was said ‘about the food situation except that the position at Trieste 
was quite satisfactory. 


| ons. The Consul at Turin reported a striking 
resurgence oO “freemasonry in North Italy, particularly among people 
such as doctors, lawyers and judges who were clear sighted enough to 
see whither Fascism had led them. These masonic circles were a 
natural hotbed of subversive views and the Consul recommended that 
we should pay special attention to then. 

1l. oi lish i ropeeemls The U.S. officials were frankly asked 
for criticisms but had none to offer, though they regretted the 
constant jamming of our Italian broadcasts. The Consul at Venice 
jspoke highly of Colonel Stevens’ broadcasts which, he said, were 
popular. The officials did not feel that frank attacks on the Italian 
régime were unpopular: indeed the people rather relished them, even 
Mr.Churchill's descriptions of Mussolini as a “whipped jackal”. 

BBC news in English is listened to wherever possibly by all who 
[understand the language and is widely admired for its objectivity, 
whatever the Italian newspapers say. On the other hand the regu- 
lations against illicit listening in have been severely tightened 
in recent weeks. The masonic groups referred to above are active in 
passing on news. | 
12. Italian navy. In reply to a specif& enquiry, the U.S. 
Consul General at Genoa confirmed that the Italian warship sunk 
south of Messina on the 29th June was the “Gorizia". He had his 
intelligence direct from an officer of the ship who was saved and 


told his (the Consul General's) wife. (The above is being reported 
separately to the Admiralty). 


GREECE. 


ee 
vo Mihe FB, Chargé d'’Affaires at Athens gave some interesting 
information about conditions in Greece. 


He confirmed that conditions were terrible a Ba the population 
ng 


practically starving, the available foodstuffs h been sent out 
of the country by the Germans. The people wer re~ripe for revolt, 
especially now that the Italians whom they seeps ised had taken over 
- garrison duties. Before he left (on Jul th) the last German 
‘soldiers had gone, and even the last German soldiers had passed 
through from Crete which was likewise garrisoned by Italians. The 
Chargé d'Affaires felt very stro y that a strong and well-timed 
air and military attack on Greece and Crete in the very near future 

\gonia result in a rising of. the people and in great difficulties 

. .\ for the occupying forces... 

{S\O\ It appears that traffic to Greece from the north is now working 
} - fairly well, the railway where still unusable being supplemented by 
i’ &\ road services. -Thé latter, however, are in some difficulty owing to 

rN \shortage of fuel, accentuated by the recent sinking of two Axis 

| tankers in thé Aegean. 


: 
” - ; 
an 
‘ 
> 
+ 


1941 


; 2 , gas . n : af < ‘ 
if an , bas) 2 5 » ie tet > "| ; : : ° ve . , , ‘ > ¥ 2 

ta , _ ‘ © 

‘. 7 ‘ F 

” 4 n 

R 


ITALY 


Nambo »R 7437/28/22. 
TELEGRAM FROM 

Was ne 

4 mL (S$). Fixit. 


Received - July L941 
in Registry { Qnd Aug. 1941 , 


N&- 


R3; Italy. 


. . ~ s* . ¢ _~ os. _ _ “* 
= 
italian Morale. 


Gives a report received from Rome and 
dated the 16th July, stating that the: United 
States Consuls assembled there before leaving 
Italy, and exchanged views on the situation in 
their different districts. | 

Gives their conclusions on the state of 
Italian morale as a whole. 
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D, By Bag 22nd July, 1941. 
R, 1.50 pom. Ist August, 1941, 
WHW 


Rome, July 16th, The American Consuls assembled 
here before leaving Italy have exchanged views on the 
situation in their different districts and have reached 
the following conclusions on the state of Italian 
morale as a whole, 


The Italians desire ebove all things to see 
the end of the war and think that this can only be 
brought: about quickly through an Axis victory. Though 
they- realise that an Axis victory would convert Italy 
into a subject country they, wouls prefer this to a 
pepe Cnaats on of the war, ey regard Italy as already 
vine lost the war and are ore ed to accept the 
consequences, They realise that an allied victo 
would suit them best in the long run but this factor 
does not prevent them from desiring an Axis victory 
if this is the quickest way to end the war as they believe 
it is. imssolini has lost hold over the l aeey of oe 
e¢ *ascis 


arty, The 
majority c? the poperesny are still loyal to the Royal 
House although they are disillusioned with it, The only 
thing which might rouse them from their apathy would 
be a period of acute suffering brought about, for example, 
by an intensification of air raids, Suffer due to the 
eradual decline in the standard of living woud not be enough, 
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{ Registry : | Conditions in Genoa. 


Number | 

R 7686/80/23. Transmits a report on conditions in Genoa on 
information supplied by a reliable British resident 
who left Genoa towards the end of July, and has also 
|} been interviewed at Lisbon, the War Office and 
Ministry of Economic Warfare. . | 


Dated Sth August ,1941. 
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, Although a shell fell in the hospital and by; seventeen women, the British 
bombardment of February 9th caused no resentment. On the contrary, the inhabitants 

regarded it as retaliation for Italian participation in air raids on London and 
expected more, As time passed without our following the raid up, the inhabitants 
gradually picked up their courage and the nett effect was nil or even a rise in 
morale. Many Italians were disappointed that the bombardment was not followed up 


by a landing but, though there is plenty of anti-Fascist sentiment, there is no kind 
of organised opposition to the régime. 


The chief success of the bombardment was knocking out the power station, This 


put all the A.A, guns out of action, It was some time before the current was 


restored, but the damage to the railways was repaired in a few days, 


PUBLIC OPINION, 


After our capture of Benghazi, there was great depression. But when the Axis 
recaptured Benghazi, morale recovered completely. Mussolini's fallen prestige rose 
considerably after the conquest of Greece, The upper classes are perhaps /5 per 
cent pro-German and the lower classes, especially those who fought in the last war, 
perhaps 75 per cent pro-British, but in general the public is apathetic about 
aaa i 

There is believed to be a lot of working-class discontent, particularly among 


the dockers and other employed port workers, 


The Germans are in charge of everything - in the background; they don't appear, 


They are particularly strong in the port. 


There are believed to be more Germans in Naples than anywhere else - some 


believe 100,000 of them, They are running the port and local industries, This 


is the place to bomb first pof-all. 


‘ 
' 


4 ? 


The hospitals everywhere are full. Civilian patients are hardly received, 


Thousands of wounded came in from Albania. Comparatively few have come from Africa, 


People bereaved by the war wear mourning in the usual way, There is plenty of 
it to be seen about. 


/Broadcasts, 


The public believes say 50 per cent of the Italian news and say 350 per cent 


of ours and the German news. Many people will risk anything to listen in to the 
British news. Penalties for listening to the British or Swiss news were trebled 
on 28th June last. 

But the B.B.C. broadcasts are relatively ineffective. They should be much 
more violent. They should be continuous. The Italian public's ears are assailed 
throughout the day by German broadcasts, but British broadcasts are few and far 
between, In particular we should define our war aims, The Italian public is 


told that we are fighting to dominate Europe, but that the Axis is fighting to free 


Europe. No effort should be spared to efface this impression, 


ECONOMIC, 


All factories are obliged to release 10 to 15 per cent of their skilled hands te 
for work in Germany, Neither the employers nor the men are given any option, 
The men are called up weekly for inspection, If they refuse to go to Germany they 
are dismissed; their employers are not allowed to take them back again and have to 
be content instead with unskilled hands. 
The industrial concern known as §.1.A.C. has set up blast furnaces next to 
Ansaldo's yard at Cornigliano, west of the harbour, It is entirely German-ruwn, 
has installed German machinery, employs German technicians, and 80 per cent of its 
capital is German, Informant did not know whether output had actually begun, 
Aircraft engines are being built in Genoese factories - informant could not 
say which - mostly for Germany. 
Submarines are being built at Spezia. 
The port is almost dead, Only a few ships, that sneak along the coast, call, 
The food situation is extremely bad and is getting steadily worse. People 
are impoverished, prices are high, rations are small, and altogether it is difficult 
except for the rich to keep body and soul together. Coal has not been coming from 


Germany in anything like the quantities promised, 
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PORSIGN OFFICE, 3.W.1. 


(R 7626/28/22 ) 29th August, 1941. 


Bis A A 


fe) 
aw * 


On ge — you sent us @ copy of an 
interesting report on conditions in Genoa, and the 
British resident who supplied the information was 
stated to have been interviewed at the War Office 
among other places. 


You may remember my consulting you over 
the telephone some days ago shout our wish to give 
this report, in view of its interest « fairly wide 
Gistribution. This included the Director of wilitery 
Intelligence, and yesterdsy Rendell (¥.I.36) rang 
us up to sey that they had not been able to find any 
record of the British resident's interview at the 
War Office- They would like to get in touch with 
him, end we should be glad if you could help. 


AY ou aon 


SA 1) ab C.Kinghd 


#eS- Edmonds, Esq. 


Political Intelligence Department. 


In any further communication on 46 
bject, please quote 


Las 


and MINISTRY OF ECONOMIC WARFARE, 


not to any person by name, 
but to— 


The Director-General, 
Mini of Economic Warfare, 


Berkeley Square House, 
Berkeley Square, W.1. 


TELEPHONE 
GROSVENOR 4060. 


My dear Howard, 


We received on the 26th August 
under a printed form addressed to Vickers, 
a covyvy of a report bearing the reference 
R. 7626/28/22 and dealing with conditions 
in Genoa in July. The revort states that 
the British resident, who is the source of 
the information, was interviewed st M.%.W. 
Noone that we can trace has either seen the 
man or received the informeation, and we are 
most anxious to find out more ahout i+. & Me wht piles . 


Can vou helv? 


Yours sincerely. 


Olea 4 O25 €e— 


Den cane 


ee a ae 
D.F. Howard Eso., LNLK 7, Yo 
Foreirn Office, 
Whitehall. S.W.1. 
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FOREIGN OFFICE, 
S$ . ¥ > i > 


(R 7626/28/22) 9th October,1941l. 


Ie, dear Cand 


You may remember my writing 
to you on the 29th August to say 
that the War Office had been 
unable to trace any record of} ef: 
interview with the "reliable 
"British resident" who supplied 
the infornation contained in a 
report on conditions in Genoa 
which you kindly sent us on 9th 


August. 


Curiously enough, Rowland 
Owen of the Ministry of Economic 
Warfare, the other department 
alleged to have interviewed this 
informant, now writes to say that 
they too can find no record of 
his having been interviewed by 
them, and stating that they are 
most anxious to find out more 


about the interview. 
/Can 


W.S. kdmondse, Esq. ’ C.M.G., O.B.E. 
PileD. 


Can you please help again as 
we presume you were able to do in 
the case of the War Office? You 
might. perhaps reply direct to 
Owen and let us have a copy. 


Orv o M02, - 
Sa bu Cans 
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2 > FOREIGN OFFICE, 
§.W.l. 


(R 7626/28/22) 9th October,1941. 


Secret. 


Doar Toeew 


Your letter of 2nd 
October about a report on 
conditions in Genoa. 


Curiously enough, the 
‘ar Office also informed us some 
time ago that they had been unable 
to trace ‘any record of the 
informant’s having been interviewed 
by them, and we passed this on tO 
W.S. Edmonds, of the Political- 
intelligence Department, who sent 
us the report, asking if he could 
help. We are accordingly writing 
to him again in the hope that he 
may be able to do so in your case 
slso. We ourselves know 


/nothing 


R.H. Owen, Beq., 
Ministry of Economic Warfare. 


nothing about the “reliable 
"British resident's" identity. 
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Political Intelligence Department, 
Foreign Office, 
S.Wele 


10th October, 191. 


Your letter R 7626/28/22 of 9th instant, I am 
afraid I cannot now remember which day it wag that Miss 
Ivy Linstead, the British Secretary of the American 
Consulate General at Genoa, who had just arrived in 
England, went across from Lansdowne House to M.E.W. to 
be interviewed. Nor unfortunately can I remember the 
name of the man with whom I got in touch on the telephone 
and who asked that she should come across and see him. 


I have sent a copy of this letter to Mr. Owen. 


ix x 


W.& Ch ehis, 


W.L.C. Knight Esqa., 
Foreign Office. 
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America addregsed to Mrs, Massey 
ngland;' this\extract ‘explains enc or. 
addressees daughter, Monica, given in fu . reas 
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| @ detailed description of conditions and opini 
‘| Italy. Gives the percentage of opinion for and 
Dated 8th August,1941.] war and the Axis. Describes the effects ‘of Briti 
Sicciecd Broadcasting Gorporation and German propaganda. © 
in Registry | em August, | 2180 of army opinion and lack of equipment etc. 
194] The writer has lived in Florence for some yearss. 


Italy 


Last Paper. 
2 7GL4 


Réferences. 


Next Paper. 


als 


22/2. 

Qos te wee he, :) hn, frunrd_. her 
Spintmr porn Cutete wih LD Suak Mo- 

A Gy oy n Ppe.~ clas» clog ye §g Fla a a 


ONS Ral te ee 


Stat 
hey toe 


MARGIN. 


0 
F 
Zz 
fi 
E 
ra 
> 
f 
2 
Y 
Z 
; 
Z 


: AF net ww 
‘ Nas ‘a An Set a 
' Ve At ace’ A 
"Au ere ar . 


— wr 


_ 
7” 


. e Hy 
Fz ( | = 
: ies b me Se } ; Sr. 
@« | Ri CAC Se 


POSTAL & TELEGRAPH CENSORSHIP SUBMISSION No. PO/55493/),1 ° 
P.C.72 W6.1.6.41 AIR Gon een 
TERMINAL MATL 


Ans, —_— a ——_—--—_ = 


—_—- — —__ — oo 
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Hamburg | (2 photographs (family) 
New York State Letter from Hendrick Kauffmann 
also two from Mrs. Landon Thorne 
June 7th 1941 Long Island U.S.A. ! 


Hon Mrs. Massy Beresford 
Lorna Doone 
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SUBJECT: CONDITIONS AND OPINIONS IN TTALY 


——— 


$ 
1. Covering letter 7.6.41 explaining enclosure from addressse's v. 87g | 
daughter "Monica" (probably Mme de Wickfeld, Danish by marriage) 
¢. Enclosure detailed description of conditions and opinion in Italy, 
given by “Monica”, Florence, and brought out by hand by writer. 
SUBJECTS. 
Percentage of opinion for and against War and the Axis, Effects 
of B.B.C. and German propaganda. Army opinion and lack of 
equipment etc. Pro-British sentiment 


Dei. pd. | 
(4 Monica sends you this resume or Florence, by me, as I nave 
just Left her in Italy and returned rome after 4 years there.... 
she is well and planning to return to Denmark 
It was impossible to bring letters out from Italy, one must be so 
careful since the Gestapo are there." 


(2) " And they spake with strange Tongues” 


The psychological study of a Nation at War is of absorbing interest, 
and I shall endeavour to put down my impressions of this one as 
impartially as possible. 


I should say that roughly 80% of the Upper Classes, 30% of the Middle 
Classes and 100% of the Lower Classes are against it. 


The Upper Classes are so inter-married with foreigners (99% sympathetic 
to England as marriages with Axis-Partners are few and far between) 
that most families have relations or friends in England and the 
occupied countries. This class know the English well and have been 
brought up to think them the height of what they should attain in 
chivalry, self-control and, as regards the men in looks and taste in 
clothes "anthony Eden" hats, tweed coats and grey flannel trousers 

are still the garb of the super~chic "Marquis” or "Count". WNo 


contd: 
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[fio amount of newspaper or radio propaganda has influenced them; | 

it has only made them give up reading the papers “as they are so 
vulgar" orf listening to the radio as they claim the bulletins begn 
“once upon a time" whereas the modern fairy tales start with "The 
General Headquarters of the Armed Forces Communicate”. These people 
talk English both at home and with their friends and it is quite 
usual to hear a gathering of 20 people talking in this vein. "We 
Ihave taken such and such a town-~ if only the troops had landed in 
G---- instead of only bombarding it-- Why on earth did'nt we go on to 
T theri we could have joined up with the F....., Why don't 
| we give R---- a good bombing" The “we” always referring to the 
\British and their movements. 

People greet each other simultaneously with outstretched hand and the 
name of the latest town taken, cager to be the first with the glad 
news and the radio is listened to so regularly, that parties break 

up at a fixed hour, everyone having "an engagement at home”. 


I should like to say here that the B.B.C. should have its place in 
future History books side py side with the fighting forces, as it 
will have had its full share in winning this war. The regular way it 
has carried on even during the autumn months of 1940 while bombs 
could often be heard falling in the distance, the almost unbelieveably 
short time London was ever off the air, and the fact that the voices 
broadcasting never once changed their tone or faltered, is the 
admiration of all and I wish the B.B.C. could hear the phrase used 
daily “Are'nt the British the most wonderful race in the world? We 
would never have stood up to this; Think of the state we should be 
in by now if this had been happening to us". If, as we sometimes 
hear the Ministry of Information and the B.B.C. come in for criticism 
by their own people, I hope they will remember” that a prophet etc" 
and gather fresh heart. Then again there are the constant bulletins 
for people who have work and can only spare a few moments each day to 
hear the news and the continuation of them during the night hours, 
when hearers, uncertain of their domestic staff can keep “au courant” 
without fear of detection. The various talks are intelligently 
roliowed with maps and notes taken down and V.B. 0.8. and others 
should hear their “enemies” prompting each other as to the day of 

the week and whose turn it will be to speak. The announcer F.P's 
voice is greeted with exclamations of “Oh! the darling” from his 
women admirers and others cannot "go to sleep until Col S. has given 
them his evening talk”. 


"Winnie" as he is affectionately called, is in a class by himseif 

and the anticipation of hearing him makes people go "weak at the 
knees" or have palpitations for days before he is scheduled to speak 
wondering “how they can bear to wait so long". His “bons mots" and 
the beautiful lines he quotes are written down and repeated on black 
days when courage is required, and anyone who has known him personally 
and can tell anecdotes about him never lack an audience. Anyone 

lucky enough to possess books written by him cannot keep them at home 
long enough to refresh their own memories, so much in request are they. 


The Lower Glasses unable to understand IEnglish and who too often find 
the news in their own language willfully disturbed, club together 

and pay someone to listen-in for them and pass on the news, so that 

a cook returning from her early marketing can often give her mistress 
information with her morning breakfast tray before her employer has 
had time to tune-in herself. cA 


The views of this part of the population cannot be considered 
unpatriotic. They love their country dearly and suffer to see what 


contd; 
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what is happening to it and the deplorable fisure ae LS debe in 
world ovinion; also they see that its only hove of ion lies in 
a British victory and the only way of resaining its ] “ay Losing 
the War as quickly es possibic. They realise that should the Axis 
Win their country would cease to exist and enererere. che older the 
fanilies, the greater the possessions and the prouder the traditions 
the more are they wiliing and prepared to lose all and live in 
poverty if only the indenendence of their country can be assured for 
the future and their lost prestige restored. They reaiise that part 
of the price will be the loss of their Empire, but the individual 
holding these views never wanted it, Know that it cost them dear noth 
in men and money and was only a mill stone around yd necks and they 
heave a sigh: of relief as it gradually vanishes. hould they “win" 
this War, a number of them who feel this way intend. to leave their 
country, change their nationality & begin their lives over again, 

and rather pathetically frequently announce their intention of 1 recom: ng 
British subjects, not realising how difficult a problem this migh% 
present, and that should England lose the War she might not be so 
very keen to have them as additions to her vovulation, nor possibly 
have any population to add then to ¢ They : still cherish the child-. 
like faith that she will always think of chem as the friends they 
still feel themselves to be. JI am often auazed at tae frank manne 

in which these sub jects are discussed in front of a mixed oathering 
whose only guarant cee is that the members bdelongs to oue or other o 
the occupied countries, especially as the speakers themselves will 
be the first to warn foreigners that there are gf everywhere, but 
tT think the explanstion is that they an nave a friend ow friends who 
feel as they do althougn they were the badge of che PO ibe and that 
should they get into trouble they can “coun » on & es hand to. gev 
them out of it again. The same apnolics ‘0 the Ore young 
en who fought a certain action, said that ¢ it of rhe ELCers 

ing pert in it, 49 felt as ne did and wer £28 sag avcainst all 

that they loved best. This accounts a great 


‘Or the enormous 
emouns of o.risoners taken everywhere , and croung men ci L1ed uo have 
only one end in view, to get out of it again as quiccly as possible. 
The usual -eason is nay father, unele etc was killed, wounded or 
orisoner in the last War fighting with anc for the English and ft 
woulid’nt d-eam of fighting against them". The hospitals are fuil of 
men who have held their limbs in snow-drifts until they got frost- 
bitten or scalded them with bolling water, when they have not had the 
@asy chances of surrendering that were provided by tie desert campaign 
and who shall say that these deliberate acts Go not clenote greater 
courage than an attack carried out with others in the heat of battle? 


The remaining 20% of this first group are in a state of exhaltation 
and are incapabie of reasoning sensibly. Their biinrd admiration of 
H-—---=— has become’ fanatical, they keep a photo of him in their 
rooms and are convinced that he will overcome all obstacles though 
“‘hofi® and “why” is confused and varies according to circumstances. 
They disparage Britain at all times, blaming her for every Una that 
has happened anywhere, anytime and proclaim that they are ashamed 

of any foreign blood that they may have in their seine. Their faces 
and behaviour are thermometers and a glance at them would be enough 
to know how things are going, even if there were no other means of 
doing so. Should the news be bad for them, their faces are glum 

and morose and they are inclined to be servile and anolovetic in their 
manner, but when the tide again turns they become more arrogant than 
before. They go into public restaurants and cafes or stop people 

on the. street telling them to stop speaking any foreign language they 
may happen to be speaking, but in more than one instance I have known 
this behaviour to have very different consequences than the ones 
expected. 


One old American interrupted while talking English to a friend in 
the street, answered the interfering woman thus: i gah me alone, 


is bh mM sick . sired, ® 6... $2 a 


Wy ag 


aoe 
I'm sick and tired of being accosted by women" and when she asked 
him whether he knew he was speaking to the Countess So & So added 
(always in fineglish and. aid sc he did not unaerstand any cther 
Language ) "All the worse, et your age’ and in your position you 
ougnt to know better!" In another case two women were admonished. 
in a tram, but one of them explained that they were Axis-~Partners 
who could not speak cech other's language, and I presuine like Herr 
v.R. and Mr. M they were just doing the best they could... 
On a third occasion a woman of the same blood as the agitator took 
up tne challenge and told the irate old speaker; "To go to the front 
if he wanted to fight and not to do in tea~shops where he had foughs 
the last 3 Wars..". This enterprising “Marchioness"” was a heroine 
for some days to come, congratulated by her friends and presented 
with flowers by many of then. 


Well-meant students have fared no better. Fn one Ber where they 
baited a man who was sitting qua ietly drinking, trying to force hin 
to Sing patriotic songs and stand up and telling him he should be &t 
the front instead of idling where he was, they had the surorise of 
taeir lives when after knocking out two of them and dispersing several. 
others, he showed them two silver medals t¢éliling them that he had 
just returned from an 8 months campaign living on bread and water 
and asking if any of them present could say as much 4 
Sstvudcsats, when asked later \ oe he had acted this way. 
conridence that they kad all bad nin cyl wag 
for tne war as there was 'nt 
SH SSERUES LOE that this was n 
tudents anc school children 
of work, given a holicay, «4: 
told where to go and make 
Fashion laughing and talking 
tnen vrenembering ° | 
Li a 
LO the throng, 
that Wii. | ALS nsen 
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The 70% “oro" of the Middle Classes should be sub-divided again. a 
of this number are firmly convinced of the justice of their cause. 
With these the ceaseless propaga nuda Ras succeedec, dso they owe 
everything to the regime, touch salaries they had never dreamed of 
are orotected and favoured in every way and know that their iy 
hope of this continuing is to be faithful and loyal to the Party. 
They aave access to all tne food they need, through the Black Market 
or otacr means, their chiléren vass all their examine tions with 
flyinz celours, as a small sift to the examiner brings forth a Lit 
roll of paper conveniently held in one hand and conta:aing hel anes 
to the questions to be asixed, and doctor's exemption certificates 
be had in the same manner when their sons are called wo. They are 
convinced that a golden fivure lies ahead o* them, to ali their 
present riches will be added those of the British Expire, money and 
materials Will be abundant, theirs will be the only country not 
destwoyed by oombs consequerily “oreigners will flock to their resorts 
as tacy did in years past to that other Rivicra, in short there 

is only one thing to be done, to shut their eyes. reneat the "Coue 
formiula and all will be well and for the peesent they enic ay: 2 Bois ay ry 
Utopia. The other half have so other choice than to do as 

doing. It is their oly means ox securing jobs and inte 
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The peasants are staunch Catholics, good kind sovls who vicw with 
horror the lack of christianity in it all. They pray only for peace 
and the wherewithal to exist and feel sure that God's Wrath will 
descend upon them one and all. They take a detached view of the 
whole affair as if the Government, the country and even the army had 
nothing whatever to do with them. To them War and the people who 
conduct it are to be viewed as the gyrations of a monster that removes 
their sons and kills them, confiscates their crops raised with such 
toil and care, holds back the food sorely needed for their children, 
bewilders them with forms to be filled in, which no sooner mastered 
are replaced by others more complicated, and they ask piteously 
"When will the British Empire be strong enough to loose the chains 
that bind us?". They bear it all with patience and fortitude, 
complaining when they dare, but feel themselves to be "au fond" rather 
superior beings. They had greeted the Declaration of War with a 
feeling of misgiving and a shake of the head. Something was wrong 
somewhere, They had always thought of Britain as something big and 
strong, a powerful Navy on whose lines their own fleet had been built, 
big fair men, large villas, work for their families with a background 
of Kindly old ladies who carried the red cotton umbrellas and striped 
canvas bags they bought for their library books and did not bid them 
down over these small purchases, until their scant profits were 
reduced to a minimum. How was it possible that in the space of a few 
short weeks this mighty Empire had been reduced to a small decadent 
isiand on the verge of collapse, peopled by a race of liars, swindlers 
and ruthless thieves, who, even if theyhad not already done so, 
intended to bully, dominate and generally wipe them out, unless they 
were exterminated first ? Doubtless there were others who knew better 
than they themselves, but.... That small island has still not collapsed 
and seems as far as ever from doing so, that gigantic fieet has sunk 
most of their own and with it thousands of their sons, and others 
who write from far desert camps and free Indian stations say they are 
well fed, in good hands and allowed to roam at will. It is all very, 
puzzling, and they shake their heads again, but this time with 
conviction and feel a new confidence in themselves and their judgement. 
They knew this all along, better than those newspapers, better than 
eir Government, better even that Cardboard Cesar himself. 


Their humour is irresistable and their witticisms would fill a book. 
One women overheard some housepainters talking, and one of them asked 
the other if he had heard the day's Bulletin. The reply was "Oh! Yes: 
It said we had bombarded M---— with 12 planes and that 18 had returned 
to their Base", "" Crick & Crock waiting for the Crack” or the new 
“two-headed” stamps do not stick as one must spit on the right side 

of them". "It is the fashion to smoke English cigarettes" (One of the 
most expensive brands having the initials A.0.I. and therefore only 
needing what the last letter stood for, altered. These are only a 
few examples. 


At the same time the constant propaganda against the "Plutocracies" 
the rich, the Banking system and so on, has begun to put ideas into 
ignorant and oppressed heads and in food gueues and crowds there is 
beginning to be an ugly spirit abroad. Signs of wealth, motor cars 
and well-dressed people produce ominous growlings and the recent visit 
of a Royal Personage to one of the hospitals which entailed keeping 
the crowd waiting outside for hours and prevented the poor secing 
their own wounded or getting the medical attention they themselves 
needed, gave rise to comments, which would make a student of such 
signe think seriously. Servants assure their masters that the populace 
learned their lesson in the last revolution and will not make the 
miatake of "killing the goose that lays the golden eggs” realising 
that all classes have suffered except that responsible, but revolutions 
do not always follow the lines laid down for them, as was seen in 
Russia in 1917, and it cannot be foreseen at what stage, or for what 
reason the cruelty, latent in all of us but buried deeper under a 
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under: a coating of civilisation in ‘some nations than in others, will 
get the upper hand. This race has not the ruthiessmess of the 
Spanish or Russians, but most people can remember the happenings 

of 419 years ago. It would be strange if this regime, through . 
unwittingly fostering the very spirit it came into power to subdue, 
should in turn be overthrown by it ? I sincerely hope that events 
will never came to this pass, and for this reason the recent ‘influx of 
so called “Pourisits” may not be so bad for the country inthe long 
rum, end though in matty ways it will ageravate the situation, it 
Will probably prevent it becoming serious and will eventually drive 
many Who whold wavering opinions over to our side. - ee 

In spite of grumblings and complaints I should imagine that no 

corner of Burope, with the possible exception of Portugal, has felt 
the war less ‘up to now than this one. It is true that hun¢greds of 
thousands of the youth of the country are Prisoners of War, but now 
that the initial anxisty over their fate has been relieved, this only 
produces a feeling of setisfaction. The streets and cafes are 
literally crawling with young men of military age, the lack of arms 
and equipment for them being the reason for this I should imagine. 
Even in June 1940 I know of 4.0 men who fought an action with only 
5 machine guns between them, two of which did not function. They 
were told to advance and did so, but having no food cither a great 
many of them died of hunger, and this is only one of many such instances 
Up to date the shops are well stocked with everything except woollen 
goods also bicycle tyres can only be sold with new bicycles, but one 
can buy the goods displayed at least, although I fear this will nov 
last very long as the locusts are already at work and te shall very 
secon see the last of this Bazaar. The shortage of bread, fats and 
“pasta” are only felt by the very poor, as with time to search for 
what one needs and the money to pay for it when found anything can be 
hed, Society women are still preoccupied with matching up bits of 
straw to their summer models, large appartments and palaces are still 
run on pre-War lines, men servants in livery bearing heavily loaded 
Silver trays and tea-things hover solicitously in the background 
dropping lump sugar into “Earl Grey Mixture” and the most amazing 
pert of the whole thing is that none of these people seriously visualise 
a future in which this will not always be their mode of life. A few 
intellectuals, lawyers bankers and men who have access to the workings 
of the machine know how the bearings are seizing daily and foresee 
what the result will be, but to an outsider, the spirit can only be 
compared to that. existing in France during the reign of Louis XVI. 
iI have often heard the present ruler compared to that monarch & 

Charies I of England. There was a moment in December 194.0 when the 
atmosphere was tense and the pulse of the nation could be heard 
beating, the moment whon Marshall B. resigned and the army with the 
rest of the country behind it waited for one word from "Louis-—Charles" 
whom they would have followed to a man. [ft never came and his apathy 
and uncertainty have been infectious and now it is too late and as 
| they have no further hope of saving final dishonour they must trust 
‘to the ultimate mercy of their betrayed friend, England. 


/To speak for them on that day they feel they still have one worthy 
representative left the D. of A. who is generally admired and loved 
and whose recent campaign against such hopeless odds has only ineréasec 
their feelings for him. They are deeply concerned as to his ultimate 
fate as they feel that someday. someway he alone may be able to plead 
their cause, being sure that his gentlemanly tehaviour end sporitsman- 
like manner of conducting this unwelcome evil of War will have met with 
the approval of their opponents. He alone they feel may be able to 

‘salvage something from the wreck. 


One last word to give “the devil his due”. in theory, freedom of 
thought. and action is controlled here in the same manner as in the : 
big neighbouring country, but in practice, so far, it is very differen’. 


-contd: 
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very different. Sentences are not enforced, eyes and ears or more 
often closed than open. The innate kindliness of the people is 
apparent and in most cases logical explanations are accepted and 

an admonition is all that follows. I em sure no other foreign 
country has treated the stranger within its gates with so much 
consideration, Poreign languages are spoken anywhere, though it is 
wisest not to speak any that resembic the Teuton tongue or a hostile 
atmosphere is immediately apparent. The favourite ruse generally 
used is to ask a stranger if he belongs to that country and by the 
foree of his reply which is usually “for charity's sake” it can best 
be judged just how indiscreet it is advisable to be. The authorities 
give a minimum of annoyance and never penetrate into private homes 
without a very good reason, and if foreigners are watched which 
undoubtedly they t be (and no one would be so unreasonable as to 
expect anything else) it is done in such a way that the person 
concerned has no unpleasant feeling about it and has the impression 
of complete liberty. Requests for special facilities are sympatheti- 
cally listened to and granted when possible and I have never heard 
complaints of umpleasantness. I fear however that there will shortly 
be a tightening up of this agreeable system and that a firmer and 
less sympathetic hand will soon vbe guiding the destinies of this 
mis-guided and long suffering people. 


A, R, 
40 Jul 1917 
10. 50. 


OPERATING UNIT SECTION BAAMINER DATE 
S. E.| LONDON 5th Fil. bh. 60h. 29.7.1 


FOREIGN OFFICE, 


September ond, 
1941, 


Dear 3ir, 


As Mr Eden is away for 
about a week I have opened 
the G.0.C.-in-C’s Secret 
letter to him of September 
lst, containing a +s, about 


the situation in Ita would 

en very kindly let Sir Robert 
ordon Finlayson know that 

his letter has been received 

and that it will be shown to 

Mr Eden as soon as he returns? 

Meanwhile, I am sending it 

to the Department here, who, 

I am sure, will be most interested 
in its contents. 


Yours truly, 


(Sd.) V. G. LAWFOR’ 


hee Private Secretary. 
te D.C. to 
General Sir Robert Gordon 
Finlayson, K.C.B., D.S.0. 
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HEADQUARTERS, 


WESTERN COMMAND, 


CHESTER. 


lst September 1941. 
Kang Cr ch bk ' 


The accompanying report would, I think, interest the 
Poreign Office, and, as I do not know who is now in the 


Department concerned, I am sending it direct to you so as to 
ensure its being in right hands. 


The report concerns the internal situation in Italy 
and has reached me through the U.5.A. The writer is a 
Madame de Wichfeld, wife of a Bane, who lives in Rapf1lo and 


Florence alternatively; she was British before her marriage, and is 


still thoroughly pro-~British. I kmow her brother well; he is 
a Brigadier in our Amy toeday. 


I hope it may be of some use. 


You must be having a most interesting time in the very 
key position you occupy with such skill _— vigour. May all 
success attend your efforts. 


Jens 
MEG in cham Apes, 


_ 


.. 


The Rt. Hon. Anthony Eden, M.C., M.P., 
The Foreign Office, 
Whitehall, 


LONDON, S,Wels 
RGOFAIEB. 


« 


9° The p: erambbecionl stuay of. a . Nation at War is of 
absorbing tatérene and I shall endeavour to put down my 


impressions of this one as impartially as possible. 


I should say that roughly 80% of the upper classes, 
30% of the Middle classes and 100% of the lower classes 


are against it. The upper classes are so inter-married 
with foreigners (99% sympathetic to England, as marriages 
with Axis-partners are few and far between) that most 

families have relations or friends in England and the 

Occupied Countries. This class know the English well and 
have been hrought up to think them the height of what they 
should attain in chivalry aoe eee » and as regards the men 
in looks and taste in clothes. “fnthony Eden" hats, 

tweed coats and grey flannel trousers are still the garb 

of the super-chic "Marquis" or "Count". No amount of 
newspaper or radio propaganda has influenced them; it has 
only made them give up reading the papers "as they are so 
vulgar" or listening to the radio, as they claim the bulletins 
begin "Once upon a time" whereas the modern fairy tales start 
"The General Headquarters of the Armed Forces communicate --". 
These people talk English hoth at home and with their friends - 
and it is quite usual to hear a gathering of 20 people | 
talking in this vein - "We have taken such and such a town - - 
If only the troops had landed in Genoa instead of just 
bombarding it --— Why on earth didn't we go on to Tripoli 
then we could have joined up with the French - - Why don't 

we give Rome a good bombing". The We' always referring to 
the British and their movements. People greet each other 
simultaneously with outstretched hand and the name of the 
latest town taken, eager to be the first with the glad news 
and the radio is iistened to so regularly that parties break 
up at a fixed hour, everyone having "an engagement at home". 


I should like to say here that the B.B.C. should have its 
place in the future history books side by side with the 
fighting forces, as it will have had its full share in 
winning the war. The regular way it has carried on even 
during the autumn months of 1940 while bombs could often 
be heard falling in the distance, the almost unbelievable 
‘short time London was ever off the air, and the fact that 
the voices broadcasting never once changed their tone or 
faltered, is the admiration of ali and I wish the B.B.C. 
could hear the phrase used daily - "aAre'nt the British 
the most wonderful race in the world? We would never have 
stood up to this. Think of the state we should be in 


1. 


2. Su. 


' e* now if this had happened to us". If, as we sometimes 


hear, the Ministry of Information and the B.B.C. come in 
for criticism by their own pe es I hope they will 
remember "that a prophet ... etc." and gather fresh heart. 
Then again there are the constant bulletins for people who 
have work and can only spare a few moments each day to hear 
the news, &héd the continuation of them during the night hours 
when hearers, uncertain of their domestic staff, can keep 
au courant without fear of detection. The various talks 
are intelligently followed with maps and notes taken down 
and Vernon Bartlett, 0.8. and others should Rear their 
"enemies" prompting each other as to the day or the week 
and whose turn it will be to speak. The announcer, 

Frank Phillips! voice is greeted with exclamations of 

"Oh! the darling" from his women admirers, and others 
cannot "go to sleep until Col. §. has given them his evening 
talk", 

"Winnie" as he is affectionately called, is in a class 
by himself and the anticipation of hearing him makes people 
go “weak at the knees®™ or have palpitations for days before 
he is seheduled to speak, wondering “how they can bear to 
wait so long". His bon mots and the beautiful lines he 
quotes are written down and repeated on black days when 


courage is required and anyone who has known him personally 
and can tell anecdotes about him never lacks an audience. 
Anyone lucky enough to possess books written by him cannot 


keep them at home long enough to refresh their own memories 
so much in request are they. 


The lower classes, unable to understand English, and 
who often find the news in their own language wilfully 
distorted, club together and pay someone to listen in for 
them and pass on the news, so that a cook returning from 
her early marketing can often give her mistress information 
with her morning breakfast tray before her employer has had 
time to tune in herself. 

The views of this part of the population cannot be 
considered unpatriotic. They love their country dearly 
and suffer to see what is happening to it and the deplorable 


figure it is cutting in world opinion; also they see that 


its only hope of salvation lies in a British victory, and 


the only way of regaining their soul in losing the war as 
quickly as possible. They realise that should the Axis 


3. $$ 
win, their country would cease to exist and therefore 
the older the families, the greater the possessions and 
the prouder the traditions, the more are they willing and 
prepared to lose all and live in poverty if only the . 
independence of their country can be assured for the future 
and their lost prestige restored... They realise that 
part of the price will be the loss of ir Empire but 
the individuals holding these views never wanted it, 
know that it cost them dear both in men and money and was 
only a mill stone around their necks; and they heave a sigh | 
of relief as it gradually vanishes. pooute they "win" 
this war, a number of them Who feel this way intend to 
leave their country, change their nationality, and begin 
their lives over again, and rather pathetically frecuently 
announce their intention of becoming British subjects, 
not realising how difficult a problem this might present 
and that should England lose the war she might not be so 
very keen to have them as additions to her population, 
nor possibly have any population to add them to! They 
still cherish the childlike faith that she will always 
think of them as friends, as they still feel themselves 
to be. I am often amazed at the frank manner in which 
these subjects are discussed in front of a mixed gathering 
whose only guarantee is that the members belong to one 
or other of the occupied countries, especially as the 
speakers themselves will be the first to warn foreigners 
that there are spies everywhere, but I think the 
explanation is that they all have a friend or friends who 
feel as they do although they wear the badge of the party, 
and that should they get into trouble they can count on 
a helping hand to get them out of it again. 

The same applies to the army. One young man who 
fought a certain action said that out of 40 officers taking 
part in it, 39 felt as he did and were fighting against 
all that they loved best. This accounts a great deal 
for the enormous amout of prisoners taken everywhere, 
and young men called up have only one end in view - 
to get out of it again as quickly as possible. The 
usual reason is:—- "My father, uncle etc was killed, 
wouhded, or prisoner in the last war fighting with and for 
the English and I wouldn't dream of fighting against them." 
The hospitals are full of men who have held their limbs 
in snow-drifts until they got frost bitten, or scalded 
with boiling water when they have not had the easy 
chances of surrendering that were provided by the desert 
campaign; and who shall say that these deliberate acts 
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| @: not denote greater courage than an attack carried out 
_ th others in the heat of battle? 


The remaining 20% of this first group are in a state of 
exhaltation and are incapable of reasoning sensibiy. 

Their blind admiration of Hitler has become fanatical, they 
keep a photo of him in their rooms and are convinced that 
he will overcome all obstacles, though the "how" and "Why" 
are confused and vary according to the circumstances. 

They disparage Britain at all times, blaming her for everything 
that has happened anywhere, anytime, and proclaim that they 
are ashamed of any foreign blood that they may have in their 
veins. Their faces and behavious are thermometers, and 

wk a glance at them would be enough to know how things are 
going, even if there were no other means of doing so. 

Should the news be bad for them, their faces are glum and 
morose and they are inclined to be servile and apologetic 
in their manner, but when the tide again turns they become 
arrogant than before. They go into public restaurants 

and cafes or stop people on the street telling them to 

stop speaking any foreign language they may happen to be 
speaking; but in more cases than one I have known this 
behaviour to have very different consequences than the 

one they expected. One old American, interrupted while 
talking English to a friend in the street, answered an 
interfering woman thus:- "Leave me alone, I'm sick and tired 
of being accosted by women" and when she asked him whether 
he knew he was speaking to the Countess So & So added, 

"all the worse, at your age and in your position - you 
ought to know better!® In another case two women were 
admonished in a tram, but one of them expdained that they 
were Axis—Partners who could not speak each other's 
language and I presume, like Herr von Ribbentrop and 

Mr. M---- they were just doing the best they could!! 

On a third occasion a woman of the same blood as the agitator 
took up the challehge and told the irate ol speaker to 

"Go to the front if he wanted to fight and ea~-shops, 
where he had fought the last three wars!!" S 
enterprising "Marchioness" was a herione for some days 

to come, congratulated by her friends and presented with 
(Lowers many of them. 

Well-meaning students have fared no better. In one Bar 
where they baited a man who was sitting quietly drinking, 
trying to force him to sing patriotic songs and stand up, 
and telling him he should be at the front instead of idling 
where he was, they had the surprise of their lives when, 
after knocking out two of them and dispersing several others 


o, showed them two silver medals telling them that he had 

eS st returned from an 8 months campaign living on bread and 

water and asking if any of them present could say as much. 
One of the students, when asked later why he had acted this 
way confessed in confidence that they had all had orders 
"to try and work up enthusiasm for the war, as there wasn't 

but heartily agreed with his interrogator that this 

was not the best method of doing it. These same students 
and school children are constantly ordered out on this sort 
of work, given a holiday, a flag and the sum of about 6 cents 
and told where to go and make a noise. They go arm in arm 
in orderly fashion laughing and talking about their own 
affairs, every now and then remembering to wave their flags 
and shout, and the police move them along in a friendly manner. 
Occasionally a worried parent pushes her way into the throng 
seizes her offspring by an arm saying "Come along home now, 
that will do - no more of this. nonsense" and off they go 
together. Others pocket their pay and slip off home from 
school spending an afternoon playing instead of flag-wagging! 


The 70% "pro-war" ef the middle classes should be subdivided 
again. Half of this number are firmly convinced of the jum - 
justice of their cause. With these the ceaseless 
propaganda has succeeded; also they owe everything to the 
regime, touch salaries they had never dreamed of; are 
protected and favoured ig every way and know that their 
only hope of this continuing is to be faithful and loyal to 
the Party. They have access to all the food they need 
through the Black Market or other means; their children 
pass all their exams with flying colours, as a small gift 
to the examiner brings forth a littie roll of paper 
conveniently held in one hand and containing the answers 
to the questions to be asked; and doctors! exemption 
certificates can be had in the same manner when their sons 
are called up. They are convinced that a golden future 
lies ahead of them; to all their present riches will be 
added those of the British Empire; money and materials 
will be abundant; theirs will be the only country not 
destroyed by bombs, consequently foreigners will flock to 
their resorts as they did in years past to that other - 
Riviera; in short there is only one thing to be done - 
to shut their eyes, repeat the "Coué" formula and all will 
be well; and for the present they enjoy a temporary Utopia. 

The other half have no other choice but to do as they 
are doing. It is their only means of securing jobs and 
remaining in them, supporting their families and getting - 
advancement. They are to be found in all walks of life - 
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doctors, lawyers, bank clerks and other Government — 3 
gf ie and even in the various Ministries themselves. 


The peasants are staunch Catholics, good kind souls who 
view with horror the lack of Christianity in it all. 
They pray only for peace and the wherewithal to exist, 
and feel sure that God's wrath will descend upon them one 
and all. They take a detached view of the whole affair as if 
the Government, the country and even the army had nothing 
whatever to do with then. To them, War and the people 
who conduct it are to be viewed as the gyrations of a 
monster that removes their sons and kills them; confiscates 
their crops raised with such toil and care; holds back 
the food sorely needed for their children ; bewilders them 
with forms to be filled in which, no sooner mastered, 
are replaced by others more complicated ; and they ask 
piteously "When will the British Empire be strong enough 
to loose the chains that bind us?" They bear it all with 
patience and fortitude, complaining when they dare, but 
feel themsélves to be ‘au fond! rather superior beings. 
They had greeted the declaration of war with a fdeling of 
misgiving and a shake of the head. Something was wrong 
somewhere. They had meas thought of Britain as something 
big and strong; a power Navy on whose lines their own 
fleet had been built; big fair men; large villas; 
work for their families; with a background of kindly 
ojd ladies who carried the red cotton umbrellas and striped 
canvas bags they bought for their library books and did 
not bid them down for these small purchases until their 
scant profits were reduced to the minimun. How was it 
possible that in the space of a few short weeks this 
mighty Empire had-been reduced to a small decadent island 
on the verge of collapse, peopled by a race of liars, 
swindlers and ruthless thieves who, even if they had not 
alfeady done so, intended to bully, dominate and generally 
wipe out, unléss they were exterminated first? 
Doubtless there were others who knew better than themselves 
but...? That small island has still not collapsed 
and seems as far as ever frag djing so; that gigantic 
fleet has sunk most of their own and with it thousands of 
their sons; and others who write from far desert camps 
and free Indian stations say they are well fed, in good 
hands and allowed to roam.at will. It is all very 
puzzling and they shake their heads again, but this time 
with conviction and feel a new confidence in themselves 
and their judgment. knew this all along better 
than those newspapers, better than their Government, 


| fv 
7. ha SG 
| rs etter even than Cardboard Cesar himself. | 


Their humour is irresistable and their witticisms woul 
fill a book. Ome woman overheard some housepainters 
talking and one of them asked the other if he had heard 
the day's Bulletin. The reply was "Oh yes. It said 
we had bombed Malta with 12 planes and that 18 had returned 
to their base.” *"Crick and Crock waiting for the Crack" or 
the new 'two headed! stamps do not stick as one must spit 
of the right side of them." "It is the fashion to smoke 
English cigarettes." (One of the most expensive brands 


having the initials A.0.I. and therefore only needing 
what the jast letter stood for, altered. 


These are ongy a few examples. 

At the same time the constant propaganda against the 
"Plutocracies", the rich, the banking system, and so on, 
has begun to put ideas into ignoraht and oppressed heads, 
and in food queues and crowds there is beginning to be 
an ugly spirit abroad. Signs of wealth, motor cars and 
well dressed people produce ominous growlings and the 


recent visit of a Royal Personage to one of the hospitals 
which entailed keeping the crowd waiting outside for hours and 
prevented the poor seeing their own wounded or getting 


the medical attention they themsélves needed, gave rise 
to comments which would make a student of such signs 
think seriously. Servants assure their masters that the 
populace learned their lesson in the last revolution and 
will not make the mistake of "killing the goose that lays 
the golden eggs" realising that@classes have suffered 
except that responsible, but revolutions do not always 
follow the lines laid down for them, as was sean in Russia 
in 1917 and it camnot always be foreseen at what stage 
or for what reason the cruelty latent in all of us, but 
buried deeper under a coating of civilisation in some 
nations than in others, will get the upper hand. This 
race has not the ruthlessness of the Spanish or Russians 
but most people can remember the happenings of 19 years 
ago. It would be strange if this regime, through 
unwittingly fostering the very spirit it came to power to 
_ subdue, should in turn be overthrown by it? I sincerely 
hope that events will never come to this pass and for 
this reason the recent influx of so called "tourists" 
may npt be so bad for the country in the long run and 
though in many ways it will aggravate the situation, it will 
peg prevent it becoming serious and will eventually 
rive many who hold wavering opinions over to our side. 


! 8. 60 
. In spite of grumblings and complaints I should imagine 

t no corner .of Europe with the exception of Portugal 
has felt. the war less up to now than this one. It is true 
that hundreds of thousands of the youth of the country are 
prisoners of war, but now that the initial anxiety over their 
fate has been relieved,.this only produces a-feeling of 
satisfaction. The streets and cafes are literally crawling 
with young men of military age, the lack of arms and 
equipment for them being the reason for this, I should ~ 
imagine. Even in June 1940 I know of 40 men who fought an 
action with only 3 machine guns between them, two of which 
did not function. They were told to advance and did: so 
but having no food either, a great many of them died of 
hunger, and this is only one of many such instances. 
Up to date the shops are well stocked with everything except 
woollen goods; also bicycle tyres can only be sold with 
new bicycles, but one can buy the goods displayed at least, 
although I fear this not last long as the locusts 
are already at work and we shall very soon see the last 
of this bazaar. The shortage of bread, fats and "pasta" 
are only felt by the very poor, as with time to search for 
what one needs and the money to pay for it when found, 
anything can be had. Society women are still preoccupied 
with matching up bits of straw to their summer models, 
large apartments and palaces are still run on pre-war lines, m 
men servants in livery bearing heavily loaded silver trays 
and tea-things hover solicitously in the background 
dropping lump sugar into "Earl Grey Mixture" and the most 
amazing part of the whole thing is that nore of these people 
seriously visualise a future in which this will not always 
be mmmkue@ their mode of life. A few intellectuals, 
lawyers, bankers and men who have access to the workings 
of the machine know how the bearings are seizing daily and 
foresee what the result will be, but to the outsider the 
spirit can only be compared to that existing in France 
during the reign of Louis XVI. I have often heard the 
present ruler compared to that monarch and Charles I of 
England. There was a moment in December 1940 when the 
atmosphere was tense and the pulse of the nation could be 
heard beating, the moment when Marshal Badoglio resigned 
and the army with the rest of the cofintry behind it waited 
for one word from "Louis-Charles" whom they would have 
followed to a man. It never came, and his apathy and 
uncertainty have been infectious and now it is too late 
and as/ no further hopes of saving final dishonour they must 


(they have) 


+ 
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trust to the ultimate mercy of their betrayed friend, 
England. 


To speak for them on that day they feel they still have 
one wort representative left, the Duke of Aosta, who 
ener M admired and loved and whose recent campaign 
s 


is | 

gainst suc pepeless odds has only increased their | 
? s for . They are deeply concerned as to 
his imate fate as they feel that someday, someway, 


alone may be able to plead their cause, being sure that 
his gentlemanly behayious and sportsmanlike manner af 
conducting this unwelcome evil of war will have met 
with the approval of their opponents. He alone, they 
feel, may be able to salvage something from the wreck. 


One last word, to give "the dévil his due". [n 
theory, freedom of thought and action is controlled here 
in the same manner as in the big neighbouring country 
but in practice, so far, it is very different. 
Sentences are not enforced, eyes and ears are more often 
closed than open. The innate kindliness of the peeple 
is apparent and in most cases logical explanations are 
accepted and an admonition is all that follows. 

I am sure that no other foreign country has treated the 
stranger within its gates with so much consideration. 
Foreign languages are spoken SEuEgueEs anywhere, 
though it is wisest not to speak any that resemble the 
Teuton tongue or a hostile atmosphere is immediately 
apparent. The favourite ruse generally used is to ask 
a stranger if he belongs to that country and by the force 
of his reply which is usually "for charity's sake", 

it can best be judged just how discreet it is advisable 
to be. The authorities give a minimum of annoyance 
and never penetrate into private houses without a very 
good reason, and if foreigners are watched which 
undoubtedly they must be ( and no one would be so 


unreasonable as to expect anything else) it is done in such 
a way that the person concerned has no unpleasant feeling ao 
about it and has the impression of complete liberty. 
Requests for special facilities are sympathetically listened 
to and granted when possible and I have never heard 
- complaints of unpleasantness. I fear, however, that 
. there will shortly be a tightening up of this agreeable 
system and that a firmer and less sympathetic hand will 


- soon be guiding the destinies of this mis-guided and 
® long suffering people. 
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Anti-German propaganda in Italy. 

Rome - twelve persons including one Austrian 
were recently tried before a special tribunal for the 
Defence of the State for distributing copies of a 
well-known prophetic tract known as "St. Odile" 
which is naving quite a vogue in Italy and which 
foretells tne downfall of Germany in unmistakeable 


terms, they were sentenced to between three and 
twelve years’ imprisonment. 
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Rome. 12 persons, ine luding one Austrian, were 
recently tried before a special Tribunal for the 


Defence of the State for distributing copies of a well- 


known prophetic tract known as "St. Odile“ which is 
having quite a vogue in Italy and which foretells the 
downfall of Germany in unmistakable terms. They were 
sentenced to between three and twelve years imprison 
ment. 
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26/45/41 Augited 


Dear Department, 


We report, for what it may be worth, the 
following information which originated from one of the 
United States Consuls who recently passed through from 
Italy. 

A fortnight ago an important conspiracy aiming 
at the establishment of a Second Party directed against 
Mussolini and the Germans, was discovered in Italy. 
Badogelio was at the head, and was supported by army 
officers and long-standing members of the Fascist 
party. The matter seemed so serious to Mussolini that 
he called in the Gestapo to clear up the affair. 

Our informant considers that any large scale 
arrests in Italy which may be reported in the future, 
are likely to be due to complicity in this conspiracy. 


Yours ever, 
Chancery. 


Southern Department, 
Foreign Office. 
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IMMED TATE. 
SECRET. 


Following from Air Attach’e for Air Ministry 
No.X.585 August 14th. 


Intelligence summary 254. 


Report of source X.17 on his visit to Germany and 
Netherlands. So far this source has proved reliable. 


Part 1. 
Germany. ) 
(a) Hamburg, August 2nd. / 


_. Source who was in a motor boat saw payallel to and at some 
distance from the main [group undecypheraple ? harbour] quay 
of Blom and Voss shipyard a very Large yo of 56,000 tons. 
This ship is not (repeat not) completed And no (repeat no) 
work is in progress. Source could only pinpoint other 
ree by reference. to this ship, exg€t location of which is 
probably wn’to ‘you. ~ | Soar 


2» Along portion of Band V quéy opposite large ship there 
are six submarines in advanced stafe of construction but 
without turrets. They are afloat An single line apparently 
[group undecypherable ? connecteg@] to each other parallel and 
moored to the quay » After passgng the submarines, source's . 
motor boat, after a short distgnce, turned at right angle 
following the ay of Blom anY Voss. Here he saw 6 destroyers 
under construction. The destfoyers were in pairs moored to 
the quay, distance between eAch pair very small. 


Se Source on that dat¢ saw 18 net of small tonnage. 
They were camouflaged in Ylack and white. No names were 
visible. The following bigger ships were noted; source is 
not certain of the correét spelling, he memorised the names 
best he could, i.e. Warfenland-Gtueilmerdolk but of the 
following he is certaiv "P.D.0.2 and R.0.3". Source Saw 
arrival of a fairly lerge ship full of troops and German with 
him told him that it Mas a trooper just arrived from Norwaye — 
People in the town séid they were going to Russia. 


Se : 


PS | a Part Je eeeeee 
“ae 


en »- 


FO. ae A eee. 


Netherlands. es 
(1) On railway journey or August 3rd between 
Hamburg and Rotte only Mormal traffic noted, 
but at Arnheim source saw Z troop trains stationary 
facing eastward. They coxtained sappers. 


_. (2) The following ships seen in Rotterdam 
harbour on August 4th, spelling uncertain: f 
Consul [sic] Carl Pisser, Louisa Leonard; 

2 large ships c uf laged no names and 

about 15 ships whder 2.000 tons. The name of one 
was Polux. 


(3) The’ company's Dutch agent confirmed to 
him the suécessful attack by R.A.F. July 16th and 
stated that a certain number of German motor 


hoats D tg ships were sunk and 12 ships of 
varied/ tonnage hit, some badly, 


(4) Morale of people excellent and great faith 
final British success. 


Part 3d. 
Italy. 


(1) On July 30th source caw at Bolzano 
2 German military trains facing Verona direction. 
First train carried a certain number of guns, 
Source could not state the type but was certain 
that they were not A.A. guns. The second was 
troop train. All were ners in tropical 
kit. Total number about 500. Between Milan 
and Munich source saw only normal traffic. 


(2) Source was told by reliable colleague 
that ship Barbarigo of Company Italia was sunk 


, 


00 date given). 


(3) Most important. Source personall 
bisited Savona on July 12th and = s that this 


port is now ge | tgappeene busy. There he saw 


several ships which normally should load 
and unload at Genoa. 


Repeat to Departments concerned. 


[ Copies sent to C.A.S., A.C.A.S.1., 
D.Nel. and D.M.I.] 
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ce ast RIOR 

IMPORTANT. , 

* . . Following from Air Attaché for Air Ministry X 586, 
August l5th. : 


‘Intelligence -sumeary Noe 255. 


eae ‘Following answers by source X17 to. your 
telegram No. 960, 24th July, re Hamburg. | 


(a) General state of morale: 
The one thing which appears to. have 


conversations, Germans repeated sources over again that 
incendiary and other types usually ped by R.A.F. had ~ 
chiefly a nuisance value. They expyessed however their very: 
great anxiety and their fear for wat is probably to come, 
i.e. attacks on their town with lgtest type of heavy bombs. 
Source did not, (repeat not) fing the people downhearted, 


but rather resigned to the fact/that an unpleasant future 1s 
in store for then. | 


damage is not heavy. Sourg€ saw damage to what he described 


as "secondary" railway li Four houses destroyed near 
station. ’ 


(b) - Rarmbeck <4 general impression here is that 

(c) Damage betwéen Rathaus and main station is 
fairly impressive. utsche Bank is two-thirds destroyed. 
The Koester stores véry badly burnt. St. Peters Church 
damaged and a large/ building opposite this church also badly 
damaged. Several Mouses in this area have varying degreés 
of damage. No vifible signs of damage at main railway 
station, except A little near the main entrance. A few 
buildings quite/close to station destroyed. 


(d) In/Eich Holz street source saw 3 large buildings 
and 3 small Jne almost totally destroyed. A very large 
crater was Acen at about 1O metres from gasometer, 


0 (e) / The German officials with whom source dined 
 «« §=6(gtated j reply to question that when the R.A.F. attacked 
€ Me Hamburg/ the air raid alarm is given over an area within 
“»* a radifs of approximately 100 kilo metres from the town. 


oi iY 
F.O. Rie bas. <f 


(f) Source could not , (re 
damage occurred. 


Source X 17 states that in all towns of Northern Italy 


the A,A. defences are manned by Italian Milizia. In certain ~~ 


parts, like Genoa, the A.A. guns are manned. by the Italian 
Navy. The source, who is head of Transportation Department 
of his company and travels throughout Italy at very frequent 
intervals, states that during last 4 months he has not seen 
any German A.A. guns or crews.’ He has not (repeat not) 
visited Sicily, ane his statement does not apply to that 
island. 


—.. (b) Reference naval questionnaire: I expect replies 
next week, . 


(e) | I require questionnaires for occupied and non- 
occupied France, also for Austria and oneness anes 


[Copies sent to C.A.S., A.C.A. Sele : 


D.N.I and D.M.I.] 
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D. 8.29 p.m. 18th August, 1941. 
R, 1,25 a.m. 19th August, 1941. 


Fellewing from Air Attaché fer Air Ministry X389 18th August. 


Intelligence Summary 257, 


(1)  Seurce 015 ferwarded the fellewing report which 
was compiled his department on 8th August frem various 
infermants, He dees not (repeat not) give it a 
classificatien, 


(a) General, 


The Italian autherities are extremely werried 
about pessible British c in Sicily and Sardinia, 
censequently they have during the last twe months 
considerably reinferced their air force and general 
defence measures ef these two islands. 


(b) Sicily. Italian Air Ferce, 


olegna were transferred te Sicily (ne date given) 


Yo Italian Air Ferce units frem Venice and 
te the follewing aecredromes: 


2M. 9 (repeat Z.M. 9) Z.M. 58 (repeat Z.M.58) 
Favara (Z.M.66 repeat Z.M.66) and te Mazzara and 


Selmi 
(I cannet trace these twe places). A new landi rue 
was established near Mazzarine (Z.M. 67 repeat Z.M. 67). 


This ground is used chiefly in cennexien with embarkatien 
ef troeps fer Libya. A read was built te jein the 
acredrome te main read about 15 kilemetres te the east 
ef it. Twe air brigades frem bases in the Adriatic 
preceeded te Sicily (ne dates given). The units ef 
ene brigade te Medica (Z.M. 68 repeat Z.M. 68) and 
Ragas ZeM. 69 repeat Z.M. 69) the units ef ether 

gade te greumis in Maisala area 


(c) Sardinia. 


(1) Air units at the end ef April Italian 
air units were reinferced by a certain number ef German 


air/ 


VP at a ™ oars 


¢2 Hgnere, (2-1, a “a 5 0), Simas 


2M. 72 ho aT 72}. =. sectiens ef 
fighters ef Berea divis: en Turin area arrived in 
we twe at the end ef May and twe at the 
= Jone, A squadren ef terpede aircraft 
p ef Saveia bombers arrived frem Sicily 
week a July, The terpede aircraft are 
at 7 i, 71 (repea ell 71), the lecation ef bembers 
is net py net) knern, (nete: the terms 
section are these used in French text and 
net (repeat oo British equivalent), A certain 
mamber ef seaplanes are at San Antiece, 


(2) Anti aircraft defences. 


As a result ef a detailed inspectien by Lt. 
General A. Ginecchietti (ne date given several 
imprevements were effected "te ceastal anti-aircraft 
defences. New heel placed at Argentiera, 
Cape Manargin (?) Naval anti-aircraft. guns 90 
limetres, Additienal batteries 76 m.m, placed 
at the fellewing: Capes Falcone, Caccia, Manm, 
Teulada, at the fellowing islands: San Antiece and 
San Pietre, Several batteries ef 76 mm. placed 
recently in Tirse area neur pewer stations. 


(da) Naval infermatien lst August, 
Ne classification, 


(1) Spezia. In Radeub (?) basin the cruiser 
Impere, Undergeing repairs the follewing cruiser 
mens ecuceli destreyers Mentillebane and 

egase, 


(2) Leghern. Shipyard 0.7.0 (?): destreyers 
Carducci, by Conti basa ?). 


(6) Miscellaneous, 


At Genea twe very large centres fer fire fighting 
at Mele Vecchie between Odere aa and heuse a 
Ormeggiateri and in the area ef Idrescale, 


Part Ii, Netherlands, 

Seurce 0,15 16th August. 

Classificatien l. 

Arrival ef several German anti-aircraft batteries in 
Helland was reperted first week in August. Seme ef them 
have been placed in Retterden. 

,Comses sent te ef ef Air Staff, Assistant Chief ef 
Air S$ 


(Tntelligence Directer ef Naval Intelligence, and 
Directer ef Military Intelligence]. 
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IMPORTANT. 
| Following from Air Attaché for Air Ministry. 
X 3591 August, 19th. 


Intelligence summary 2 [1 grp. undec, ? 90 or 58] 
Italy. 
(1) Source: Italian press August 17th. 


Herewith extracts from proceedingsof court of enquiry 
in connexion with Bruno Mussolini flying accident. 


(a) type of aircraft Piaggio 108. 
(b) 4 engines, each with independent petrol feed. 


(¢) normal R.P.M. 1900. Pressure (sic) 
720 millimetres. 


(d) Flying crew of 8; i.e. 2 pilots, 1 navigator, 
2 fitters, 1 W.T, operator, 2 mechanics (air gunners?), 


(e) The experimental flights with this type of aircraft 
were carried out at the aerodrome of S. Giusto. 


(f) aircraft of this type are under construction at 
Piaggio works of Pontedera, 


Part 2. Belgiun. 
Source 0 15 classified 2. 


No air activity on folloy aerodromes but work in 
progress: at Z.B. 8, (re ZB. 8) where new runway 
under construction el to Louvain-Namur road, 


At 2B, 4&7 (repeat ZeB. 47) several dummy aircraft 
placed between the Eastern and Southern boundaries of the 
a and main Antwerp road, 


At/ 


At Z.B. 64 (repeat Z.B. 64) erection of 
observation towers in woods adjacent to aerodrome. 


[Copies sent to CyA,S.j2AiC.A.S.14, DeMjI. and D.N.I.] 
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IMPORTANT. 


Following from Air Attaché for Air Ministry. 
X 396 August 21st 


Intelligence Summary 258, 


Herewith some answers to your questionnaires 936 X . 
July 26th, X 352 August 2nd X 397 August all 
Source 015 based on reports available in his Department 
up to August 16th. Source states that sources who had 
supplied following had proved so far reliable informants. 


(a) Air. 


(1) Italian aircraft factories are active. They 
are mostly producing Italian types but parts of 
Messerschmidt fighter aircraft and D.B. engines are 
also being built in Italy. A certain number of 
Messerschmidt aircraft have been assembled in Ital 
recently with parts some of which were manufactured in 
Italy, some in Germany. Source had not (repeat not) 
received any reports about any other type of German 
aircraft being made in Italy. 


(2) Italian pilots are now using Oqgnen “2, 
O em . 


(b) Naval. 
(1) The Gorizia was sunk, 
(2) The Vittorio Veneto is ready for service, 


(3) The Impero will be ready about June-July 1942 
and Roma a few months later than the Impero. 


(4) The morale in Italian fleet low both in 
officers and men, 


(5) No (repeat no) information about submarines, 
(c) Military. 
Italians in May asked the Germans for large number 


of anti-aircraft guns, but so far Germans have not 
(repeat not) effected delivery. , 


Part 2/ 


Part 2, Belgium, 
Source 015 August 17th. . 


pote COPS cera emssay twos 
ZB gait’ ot Lae ZeBe a6) 5 where solic large works in 
Rtg 


Seusalately south of cross 
S504 | (repeat Z.B. *; where road under 


- Zeb 77 irs t LeBe 17), where Lar large number of blast 
shie es west~eas undary of aerodrome 
under construction. j 


at nerevah a res (Z.B. 84 (repeat Z.B. 84)) 


boundaries. ” lds dispersed round edge of aerodrome 
— 4 


‘oui O15 17th, Various reports received 
lately of German pilots training gas spraying. 
7 


[Copies sent to C.A.S, A.C.A.S.1., D.NI. and DMI.) 
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or. Transmits copy of Intelligence Summary no. 260 
Dated 23rd August,1941 ‘ie a report on the situation in Italy. 
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[CYPHER]. - DEPA 
FROM BERNE TO FOREIGN OFFICE. 
wr. Kelly. 11433 pem. August 23rd, 19h1. 
- 9.50 a.m. August 24th, 1921. 
wgus 9 1941. ' 
Wyyyyy wis f 
RTANT, 


Following from Air Attaché for Air Ministry No. X399 
August 23rd. 


Intelligence summary 260, 


Part 1. Italy. 


Source 0 15 August 22nd states that he had just 
received from Italy reports to the effect that Gerizia is 
ee and under repair in an Italian southern port. 

P ous reports were that this ship was sunk. Source adds 
that his department are not yet in a position to say which 
version is correct. 


2. Source an officer in S.I. department. Ne classification, 
On August 10th twe air brégades from Greece arrived Sicily 
ami were sent to the following aerodromes: Zi 66, Zi 68 and 
Sailmi (Zi 7). 


Part 2. France. 


Source 0 17 classification most reliable. Cn August 
3rd S8.S. Tirman embarked at Marseilles 150 French airmen of 
various trades. Destination Oran. 


2. N 8 via very good source. At Z 7 only 6 Conders on 
august 12th. During last week of July 2 Condors failed 
to return and one crashed and was destroyed on landing. 


Part 3e Belgium. 
Source R 9 August 20th. 
(a) Classification most reliable. 


On July 20th several hundred German air mechanics arrived 
from Germany by read and by rail in Belgium. 


2e Several flak units have recently arrived in Belgium — 
from Germany. 


(b). 


[Cepies sent te C.A.S., A.C.4.S.1., DNI., and 
D.M. I. Je 
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V) AIR MINISTRY, | 
hg oO AUG .  nababahaiae west 


\ ES 


15th August, 1941, 
evar an 


Thank you for vour letter of the 11th August about 
Italian Morale, The enclosed memorandum was all the more 
interesting for being so well balanced, 


I would only offer two comments: - 


(a) The most urgent thing we have got to do in the air 
war at present is, if we can, to relieve the weight 
of the German attack upon Russia. We have been 
hampered so far by bad weather and, to some extent, 
by shortage of aircraft. It is at least doubtful 
whether we shall succeed in compelling the German 
High Command to take its eye off the Russian ball. 
Nevertheless I think it is not unreasonable to hope 
that, if we can keep it up on the lines of yesterday's 
and last night's performances, public opinion 
in Germany will compel the High Command to divert 
some of their squadrons on the Russian front to the 
protection of the cities which we are attacking 
and to counter attacks upon our own cities. Nothing 
less, however, than the whole of our available 
bombing strength for some time to come will avail 
to achieve this object, 


(b) I think you will agree that a victory in Libya 
would have an even greater effect on Italian morale 
> bert hen such sporadic bombing as we might be able 
Medd {to do with anyxforces we might spare in the near 
future, If that be true the line of communication 
across the Mediterranean of the German and Italian 
Forces in Italy is the best target for us to 
concentrate uvon, even from the standpoint of morale, 
/Moreover, 


The Rt. Hon. Anthony Eden, M.C., M.P., 


Foreign Office, 
S.W.l. 


Moreover, successes in Libya would produce a 
tremendous effect on public opinion not only 

in Italy but in Germany, in Spain, in Vichy 

and throughout the Esst. For that reason it 

seems to me that for the present at any rate 
interference with the Axis communications across the 
Mediterranean must be the primary objective of our 
air force in the Middle East. . 


Subject to these considerations I entirely 
agree with you that we should take the earliest opportunity 
of hitting metropolitan Italy by air and from the sea, 
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August 15th, 1941. 


Ec 
Thank you for your letter of August lith 


about my paper on Italian morale and the bombing 
of Italy. 


There is great force in your arguments and 


I feel bound to recognise that the blows against 


Italy, which I feel so desirable, must be 
subordinated to the demands which the need for 

action against Germany and against Axis communications 
with Libya make on the Royal Air Force. 


The Right Honourable 
Sir Archibald Sinclair Bart., C.M.G., M.P. 
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ee Situation in Italy 
Nimby yR 7957/28/22, ranemits report of an interview with Baroness 


|} Franehétti, transmitted by the Bermuda Travellers 
FROM Postal and Censorship, and received from the Westbound 
Telegrapt sensorshit “American” clipper dated eend July. ‘ 
finistry of Informa Gives Baroness Franghetti's views on the situation 


“in Italy; she has lived in Florence for the past 
2+ years. 


R 7957 
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Dated 23rd Auge 1941. 
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BERMUDA’ TRAVELLERS CENSORSHIP. 


Report on the Westbound "AMERICAN" B1ipp 
» Arrived 22nd. July 1941. ; 
—.! Satiee | same a_i 


: AIRBASE REPQR 
- FRANGHE?TI Bye Dorothse Hambuechen e 


Born in Berlin in 1900. 


of German-American origin, married i ferent , an Italian 
musician who is ih Florence, where ‘have been: aieihe for the last 
two-.and. half years at 72 Via Fescolos*Mé has been refused an Exit Permit 
by the Italian Government, mainly because he is a fairly well-known 
anti-fascist. 


¥: 


Baroness Pranchett4 is a doctor and having A eee tshie in the poorer parts 
of the gety knows the outlook of the ordinary Italian fairly well. 


She, Like other Florentines, is firmly of the opinion that the Fascists 
are wrong in considering Florence a Fascist stronghold. Ninety per cent 
of those she met of heard of both inside and outside the city proper 

were bitterly anti-F&scist. She considered that Turin and Sicily were the 
chief points of anti-Fascist resistance at: pregfnt. 


) ALL her personal friends and a very large number of peasants and of the 
/small .bourgeoisie listened to the B.B.C. which is popularly térmed"pan 
degli angeli” (angels! bread). It is nonsense to talk of anti-British 
feeling among Italians as many areprpaying for a British victory, some even 
| abusing the French for letting the british dowm and the Vichy government 
\for collaborating. In Sicily, as the result of the presence of the Germans 
ithe pro-5ritish feeli “was ‘such that special steps had to be taken to 


prevent signalling to itish aircraft during raids, many Sicilians having 
openly threatened to do this. 


As Anti-Fascists among the Roman and Florentine aristocracy she mentioned 
the. Marchese Stoérzzi, Prince Ercolani, Prince Gaetani,(always an 
embittered anti-Fascist and still more so since the death of his son in 
Albania) ,.the Picotellis and Prince Borghese, the Governor of “ome. The 
latter, who is quite a young man, said in her presence not long agd that 
he only wished the Germans would formally take over Italy and treat it as 
a protectorate, like Czechoslovakia, as that would be far less humiliating 
than the oresent eituation. In spite of his. official position and the 
resence of a large number of Fascists no one demurred. 


There are not many Germans in Florence. yet in sepabtion to their numbers 
in Rome. the German Consul there has expressed anti-Nazi views and done 
much to help German refugees, but not long ago he:have m official tol 
reception in honour of Furtwaengler and of the hundreds ey aes officials 
etc. only five Fascist officials turned wp. 


The rumour now circulating that Florence is to become the headquarters of 

the German G.H.Q. in Italy is untrue.: She had'this from the Questore 

of Florence. personally. The rumour had been circusated by the Fascists 

in order to provide an excuse 3 expelling the many foreigners, especially 
ericans, still in Florence, were helping the anti-Fascist elements, 

as regards morale, pro= British news etc, | 


She was weceived by the Pope two days before leaving for Portugal and was 
amazed by the open way in which-he said that, since:all her friends and 
relatives were in England and America; he wished to send a very special 
blessing to all in those countries. She said that there was no mistaking 

. the implication contained in those words and particuarly tn the way thet 
they were said. 


The Archibishoo of Florence, f nein Dalla Costa, is welleknown as an 


anti-Fascist and has continually refused to take part in any official 
Fascist ceremonies. The same, with one exception, is true of all the 


higher clergy of the city. She knew the Cardinal quite well. He had’ been 
asked more or less jokingly by a well-known Fascist official at a recent 
reception in the hearing of a number of people why so many people attended 
his ceremonies and processions(by way of contrast to the Fascist 


ocessions in Florence which, b 6 become ajoke) and the Cardinal revlied: 
cas nave E WO Tnducemen Ss, we etl the pie Alone carry our Soop ie . 


ne eon wei Weta, 
’, : pean : “e 


| =a ~ ES. T On 
"> -oruei fied. “You. ‘might find it paid to ihe’ ‘elle for a ohaitie:, Phe 
. “next this remark was all round bac city. 


ps wi teiae } the clergy: ‘Were more | hob SLeee: the focal point for - 4 


Fascist. utterances, For insbance‘in Santa. Maria Novella in front of a 
crowd of.two thousand people a aaa after giving a very creditable 


imitation of Museglini's gestures, suddenmty (this was during the first | 
' days after the ettack on reece) said: "Is there anything very wonderful 
‘or noble about bal gt. gt attacking @ small nation that has never. 

done one any harm ? I &-hardly say that I am referring to the Ryssian 

attack upon Finland {" The inference was so obvidis that a nuriber of. 

people eam sn The smiling ee tar of Se ee a cy erga barat 

agreed.” a ney 

She had seen ia  eedadaia Leia for: the Grevic! eanpadeni They were 

wearing cotton, underwear-and:, shoes made of cardboard, She had — 

attended these men in hospital and said that ninety per-tent of: 

the casualties that she had treated were due solely to frostbite. 

She.was in a ward where there was a big photograph of Mussolini 

and the soldiers had made sugh a row that it had had to be removed. 

They had said that they were not in the least interested in him 

or his promises and’all.that they wanted. was their lost limbs. 

They. were proud:of the fact that in many cases. they had not fought. 

and did not intend to fo°so as “whey considered the war senseless. 


he had seen a number of troop: trains in Rome and ‘Florence in 
hich the German soldiers were all travelling first and second 
class, while the Italians were travelling third class. On arrival 
a Rome or Florence the German private invariably had a porter, 
while the italian carried his own haggage, 


A large: niber of educated Ite liens have exynressed énievement at ‘Bhs 


British failure to bomb Terni; this is the most important centre 
for the neta Puocue=ee ter itaberiel and is growing in importance. 
its defences are said. to be poor. 


Dislk&ke of-liussolini personally is being expressed more and more 
openly. The Royal Family's stock had slumped as the result of the 
Greek war. It was said that the, King had along life and might have 
ended it gracefully by refusing to sign a document which could 
only bring suffering to Italy. Prince Umberto could, however, by a 


little active opposition, easily revive his popularity | which was still 
much greater than his father's, 


Se far things were quiet, but the poor people were saying: "If our 
children starve we may not heve rifles, but we still have our knives” 
and in the Baroness! opinion they will use them next winter if the 
present situation-continues. Recently Florence had been without bread 
fortthree days and police and carabinieri had been beaten hei by> 
demonstrating women. | 


f° heansport was still good; many trains had been buts: but: others were 
still running ounctually. 


Prince Doria, who was still in custody, said in a letter to Bit that 
for the first time since the revolution he was: happy. as he was no 
Langer humiliated | by. ‘DOO an Italian. 


She was a friend of Crown Prince Ruoprecht of Bavaria who was stay- 
ing with her mother-in-law. He was very frank in oxpresgeng..2>€ 
dislike of Hitler and was not allowed to return to Germany or to. | 
leave Fiorence save on special occasions. Recently his son had ‘been 
summoned back for military service, but had been stopped on. the . 
Brenner by the Gestapo, refused entry into the Reich and told to go 
straight back to Florence. Both he and his son were delighted, 


Crown Prince Rupprecht, although as a former German officer he hated 
to admit this, had odten said to her that the only hope for Germany 
was to be beaten and crushed for a long time. In.1940 he had feared 
that Hitler would win, but recently said that he had received certain 
information secretly fr om Germany which led him to conclude that 
Germany had ‘lost the battle of the Atlantic. ‘ 


Another Fascist who had recently changed was Count Volpi, who was: 
becoming very frank in stating his opposition views, as was his’ | 


G3 


> 


daughter, the former wife of Prince Ruspol4’ who hed recen 


warned by the police on account of her antie Fascist ivan 


Address: c/o First Boston Corporation 100 Broadway,New York. 


Travelling on Passport No. 659 issued in Florence on the 17th 


April 1941 with visa for Bermuda issued in Lisbon on the 7th June 
1941 and. the necessary transit visas. 


She was accompanied by her six children aged 13, 11, 9, 7, 6 and 
Ze 
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NOTHING TO BE WRITTEN IN THIS MARGIN. 


_" Ab 
(R 7957/28/98) \T Pipekion OFFICE, 


S.W.1. 
SECRET 


: 30th August, 1941. 


We have just seen a report on 
recent conditions in Italy, based 
on an interview with the German- 
American wife of an anti-Fascist 
Italian while on her way from Italy 
to the United States of America. 
This report, which strikes us as 
being reliable, contains the 
statement that a large number of 
educated Italians have expressed 
amazement at the British failure 


to bomb Terni (therailway junction 

in Central Italy north of Rome) 

which she describes as the most 
important centre for the manufacture | 
of war material, adding that it is 
growing in importance and poorly 
defended. 


We passe the implied suggestion 
on to you for what it may be worth. 


(Le) F Beer, 
Group Captain, 
Baker. 


Air Ministry. 
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Conditions in Italy. 


Attaches an account of statements made on arrival 
in England by Miss Cloherty, an Irish nurse-companion, 
who left Rome in Mid-July. 

These statements are of interest as Miss 
Cloherty wes living in the household of Senor 
Attolico. 


Dated 16th Aug.1941 
Recetved 
in Regisiry {§ 28th Aug. 
1941 
R: Italy 
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You may like to see the attaaes 


account of statements made on arrival in 
this country by Miss Cloherty, an Irish 
nurse-companion who left Rome in mid-July. 

These statements would be of no value 
were it not for the fact that she was in 
Attolico's household, apparently living 
chiefly at Perugia, where, however, she 
would see and hear very little. 

The statements were not obtained by 
secret means. Perhaps you would pass 
this on to Mr. Law if likely to interest 
him, 2 


ral 


(12650/8582) 


GY 


CLOHERTY, MARY MAGDALEN 


Le Asked about SIGNOR ATTOLICO, CLOHERTY said he was now 
Ambassador at the Vatican and lived in the VIA PORTA LATINA, 
Rome. At the moment, however, he and his wife are staying 
at La PERGOLA, ALASSIO. CLOHERTY understands this villa 
belongs to an Englishman and has been requisitioned by the 
Government and lent to ATTOLICO for a short time. Asked 
about his political leanings CLOHERTY said he was certainly 
not 100% Fascist, but he was, at the same time, essentially 
a diplomat and seemed anxious to keep in with the Party. 

He entertained Party leaders from time to time, but was not 
as: far as she knew, on close terms of friendship with any 
particular one. He has recently sent his daughter to a 
German girls school which has just been opened in Rome. 


Se Both Signor ATTOLICO and his wife appeared to believe 
quite genuinely that Germany would win the war. After the 
fall of Crete, Signora ATTOLICO remarked to CLOHERTY that 

she thought the war would be over in three months. Recently, 
however, their tone had changed, and just before CLOHERTY 
left (beginning of July) she overheard ATTOLICO say to his 
wife he was afraid it was going to be a long war. 


Oe Questioned about present relations between Church and 
Party, CLOHERTY said undoubtedly the Party were trying hard 
to Dlacken England as the ally of Communism and to use the 
Russian war to bring the Church onto their side, but she had 
the impression they were being only partly successful. One 
Irish priest said to her he thought the Pope feared the 
Germans just as much as the Russians and that the general 


feeling was relief that the Germans and Russians were fighting 
it out at last. 7 


4. Asked about German activities in Rome, CLOHERTY said 
she knew little about them, and they were not very obvious on 
the surface... There are well run German canteens at the 
railway station which cater for their troops passing through. 


De Questioned about BADOGLIO, CLOHERTY said she had not 

heard of him for some time. There was a story going round 

Rome that the King had given BADOGLIO a villa. She passed 

this on to Signora ATTOLICO, but that lady replied "Nonsense 
it was Signor MUSSOLINI who gave him the villa." 


6. CLOHERTY states food cmmditions are getting worse in 
Rome, particularly the shortage of olive oil. People grumble 
openly that everything is going to Germany. It is feared 
Germeny may not be able to continue supplying coal and that 
there will be shortage in Winter. Some of her friends in the 
aristocracy told her they did not think the people would 
stand much more and there would be a revolution if things got 
worse. I questioned this, but CLOHERTY insisted and said 

the Marchese SORBELLO and his wife were moving out of their 
villa into a small flat and had asked her to keep house for 
them there, and that many other families were doing the same 
thing, the idea being that the mob might attack the large 
villas. I asked if the real reasons were not the servant 
problem and the expense of maintaining a large villa, but 


CLOHERTY insisted the reason given to her was the fear of 
riots. 


loo 


Te CLOHERTY was told by the ATTOLICO's chef, BARTOLINI, 
just before she left, that communist leaflets were being 
distributed in Rome, but she has not seen any of these 
herself. 


8. CLOHERTY states the SORBELLO's and their friends are 
extremely anti-Fascist. I asked her who their friends 
were and she mentioned Count ACQUARONE who was instructor 
to Prine UMBERTO. I asked if she thought this group 

could organise resistance to the regime, and she said up to 
now they had feared that the Germans would take advantage 
of a change of government to seize control. SORBELLO told 
her he thought the Russian war was a good thing, as it might 
weaken Germany and thus strengthen the position of Italy. 
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Nembo R 8038/28/22. 

FROM - 
Admiralty. 

No. NeIeDe 2038/41 

Dated 25th Aug. 191. 


Received 
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R: Italy. 


1941. 


eo ee “P. H.M.S."Manxman", giving voluntary 
Sstatementsby Italian E-boat prisoners, being their 
views on opinion in Italy with regard to the war 


and also information as to conditions generally 
in the country. 


& cs Oftiee H. from a report received from the 


Last Paper. 


I2 $004 


References. 


(How disposed of.) 


(Index.) 


my 
Si. 


(Action 
completed.) 


ye OM 


Next Paper. 
2 363% 


(Minutes.) 


| Oe Peete b~e for “Lin ? cxd, etal jr 


SI gun 6 Bre elegy tit t 


Cuneay 
brits Mini (Laks ; 
CMC Masigper 9 


22699 7/41 F.O.P. 


CONFib a g 
PR g03¢ 
ago 124 


— ae ~~ eee 


The Director of Naval Intelligence 
presents his compliments to the Under 
Secretary of State for Foreign Affairs, 
and has the honour to forward the 
attached e ct from a report from the 
Commanding Officer, H.M.S. "MANXMAN", 
giving voluntary statements by Italian 
E-Boat Prisoners, for his information. 


(od Y 
Intelligence Division, 


Naval Staff, 
Admiralty, S.Wel. 


25th August, 1941. 
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Political 


They recognise Mussolini as the greatest man 
Italy has produced, but they appear to take him as rather a 
joke for all that, They laughed heartily over his going to wats F 
Libya in 1925 with a patch on his nose (after an English woman lisvol 
had fired at him), a i a 


26 They admit that they are under Germany' s heé@l, but 
they say that England would be in like state if she, too, had 

no mineral resources, They do not like the Germans, but none 

of the prisoners had met any, or seen a German in charge of any / 
ott as (The prisoners did not volunteer where they had been 
based). 7 


36 They had been told that it was not worth while 
falling alive into British hands. (We were told that if we were 
not killed fighting, the English would kill us soon afterwards. 
We do not like that. You have been good to us"). 


Le They expect the war to last one year more if Hitler 
beats Russia, Italy will starve, but will fight on. All the 
same, only one prisoner seemed personally keen to get back on 
the grounds that "Right or wrong, I fight, all same Winston 
Churchill say fight and you fight", 


Food 


5. i They were very grateful for our good food, but say 

it is wrong to have so much, Italy has been taught that the British 
have four meals a day, whereas the Italians have only two and not 
much at that, Britain should have shared her food resources, they 
Say. 


6. Several prisoners said the last sugar their family — 
had was at Christmas 1940, The officer had. had sugar, but the last 
butter he had seen was at Easter, when he had got half a kilo out of 
a priest. 
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Conditions in Italy. 


Kegisiry \. R 8039/28/22. 
Number fransmits summary of report dated Rome the 25th 


FROM Mr. July, received from A 1 Polish informant, on 
ee ote conditions in Italy. 
(Copy sent Mr. Leeper, P.I.D.). 


No. 


Dated 27th Aug.1941. 
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AS: Lb 4 22699 7/41 F.O.P. 


loS ie, 


5u, Egerton Cres 
cent 9 Se W. be ] 
August 27, 1941. 


Dear Roberts, 


Herewith summary of a further report 
from the Al Polish informant in Rome. 


This report seems to me interesting. I 
an sending Leeper .a capy of my summary. 


Yours ever, 


F.K. Roberts, 


Foreign Of 


’ 
? 


information from Al Polish source in Rome, dat fy e3/ 1G} 


Food situation in Italy has greatly deteriorated new: regula= F 
tions and further reductions of rations for cards Ye tidng.food — 


> 


very bad in hotels and boarding houses in Rome, sin-a-2nd elass boarding 
house breakfast consists of a cup of subsstitute coffee almost without ~— 
milk and one piece of clay-ey black bread without any accompaniment; q 
lunch of one spoon-full of black macaroni with boiled tomatoes and no 
gravy,amm two spoon-fulls of beans without geravy and two boiled eggs; 
dinner of one spoon-full of beans without fat and a small piece of cheese, 
The Hotel Flora in Rome, which was known for its good cuisine has ceased 
to provide meals at all, which is all the more remarkable as the hotel 
has its own farms in the country... during the last months great restr 
tions have been imposed on producers in rural districts. 


| A high official of the Ministry of Propagama +n conversation with 
non-Italians recently staéed that in his oninion -taly could not continue 
the strugele for more than a year as after that time the famine wuld 

be so sreat that popular movements of revolt would force the Govem-= 
ment to stop the war..this opinion is manifestly naive as in Italdy the 
people is incapable of any sort of revolt but thea fact that the remarks 
were made to foreigners iB interesting, 


Recently Italians evacuated from Syria have arrived in Rome. They 
are creating something of a panic by their stories of the overwhelming 
power of England in the colonies, of the cruelties of the Indian forces, 
the popularity of the Gaulflist Free French in the French colonies ete. 
further they are stirring up jealousy with their stories of the abundan#e 
of provgsions enjoyed by all partisans of England, 


Another fact which acts depressingly on the "Stimmune" in Italy is 
the constant calling up for military service of more and more men, 
Reports are current in Rome to the effect that the Gemans "demanded" 
one million Italians for service on the Russian front. It is a certain 
fact that numerous transports are leaving for that direction. Even 
persons just out of hospital who are still weak and whose wounds are not 
yet properly healed have to retum to their divisions and leave m& for 
the front. Those who leave only receive provisions for 3 days. There is 
said to be an agreement between the Italian and German military authori- 
ties to the effect that these units will fim their own provisions on 
the spot, i.ee. a& the front, and that only in an emergency will they 
be supplied with provisions by the German military authorities..these 
rumours are arousing the more anxiety as German officers say publicly 
in the streets of Rome that the eastward march is useless as there is 
literally nothing in the way of prévisions to be got there. 


Most Italians leave in a state of depression: few of them still try 
to believe that the war will be over in a few months. 


The latest British air raids on ttaly have made a great impression. 
The "vox populi’ maintains that on duly 19 and 20 from 100 to 300 
persons perished in Naples - n>’ counting the bodies which are still 
lying under the ruins. 
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SECRET 
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Ref il 144q/P0. ser 1941 Slst August,1941 
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Nes. o—w 


Many thanks for your Note 
R. 7957/28/22 of 30th August. 


We are fully aware of the 
importance of Terni as one of the main 
centres of Italy's war industries. 
Unfortunately it is so placed geographi- 

cally as to be out of range of our 


aircraft based in England and at extreme 
range for the limited numbers we can 


dispose of in Malta; but we have 
always kept it in mind as a possibility 
when the strategical situation and our 
resources permit of us including it 
among our objectives. 


P, Dixon, Esq., 
Foreign Office, 
Downing Street, 
WHITEHALL, S.W.1. 


li r : troop movements in Sicily. 
Number PR 8185/28/22. Following from Military Attaché (his No.00837) for 
-I.5. IS reliably but indirectly informed that a Swiss 


TELEGRAM FROM Mr. diplomat recently come from Rome said he had it from an 
Kelly, Berne, to authoritative Italian source" that reinforcements are 
Ministry of Economic C€ing got ready for North Africa, and that 2,000 lorries 
Warfare. nd 20,000 men are due to leave a Sicilian port for 
past ripoli. H.M. Consul-General, Geneva hears from a 
““end Sept., 1941. €liable source that transport agents have been told to 
Recewed ord Sept., jclear all Swiss goods destined to Genoa within 8 days, 
om Registry 1941. after which the port will be closed for a time. 
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in Regi 
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R:; Italy. 


Clos f Port of Genoa 
~ Pollowing from Military Attaché (his No.00841) 
for M Lede 

Refers to Military Attaché's telegram No.00837 
para. 2 (R 8183/28/22). 

An absolutely honest Swiss recently arrived 
from Genoa learned there from a shipper who does 
business with Spain that port is being closed for all 

non-official traffic. It was common knowledge that 
the port was full of ships, may undergoing repairs. 
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1.55 Pelle 
» 1941. Re 2245 DeM. 


ZEEESE 


Following fram Military Attaché (his mmber 00841) 
for M.1.5. 


My telegram No. 00857 paragraph 2. — / g1R2| 


28 \2* 


Absolute pones’, ¢ Swiss ed arrived fram Genoa yest 
learned there a who does bos Naaeae with 
that port is being elsned for all non-offi traffic. 
It was common knowledge that the port was 

undergoing repairs. 
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[ CYPHER ] 
FROM BERNE TO FOREIGN OFFICE. 


Mr. Kelly D. 8.48 pem. 5th September, 1941. 


Ne. 1960. R. 5.55 am. 6th September, 1941. 
6th September » 1941. 


JJIJIJ 
IMMEDIATE. 


Fellewing frem Air Attache fer Air P Rinkétly telegram 
Ne. X.418 ef September 5th. 


Intelligence summary number 266. 
ITALY. 
seurce X.17 September 3rd. 


(i) Ain. Felloving is the result ef seurce’s persenal 
enquiries ameng respensible persens in Italian aircraft industry. 


(a) Ne (repeat ne) German types ef aircraft are being made 
. any ef re aircraft facteries in merth Italy. Seurce has net 
ree net) been able te ebtain definite infermatien abeut 
5° in central and seuth ee 
oie As regards facteries in the nerth fellewing details 
are ven: o™ 
1) Capreni, Milan werking full ca pees 
2) Macchi at Lien. tt daily shifts e ss) 
5) Isetta Fraschini, *'8 grps. emit. 
8 ef questiennaire Same aS in 35. 
(5) Fiat werks abeut feur-fifths nermal capacity. 
The abeve five cencerns are experiencing difficulties 
abeut delivery ef raw material. 


2) Nav Fellewing frem persenalities in shipping circles, 
censidered by Seurce reliable. 


(a) Ceunt di Saveia was hit but damage small. Repairs are 
new peagtionl iy, id leted. 
(b) Geri ~’Infermatien received by seuree is centradictery. 
Seurce unable 2 state any thing forsmeee eut this ship. 
(c) Vitterie Vencte. Rep were cempleted August 25th 
en mS date she went te sea fer ” tetals. 
ad) Giulie Cesare was at Spezzia en August 25th. Repairs 
new cempleted. 
e) 12 cruisers are under censtructien. Owing te lack 
ef material in all naval shipyards, werk is preceeding slewly 
and h behind schedule. 
f) The eria was sunk near Tripeli. She had 2,000 German 
and 600 Italian treeps. Practically all saved. Reperted 
ee At Nexl August 24th fi ish cameufl 
aples en ve shi S oon age 
with : ( t ae) names, were awaiting vel oF tres 
(h) rale in the fieet ameng the men is ietinitely lew. 


(3) Military. 


(a) Seurce says that the appreaches te certain quays at 
Naples en August 24th were barred by seldiers. 

b) During the last week ef August censiderable mevement ef 
Italian and German treeps te Naples and tewards Sicily. Seurce 


ceuld/. ee 


could not state the numbers but quite certain that railway 
military traffic to Naples and south greater than in the 
last three months. 


(Please repeat War Office for Military Attache) 
4. Gene e a 


The average Italian is much impressed by Russian 
resistance. sis icularly noticeable in factories 
where radio news about this resistance meets with wide 
and silent approval. 


[Copies sent to A.C.A.SeIe] 


*| Note by Communications De ment: Missing 
groups are being sought from Cable Company. |] 
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D848 pan Sth september 194). 


Following from Air Attaché for Air Ministry telegran 
No. X 418 of September 5th. wad 


Intelligence summary number 266. 


ITALY. 
Source X 17 September Srd, 


cog tles Wong’ sagmonfuls fateSee is Halter tis" 


a) No (rope be alter 
pom & 7. not (ropes ) ~ reraf t oft f 
) been able to obtain definit 
onl ol about Tas ites in central and south Italy. 


(b) As regards factories in the north, following 
details ae’ ten = / 


(1) Caproni, Milan working full capacity. 
(2) Macehi at Varese, daily shifts only. 


(3) jaathe Fraschini * working, but not 

(4) {pha Ronse, working, os eee (repeat not) 
tulle capaci ty. * 

(5) Fiat works about four-fifths normal 


ca 
The above five cencerns are experiencing 


difficulties about delivery of raw material. 


(2) Naval. Following from personalities in shipping 
circles, considered by source reliable. 


{a) Count di Savoia was hit but damage small. 
Repairs are now practically completed, 


b) Gorizia. Infomation received by source is 
contradictory. Sonrce unable to state anything definite about 


this ship. 
¢) Vittorio Veneto. Repairs were completed 
; Angast 25th, on which date she wen sea for trials. 


d) Giulio Cesare was at Spezzia on August 25th, 
Repairs _{a) ,Sialto,¢ i ™ 


Back of nsterial invall navel shi hipyards, gry bn 
«4 , srowly and much behind schedule. , om 


s (f) / 
aa + | 
F.Q, REGioi ny, 


2. 
. @) , 


ghe hed 240 00, Geman and 600 1 


ao en se tte 


ludie in the fleet among the men is 
definitely” ow. 


(5) Military. 


(a) Source says that the to 
certain quays at Naples on August 24th were barred 
by soldiers. 


(b) During the last w on August, considerable 
novenent of Italian and Geman to Naples and 
towards Si e Source could not state the numbers hut 
quite c that railway military traffic to Naples and 
south greater than in the last three months. 


(Please repeat War Office for Military Attaché). 
(4) General. : 

The ay e Italian is much impressed by Russian 
resistance. This is cularly noticeable in factories 
where radio news about this resistance meets with wide 
' and silent approval. 


[Copies sent to A.C.A.S.I.] 
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q Following from Military Attache 

| Phage Soy FROM (his Noe 00849 ) for MeIe3-« 4 3 

e Kell Gices report on the situation in Italy as 
ae Beene received from @ Swiss (half-English) arrived 
recently from Genoa, where he has been for 9 


1975 months. So 4 
D urce is 
7 ated 6 +1, Sept, 1941 considered very reliable. 


Received 


m Regisiry a4, Sept 1941 


R: Italy 


(Minutes.) 


Last Paper. 


$234 ; 
References. tL, : Ofirsr. ola F 


D-4V. (- ave 
D. g /., AM. 


QM Mgr 99 


(How disposed of.) Toke etic f Phau OSS gs 
- — a | PD. 
v/ "4 


22489 5/41 F.O.P. 


ee ee ee wi 


. . ie a we 4 - d 
F - Soy 4 . , A bP er ar ee a 5igh beet Dia r Bes A a . Phy 
“ . a. * *” bei hs # a eS Bi-e re m Ba See oe 
i* i's ae » % ip hes th et wy ‘ Me 
-) yea * + ee, B Sie pts te PT 
’ ty”: : Y - 
: : P 
¢ ' > 
a? Siw * 3 ie 
AL t 7 
7 oo - 5 
: y° " 
ta - * 
e 
: * 
brane “" gry en ; 
‘f A t, / 
“4 
ie 
‘ 


_ ties eM. * ea 
JJJJJdd 


Follo from Mi Li tary Attaché (His No. 00849) for 
Military Intelligence 3 


A Swiss (half English) whom I consider v reliable, 
arrived quite recently from Genoa where he has been for 
9 months. He tells me:- 


net He heard from many sources, which do not however 
Oo much more than local ossip that S.S. Roma is 

being *oouabtea into an aircraf er. Many men are at 
work day and night. 


(2.) From an Austrian friend who works in a Krup 

affiliation at Milan, that at 5S a a ship of Giulio Cesare 

be which was hit at Taranto is repaired, oe is undergoing 
Se 


(3.) From the same source. A factory at Cologne-Delbruck 
" Thalys g out enormous quantities of water barrels which go 
Oo : 


(4,) It is common knowledge that a large marshalling yard 
is being developed at St. Brignole Station near Genoa. 


(5.) From his owm observation there are smoke coe 
barrels on the shore all around the pers and it is _—e 
believed that the city can be completely covered wi ee 


[Copies sent to D.MeI.] 
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ITALY 


Revistr Situation in Italy. 


Nendo B 8267/28/22 
: Encloses copy of ememorandum prepared by Mr. 


_ FROM Mr. Paul Mason Marcus Cheke, and dated 26th August. Gives 

: Lisbon. to We Wee ~ T ne details of conversation with the Marquesa de 

— —— | CadaWal in which her views on conditions in Italy 
and opinion on the war were given. : 


Dated 28th Aug, 1941 
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26/47 41. N or ee 
Britigh Smbassy, 


_ sbon a ck 


ob th ‘August . 1941 ‘ 


Dear Roger, 


You, and also Southern Departmen 
may be interested in the enclosed 
memorandum by Marcus Cheke. 


As footnotes I should add that 
Baron Beroldegen, who figures once 
or twice in the story, is the local 
director of Lufthansa with very 
close connections with the German 
Legation. Baron Huene, is, of 
course, the German Minister. 


Yours ever, 
(Sd.) PAUL MASCN. 


Roger Makins, Esq., 
FCREIGN OFFICE. 


COPY ~- 


H.M-Ambassador. 


Iospent' yesterday evening with the Marquesa’ de Cadaval, 
her two small daughters and her ola English governess Miss 
Dagge.- - - 


Madame de Cadaval is by birth'Italian (she was’a 
Robillant) and-in' spite of her assurarices that she regards 
herself as Fortuguese, and entirely neutral, it is evident 
that she feels bitterly about the war. Although, too, she 
no longer keeps Open house, as she used to do, for any members 
of that international society ‘wHhé might be visiting Portugal, 
it is evident that she still sees some enemy diplomats such 
as the Raron Beroldegen. And one catches, in her:” 
conversation, some reflections of their talk. 


Passing over various items of gossip too trivial to 
submit to the attention of Y.B. (such as the-latest 
eccentricitiés of Mr.Ralph Feto who fashed out to Cintra to 
see her yesterday and:said he was going to call on the Raron 
Huene under the impression that he was a photographer he had 
known well in Paris in past yéars’)) the following remarks made 
by Madarttie ‘de Cadaval may. perhaps be worth ‘sétting down; the 
Italian people are tistless, «and indifferent to the war, 
since, as Madame de Cadaval obsérved, "what ever happens, 
Italy has lost". According to her brother-in-law, who 
arrived from Italy yesterday, there is still food in Italy, 
but bread is to be rationed shortly, and there are no boots 
or shoes to be bought in many places,especially Florence. 


According to the Baron Beroldégen, Marshal Goering is 
in disgrace because he opposed the Russian war. I gathered 
from the conversation, that the Germans fancied that this 
Russian war was going to be a very much easier affair than 


it has turned out. 


23 @ 
4 
w- 
I enquired of Madame de Cadaval what she supposed the 
future held in store. She said "I suppose the Governments in 
both Germany and Bngland will disappear in the end, and then 
there will be peace between the two countries, and the Latin 
countries will be cacrificed. If the first part of this’. 
astonishing speculation were one borrowed from the Raron 
Beroldegen (and I had the impression it was), it seems to 
indicate an entire misapprehension, on the part of the 
Germans, Of British determination and loyalty to Mr. 
Churchill, and to indicate at the same time that the 


disappearance of the government in Germany is not: regarded 
by the Germans themselves as an impossibility. 


Madame de Cadaval's conversation reflects, of course, 
innumerablgw Axis propaganda arguments, sometimes misquoted. 
She said: "The English commit every possible mistake. They 
bombed Naples, but this annoyed no-oe, because the bombs 
all fell miles out. Then they bombed Sicily, when German 
troops were there, and the Italians were really pleased, and 
so furious against the Germans, whom they regarded as being 
responsible, by their presence, for the attack, that there was 
nearly a revolt. Then the Germans withdrew from Sicily, 

But the English returned and bombed and killed women and 
children, and the people are now full of hate against them". 

I asked her how we were to have known that the Germans were 
not still in Sicily. She naively replied that our 
Intelligence Service mst doubtlessly have informed us. 

I said, anyway the time had gone by for respecting people's 
feelings, that we were at war, and would go on bombing and 
bombing, and that the Italians had sent aeroplanes over London. 


(Signed) M. CHEKE. 
26th August. 


Dated 6th Sept., 1941. 


Reewed \8th Sept. 
tn Regisiry { y 1021. 


R° Italy. 


ITALY 


War nn in Italy. fe 
ans 8 copy of letter dated 5th September from | 
the Netherlands Ministry for Foreign Affairs 
addressed to Sir Nevile Bland. Letter states that 
it is learned from a reliable source that war 
weariness in Italy is steadily increasing. Source 
also states that the High Command of the Italian 
Army declared in July that Italian participation 
in the war after 15th August could not be guaranteed 
unless German troops could be freed from the Eastern 
front, to renew the offensive in North Africa. 
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No. 89 IDS 


b. HIS Majesty’s Minister Kee 
resents his compliments to H.M.P.S.of S.F. As 


and has the honour to transmit to him the under-mentioned 
documents. 


British.. Le. gation,.to..the Netherlends, 
tag ¢49..India..0ffice, SW. 1. 


; 


Reference to previous correspondence: 


ee of a Os 


or 


Name and Date. 


Letter from Ministry War weariness in 


for Foreign Af- Italy. 
fairs, Sth Sept. 
1941. 


3479 22048 (4) 


[26 


L Copy. 


Ministerie van Buitenlandsche Zaken Londen, Sth September 
Netherland Foreign Office. 1941. 


Diplomatic Section. 
No. 4828 G.A. 


Dear Sir Nevile, 


We learn from eae source which has often proved to be 
well informed in the past, that war weariness in Italy is 
steadily increasing. 


According to the report receivec, the high command 
of the Italian ermy declared in July past that Italian 
participation in the war after the ldth August could not 
be guaranteed unless German troops could be freed from the 
Kastern front to renew the offensive in North Africa. The 
date of August 15th was changed later into September 15th. 
Always according to this optimistic report, Italy would try 
to negotiate a separate peace with England if no decisive 
Germany victory over Russia was gained by the end of 
October. Marshal Badoglio and Count Ciano belong to those 
who are reported to favour this policy. 


We will try to verify the exsctitude of this report; 
I will not fail to let you know if we receive any further 
information on the subject. 


Believe me, 


Yours very sincerely, 
(Sega) H. van Vredenburch. 


His Excellency 
Sir Nevile Bland, KeC.V.O., C.M.G. 
Envoy Extraordinary and Minister Plenipotentiary, 


near the Netherland Government, 
c/o India Office, S.W. 1. 
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Number 


Transmits Air Ministry Inte lligence Summary 
TELEGRAM FROM No. 270 giving a report on the situation in Italy. 


Mr. Kelly, Berne. 
No. 1990. 


Dated 9th Sept.1941. 
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geal 10th ed 42. 
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[CYPHER] EPARTMENTAL NO. 2 
FROM BERNE TO FOREIGN OFFICE. 


MIe Kelly 
No. 1990. D. 11.05 p.m. 9th September, 1941. 
Oth September, 1941. R. 7.15 acm. 10th September, 1941. 


0:0:0:0:0 


o* 


IMPORTANT. 
eS 


Following from Air Attaché for Air Ministry X 427 
September Oth. 


Intelligence Summary 270. 

Source - Brazilian Consul at Leghorn recently 
arrived at Berne states that he motored from Leghorn 
to Genoa third week August and reports: 

(a) at Leghorn. 


(1) In Ansaldo yards there are two cruisers and 
two destroyers under construction. They are afloat and 
engines are being installed. No. (repeat no) armament. 


(2) Great activity in A.G.I.P. petrol depot. 
(b) At Pisa. 


V ory geod air activity on aerodrome. Source 
a 


states not less than 100 bomber aircraft are 
dispersed on the ground, also a certain number of 
fighters. 


(c) At Spezzia. 


Many ships seen. Source was too far away to 


estimate numbers or types. Could not (repeat not) say 
moreée 


(d) From Leghorn to Genoa along the coast there is a 
belt of anti-aircraft guns. No(repeat no) balloons seen. 
Inland (repeat inland) there are practically no Lrepess no) 
anti-aircraft 7. Guns are manned by Italian militia 


and some by sailors. No (repeat no) German anti-aircraft 
crew6, seen. 


Part 2. Germany ° 


Source M.5 - September 40; reports that Royal Air 
Force attack on night of 5/6 (?) September on Berlin was 
very successful. age was heavy. ‘Source unable to 
give details but will send them later. Covid state 
owever that one bomb hit the Eden Hotel. Some houses 
were also hit in the vicinity of this Hotel. One bomb 
near Zoo started large fire. Source says that this raid 
created deep impression on the population. 


[Copies sent to Air Ministry] 
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Internal situation. 
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_ FROM WASHINGTON 0 FOREIGN OFFICE. | 


a aay 
No. 249 SAVING. 
20th August, 1941. 
FIXIT. JIIIIJ 
Rome. August Z2ist. (O.5. 


Trugtworthy source from Milan og gro 

ito the regime amongst all spesiaee © ulation except the 
Fascist o sations. It is gen rally pore that the ted 
States will enter the war to etsure a British victory. Few 
Germans are to be seen in Milan itself. Farmers are indignant 
at official efforts to fix agricultural prices while general 
and industrial prices continue to rise. Inhabitants of the 
‘Bolzano region are hoping for return to an independent Austria. 


Vichy. August Zlst. Be. 


2. It now seems clear that Marshal Petain's recent spaeen 
protege’ » resaged ee rtant step towards collaboration with 
e German t authorities have become disillusioned by the 
failure of ogre attempt at collaboration. 


Meanwhile the Marshal’s plans for new centralised 
insti ae and political reconstruction are slow 
shape. eoently &pp0 pointed Governors of provinces i be 
ass Sten ed councils possessing advisory but no 
belitieal functions. 


The Marshal appears rote gh that oe pret stige and 
triarchal position will qmsure lo ny A s ministers, 
ut it is probable that he mderrat heir 3 od ambitions. 
Neither the Marshal nor his ministers realise "the strength of 

democratic feeling in France. 


oe Despite official ead agp of visits to the 
United States yeneed twelve officials all suspeeted of 
collaboration es have en | am 50 the Gnbassy 
their desire to yan renew contact. S Pa 2 aoe to a 
growing belief in an eventual German erican- 
made e and also to anxiety to a Pcninn | their a maent 

positions. The two most unpopular men in France are de Brinon 
and Scarpini. Darlan also ranks high, but Laval, o oO 


shortness of gleak tates wat has been. temporarily forgotten. 


‘ 
7 


D. th Aucu 
Re 5-210 DeMe 10th Sep sme 


There is red of in the occupied zone, b 
it is improbable that the situation will undergo any considerable 
change unless conditions seriously deteriorate during the winter. 
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Intelligence summary 271. 
ITALY. 


Source X17 sent me following repert dated September 10th. 
(a) Nawal. 


(1) So ae 7 ship was in a Cony caver, that ef left $ Keples 
no (repeat ne) ¢ and arrived ber 5 
This cenvey red 'ns at no) Po Ry ares yo not 
knew total” wane: ef ships in the convey ner ether details 
except that his ship carried ammuni tien. 


(2) Source stated that in spite of considerable siming 
of Italian and German ships a= SS the ness toxzameen i wy wil 
be made during this month to send 


large reinforcements to 
Libya and recommends attention be paid to “canal of Sicily". 
(3) At Trieste the Cont®di Savoia is wudergeing repairs, 


(4) At Genoa along the "Muro Passegeri" is moored a 
tomen Se tic ship over 20,000 tons painted grey and with no 
repeat no) name, 


(b) Air, 


(1) At aerodrome at Malpenza (Gallarate) there are 70 
German fighter aircraft. They are flowm by Italian pilots 
trained by Germans, 


2) Source states yg his friends in Italian aircraft 
indus confirm that no \Fepess no) German aircraft are 
petng made in Northern he | sos Ee believe same applies 
to remaining factories in I ti 5 e ee 


Sr, (3) Source confirms that Caproni working capaci ty 
and that Fiat, Isotta, Alfaremeo have Be 3 wae owing 
lack ef ¢ raw materials, 


: r 


(4) Confirms presence of large number of t+ on 
Pisa aerodreme but says that is ne (repeat net) recent event, 
*tThese aircraft have been on this aerodrome since July, 
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MOST SECRET 


(From the armistice in Syria to the 
occupation of Iran). 
J. The period now under review must have 

Case 

afforded the Italians even less,satisfaction 
than that covered by the last memorandum, when 
there was a certain amount of enthusiasm for 
the "crusade against Communism", and hopes were 
being entertained of a speedy and crushing 
German victory over the Russians. Enthusiasm 
and hopes alike soon fizzled out, to be replaced — 
by feelings of uncertainty and dread of what 
the terrible Russian campaign might have in 
store, Italy was becoming more and more 
involved in the colossal adventure, aven greater 
demands for +talian man-power were being made 
by Germany, and it was becoming ever more clear 
that at the best the war.would be prolonged for 
a period far beyond the most pessimistic 
estimates of earlier days. The satisfaction 
caused by the occupation of Greece and 
Yugoslavia was short lived, and all the 
resources of propaganda have been unavailing to 
convince Italians of the reality of alleged 
victories in the sphere now relegated to the 
Italians forces alone. There has not been 
one outstanding success to cheer the public or. 
to retrieve lost reputations, while the renewed 


air attacks on Southern Italy and Sicily have 


‘caused more than local panic and the liveliest 


apprehension of worse to come. 


[3b 


The Civilian ie According to travellers who arrived in 
Population. Lisbon from Italy at the end of July, the 
"tired-of-the-war" feeling which had been 
general among the Italian people was giving 
place to a feeling of nervousness about the 
future. This was expressed in lack of 
confidence in the value of money, which had 
led to the wholesale buying of land, houses, 
furniture and other tangible property. There 
appears to be definitely less confidence in a 
favourable outcome of the war, and evidence 
of this is afforded by official Italian 
propaganda itself, which, on the occasion of 


Crmrfithasistea 
the August public holiday, stressed in the 
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press and over the wireless that the 

possibility of enjoying such holidays in the 
future depended on the outcome of the present 
struggle. Ansaldo actually referred to the 
possibility of the Anglo-Saxon powers, prevailing 
"by some terrible mischance", with the result 


that "the level of existence of the European 
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"nations would be reduced to an unimaginable 
point.” Everything would be reserved for the 
two elect proletariats, the British and the 
North American, while the lot of the peoples 
of Europe would be the whip. There was 
unanimity in declaring that the Roosevelt - 
Churchill declaration was the "precursor to 


cone 
"a eoord and a worse Versailles", Which seems 


to indicate that the Italians do not fail to 
realize what they are in for. We are told that 
they are becoming increasingly convinced that 
the war is going to be a long one, and that they 


are / 


are appalled at the prospect. Farinacci's 
paper, the "Regime Fascista", has been telling 
its readers that the war may last ten or even 
twenty years, and that, if the British abandon 
their island, they will continue the struggle 


from Canada. We hear, moreover, that most 


Italians are disillusioned by the course of 


the Russian war, and many highly placed 
persons are showing signs of waning confidence ihn 
the invincibility of the German army. The 
calling up of a large number of Italians for 
the Russian front would, we learn, be 

extremely unpopular. At the same time, the 


German attack on Russia has revived anti- 
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Communist feeling in Italy, and a neutral 
diplomat expressed the opinion that if freedom 
of religion were proclaimed in Russia it would 
be a good counter-move. 

The United States Consuls expelled from 
Italy in July were unanimously of opinion 
that the Italians desired above all things 


to see the war end, and thought that this 


NOTHING TO BE WRITTEN 


could only be brought about quickly ihe means 
of an Axis victory; they fully realized that 
Italy would then become a subject country, but 
considered this preferable to the prolongation 
of the war; they regarded their country as 
having already lost the war and were prepared 
to accept the consequences; they knew that 

an Allied victory would suit them best in the 
long run, but this did not prevent them from 
desiring an Axis victory if this were the 


quickest way to end the war, as they believed 


it / 


[38 


it to be. In the opinion of the American 
Consuls, the only thing which might rouse the 
Italian people from their apathy would be a 
period of scute suffering brought about, for 
example, by an intensification of air raids. 
Suffering due to the general decline in the 
standard of living would not be enough. 

In the opinion o* a well-informed source 
the vast majority of the population did not care 
about the result of the war. The, only desire 
was peace and their main hope that they would 
not be asked to do any fighting. The high 
officials were out for graft, and the 


corruptiong among officials generally was 
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incredible. According to another good source 
Italian officials were "absolutely apathetic, 
"hopeless and helpless". An Italian Jew, 
formerly an active Fascist, has stated that the 
people would be ripe for counter-revolution if 
they could find a leader, The intelligentsia 
dreaded the thought of the excesses which would 


inevitably follow the overthrow of Fascism 
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unless power were seized by an armed and 
disciplined body. They were therefore driven 
to support Fascism in spite of its recognized 
faults and failures. 

An Irish woman journalist who had errived 
from Italy considered that the best secret 
propaganda among Italians was constituted by 
their own Spontaneous whispering campaigns, 
and that Milan should be worked above all other 
places. The walls there were covered regularly 
with anti-Fascist and anti-German propaganda. 
In Verona an entire bridge had been covered 


with large offensive lettering. In Rome too 


the / 


the same sort of thing went on. It was widely 
known that there had been sabotage on a very 
large scale at Milan and elsewhere in Lombardy. 
An Italian friend of hers had said "the workmen 
"ere Red". j§$ People were continually being 
asked to show their papers, in the street, in 
restaurants etc. Jews must be indoors before 

9 peMe. Telephone conversations were carefully 
noted. The OVRA (political police) was 
ubiquitous in the guise of waiters, porters etc. 
Internal postal censorship was widespread and 
quite open. The aristocracy in general were 
very carefully watched. Train and bus services 
were extremely bad; the overcrowding was 
"Pantastic and almost incredible". 

According to the same source, the Itslians 
knew the Empire was gone right from the 
beginning of the war. So apathetic were they 
that there was no reaction when it was lost, or 
even when Addis fell and the Duke of Aosta 
surrendered, Her servant remarked: "The 
"Empire has come, the Empire has gone, and we 
"haven't even a cup of coffee!" 

It is learned from an official United Stategq 
source that there has been a striking 
resurgence of freemasonry in North Italy, 


particularly among professional men who were 


clear-sighted enough to see whither Fascism had 


led them. These masonic circles were a natural 
hotbed of subversive views, and the United States 
official recommended thst we should pay special 


attention to them. 


There / 
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There are indications of much discontent in 
Sicily and Sardinia, both of which have recently 
been sub jected to our air attacks. It is 
reported that the morale of the Sardinians is 
particularly low, and that great hostility has 
been aroused in the island as 8 result or 
widespread investigations by the secret police. 


There appear to have been disturbances at 


} Milan, Varese and Rome; here the employees of 


the Breda works rioted and raided food shops as 


a protest against the bad distribution of 
supplies. 


|Z The once actively Fascist Italian Jew, 


already quoted, stated thet the ill-feeling 


A 


AFSL 
between the regular army and the Militia had 


disappeared, largely owing to the reorganisation 
effected during the Albanian campaign. The 
militia, qua militia, had ceased to exist 

except for specialised branches for duty at 


ports, railways, frontiers, etc. Now every 


| infantry regiment had one militia battalion 


acting as shock troops. The black shirt had 


been abolished and a return made to the old 


Arditi uniform. Regiments were moreover no 


longer regional in character. Calling-up was 


{not done by year groups, but by individual 


notices sent to selected categories of the 
population. The larger proportion of the men 
now serving were drawn from the more docile 
agricultural population, for the following 
reasons: (a) to avoid arming the town workers, 


who were more united, better organised and riper 


for revolt, and (b) to prevent casualty lists 


falling / 


falling heavily on one district. This 


reorganisation was causing discontent in the 


agricultural districts, where there was a 


shortage of hands, though this was being 
partly remedied by the employment of women and 
students for the harvest. 

According to various reliable sources, 
soldiers in Sicily have been desert ing with the 
help of the population; many men have been 
called up for service in Libya, but there is 


no enthusiasm and many desertions; professional 
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officers feel loyalty only to the Royal House, 
while giding with Fascism so long as the King and 


the Régime remain together; non-career officers 


IN THIS 


and soldiers are in the vast majority anti- 
Pascist and disillusioned, and it is they who 
ere always complaining of what they lack and 
of the treatment meted out to them hoth at 
home and at the front. 

An excellent Polish source reports from 
Rome that the constant calling up of more and 


more men for military service has a depressing 
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effect on morale. Reports were current in 

Rome that the Germans had "demanded" one 

million Italians for service on the Russian front 

Men just out of hospital who were still weak 

and whose wounds were not yet properly healed 

had to return to their divisions and leave for 

the front, receiving provisions for three days 

only. There was said to be an agreement 

between the German and Italian military authoritiés 

to the effect that these units would find their 

provisions on the spot, i.e. at the front, and 

that only in an emergency would they be supplied — 
With / 
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with provisions by the Germans. These 
rumours were arousing all the more anxiety 
because German officers were saying publicly 
in the streets of Rome that the eastward 

march was useless and that there was literally 
nothing in the way of provisions to be got 
there. Most of the men left in a state of 
depression; few of them still tried to 


believe that the war would be over in a few. 


months. 


4f/- One source had not heard of any serious 
discontent in the Navy: sailors could be 
described as somewhat bitter and resigned. 
Another said that morale in the Italian fleet 
was low in the case of both officers and men, 


According to a third, a number of junior naval 


officers were recently shot for espionage. 


We learn that some E boat prisoners 

regarded Mussolini as the greatest man Italy 

had ever produsea; but yet anpeared to 

consider him rather as a joke, laughing heartily 
over his going to Libya in 1925 with & patch 

on his nose, after the Honourable Violet 
Gibson's near miss. They admitted that they 
were under the heel of Germany, but said that 
England would be in the same position if she 
had no mineral resources. They did not like 
the Germans, though they had not met any, or 
seen a German in charge of any operation. They 
had been told that it was not worth while to 
fall alive into British hands, as they would be 
illed. They expected the war to last one year 
ore if Hitler beat Russia. Italy Would starve, 


ut would. fight on. 
| we / 


4. We learn that the Italian Air Force have a 


saying that their pilots must be the most 
Courageous in the world or they would not 


attempt to fly in Italian planes. 


A number of highly skilled aero-engineers an 


aircraft mechanics have been sent to Germany. 


b. An Italian informant who recently returned 
to Italy from abroad for a short stay reminds us 
that in attempting to assess Mussolini's prestige 
it is necessary to distinguish between the 

young people for whom, brought up in the Fascist 
atmosphere and fed on slogans, “Mussolini is 


always right", and the rest of the population, 


the thinkers, the middle classes and the workers. 


The Duce's prestige is undimmed in the eyes of 
the young, while it has never been rehabilitated 
in the eyes of the others. To them the Balkan 
Campaign certainly afforded a certain stimulus, 
but this has been wearing off. Taken as a 


whole Mussolini's prestige does not stand as 


high as it did at the beginning of the war; it was 


Lar 
lowest during the Greek campaign, it hes—now 


eaben somewhat, but it may subside again at any 
time. According to the same informant 
Mussolini's relations with the Pedacci sisters 
continue, and one of them recently gave birth. 
to a child. This gave rise to Comments and 
rumours derogatory to its putative father. 

The Irish lady journalist already quoted 
stated that Mussolini's disease seemed to be 
progressing, and he became more ga-ga at times. 


He “lost himself” with women and gave clownish 


exhibitions of strength to journalists to prove 

| 

he was still a man. He now had a medium : 
(incidentally, / 


The A ir Force. 


Mussolini. 
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 (ineidentally, an eanti-Pascist), and in his 
péances called up the spirits of Caeuae’, Cavour : 
etc. He thought exclusively of his "glory". 

He had largely lost his former popularity, and 
the people had no more illusions about. him. 

When he spoke, the square had to be artificially 
filled. He te regarded as completely sold to 

the Germans. 

The United States Consular officials turned 
out of Italy in July were unanimous in 
considering that the Duce had. been losing his 
grip rapidly during recent months. Both his 


physical and mentsl powers had weakened. There 


was still some sentiment remaining about the 
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internal improvementé for which his régime had 
been responsible, but all Italians except the 
few remaining fanatics admitted that his 
external policy had been disastrous. 

According to a source described as most 
reliable a bomb exploded prematurely at the 
Forum Mussolini in July, and another was found 


under the new bridge approaching the Forum. 
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Both had been set to explode on the occasion 

of Mussolini's visit. There were also 

j unconfirmed reports from Switzerland, broadcast 
by Moscow radio, to the effect that an attempt 

on the Duce's life had been made at Ferrara 
during a review of troops. -Two pistol shots 
were said to have been fired at him by a "Royalist 
"officer belonging to the anti-German Opposition 
group headed by Starace and Nuti”. | 


ed The expelled United States consuls were of 


opinion that no positive reaction against the 


Fascist régime was to be expected, except 


possibly / 


; possibly in the North, and that there was no 
leadership outside the Fascist party. One of 


the consuls said that an important conspiracy, 


aimed at the establishment of a second party, 


directed against Mussolini and the Germans, had 
been discovered about the middle of July. 
Badaglio was at its head, and it was supported 
by army officers and Fascist party members of 
long standing. The matter seemed so serious 
to Mussolini that he called in the Gestapo to 
Clear up the affair. The informant added that 
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any large-scale. arrests which might be reported 
in the future would likely be in connexion with thks 


conspiracy. The two following reports are 


IN THIS 


therefore significant - 

(1) A Rome report dated July 28th, and received 
in Washington through official channels, stated 
that two generals and a number of officers had 
been arrested; they were all Connected with a 
"Triumvirate composed of Badoglio, Graziani and 
"one other (belonging to the Royal Court) " 

in a plan to "Save Italy"; at or about the same 


time two leading Fascists had been arrested at 


NOTHING TO BE WRITTEN 


Ferrara. 

(2) Moscow wireless announced on August 26th that 
140 Italian officers and soldiers, together with 

a few civilians, had been arrested at Tivoli a 
few weeks previously. They had met for a 

aneret conference and when arrested had started 
shooting and put up a strong resistance, crying 
"Long live the Army". They stated that they 
belonged to a group of Marshal Badoglio's 


followers. 


A / 
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A good source has stated that Badoglio is 
now played out, though he might still be a 
second Hindenburg if he could find some popular 
and energetic officens to do the staff work for 
him; Graziani might have "done the trick" had 
not his record in Libya damaged him in Italian 
eyes; unlike the last war, when several generals 
had enjoyed public favour, this war had 
produced none. The only one who might have 
acted as a political leader and carried the 
people with him was Balbo. The others were 
not trusted. 

According to another reliable informant, 


Badoglio and Graziani were living at home, but 
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‘carefully watched. Of the Party leaders, Farinacci, 
like his Chief, was completely sold to the Germans. 
Starace was in prison. ‘he Party “hierarchs", headed by 
Ciano, were piling up fortunes; but Ciano was 
(atedonly diel taed-by the Germans, and was 

sinking as much of his wealth as possible in 
property and concrete valuables. 


As usual, we hear that opposition to the 
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égime is strongest in the industrial North, 
articularly in Milan and Turin and in Lombardy 
nd Piedmont generally, .... in Emilia, 
specially Bologna and Ferrara. "Purges!are 
tated to have been carried out in these two 
owns, and in Modena, the men arrested having 


peen sent to the islands. From Turin large 


umbers of workmen have been sent to Germany. 

he Secret Police is described as "working well”, 
chooled by the Gestapo and aided by numerous 
informers, people being sent to work in Germany 
pS Soon as unrest is detected. Fascism is said 


to / 


_ to be strongest in the South, where, however, 
G@he Church}we are toldjexerts a counter- 


balancing influence. In general, centres of 


unrest exist, but they are isolated; the 
Communist party has cells in factories and 
Universities, and there are nuclei among the 
doctors in hospitals, of whom apparently a 
large proportion are anti-Fascist. 

A Papal representative deciered, on his 
return from a visit to Rome, that while the 


Régime was universally descreditéd in Italy it 
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was equally realized that any attempt to 
overthrow it would mean instant attack by 


Germany. Consequently revolution in Italy was 
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out of the question so long as the German army 


was undefeated. 


5- All our reports agree that the prestige The Royal Family. 


of the Royal Family is low. One of the most 
reliable states that the King is considered to 
be too old and worn out; as for the Crown 
Prince, he is not considered strong enough; he 


apparently pays homage to Fascism at every turn 
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and yet wishes to be thought the hoped-for 
leader; the people anyhow regard him as the 
faithful servant of Fascism and the Duce, from 
whom he takes his orders. According to the 
same source, the Duke of Aosta is considered 
weak, the Duke of Spoleto, "King of Croatia", 
enjoys no popular support; and of all the 
royal princes there is not one who can be 
named as a possible leader who would have the 
support of the people. Another informant 
states that people had hoped in the Royal 


Family / 


_ Family right up.to Italy's intervention in the 
: wer, but that tke "Casa Savoia” was no longer. 


popular even in Piedmont; the Duke of Aosta: 


enjoyed the most favour, but many people were. 
disappointed thet he did not proclaim a 
separate status for Italian East Africa and come 
to terms with the British. The expelled 

United States consuls thought that the majority 


of the population were still loyal to the 
Royal House, though they Were disillusioned 
about it; the King still had a sentimental 
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_ hold in Piedmont, though generally regarded as 
a nonentity, as was also the Crown Prince; 


while the Duke of Aosta was not looked upon 
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by anybody in Italy as a serious candidate for 


power. 


The Church. G_—— We have hed little information about the 


influence of the Church. One report is to 


the effect that the clergy are indulging in 


no anti-Fascist activities; and another, 


a — 


which says that the Vatican does not play 


any prominent part in influencing Italian policy, 
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confirms the first by adding that the bishops 
and clergy have not yet shown signs of taking 
a line in any sense divergent from that of 
the Government. The United States consuls 
had not noticed any tendency to think or talk 
of the War against Russia in the terms of a 
religious crusade, and the tacit refusal of 
the Pope to give any encouragement to such a 
conception is no doubt largely responsible 


for this attitude, The Vatican and its organ, 


the / 


the "O~servatore Romano’ have recently come 


in for much abuse from Farinacci in the 


= 
7 . 


'R@zime Fascista" on the ground that they 


‘ 


were doing nothing to guide Catholic 


opinion in the matter. 


Z 
0 
< 
= 
E 
z 


NOTHING TO BE WRITTEN 


MARGIN. 


IN THIS 


i: 
4 
uw 
oO 
om 
wa 
(5 | 
z 


11/O. ‘Anti-German feeling has not at all decreased, 


rather the contrary. A French source speaks of a 
daily friction and incidents between Italians and 
Germans in Milan; at Florence and Leghorn popular. 
manifestations of hostility towards the Germans 
had been so strong that it necessitated the 
departure of certain German officials engaged in 
port and railway control work; while in Genoa 


the Prefect had adopted an openly anti-German 


; attitude, Several reports show that anti-German 


feeling is particularly strong in Sicily and 
Southern Italy where, in country districts, the 
Germans had to be confined to barracks to avoid 
‘trouble, Triduetriaiiete, am Irish journalist 
stated, were largely anti-war and anti-German 
because they were no longer making money, and 
knew what réle had been cast for italy in 
Germany's post-war plans (Provider of wine, fruit, 
pleasure resorts etc.); the exodus of industry 
continued, the Italians realizing well that it was 
not only for the present convenience of the 
Germans but part of their post-war plan; it Was 
a constant complaint that foodstuffs, especially 
oil, rice, fruit and vegetables were being sent 
to Germany; it was generally understood that the 
Ministries had frequently to consult the Germans 
before arriving at a decision; the Italian 
Minister of Propaganda undoubtedly took his 
instructions from the Germans, &nd a favourite 
trick of foreign journalists when they wanted 
permission for something was to say "but in 
"Berlin they allow this", and the trick always 


\ 


worked/ 
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as s Mussolini himself, the Palazzo Vetielae. The 
U8. consuls expelled from Italy stated that 


Germn control was admitted by all to be complete 


“the Germans still took care not to show 
Sitenselvés too openly, but it was an accepted 
fact that they had agents and representatives in 
all important forms of administration, both 
national and regional. According to a reliable 
British resident from Genoa, all Sn tories had to 
release from 10 to 15 per cent of their skilled 
hands for work in Germany neither employers nor 


men being given any option; the men were called 
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up weekly for inspection; if they refused to go 
to Germany they were dismissed, and their employe us 
were not allowed to take them back again and had 
to be content with unskilled hands instead, 

We learn from an official U.S. source that 
& tract reproducing alleged prophecies of Saint 
Odgle (patroness of Alsace) is having quite a 
vogue in Italy, and that at Rome twelve persons 


who had been distributing it were recently 
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“condemned by a special Tribunal for the Defence 
‘of the State to terms of imprisonment varying 
from three to twelve years. The prophecies 
‘foretell the downfall of Germany in unmistakable 
terms. | 

// There has been even more evidence than usual 
of pro-British feeling, and while it is apparently 
particularly strong among the highest and lowest 
elasses and, geographically, at Florence, it is 
clearly/ 
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clearly confined to no class and to no part of tl 
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country. There was a very striking amount of 
agreement among the expelled U.S. officials as 
regards the frank and outspoken admiration of the 
Italian people for the British; they are | 
convinced that their best chance for a reasonable 1 
future lies in our victory; and the U.S. Consul- 


General at Genoa said that the Genoese were more 


j inclined to blame their own authorities for 


le 


). 


‘their inefficiency than the British for the 


jdestruction caused by our mval bombardment, while 


if the British had effected a landing they would 


have been welcomed with open arms. Our air raids 


; 


too, according to the Irish journalist, caused no 


anti-British sentiment. The people said our 


' 


‘airmen were "gentlemen", and tried hard to bomb 


military objectives or dropped their bombs outside 
‘the cities. The same source said the Italian 
‘people ha > revere Britain, were divided into the 
‘four fohlowing categories: (a) those who 

identify themselves with the British to the 
‘extent of saying "we" and "our" instead of 
they" and "their"; (b) those who feel that 
Britain constitutes Italy's only hope for 
survival; (c) the completely apathetic, a large 
category; and (d) a very small number of 


anti-British fanatics. 


|/2. British broadcasts are apparently as much 
listened to as ever, though one report, that of 

| the Irish lady journalist, who seems to have no 
; anti-British bias herself and is borne out by an 
| English resident, says our propaganda cuts very 
little ice with the Italians; they find it 
extremely feeble and make better propaganda 

| themselves, The United States officials, 

| interviewed after their expulsion, said they had 

| no criticism of the British Broadcasting 

| Corporation to offer, but regretted that our 


| Italian broadcasts were so constantly jammed; 
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|Colonel Stevens’ talks were very popular (this 


jwe have heard from many sources), These 


IN 


| Americans did not feel that frank attacks on the 
Régime were unpopular, indeed the people rather 

| relished them, especially the Prime Minister's 
|\description of Mussolini as a “whipped jackal". 

| British Broadcasting Corporation news in English, 
they said, was listened to wherever possible by 
lel who understood the language, and was widely 
jadmired for its objectivity, whatever the Italian 


: 
Ll 
mM 
O 
i 
O 
z 
1 
- 
O 
Zz 


press might say. The regulations against 
Jillicit listening-in had been severely tightened 


bp, put Masonic groups were active in passing on 


‘tthe news, 


R,A.F, Bombing, |/3. A Turkish official in Rome is quoted as 
aving told a friend in Turkey that the Italians 
eatly feared the concentration of the German 

bir force in Russia might lead to increased 
pombing of Italian towns; that bombing terrified 
the Italians; and ‘that if the intervals between 


he raids were shorter the effect on morale would — 


pe very serious. Another neutral diplomat 


confirmed — 


confirmed the marked effect of Royal Air Force 
bombing on morale on the localities affected, A 
reliable informant declared that at Naples all 
shelters were makeshifts, and that morale there 
was very visibly affected by raids and alarms, 
This is confirmed by an excellent Polish source, 
who sans the air raids had made a great 
impression at Naples, where it wastpepetariy” 
maintained that on i19th-20th July ‘from 100 to 300 
persons perished, not counting the bodies still 
lying under the ruins, The United States 
consular officials said the Italians had the 
highest regard for the skill and chivalry of the 
British pilots in attacking only military 


objectives. This was the universal feeling both 


in the North and at Naples, The consuls from 


the great northern cities dwelt on the extreme 
nervousness of the population at the thought of 
possible heavier and more indiscriminate pombing - 
there was not a country house in Piedmont which 
had not been snapped up by people anxious to get 
away from Turin, The consuls agreed generally 
that several consecutive nights of heavy bombing, 
even if confined to military objectives, might 
still cause such a wave of feeling that outbreaks 
of serious disorder would follow. On the‘other 
hand, the Americans felt strongly that 
indiscriminate bombing would be a mistake in the 


long run, as it would make the Italians think we 
were no better than the Germans after all, They 
particularly deprecated any bombing of Rome, or 
of Venice (except for the industrial zone). 


The Romans, too, we are told, suffer badly 
from nerves. Sirens are sounded in the capital 


each 
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| each time there is an air-raid on Naples, and 

| something like panic invariably occurs. This is | 
confirmed from another source, which added that 
the Italians could not even take it from a 
distance, and that a few more raids would give th 
police plenty to do. 
Food and Fuel. /Z. There is a consensus of opinion that the foo | 
situation is bad and steadily deteriorating, | 
People are impoverished, says one report, prices 
are high, rations are small, and altogether it is 
difficult except for the rich to keep body and 
soul together, Spaghetti, vegetables and fruit in 
| "passable" quantities are said to form the 
unvarying. Roman menu, other foods being scarce, 


‘|}notably fish, Food is stated to be very bad in 


IN THIS MARGIN. 


‘|Roman hotels and boarding houses; the macaroni is 
‘| black and the portions of everything extremely 
small; a hotel noted for its cuisine has ceased 
|to supply meals altogether, though it has its owm 
| farms in the country; and in recent months great 
restrictions have been placed on producers in 


lrural districts. Italians evacuated from Syria 
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‘|were said to be stirring up jealousy with storieq@ 
jof the abundance of provisions enjoyed by all 
partisans of England, Transactions on the black | 


‘|market are, by all accounts, very active, 


‘IHoarding is being attempted among all categories 
of people, but control is extremely strict and 
punishment severe, The penalty for cornering 
|food is, by a recent decree, penal servitude or 
Jacath according to the circumstances, 

There is an acute shortage of petrol, and 


jno private cars are to circulate from ist October, 


s it is, taxis are extremely rare and are not 


© be had at all after 6 p.m. Coal is also very | 


scarce, 
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scarce, and has not been coming from’ Germany in: 
anything -like the quantities promised, 
/d. If there has been a change in Italian Conclusion, 
morale during this period it has been for the 
worse, in view of the depressing backsground 
roughéty sketched in paragraph 1; The Party 
chiefs have long since lost any consideration 
they’ ever had, and there has been a further 


décline in the prestige of Mussolini, the 


Fascist régime and the Royal Family, none of whosk 


members can be expected to come forward as a 


MARGIN. 


leader. There is still no clear bSbign of 
possible leadership outside the Fascist party, 
and no positive reaction aghinst the Regime 


is to be looked for or could have a chance of such: 


IN THIS 


success in view of the complete German hold 
ot. 
eyer the country. As long as the German military 


power endures Mussolini and all that he stands 


bs / 
for inside the-eountry are not in real danger, 


whatever the state of public opinion. Anti-Ge rman 
feeling is still strong and if anything on the 
increase, while of pro-British feeling the same 


May be said, The shortage of food has become 
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nore markea, and must be having an effect on 
the physique as well as on the moraie of the 
people, making them less able and willing to 
sustain the increasing war effort waquired: of then.. 
Fear of increased bombing is general and acute, 
and no other means of attack at our disposal is 
likely to be so fertile in results when once 


conditions are in our favour. 


FOREIGN OFFICE, 8.W.1. 
- 65th September, 1941. 
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Desire of prominent Italians for a separate 


FROM re 


“outers : According to an Ankara despatch quoting a 
(communicated). | “Trustworthy source" Muti, Starage, and Marshal 
Badoglio are among a number of prominent Italians 

who are in favour of a separate peace. The 

despatch adds that Ciano has been practically removed 

| from the Ministry for Foreign Affairs because of his 

in Registry [13th Sept. anti-German tendencies. He is also said to be in 
1941.| favour of a separate peace. These peace sentiments 


of the Italians have drawn the Pascists to launch a 
widesc ——— Campaign to discourage hopes of 


: 


an cariy 
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PROMINENT ITALIANS SAID TO WANT SEPARATE PEACE 


CIANO, MUTI, STARACE AND BADOGL [0 


MOSCOW, TUESDAY | 
had SEP’ {94l ) 
MUTI, SECRETARY OF THE ITALIAN FASCIST PARTY, S hao SAREE 


TIE FORMER SECRETARY, AND MARSHAL BAGDOLIO ARE AMONG A NUMSER 


OF PROMINENT ITAL IANS WiO ARE IN FAVOUR OF A SEPARATE PEACE, 
ACCORDING TO AN ANKARA DISPATC4 TO TiE OFFICIAL TASS AGENCY, 
QUOTING A “TRUSTWORTHY SOURCE." 

"THERE ARE PERSISTENT RUMOURS," T4E DISPATC4 ADDS, 
"T4AT CIANO CTHE ITALIAN FOREIGN MINISTER) 4AS 3EEN 
PRACTICALLY REMOVED FROM THE MINISTRY OF FOREIGN AFFAIRS BECAUSE 
OF HIS ANTI-GERMAN TENDENCIES. 4E IS ALSO SAID TO BE IN 
FAVOUR OF A SEPARATE PEACE. 

"IT IS VERY SIGNIFICANT THAT CIANO WAS NOT PRESENT 
DURING THE RECENT CONVERSATIONS SETWEEN iITLER AND MUSSOLINI. 


"THESE PEACE SENTIMENTS OF THE ITALIANS 4iAVE DRIVEN 


THE FASCISTS TO LAUNCi A WIDESCALE PROPAGANDA CAMPAIGN TO 


DISCOURAGE 4OPES OF AN EARLY PEACE." REUTER 
CHER 9 2337 


ITALY 


4 italien 5 208506 EE Spageons a 
ae s state at helpless acceptance of conditions 
Newbe R 8583/28/22. |porn of weariness and shortage of essentials, and | 


foreign domination, are giving place to expressions of | 

PROM omen tetea open discontent, and Mussolini's summonds to Italian 
provincial prefects' to a conference has caused no 
surprise. No effort is made to conceal the hatred felt 
for the Germans, who are in almost complete occupation. 
Dated - The Italian troops feel very strongly ainst the 
Received Blackshirts. The troops are ill-clothesg, badly shod, 
in Regisiry f 15th Sept. and badly accomodated. They are sent to the front 

1941. untrained. The women complain bitterly about the loss 
of their sons and husbands. The Italian people's morale 


is not at its lowest ebb. German racial propaganda is 
R: Italy. ‘increasing in Trieste, 


Last Paper. “eaten ts mt ~~) ame 5] Enypuce 


No. 


Releteno Ces. 


(How disposed of.) 


(Action 
completed. ) 


© II: ye 
Next rT 


NGcr 


. REUTER SPEC! AL 


ITALY TODAY 


"MORALE AT LOWEST E8B" 


LISBON, T4AURSDAY. 


MUSSOLINI'S SUMMONS TO ITALIAN PROVINCI PREF ECTS TQ 


war Foal 


A CONF FRENCE ON THE INTERNAL SITUATION 1AS 
SURPRISE AMONG PEOPLE RECENTLY IN ITALY, WiERE 1IITAIERTO 
IT IS STATED, AELPLESS ACCEPTANCE OF CONDITIONS 30RN OF 
WEAR INESS AND S4ORTAGE OF ESSENTIALS AND FOREIGN DOMINATION 
ARE GIVING PLACE TO EXPRESSIONS OF OPEN DI CONTENT. 
A TRAVELLER JUST ARRIVED FROM ITALY SAID TODAY T4iAT NO 


\ 


EFFORT IS NOW MADE TO CONCEAL TiF DETFESTATION FELT 3Y TiE ITALIA 
PFOPLFE FOR T4E GERMANS, WHO ARE NOWIN ALMOST COMPLFTF OCCUPATION 


OF TiE COUNTRY... T4iEY IN TURN LOSE NO OPPORTUNITY TO EMPIASISE 
ITALIAN "INFERIORITY". REUTER SPECI AL 
MORE-22 


| 506 


REUTER SPECIAL - 
LISBON — ITALY TODAY -2 
FEELING AMONG TiF ITALIAN TROOPS IS ALSO DIRECTED STRONGLY 
AGAINST T4E BLACKS4IRTS, WiOM T4EY REGARD AS NAZI 4IRE-LINGS. 
ITALIAN TROOPS. ARE NOW ILL-CLOT4ED, SADLY 340D, 
AND BADLY ACCOMODATED. THEY COMPLAIN T4AT T4EY ARE SENT 
TO TiF FRONT UNTRAINED. 


TIE BITTEREST COMPLAINTS AGAINST T41FE PRESENT REGIME ARE 


4EARD FROM THE WOMEN, W4O DECLARE T4AT FASCIST PARTIALITY 
TO BLACK EXPRESSES T4E ALMOST UNIVERSAL MOURNING T4ROUG4OUT 
ITALY FOR LOST SONS AND 4USBANDS. 

T4E INFORMANAT ADDED T4AT TiE IRALIAN PEOPLE'S MORALF 
IS NOW AT ITS LOWEST EBB. T4E PEOPLE DECLARE T4EY ARE LOST, 
ALONE IN T4EWORLD ANE ENTIRELY FR IENDLESS. 

GERMAN RACIAL PROAGANDA IT IS ALSO LEARNED IS INCREAS ING 
IN TRIESTE, W4ERE A LARGE PROPORTION OF TiE PEOPLE IS AUSTRIAN. 

REUTER SPECIAL 
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Telegram to the Ministry of Information from its representatives abroad. 
Refer queries to EUSton 4321, Ext. 519 (Overseas General Branch). 
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ITALIAN PRESS. ; 
6ye 
EMPAX No.797 of the 19th of Septammber 1941. 


Depl 
POPOLO D'ITALIA 19/9 states 30 more Rome shops closed for p 
infractions against price regulations. IL TELEGRAFO 17/9 Felice 
Pardini mills at Bagni San Giuliano, Pisa distributing flour fifty 
percent. mixed ecarth. This distovery first made in Livorno shovs 
resulting in séridbus scandal. Six shops in Livorno denounced 

for price alterations. 


GAZZETTA DEL POPOLO 17/9 Doctor Carlo Garrone of Cornigliano 
near Genoa “Eh stato assegnato al confino colpevole d'avere rila- 
sciato compiacenti certificati a persone pel ritiro di generi 
razionati". 


IL TELEGRAFO 16/9 "In questi giorni la cronaca di varie citta 
ha dovuto registrabe diversi case d'infrazione alla disciplina 
Sulleé consume: protagonisti commercianti, grossisti e cettaglianti 
Presi in flagranza di reato i messeri sono stati arrestati e 
denunziati secondo la gravita de.’ reato .-. pero dal caso c’eh da 
cavare una Ovvia considerazione: che quei pochi disonesti commer- 
cianto capaci di barattare le®germente il dovere civico ccl basso 
tornaconto non avrebbero potuto consumare reato se fossero loro 
manceti necesseri indispensabili complict: i consumatori". Calls 
for stern measures against "“Volenteroa attivita di verti consumatori 
ben forniti di quattrini quanto privi di scrupoll ai quail sembra 
naturale, giusto e normalissimo contravvenire aiio stabilito 
razionamento. " 


REGIME FASCISTA 17/9 Cremona tribune! following sentences on 


iat 

serafino Valcarenghi for three months pri:on, 500 Lire fine for 
unconsigning fats. Aldo Ghizzi;,; Maria Ardigo 750 Lire fines for 
selling oil at higher price. Ernesto Fimarini one month's prison 
and 1,000 Lire fine for sale of white flour. Dino Paloschi three 
month's prison and 500 Lire fine for secret sale of oi. Stefano 
Faverzanil eight months prison and 5,000 Lire fine for incorrect 
regarding of maize crop. Four others fined for similai misdecds 


REGIME FASCISTA makes local appeal for less squander 
of paper. "Solo cosi il quantitativo di carta importato puc 
bastare ver tutti." 


CORRIERE DELLA SERA 19/9 "Sta fiaffiorando vna speculazione 
gia sorta durante grande guerra: quella d{individui che siirecano 
alle famiglie ove eh recente il lutto per un parente morto in 
guerra o ove vi eh l'ansia per un disperso; e servendosi di vari 
oretesti cercano di combincare loro piccoli affari: tunclusione del 
nome del caduto in un album d'onore o ingrandimento fotografico ... 
bassa azione che ricorda discesa dci corvi s‘'un campo di battaglia. 


Mussolini received Carlo Abegg, head of Aziende Tessili. Abegg 
with Amerigo Gargabini Brocuratore del Cotonificio Valle di Susa 
and Aurelio Martegani, Direttore Generale del Uotonificio di 
Ponte Lambro. In cosideration great developements these firms 
production autarcical textiles of vegetable and ar’ ticicl. fibres 
Duce accorded a@ premium of 500,000 Lire for firms workers. 


60 Italian technical workers touring in Germany arrived in 
Vienne 16/9. Will visit scientific Institutions,;Museums at Berlin 
Jena, Nuremberg, Munich. 
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Italian wowie 
ransmits copy of a memorandum from the Polish 


Ambassador to the Holy See of the 5th September, stating 
the effect upon Italian people of Hitler's demand that — 
the classes, 1899-1910, be mobilised in Italy to send to 
the Russian Front. These men were not properly equij od 
or armed. There are signs of lack of confidence in th 
future. Dissatisfaction and opposition have arisen ~ 
within the Party. Mussolini is rumoured to be taking 


isteps to counteract this. Some military circles have 


suggested to Badoglio that he take the initiative in 
changing the régime, but he has refused. A new 


miitgery 9 loan will ye “been take cover new 
ny TERS stetso: steps have been taken to make 
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1 es ° Tt has. deen established that etchte mecting with a 
Mussolini Hitler demand ed that Tl classes, 1899-1920, Figs 
be mobiliged in ‘Italy to send to the Russian front. and 
‘Mussolini had to agree. “Phe. Gérmand leakads have. been 
accepted by Italian military eireles with gloom for they 
realise that Italy has naitier  waudpeent nor*arms, nor. 
even uniforms for these new classest Despite the efforts 
made even those troops which have xeadets been sent FO 
Russia were not properly equipped. ~ Some officers assert: 
that should the british make a, descent « on Italy, the 
Ttalian army wehnid ‘not, be in a, position to sirens their - 
country, against them owing to the ldek- of’ defence. JAD 


the ‘same time ‘they say with vitterness. that. ‘the ttalian 


“poritionL police are very well ‘armed and sauipveds 


Rees 


Ze “Mere are signs’ of: a new ‘leek ‘of confidenge” in. the | 
‘future’ not only in military but. 1g0. in party: ¢iteles. . 
‘Dissatisfaction in the. party. ig a public secret and’ | 
opposition within at seems tobe contred round: the, 
quadrumvir ae Yecohi. “Zt fs rumour ed that Mussolini 
intends to. make impor tant changes. in the Government and 
the Central Party. authoritios,. ‘Mag golisis is alleged to. 
hope that: by sact ificing new vigtime a by changing the" 


, 3 


guard: he will lesses. dissatisfaction in the army and 


disarm opposition within the party. Such measures. 
will. hardly achieve their object. under present conditions 


in Italy. 


Oe Pur thermore it is alleged that some military circles. 
have suggested to Badoglio that he take the initiative 
in changing the régime. He is ‘said to have answered 

that he is:a soldier and-as such only obeys the King’s 


orders. 


be i new compulsory internal, loan -will shortly be 
igsued to. over new military. ex ponditures In order to 
make hoarding ‘jmpossible all: ‘gouinor ce ee gold, silver 
and jewellery has ‘been forbidden.’ Jewellers’ shops 
have been: closed and they are compelied to sell their 


fixed 
rood at/prices to the Covernnent. 
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k 8555/28/22. General report on Aviation in Italy. 


Number 
TELEGRAM FROM Transmits copy of Air Ministry Intelligence 
Summary No. 277, giving a general report on aviation 


Mr. Kelly, Berne. 
in Italy, the period of observation being the first 
No. 9082, week of August. 


Dated cOth Sept. 1941. | 
Received ; 
in Registr pom a Sept. 1941, 


Rs Italy. 
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(cypher ] DEPARTMENTAL NO. 2» 
FROM BERNE TO FOREIGN OFFICE, 
Mr, Kelly. De 11647 pem. 20th September, 1941, 


Noe eRe | R. 5.00 a.m 21st September, 1941. 
eptember, 1941. | 
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IMPORTANT, , 
Following from Air Attaché for Air Ministry. 


Telegram X 446 of 20th September. yf 
Intelligence Summary No. 277. 

Part 1. France, 

Source 015 18th Scptember. 


Following are German air Force Units ‘iaontified 
on West Front, first week September: 7 


a) i. Bombers, Eig ht Gruppen /of. which following 
identified: 11/KG2, 111 26. G28, 1/KG30, 1/KG40, 
1/KG53, .KGR 606, Tota et Gee aj cae 


(2) Dive bombers 1 Gruppen: 111/L2 groups me oR 
9NNJGI. Total 39 aircrafts j 


(3) Fighters. 19. 
identified; JG.1, 2, 3, 26, 54 and 71. Total about 74 
aircrait. . 7 


(4) [2 groups unde¢.] One Gruppen 1/2ZG 76, About 


59 aircraft 


(5) Night fightérs. 4 Gruppen of which following 
identified: NJGI and WJGII. Total about 156 aircraft. 


(6) Bomber yYcconnaissance. 12 squadrons of which 
the following idenfified: 4/121, 2/128, 3/122, 1/123, 3/125, 
4/123. Total abéut 144 aircr 

(7) Short reconnaissance. 10s adrons of which 
following idewtified: 1/13, 2/13, 1/OBD Total about 
120 —" | 

Naval Aircraft. Sq adrons | of which following 

identified: 1/106, 2/106, 5/108, /306, 1/406, 3/406, 1/606. 
Total avout 84 aircraft. 

Grand total: about 1,643 aieoment. 


(b) 015's Department estimates that about 60% of 


eeece ce 


‘ 
f, 
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German first line aircraft.of G hit Force is--on. Rada front 
sowtotal. 2s 600" ee aircraft ‘out: Of : ‘the probable 
’ ova el ve 


2, ‘Tho same source. lassificd 1. . ‘The eneréi'.. 
impression of the inhabitants of Brittany is that 
during a fortnight thore has:becn an increase: of..German 
air activity at Z 28 (rcpeat Z 28), Z 67 (repeat Z 67) 
and Z 250 (repeat 2250). e3 


.Part:2. Italy, 2 .':. + Siem 
015 Department. General report on aviation in 


Italy. Period of observation first week of August. No 
classification given. | 


(a) Headquarters of Italian Air Force in ‘Sicily 
is at Palermo. 


(D) it ZM 18, (repeat ZM 18) shsint 150 a ate 
Following: types scen: Breda. 88, CZ 1007 and 5U6, Caproni 
311 and 313, G5O, RE2000 and 2001 , and . a few ‘ME 109. 


| (c) At ZM 55, .(repeat ZM 55) about 60 aireraft 
chiefly M 200, also a.fow G 50, BR 20, C 1007 BIS. 


(d) At ZM 54, (rep cat ZM 54), 35 Gérnan aircraft 
isc., 4 JU: 87, 8 ME 110,. Po ME 109, %-JU 9 JU.52, 
Italian aircraft 26» i.0..66 50, &- 300, ‘5 ‘BR 20, 
5G Z 1007, 45M Ove 


as (e) At ZM 47 (repeat a 47) about BU: aircraft. 
ty es M 200, G 50, BR 20, SM 82. (note hore 1 hangar 
4 aircraft were destroyed by Royal wir Force. ) at 
seeolanc base only 6 CZ 501 B,-and. B° CZ 506 B, Z RO 40. 


(f ) Roggio Calabria (ZM 75, repcoat ZM 5) 30° 
‘aircraft 1.c. 9 M 200, 7.:G 50,, 10° CR 42, 8 BR, 20, . 
(Here Royal air Foree destroyed 5M 208° G50 and; 

: partially 2 hangars ). 
ae ).€ Trapani. Milo acroi.lu. ‘ZM53, repeat . 


7M ne. iB aircraft largo propoition dive VUWderS a SO 


ME 109, RE 2001, Breda 88. Rizzo acrodrome (ZM 76, 
repeat ZM ‘76 ) about 50 aircraft, 15 fighters, 15 heavy 
bombers. The depot, has the nocessary ernes and 
spares for 150 aircraft. | 


a (h) Marsala. (1) Piazzale del pier 
* (Z2M_77, repost 2M. 33 60.aircraft ice. Leroup: undec. | 
Ge eRe fae 501 Viadei Mille (ZM repeat 
fe 


(j) Bicosen (7 79, repeat mM 79) 21 Gorman 
aircraft ic. 10. ME 109, 5 ME 110,.6.JU.62 Italian 
aircraft: about 100 made up of RE 2001 50, Breda 


f 2 6:6 


ale 


de 


88, SM 82, C 311 and 313. Largest proportion the 5M 
and Caproni types. 


(k) At ZM 9, (repeat ZM 9) about 50 aircraft 
chiefly G50, CR 42 and BR 20. 


(2) Same source Scptember 7th. No classification 
stated. 


(a) Turin. Headquarters of 5th group. at present 
35 fighters available (actual aerodrome not mentioned), 


At ZM 27 (repeat ZM 27) units of 3rd and 5th groupse | 
ibout 200 aircraft fighters and bombers, great proportion 
fighters, 5 pages eae hee used for training. at 


Bricearia Reale the 


(b) ZM 25, (repeat 2M 25) 18 fighters ite. M 200 


and G50. #$2 bomber squadrons mainly for training. 
Headquarters of 17th group. 


(c) ZM 16, €epeat ZM 16) headquarters of Air 
Division Drago. 


(A) Novi Ligure 10 M 200 and“40 aircraft obsolete 


h group. 


TYPES. 


[Copies sent to Air Ministry]. 
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and now in Madrid, whose mother and upbringing were 


LE eta Pode Italian informed a friend in Lisbon recently that the 
S25 S2_empbe*- ri b bell Situation in Italy was most depressing and that 
No aoe practically the wholepopulation, barring Mussolini; 
380 (Ss) was anti-German-e Count Ciano seemed to be 
Dated cultivating close relations with Mr- Philipps, the 
~~ 25th Sept,1941 United States Ambassador and there was reason to 
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Hambro, former Hungarian Minister ‘i. Ritineis and 
now in Madrid, whose mother and upb upbringing were Italian, 


informed friend in Lisbon recent tuation in 
I was most depressing and that practially whole 
p tion, barring Mussolini, was anti-German. 


Ciano seemed to be cultivating close relations with 
Phillips, the United States Ambassador and there was 


ge to believe that the King was also in contact with 
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Following from Military Attaché (his No.00878) 


for M.I.3. 
ton GRAM FROM Bes Gives summary of order of battle, which has been 


Kelly, Berne. received from Rome dated 23rd September by source A. 
No. 2446. 
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Following from Military Attaché (his No. 00878) for M.I.5. 


The fo order of battle has been recei from 
Rome dated September 25rd by source A, The compiler 


l. He is confident that it is essentially correct. 


He is sure that Italy has only 69 combat divisions 
including 4 destroyed in Libya and reported to be re-f 


5. When a division leaves its home station, men are 
called up to its barracks and new division is formed at 
least in part. This has been done in the case of many 
divisions outside Italy. 


Necessary material, equipment and transport does not, 


exist, and these secondary divisions can only find 
re-inforcement and cannot count as reserve’ 


. 
. 


drafts 


4, 

wever 
for 
divisions, 


5. In this connexion, Italy has always been short of 
modern artillery. Only divisions in combat areas have been 
fully equipped and armed, 


Large quantities of artillery were lost in Albania, 


6. 
and in Libya practically the whole of the artillery of two 
armies. 


7. Order of battle begins:- 
East Africa, 1/0: 


65rd division Granatieri Di Savoia (destroyed). 
North Africa. 15: 


10th division Pi 
17th division (0°) 


h division Bologna prenier 
ledoe 


Goth division 


> m 


18th division 
22nd division Vision Onsdlatert Delle Alps in a ereenen. 


ate we 


PAL tirision io ae sic] b repatriated 
—— from Alb yy oles ag Bn 


‘Dalmatia. 4: 


ieth division vision Pistoye 


2 catare y fivision Emamuele Madgeberto Testa Di Ferride 
Croatia ~- imbiana, 3: 


135th division undec. ? Durazzo 
lath division tsonz 


Zist division Granaticri Di Sardegna (in preparation 
for Russia) 


Russia, 4/: 
9th band dlvision To Foams 


5 Celere vidio m Prinei pe 
(Dodero (Late undec. ] Deo Duca d* Aosta 
lOlst Sivis n Trieste 

the fo in preparation for Russia: 
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[sic] (in preparation for Libya) 


in preparation for Russia) 


‘sy preparation for Russia) 
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| egistry 8716/28/22 Has been informed by Minister f 

ae or Foreign Affairs 

et jthat in the opinion of the Turkish Aubassador at Rome 
TELEGRAM FROM Sir _H. who has now reached Angora, Italy is hors de combat. 
essen. There is general complaining and morale is very low. If 

vy, gngora. it were not for the German hold on the country Italy 

| ' 9906. a me pi roe re of the way by now. The Italians 

/ Saying tha Great Britain wins the 
Dated 26th Sept., 1941.] will lose her colonies, but that if Gerdny wins We 

——-~Received 29th Sept., |war, she will lose the mdher country. 
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Registry \ R 8797 /28 {22 Conditions in I taly . 
Number | 


TELEGRAM FROMSir H. Transmits summary of conversation with the Turkish 


‘Knatchbu 11-Hugessen Ambassador in Rome in which the latéer gave an 
“ Angora. account of feeling and conditions in Italy. 


2395 (Repeated Cairo Saving for Minister of State). 
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Sir H, Knatchbull-Hugessen 
oe 23.20 D. 8.10 pm, 30th September, 1941. 
eptember, 1911, - R. 5.15 a.m. ist October, 1941. 


Repeated to Cairo Saving for Minister of State, 


ddddddd 
Confidential, 


1. I had a conversation this [? grp. omtd] with the 
Turkish Ambassador in Rome, 


2. He pointed out that, from the beginning, Italy had 
‘not been prepared for a long war, but had entered expecting 
an early peace after the collapse of France, Italy was now 
short of munitions and petrol... The German demands for 
petrol for use in Russia had resulted im a serious curtail- 
ment for Italy. 


3.  # He gave me the following figures of the food 
allowed: 


‘Oils:and fats (including butter) 400 grammes per mensen 
' Meat half a kilogramme per week, As to this, 
he added, much consisted of bones etc, 
30ap ' very scarce 
Ma@aroni rationed 
Bread . Yation recently introduced 
Petrol none allowed for private use and ration 
hitherto given for doctors and other 
business needs, cancelled 
Cotton and wool fabrics have ” practically disappeared and 
been replaced by ersatz. 


he He said that the people were disillusioned by the 
continued prolongation of the war, the situation on the 
Russian front having aggravated this feeling. 


5. The Italians were only sending 3 divisions and 4 
field battalions to Russia in response to German demand for 
7 divisions. Even these could not be sent until the 
necessary equipment had been provided by Germany. The 
Italians were unable to provide equipment. He thought that 
some agreement had been reached with Germany as to this, 


6./ 
OCT , 
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6. Public opinion had ported the German attack 
= Russia as long ~. ee : on 8 "mot pleased 0 m 
déological basis roops were not please 
sent to the Russian front. 


7- Generally, he said, the Italian fighting power was 
near its end, 


8, As regards public opinion, there was no chance of 
hostile demonstration or action, The country was as 
strongly held down as, for instance, Czechoslovakia, 

The Germans were to be seen everywhere in the administration 
and elsewhere. In reply to a question as to the 
Festy, Bie of an Italian rising against the Germans in 

His Excellency said that the Germans were saying 
that this time Italy could not deceive them as they had 
taken all the necessary precautions, 


9. As regards Libya, he thought that no new German 
troops were being sent, There had heen much illness 
among the German troops, blindness, dyse , malaria ctc., 
many of the Germans had been brought back to hospitals in 
Southern Italy and: had not been aie. Italians had 
been sent instead, The Italians were complaining that 
Tobruk was impregnable, There was no likelihood of an 
Italian attack op _— but on the other hand, the 
Italians expected us attack, 


10, Air raids, Raids in Sicily had produced a 
definite effect. The population were discontented and, 
unlike elsewhere, there had been manifestations against 
the Government, Anti-aircraft defence feeble as there 
were delays in sending munitions from Germany, In 
general Germany now provides a large portion of Italy’s 
munitions requirements, In general, the effect of the 


air raids is to increase hostility to the régime and not 
to the British, 


11, There were German troops in South Italy provided 
with colonial outfits whereas the Italians had none, This 
had brought about disputes between Italian and German 
officers, The Germans had answered Italian complaints by 
saying that it was Italy’s fault for coming into the war 
inadequately prepared, -In general, His Excellency said 
that Italy was entirely a liability to Germany now, 


12. The régime is very unpopular but discontent 
is held down by the police methods and the German 
occupation, This will continue until Germany weakens, 
There is no anti-British feeling. 

13. The Ambassador asked particularly that this 
should be treated as confidential and his name on no 
account mentioned, 
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Views of an Italian on the position of the Vatican 
vis-a-vis Hitler and Mussolini. 


ransmits copy of a note dated 10th August 
addressed to Mre Courtney Forbes by his Honorary 
Attache, Mre Bennet Greig. 

Forms summary of a conversation he had with an 
Italian, S- Zuffo, while in Ayacucho, when the latter 
gave his views on what Italians thyoughfabout the 
position of the Vatican vis-a-vis Hitler and why 
many influential Roman Catholics Churchmen are 
said to be pro-Nazi-e 


Last Paper. 


i: .% )4) 


References. 


(How disposed of.) 


(Action (Index. ) 
completed. ) 


Fey 


Next Paper. 


Kg. 


( Minutes. ) 


An Chea cer les Shu Le/ Wier | GE 
fs: fier: Lrucket. De vee 


21190 ©=F.O.P 


ao 
I$5 
British Legation, 


“BBO 


August 12, at 


Copy sent by air mail, 
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tee — “aoe ame, 


My dear Nichols, 
I send you herewith, for wnat 


it is worth, a note given me by ny 
Honorary Attaché, Bennet Greig, of a 
— conversation he recently had with an 


Italian. 
Yours ever, 


CBaectyorts 


P.B.BeNichols ESqe, M.Ce; 
Southern Department, 
Foreign Office. 


b Ig 
HeM.Minister,. 


g 
7 


While in Ayacucho I found myself placed at 
the same table in the restaurant with Zuffo, an Italian 
painter who holds an art scholarship from Mussolini. 


I took advantage of enforced friendly re- 
lations to ask him what Italians thought about the position 
of the Vatican vis-&-vis Hitler and why many influential 
Roman Catholic Churchmen are said to be pro-Nazi. He 
told me in confidence that it was said in Italy that, before 
the Libyan campaign, Mussolini and Pacelli had a secret 
meeting at which Mussolini is supposed to have demanded 
funds for the African campaign, at the same time reminding 
Pacelli of the Concordat and the ease with which the Vatican 
could once more be reduced to bondage, The Pope had no 
alternative but to comply. In support of this supposition, 
Zuffo said that relatively few military classes had been 
called up in Italy and that, had Mussolini had the necessary 
funds, he would have sent a far larger number of men to 
Africa. 


When I said that I could not understand 
how any serious Churchman could be pro-Nazi when a British 
victory implied re-establishment of the Roman Catholic 
religion in Burope, he replied that the ogre at the front 
door must be humoured before the infidel but absent friend. 


Zuffo seemed to think that Hitler could also 
bring pressure to bear on the Vatican through Mussolini. 
He went on to say that Hitler has taken advantage of the 
Russian campaign to reopen relations With the Vatican od 
that a Cardinal either has been or is to be sent to Berlin. 
Furthermore, it is clearly difficult for the Vatican to 
Support openly a Protestant country allied with Soviet 
Russia. 


With regard to France, he said that many 
Italians thought that some form of agreement existed 
between certain French statesmen and Berlin and Rome before 
the war started, If this was not so, they are ata 
loss to explain the short duration of hostilities around 
Menton and particularly why Tunis was not demanded in the 
Armistice terms. With Tunis and Pantelaria as bases the 
Italiens feel that they could have done considerable damage 
to our shipping. 


(initialled) B.G. 
August 10, 1941. 
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Has been informed by the United States | 
Legation that the 4 Italian planes which attacked 
a convoy on 22nd September have landed in Tunisia, 


one at Kelibia, two at Bizerta and one which 
crashed at Sousse. : 
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Hie ae vis 25s te ses 


jeentaee Legation informs me that the 4 Italian planes 


which attacked convoy on: 22nd, have landed 


Tunisia - 1 at Kelibia 2 at Bizerta and 1 which crashed at 
Sousse, 
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Berne, 17th September,1941. 


roe 190 
bus G Kqrtp. 


Many thanks for your letter of the 22nd August 
(R 7196/279/G). 


Your surmise is correct that some, but by no 
means all the information which reaches you or other 
departments in reports on a subject which interests you 
originates from such sources as I have been able from 
time to time to tap. The same, however, is true of 
information supplied from Berne on other topics and even 
more so as regards commercial and economic warfare 


- questions which until recently occupied practically all my 
time. | 


I have had to be guided in finding my level in use- 
fulness by conditions as I have found them here, even 
although these may be leading me in directions other than you 


perhaps had foremost in mind during our conversations in 
London. 


I am still by no means convinced that I am doing 
better work - or perhaps I should say work better suited 
to my aptitudes - than that which I left to come out here; 
but local opinion in at any rate one quarter does not yet 
confirm my doubts. I do not therefore feel justified 
in telling you =- as we agreed in London that in certain 
circumstances I should = that no useful purpose is being 
served by my presence in Switzerland. I am doing my 
best to justify it as opportunity offers itself. 


o| wee Succty 


ines 


Sir Orme Sargent, K.C.M.G., C.B., &c., 
&O., &Ce; 

Foreign Office, 

London, S.W.l. 
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E GENERAL, 
ARCELONA. 


SECRET. lOth September, 1941. 


Many thanks for your letter R 7196/279/G of the 22nd 
August and I am glad to think that some of the information 
on Italy which I sent forward to Madrid has proved useful. 


As you know, you decided to send m out here ata 
time when the Italians were in full flight towards Tripoli; 
by the time I got here, the reverse operation was in full 
swing. This has inevitably altered things. Thanks, 
however, to your decision to let me have Henderson, we 
have managed to make quite a lot of useful contacts on the 
lower or “Intelligence" plane (no offence meant!) but on 
the higher or *Political" plane I cannot pretend to much 
success in the way of direct contact with prominent 
Italians. Henderson shows me his stuff and then semis it 


on direct to his own people. You get it eventually, and 

I have, as far as possible, avoided duplication. We also 
occasionally get useful stuff from well-disposed travellers 
from Italy, but no prominent Italian has s far made the 
slightest overture to me. I have mears of finding out 


whether prominent Italians turn up here and I am pretty 
sure that very few have. 


To sum up, therefore, we do get items of Intelligence 
value, but information obtained by direct contact am of 
sufficient political importance to justify special reports 
to you has not, so far, come My way. 


Geacro ser 
head Kapton 


Sir Orme Sargent, K.C.M.G.,C.B., 
Foreign Office. 
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lOth September, 1941. 


I do not want to overburden my reply of to-day's 
date to your letter R 7196/279/G of the 22nd August with 
extraneous matters, but feel that I ought to let you know 
that through force of circumstances nearly all my work 
out here has been devoted (a) to helping in the P.O.W. 
racket, (b) cultivating and maintaining correct relations 
with the Capitain-General, Civil Governor, Chief of 
Police, etc., and (c) trying to run the office properly. 


Since January lst, this post has sent and received 
a total of about 1650 telegrams in code or cypher and 
it is no exaggeration to say that the very few Vice- 
Consuls I am allowed have practically become cypher 
officers. This is not meant as a criticism but, if I 
had had an older and more experienced Consul here, I 
could possibly have got.about a bit more and made more 
contacts. The theery - still sustained I believe by 
the Consular Department - that Parish is my No. 2 isa 
polite fiction. The volume of M.E.W. wrk has tumed | 
him into the equivalent of what the Commercial Counsellor 
is at Madrid. On my side all I have had to assist me 
was an @lmost moribund Vice-Consul for the first six 
weeks, followed by two and a half months without anyone 
and the final arrival about a fortnight ago of a young 
Vice-Consul, under thirty, who is grappling with the 
many strange and unconsular activities of this post wit 
commendable zeal. 


In August, 1959, in Europe alone,H.M.G. were being 
served by hundreds of Consular officers in twenty 
countries; in September, 1941, we only function in five 
countries. Some of us won nger ’ what has happened to this 
lost tribe of bureaucracy. 
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Sir Orme Sargent, K.C.hM.G.,0.B. 
Foreign Office. , Z g sual? Hapa 


IN THIS MARGIN. 


Z 
Lu 
: 
ir 
> 
LJ 
mM 
O 
ke 
O 
Z 
: 
O 
Z 


Registry 
No. R 8818/279/G 


W. L.C.K. 


From Sir 0.Sargent. 


b 
Iu ep Gy) 
SECRET. 


Dear tanrgrhenr. 


Many thanks for your two letters of 


the 10th September about your Italian 
contacts and your work at Barcelona in 
general. 

As regards the former, we quite 
pppreciate the difficulties in present 
circumstances of making contacts with 
visiting or resident Italians in your dis- 
trict and can only hope that if there is 
something in the nature of an internal 
collapse in Italy and/or a repetition of 
last winter's victorious advance into 
Libya, you may find it easier to make 
progress in this direction. We do of 
course receive occasional intelligence 
reports in which we may assume that 
Henderson had a hand. 

We sympathise with you in your 
difficulties as regards lack of staff, but 
do not see how they are to be remedied as 


long... 


long as the Spanish authorities will not 


allow any increase. 


Our I 


an bs P4 argent: 


Wd 


IN THIS MARGIN. 


Zz 
F 
r 
> 
Lu 
mM 
O 
- 
O 
z 
ale 
Ln. 
O 
z 


® , | & 


(R 8818/279/G) FOREIGN OFFICE, S.W.1. 
SECRET 14th October, 1941, 


Many thanks for your two letters of the 10th September 
about your Italian contacts and your work at Barcelona in 
general. 


As regards the former, we quite appreciate the 
difficulties in present circumstances of making contacts 
with visiting or resident Italians in your district and 
can only hope thet if there is something in the nature 
of an internal collapse in Italy and/or a repetition of 
last winter's victorious advance into Libya, you may find 
it easier to make progress in this direction. We do of 
course receive occasional intelligence reports in which we 
may assume that Henderson had a hand. 


We sympathise with you in your difficulties as regards 
lack of staff, but do not see how they are to be remedied 
as long as the Spanish authorities will not allow any 
increase. 


Bal 
(ord) eT 


’ 
, 
- 


H.L. Farquhar Esae, N.C. 
Barcelona. 
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R. 4&0 a.m, 4th October, 1941, 


Following from Air Attaché for Air Ministry X63 
October 3rd. 


Intelligence summary 283, 


Following is special report by source X,17. Please pass 
Air Vice-Marshal Medhurst and to other departments concerned, 


General, 


Following are main items of general news about Italy 
covering period September 15th to September 350th, 


(a) Naples was and still is the main centre of activity 
- for embarkation of troops and equipment for Libya. 


(bd) Large number of German and Italian troops were 
seen during mentioned period at Naples. 


(c) Considerable number of Gestapo have arrived at 
Naples, Smaller numbers at Bologna and Milan, 


(d) The teh of a large Italian Air Mission, headed 
by Pricolo, to Berlin, 


(e) Following is present topic of conversation of the 
man in the street: 


(1)  Contemptuous grumbling about new drastic 
regulations and about rations, especially bread, 


(2) The conviction that there has been great 
t between German and Italian officials over the 
reentage of Italian foodstuffs especially olive oil, which 
Italy is to sell to Germany, 


(3) General surprise at Russian resistance and its possible 
disastrous effects on Italy if successfully kept up. 


2, (Grp. undec: ?Detailed] information, 
Following/ 


2. 


Following are personal observations of source at 
Naples: 


(a) During period September 24th to September 30th 
in harbour nimbers of Geran and Italian troops, all 
in tropical kit, Large tities of M.T, and stores. 
(Note: Source could not repeat not) give numbers but 
phe) a quays were crowded with German and Italian 
soldiers). 


(>) During the same yeries convoys sailed daily at 
proximately the same time i.e. 0800 hours, Air escort 
about 10 aircraft, 


(c) The greatest activity of the port in connexion 
with Libya was area of, and near, landing stage of Capri 
boat service (Beverello). 


(d) On September 25th source saw departure of a convoy 
composed of the following ships: 


2 Battle ~ eaat 

3. Destro 

5 Sub 
and 4 troop cargo ships of about 7,000 to 10,000 tons, 2 of these 
flying German flag, 


(e) On September 27th at of above mentioned convoy 
i.e. 2 cruisers, 5 destroyers, 2 troop cargo ships, had 
returned, An officer informed him that they had sighted 
a superior British force, They made for Naples, remainder 
he was told made for Salerno, 


(f) Large number of Gestapo are billeted in 
Di Pizzofalcone barracks, 


(zg) Some incidents occurred between German 
soldiers and Naples tradesmen owing to the latter refusing 
to sell goods without coupons, 


3. # Following from a trusted friend of source: 
during period September 10th to September 30th every day 
about 20 to 25 fuel waggons arrived at Orbetello station, 
Some are for use at local air station but majority proceed 
to Pertos Stefano. Source's friend believes, but no 
— no) proof of it, that submarines operate from this 


4. From a director of Cosulich Line (source believes 
him reliable but does not (repeat not) know him well) 
source was told on October ist that on previous day the 
informant's itr: had sent from Trieste to Naples their 
latest ship, 1 tons, which recently completed her 
trials, She is to be used as a troop ship and — 


she is reported to be very fast, 


5. About September 15th source saw in Cantiere 
Riuniat Monfalcone 4. ships (source believes they are 
light cruisers) in a fairly advanced condition of construction, 


6. On October 1st at Genoa source did not (sues Be not) 
see much activity, Alongside Molo Passeggeri he 


very large ships camouflaged grey of approximately 20,000 tons, 


7. Source’s representatives at Palermo and Genoa 
mentioned in official letters to company that Royal Air Force 
attack on the former town on September 2),th/25th was hea 3 A 
and caused heaviest damage so far re og pean ga that on t 


latter town on night of Septadier 2 September 27th caused 
negligible damage, 


8. Source is of opinion that Naples s yards 
and harbour are at present among the most attractive military 
bombing targets in Italy, 


9. Meeting source again about October 10th - October 15th, 
Any special questions? Have given him your last questionnaire, 


[Copies sent to A.C,A.S, 14] 


mica Kees / (x 
| SOUTHERN 50ers di 12 
AD Gahan: im 
a MAL ie weal 
ley 
Om to “a took 
Last Paper. —— 
References. % 
Ren (Print.) 

(How disposed of.) oe 7 za DC GC: J 3 onrpits uy fori bee 
inal | (Ingéx. it pure. 2 uo Rd 
—_— F — 

"ea 
oF zr : 
a Next Paper. [°D Kom 
L (0 
| Plo 
22489 5/41 F.O.P. | 
/ 


D. 11.59 pom Srd Octeber 1941 
Re 4.00 aom 4th October 1941 


Following from Military Attaché (his number. 
00887 ) for Military Intelligence 5. 


lL. Fell is a much delayed second 
bureau report soekieed Sian shet. 


At Puerto Nuevo station Verena at the end 


ef A t there were serious disturbances dur 
depar Lerp. omitted ? ef] Italians fer Russ 
gen German and Italian cers were man 


~hanited 
a ner « Black shirt treeps teok ert in demonstratier 
Oth Black shirt legien was feat te thern Italy next 


day. 


e Same seuree September 26th. Werk 
continues en Brenner fortifications. ' 
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4th October, 1941. 
wamuuU 


vellqene from Air Attaché for Air Ministry number X465, 
October 4 


Intelligence summary No. 285. 

Part I. Italy. 

Source R&S October 4th. 

(a) There is at present at Spe oxia cruiser Giovanni 
Delle Bande Nere which is damaged. Full details of damage 
and repairs given to N&. 

(2) Am Italian pilot stationed at Novi told 


source that this aerodrome is one of the most active of the 
north. Source could not give me additional details. 


Part 2. France. 
source 017, October th. 
(a) Situation in oscupied France 


during period 
eptember 15th September 30th can be summarised as follows. 

solsapent no) movements of any importance of air and 
military units. Situation unc ed. Greater activity of 
Todt on von ool defences and ae @ works. 


(b>) Several submarines seen at La Pallice. These 
submarines are “active". 


Several submarines in Royan These are overhaul 
and the crews resting. iaads = 


Source M 27, September 28th. 


(a) No important moves of air or military units 
during period September 15th to September 50th. 


(bd) No ropes t no) pressure at present by Germans on 
French for no ifrican basis. 


(¢) French staff officers told source that Germans 
have stated: 


(1) that German forces are to remain on the defensive 
in Libya. 


(2) as they are succeeding opi te of losses, in 
getting through to north Africa enoug oe rman reinforcements 
a Italy, nch north African bases | [grp.omtd 7 are] not 

repeat not) essential to Germans at present. 


[Copies sent to A.C.A.S.I.] 
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Internal Situation in Italy 


A marked decline in Italian morale had set in by 
the beginning of the year in consequence of the reverses in 
North Africa and Albania and the naval disaster of Taranto. 
A wave of depression passed over the country and civilians 
morale was soon at a low ebb. It has since fluctuated a 
certain amount, and rose considerably, though not as much 4s 
might have been expected, as a result of the recovery of 
Cyrenaica and the “Axis" victories in the Balkans and Crete. 
It began to decline again with Germany's attack on Russia, 
which met with little approval in Italy outside cxtremist 
Party circles, though there was some early sympathy with the 
“anti-Bolshevik crusade" idea. The Russian campaign became 
more and more unpopular as it became more generally realised 
that eve® greater demands would be made for Italian 
participation, and that there was no longer any prospect of .the 
war as a whole ending next winter or even next year. The 
spectre of ultimate defcat, temporarily dispelled by the 
German triumphs in the Balkans, returned to stay, and it has 
become & commonplase among [talians to say that they will 
lose the war whatever happens: if Nngland wins they will lose 
their Empire, if Germany wins they will lose their country. 


Juring the past few weeks the fall in morale has bcen 
particularly marked, and the causes may be said to be (1) tie 
drain on [Italian man-power for the ever increasing needs of 
the Gc man campaign in the Exst; (2) the recent great scarcity @& 
food supplies, involving severe rationing and soaring priccs, 
and largely due, as is universally known in [taly, to the 
despatch of foodstuffs to Germany on a large scale; (3) the 
effects of our bombing, of which all reports agree that the 
Italians everywhere are in abject terror, and which they 
fear and indeed know will become increasingly freauent ond 
heavy with the longer nights and our rising strength; and 
lastly (4) the widespread detestation of the Germans, their 
arrogance and their privileged positiong, which bring home to 
all Italians that they ere no bnger masters in their own 
country. 


While Mussolini has had his ups and downs, he is 
certainly no longer a popular idol; the Party bosses are 
detested and despised; the Régime is discredited to such an 
extent that some sort of purge was recently found necessary 
and there has been official talk about unworthy Fascists in 
responsible positions. All tnis clearly denotes an cttempt 
on the part of those at the top to restore popular confidence 
in the Party arid in themselves. The Army and Navy are also 
dgdiscredited in consequence of & series of galling defeats 
which, in spite of all the resources of propaganda, have becn 
fully realised by the nation; and of the Fighting Services 
the Air Force alon® has menaged to retain some prestige. Morale 
in the Army is frankly bad, less so in the Nevy, and fair to 
good in the Air Force. The Royal House, despite its traditional 
claims to loyalty, has become, if not positively unpopular, at 
least very largely discredited, and all hopes that were based 
on the King, or the Crown Prince, or the Duke of aosta, are 
generally regarded as illusory. No comfort has been received 
or can be looked for from the Vatican, which maintains a 
strictiy neutral attitude, and,"in spite of much temptation", 
has refrained from giving the slightest cncouragement to the 
So-called "crusade" against Russia. ) 

In 


In contrast with the unpopulcrity of the Germans, 
British stock stands high. We have heard from an 
unimpeachable source thet the admiration of the Italians lor 
the British is frank and outspoken; our airmen are 
"“oontlemen" who do their best to bomb only military objectives 
and in the opinion of . very large number a British victory 
is to be desired as affording the only hope for Italy's 
Survival. 


In spite of thc umiversal war-weariness, there is 
as yet no sign of the country cracking, or of the emergence of 
a rival to Mussolini, or of any orgcnised resistance to the 
Régime. The possibility of a ernxck this coming winter should 
not, however, be excluded. Such a2 collapse would not, of 
course, mean that Italy would fr1l1 out of the war; iB would 
mean that the present moral German occupation of [taly would 
be translated into physiccl occupation. The possibility 
of concluding “= sevarate peacc with Italy may thus be 
excluded. It would of course be to our advantage that the 
Germans should be forced to take over Italy, since this 
would reduce the number of their troops available elsewhere, 
and swell the growing rescntment at German domination in 
Burope. The economic situation alone, what with.the serious 
Shortage and bad guality of ‘ood and fuel and clothing 
and the ever increasing restrictions and prohibitions of 
every kind, might bec thought sufficiently serious to goad 
the masses into open outbreaks when winter comes to increcse 
tenfold thcir existing hardships. But it is safer to assume 
that such 2a development is unlikely unless, as a further 
incentive to revolt, we can combine military successes in 
North Africa with air bombing and naval bombardment of 
Italian home ports and inland cities on @ much larger scale 
than hitherto. 
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FROM BERNE TO FOREIGN OFFICE. 


Mr. Kelly ‘ Be 11.37 pem. 7th October, 1941. 
NOo 22296 ce Re 5-05 ce 8th October, 1941. 
7th October, 1941. . ithe 


JITII 
Following from Air Attaché for Air Ministry No. X471 October 


7th. 
Intelligence Summary Nos 287.6 
PART 1. ITALY. 


source 015, no classification, stated following information 
Should be corroborated. from other sources. Period of. observation 
September 12th-September 22nd. 


(a2) Aerodromes. 


At ZM3 (repeat 3) only 6CZ501. The C5O6B have gone. 
ZM15 (repeat 13) fair gg al At:ZM8 (repeat 8) there is the 
95th flying aot At ZM35 eat 35) 2 bomber reconnaissance 
airships. A 9 (repeat 59) 2 fighter squadrons. At ZM65 
(repeat 65) no (repeat no) changes in composition of 103 group. 


(b) 

Following identification of units and postal sectors 
obtained from correspondence. Details given in the following 
sequence: Date, Unit, Air Port, locality if known, postal sectors. 
September 2nd. 147, Long distance sea reconnaissance squadron, 
air port 802, Dodecanese, PS3450. September 15th, 260 
Land bomber squadron, port 464, PS5450. September 15th, 150th 
squadron BIV (high speed land bomber), port 452, PS5450 
Septenber 16th, Aviere Favero Albino, port 601, PS3600. (Special 
note by 015 department. The 260 squadron had not (repeat not) 
been previously identified by the Department. It would appear 
that the 150th land fighter squadron has been converted to a 
BIV squadron) September 4th, 159th squadron, pert 465, PS3450. 
August 29th, 39th squadron, port 905, Scutari 6OA. 

August 30th, 32nd squadron, port 703, Libya, PS3700. 
i pe lst, 147th squadron, port 802, 5450. september 2nd, 
164th land fighter squadron, port 801, Rhodes, PS6450. 


Special note by 015 Department: 

(1) The last identified land reconnaissance squadron 
was the 137th and the first number of sea reconnaissance 141. It 
is not known if 139 is a land or sea squadron. 

(2) The 164th squadron was considered a sea fighter 
squadron of the 88th group and situated at vee di Valle. It 
appears that it is converted into a land fighter squadron. 


September 15th, second Squadra school of A.Ae Hlet?, port 


Taliedo Milan. A t & school of land bembers, port 241 
PS$3200. Tier schodi of land bombers port 917, Albania, 
P35900. August 16%. @guadra Predapnio, pert 705, Tripolitania, 
PS55700. Septe /£Mes Sth A.A, battery, os 705, Tripolitania, 
PS5700. August 2Qth, w52nd depot, port 152, PSd100. 

a ay August 1lSthe. 


od 


a "Cus Lange 


PART 2. __WRANCE. . 
Souree 015. No classification stated. 
ember 24th. Much activity at 2154 
number of fighter and bember aircraft 
. Prebab nis Piperess as 
ember 10th a: repeat 5 important werks in am. o 
| ik & | 38F _@ . 
Many air ferce recruits, Orcuna pobeamant | oe 
tember 12th at 2215 (répeat 215) ne (repeat ne) air 
aativity. Barbed wire and obbticise wee ns greund, 
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ITALY 


Conditions in Italy. 


Regisiry ir 9005/28/ 22 


ee Encloses extract from a letter received from 
FROM Mr.H 1d Butler| Dr. Carozzi, a strongly anti-Fascist Italian, who 
to “z Eden Twas head of the Industrial Health section of the 
oa International Labour Office, and who has continued . 
to live in Geneva throughout the war. 
Gives description of feeling and conditions 
4th Oct. 1941 in Italy. 
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¢ 
I have ré&ceived a letter from Dr. Carozzi, a strongly 
anti-Fascist Italian, who was head of the Industrial Health 
section of the I.L.0., and who has continued to live in 
Geneva throughout the war, I thought the enclosed extract 
might be of some interest, as confirming other reports which 
you have no doubt received about Italy. 


I hope you are very well, in spite of your hard and 
successful labours. Knowing how busy you are i have not 
wished to take up your time by a personal visit, but hope that 
I may have an opportunity of meeting you one of these days. 


oo 
Nia Tole 
re 


The Right Hon. A. Eden, M.C.,M.P., 
Foreign Office, 


Downins Street, 
S.W.le 
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R "HtaApres Les dernienes nouvelles, que de personnes trés 
s6rieuses mfont rapportées, mon pays est tres mécontent de 
la situation. Deja lors du bombardement, par la@ mer, de 
Génes on a souhaité la répetition de l'attaaque pour en 
finir avec le regime. Ilya deja ici des internés - des 
déserteurs trés jeunes - qui n'ont pas voulu se battre avec 
et pour les allemands. La vie est trtés chére dans mon pays, 
car on exporte le plus possible en All. Les prix sont tres 
augmenteS, a tel point qu'il y a quelques jours, la front- 
iére avec la Suisse a éte fermee, pendant une semaine, aux 
fruits et aux legumes, pour ameéliorer le marché interieur. 
Je pourrais vous donner d'autres détails intéressants 
d'aprés lesquels on estime que si les attaques sont 
intensifiées, le pays ne saura pas résister, car il est 
prét a faire de son mieux pour se débarasser du regime et 
meme de la cynastie, Mais il faut 1l'étincelle. 


Je regrette beaucoup que mon pays, fonciérement 
anti-allemand (surtout dans le Nord) et ami depuis longtemps 
. de la France et surtout de l'Angl., se trouve maintenant 
dans une telle situation, Mais vous vous rappelez 
certainement que nous disions depuis longtemps que ce 
régime aurait provogue la guerre et la révolution, La 
premiére est arrivée et la seconde approche," 


oe 
Oto Bape. 
Me) ee ae 


October 6th 1941. 


, 
rt a we 


Thank you very much for 
your letter of Uctober 4th 
enclosing an extract from a 
letter from Dr. Carozzi about 
the present situation in Italy. 
L was interested to read wnat 


he had to sey. 


($d.) ANTHONY ECON. 


farold Butler !sa., C.B. 
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a Transmits copy of Intelligence Summary No 241 
eo RLEGRAM FROM , giving a report on Italy received from source X 
ass es dated Sth October. , 


No. 2239 


Dated 9th OCtober, 1941. 
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FROM BERNE TO FOREIGN OFFICE. 


7 a ocr. 
. ° . a. ii, eper . 
9th October, 1941. ag 


$38 488 6 


IMPORTANT. 


Following from Air Attaché for Air Ministry 
Ne: X474 Octeber Oth. 


Intelligence summary No; 241. 


Part I. ITALY. 
Seurce X17 October 8th. 


General. The general discontent ever the shortage 
of feed is growing and is causing anxiety te the Fascist 
leaders. Three secalled M battaliens have been hurriedly 
fermed, apperentty for the specific task of queiling 
serious disturbances wherever they may eccur. 


2. Details.  Follewing details are based on 
seurce’s personal observations: 


(a Aecrodromes. At Milane-Ciniselle ZM80 
(repeat 80) and at Nevi Ligare ZM81. \xepea’ 81) by 
day service and training aircraft in fair numbers 
are to be seen on the ground er in hangars. At 
night all aircraft are taxied te various peints ~ 
abeut 2 kilemetres frem the aerodrome and placed in 
shelters mainly made ef camouflaged canvas. At 
ZM60 (repeat 60) considerable number of fighters. 
Here, at night, aircraft are dispersed reund the 
aeredrome with the exception ef a . ~ duty 
+2 ater egeesten which stands near the hangars ready 
te take eff... Seurce aaye Wat only 6 aircraft ef | 
the du sqyatren are actually fatjthe ready throughout 
the night. - 

i ae 


.b e ef aircraft. Source understands that 
conta peers 


en Fiat, ef Turin, and the Finnish 

Geve fer the purchase ef Italian aircraft 

was signed. Contract was arranged the 
President of the Itale-Finnish Company at Hels ers 
and a Finnish citizen named Jelft at present in italy. 
Centract was appreved by stry ef Value [sic] 
and Exchange. No delivery/ef aircraft has yet been 
web hg Seurce hepes to/ supply further details 
next week. 


(Sleceon> 


@ H/ EeT 


aly he is unable to find any 
éngineer friend of the source in 
Alfa Romeo told him that their comparly producing Italian 
engines and aircraft only. 


ad) Naval information. On October 5th Rex was 
in Trieste (mercantile port). On October 7th, in Genoa, 
alongside "Nolo passengers" near the railway station 
re | assengers, a very large ship much the same as the 
0. 


(e) SeS-e Sirenes credited with 2,700 tons is due to 
arrive at Mantyluoto (Finland) and it is to take cargo 
of cellulose. She will then proceed to Rotterdan. 


(f) Rumours in military circles that considerable 
reinforcements are to be sent to arrive at Libya by 
November 15th. : 


Se Source has heard rumours that an aerodrome is 
being constructed at Cancello (Naples). He has sent 
a man to the lecality and will give me details when we 
meet October 15th. Any special question ? 
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’ Situation in Italy: suggestions for propaganc 


Ragssiry R 9031/28/22 


Number 


TELEGRAM FROM 
Mr. Kelly, Berne. 


No. 2240 


Dated Qth Oct. 1941. 

Received ) 

in Registry f 11thsOct. 
1941. 


Rs: Italy. 


refers to Berne telegram No. 39 (R 9026/28/22). Same 
source states that Fascist leaders are greatly worried 
by general discontent due to scarcity of food and are 
attempting to eliminate the possibility of disorders by 
propagating in press and by radio accusation that the 
middle classes are to blame for scarcety through mass 
purchases and hoarding. The Fascist party are alYso 
seeking to throw entire blame for Italian military 
defeats on the army in order to discredit the latter. 
Source makes suggestions for British propaganda as a 
result of these facts. (Copies sent A.C.A.S.I.) 
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Mr. Leeper, Paci Soe pe~ | 
Fi kive Berne telegram No. 2240 of October 9th 


contains two suggestions in connexion with 
propaganda for Italy: (a) that we should 
From Mr. Howard. 
distribute leaflets stating that the 

fortunes made by Fascists like Ciano are 


responsible for the present shortageg in 
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Italy, and (bd) that the object of our 
pombing of military objectives is to 
expedite the recovery of Italian liberty. 
| aes | think that we have been follow- 
ing both these lines. They both appear to 


‘be good ones. 
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FORETGN OFFICE, 
B.8ehe 
15th October ,1941 


(R 9031/28/22) 


Dlo~ hrepe~ 


Berne telegram 0.2240 of the 
9th Ooctober contains two 
suggestions in connexion with 
opropagenda for Italy: (a) that we 
should distribute leaflets stating 
that the fortunes made by Fascists 
like Ciano are responsible for the 
present shortage in Italy, and (b) 
that the object of our bombing of 
military objectives is to expedite 
the recovery of Ttalian liberty. 


2. 7 think that we have been 
following both these lines. They 
both appear to be good ones. 


ne nay 


(Sa) bs J 


Re WA. Leeper, ESQ. » C.MeGe ,C-BeE.~ 


Political Intelligence Department. 
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a} | Situation in Ital 
registry | Forwards information reported by Mr. Philli 
Number ) | United ~ pe Ambassador in Rome re regarding food’ 


TELEGRAM PROM ~o/ sag | Situation, c omplaints against the régime and 
Sir R. Campbell Tiguidat likely to arise inthe event of the ° 
(Lisbon) i quidation of Mussolini by the army. 

39. Saving. | 
Dated Secret. 


th Oct.,1941. 
lzth Oct. 


1941. 


Received 
in Registry [ 


R:; Italy. 


Last Paper. (Minutes.) 


Mr.-Phillips's impressions about conditions and 
RA&B\ the state of feeling in Italy substantially confirm 
References x the reports of the past few weeks, eaimeed which have 

pointed to a sharp decline in morale and increase in 
criticism of Mussolini. 


The new and interesting feature is the statement 
that the Army is against Mussolini to a man. We have 
not heard this before, although we have known that the 
Army were critical of Mussolini since the Libyan 


defeat of last December, and Army leaders like Badoglic 
were known to be in opposition. 


If the Army is really as discontented with 
Mussolini as Mr. Phillips implies, and proceeds to 
overthrow the Fascist régime, then it is possible 
that the situation envisaged in the last paragraph of 
this telegram may arise. We lhwe always been careful 
in our propaganda to ply up to the Army, recognising 
them as a possible instrument for the overthrow of 
the Fascist regime. But we have not hitherto dared to 
hope that they would be strong enough to take the 
further step of aligning themselves with us in a joint 
attempt to throw out the Germans. Personally I very 
much doubt whether the Army leaders are likely, in 
the measurable future, to be in the mood to call us 
in, and if there is an Italian reverse in Libya this 


winter the Army would certainly find it very difficult 
to turn their coats. 


(How disposed of.) 


At the same time the idea is clearly worth serious 
consideration,and I think that we ought to ask the 
Chiefs of Staff what we could do to help in the 
admittedly remote contingency of an overthrow of the 
Fascist regime by the Army followed by an appeal to 
: us to send troops to help the Italians, first to throw 
(Action (Index.) out and then to keep out the Germans. Such an appeal 
- completed.) is not likely to be made at the very'earliest unless 


ner Sai" and until the Italians have been defeated in Libya 


and popular resentment has thus reached breaking point. 


Li Next Paper. , TPO Xen 


Nn, wi i, 145th October, 1941. 
§ 
RQ0 52. 22489 5/41 if Sh 


a eae bo the Merl Untbhit hes Wi 
ihe actca apourh Mu ritlu.’ 


Tam lott 


or apfent So alee oy ht Set fap] 
. ber Rock . Aha clavs Isfear us 
othe Rnglr beet fr [LU Prcchg Vout. 


flay.Y a4 ore © an” Ve 
e: fe ita . ell ox wes ns 
ver RAW | 


5 AA amen Pe = — 


Sir Re OtENG.. 


9th October, 1941. 


CONFIDENTIAL. 


Mr. Paar ete Uae United States Ambassador in pone 
on to renew contact with a 


t, hag, ven me me following information 
tions in Italy. He knows the country inside out and 
uctions amd opinions can be relied upon: 


Food situation has Soversersies sharply in last is” 


weeks, In arts eS There 
li no ve al ie th the remuatrys it fas Ae all gone 0 


G n exchange for coal whic 
up to the full amount agreed. Bread is very i as Pipe ration 


Open ainst the ré bade is snaseesi Ns 
Mussolini, though he. he bas forfel ted, t of all Glas 


is still master are revol 
against him because ys foresee al must ‘uae 
ruined or se gg neha ge Geraam appanage; Low lower classes 
turned on him because of t.. ageing t 
him to a man. A See blame ie tor ha 


Italy to the pass virtually occupied ng. brought overrun 
by Germans who are “atten va etosted. 


There is no sign yet of open revolt but underground 
rumbling is growing. 


If army one day liquidates Mussolini aml takes charge 


: a most difficult situation will arise as appeal will at 
| once be made to Great Britain for protestion against Germany. 
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FOREIGN OFFICE, S-.Wel. 


(R 9046/28/22 )e 18th October, 1941. 


Oro Welrie . 


You will have seen Lisbon telegram No. 392 
Saving of 9th October regarding information on 
conditions in Italy which the Ambassador had received 
from the United States Ambassador in Rome. : 


We fully agree with Sir Ronald Campbell that 
the views of Mr. Phillips can be relied upon. They 
alse confirm the reports of the past few weeks which 
all point to a sharp decline in Italian morale and 
increase in criticism of Mussolini. We know that the 
army have been critical of Mussolini, especially since 
the Libyan and Albanian defeats of last winter, but 
it is te first time that we have heard it averred so 
categorically that the army are against him to a man. 


We consider it doubtful whether, even if the 
Italians were to suffer considerable reverses in 
Libya the military would be in a mood to call us in. 
But should a first class defeat put the finishing 
touch to the growing despomdency and discontentan?drestit 
in a general revolt, then the overthrow of the fascist 
régime by the army might be followed by an appeal to us. 


However remote this contingency may now 
appear, the Secretary of State thinks that it is worth 
seriously considering what, in such an event, we could 
do to help the Italians first to throw out and then to 
keep out the Germans. He would be grateful for the 


views of the Chiefs of Staff. 


Yours sincereby 


BAD fe board 


Colonel Le Ce Hollis, C.B.B- > Re Me 
War Cabinet Offices. 


1941 
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Number | 


TELEGRAM FROMSir R, 


| Campbell, Lisbon. 


No. 895 Saving Secret. 


Dated 9th Oct. 9 1941. 


Recewed h 1zth Oct., 
in Registry f 1941. 


R: Itaky. 


ITALY 


Situation in Italy. 
Refers to Lisbon telegram No.392 Saving of 9th 


October (R 9046/28/22). Summarises information of a 


military character given by Mr. Phillips, United 
States Ambassador in Rome. 


Nord do Cano 3624 feliz. 
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tained by the AS hibited teal sed recipient and not passed on]. 


[Hn clair} NAR _GABINET DISTRIBUTION 


From: PORTUGAL 
M LISBON TO GN O 


Sir R. bell 
D By Bag 9th October, 1941. 
October 9th, 1941. R. 5.00. pem. 11th October, 1941. 


bobbbdbbd 
SECRET 


My telegram No.592 Saving, / qou 
Information of military character was as follows: 


At moment of our withdrawal from Cyrenaica Germans were 
t in strong force. Mr. Phillips eye only Pah begun to see 
(from the course) trains pouring, through in agutheriy 
ction great numbers. 


Since withdrawal of Seore from Libya, extent of which 
he could not éstimate, he believes Germans have = 
themselves to replacement (both of nen and material They 
have suffered gen from sickness (desert blindness and 
dysentery) and hospitals round Naples are full of Germans. 


Mr. Phillips believes that Germans after total withdrawal 
ag Sicily have recently sent back small forces. Sicilians 


ngpang Vthat British will come and evict Germans and take 
ar sland. 


Axis Powers are bani og Mig een pe g to build 


sufficient defensive stren enaica to prevent British 
forces reeeiing 7 Tunisian teontior - S otthe t to do which they 
are expecting to be launched from day to — 


Hitler resem sly Called on Mussolini ‘o8 - ly another 
million men - some for the Russian front help keep 
order in Yugoslavia and some to replace bexaan occupa tion 
Sroops Withdraw from France. is against this and 
demand has so far been refused. It has caused schism, 

Mr. Phillips believes, in Italian Government. 
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Noe3526~ D. 12.15 asm. 14th October, 1941. 
ISth UStober, 1941. ‘ 


Sue os 
IMPORTANT. 


Following for Minister of State. 


My immediately following telegram 
contains repetition of Lisbon tele 
lof October 9th: military information 
which is repeated to you and 
ef Middle East by direction of 
the Prime Minister. 
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Number } R 9054/28/22 Message from Air Attaché for Air Ministry No. feat 
TELEGRAM FROM X 477 of 10th October forw text of situation | 
| in Italy : Air Ministry Intelligence Summary No. 291. — 


Mr. Kelly (Berne) 
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Mr. Kelly De 8.34 Deme llth October, 19,1. 


No. 2256. Re 12.15 a.m. 12th Octeber, 19,1. 
lith October, 19h. 


3 JIIII 
IMPORTANT. 


Following from Air Attaché for Air Ministry 
No. X477 October 10th. 


Intelligence Summary Ne. 291. 


PART 1. 


ITALY. 


Source X21 arrived Berne from Milan October 10th, reports 
the following: 


(a) No German treops seen between Milan and Chiasso 
en October 10th. 

. (b) During period October lst-Octeber 8th source travelled 
fron Milan to Turin-Genoa-Milanj; seurce saw no visible signs 
of railway military traffic or of Germans in uniform in this 
area. 

(c) Source reports that last R.A.F. raid on Turin caused 
negligible damage. As regards Milan the alarm was given about 
the same time as at Turin and the all clear was sounded at 
0500 hours. 

(d) Source agrees that the last foed restrictions have caused 
discontent. He maintains however that there is sufficient te 
live on and that disturbances are not likely te occur wmless 
further foed restrictions are enforced. 

(e) German agents had purchased in Milan and Turin, 
early Septembér, large quantities of men‘s clothes and linen. 
' This has stepped. 

(f) Latest instructions for heating this winter are: 
in private houses 9 hours per day for 100 days, commencing 
December lst. 

(g) As regards fuel: for civil M/T Italy has been divided 
into fuel areas corresponding te lecal preduction of fuel, 
i.e. Metano-Gazegene-Brindisi and M/T within these areas must 
consume that particular type of fuel. 


PART 2. 
GERMANY. 


(1) Seurce British officer who recently escaped frem Germany 
reports having seen on September 25th 2 adjoining landing grounds 


abouts/.. 


gr 


Coa 
9 


about 14 miles E, of Ewattingen, reference latitude 47 degrees 
49 » Bi Rigg, tude 8 degrees 28 mimtes, sheet L.32/2. _ 


No ars on grounds which are equipped with landi 
agate ‘Only 2 aireraft seen here. ” 


(2) Source Yugoslav non-commissioned officer just 
escaped from Germany and introduced by source X22. id 
reference M. 32/5 .Frankfurt. 


(a) Source was at Zieg eubein in ? QAco He reports 
during September negli ble air activity by day and nene by 
night at Rorshain ac (266 repeat ” 086). 

(b) During August he was temporarily attached te werking 
camp HeQe401, about 600 metres N. of Allenderf. Here he 
joined some 2,500 priseners whe, in addition to very large 
numbers of Italians and Germans work in air bombs and 
ammunition factery situated underground in a wood at a peint 
about 1 kilometre E. of Allendorf Station. The prisoners are 
empleyed on external work, the Germans and Italians in the 
factery. Seurce declares that from what he had seen and from 
conversations, this factory depot must be one of the largest 
in Germany. 

(c) Source strengly recommends the bombing of: 

2 Allenderf station and 
2) the area immediately due east of the statien 
approximate depth about 1 kilometre. 


Source affirms that although the main works underground 
mich damage could be caused at the station and in the area 
mentioned which is full of ammunitien dumps, i{/T etc. 


(3) the most southern sector of Allenderf and beth 
Sides of the main read between this village and 
the station which are crowded with huts eccupied 
by German and Italian workers. 

(d) Source was taken to hespital at Kassel en September 
30th. He was marched from the seratin to bo hespital on the 
following route and saw the follewing 

(1) main statien hit several places. Main effices 
and waiting reoms gutted, some buildings damaged 
in the station Platz. 

(2) In Priedrichs Platz several buildings destreyed 
including the main library. 

+3} In Tischbein Street a few houses destroyed. 

1) In Albrecht Street 2 buildings of the military 
hospital destroyed. 
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| - Paige \ R 9080/28/22 Views of Italian official circles on the ware 
| B a Record of conversation with M*°: Perowne on 
10th October, discussing reasons for belief of 


Signor Bastianini and Italian Consul—General at 


Liverpool that the war would be of very short 


durations 
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The Brazilian Ambe poador told me ,8 lunches 
| today, that . | 
| loki at a farewell inte : ry of 
| Italy into the war, his Italian Ris, ep 
| (Bastianini) had said that they would meet again 
soon, as the war would be over before long. 
| Senhor Moniz de Arag&o wald not have attributed 
|.any great importance to so obviously 
| propagandist a remark,if it had not been for the 
| comparative insignificance of the sum of money 
| entrusted to him by Signor Bastianini to pay for 
various things during the time which the latter 
believed he would be away from London. Sehor Moniz 
de Arag&o was convinced that Signor Bastianini 
| had reported to his Government that this country 
was neither willing nor able,to continue in 
the war very much longer that time. 

har netrw 

Confirmation of this afforded 
by the action of the late Chilean Ambassador (WJ 
in showing to him a despatch written by Signor 
Bastianini, drawing a very hopeless sort of 
picture of conditions over here. Se Senoret had 
been very much upset on reading this document 
(which had apparently been entrusted to him for 
sending out of the country in the Chilean bag), ty 
Senhor Moniz de Aragao had told him not to worry and 
that things would turn out very differently from 


what the Italians had expected. 
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The Brazilian Counsellor, who was present 

at the luncheon today, added that, when he went to 
see the Italians off, the Italian Consul-General 
at Liverpool had also expressed the belief that” 
the war would be of very short duration, and said 


that he might as well tell Senhor Souza Leao 
that, on his return here, he would be the 
jequivalent of gauleiter in the Liverpool district. 
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415 (111/3/41) The article, which has been described as giving 
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There is nothing very fresh in this report 
although I agree that it presents a good picture 


of feeling in Italy. 
PD iKn. 


21st October, 1941. 


aN. hee 


Wh 


Ank 28 


ISH LEGATION, 
STOCKHOLM 


No. 415. 5th October, 19441. 


(111/3/41). 


Sir, 

I have the honour to submit the 
accompanying translation of an article 
on Italy which appeared in "Svenska 

Dagbladet" on the 2nd October. This 
article has been described to me by a 
Swedish business man closely in touch 
with Italy as a very good picture of 
feeling in that country. 


eee am sending a copy of this 
despatil to the Ministry of Information 
and the Political Intelligence Department 
of the Foreign Office. 


I have the honour to be, 
with the highest respect, 
SARs 
Your most obedient, humble Servant, 


atess 


The Right Honourable 
Anthony Eden, MeC., MeP., 
—etc., etc., etc, 


By Henrik Hahr. 


On leaving Italy behind today it is not long before 
the traveller hears the possibility of an Italian separate 
peace discussed. Although this question really never arises 
even in private Italian circles of varying political warmth, 
there is reason to ask whether, a separate peace is merely a 
political illusion or something within ‘the bounds of 
possibility. 

If the problem is to be studied from a neutral 
standpoint it is perhaps advisable to point out first of 
all that Swedish opinion has to a great extent lacked 
both the means and the desire to understand the Italian. view. 
We should not forget that we, the later generations of Swedes, 
have always been able to invoke the favourable judgment 
of history on the deeds of our forefathers. We have never had 
an inferiority complex. Our present standard of development 
has been the object of much flattering comment. Sweden has 
been the land of the golden mean. Unlike Italy we have not had 
a Caporetto to shatter our morale. We have not had a series 
of writers who with the ecstasy of self-torture have censured 
their natiom. We have been spared both an inferiority and a 


superiority complex. This is scarcely altogether our own 
doing. 


We have as Swedes on the whole felt very little 
sympathy for the Italians” claims; we have felt that they 
have too loudly proclaimed their own excellence and their 


right to living-space and expansion. Their motives and their 
psychological background have not been carefully considered. 

It appears that the English - which isVinore importance in 

world politics - have also failed to discover the real sitw tion 
and have not realised that another policy would have helped 
them a good deal on the Mediterranean front. Everyone knows 

how the Italians reacted, but at the same time it is typical 

that they are not filled with hate towards the British but 

with bitterness, which shows in a way that there were possi- 
bilities of a settlement. 

In the present situation two political factors, purely 
external to Italy, might operate in favour of a separate 
Italian peace. When the Axis was finally welded together in 
May 1939 this was subject to the reservation that neither 
party should commence any war until they were both fully armed. 
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Count Ciano later made the sensational disclosure that Italy 
had demanded a respite of four years. Furthermore the 
Russo-Germam war has fundamentally changed the whole situa- 
tion on which Mussolini counted when he drove Italy into 

the war, and Italy was informed very late of its outbreak. 


These two factors in conjunction with increasing war 
weariness and food worries might appear sufficient to promote 
a desire for a separate peace, particularly as Mussolini has 
hitherto enjoyed the reputation of being a realist and 
had revealed constructive political aims in matters of home 
politics. When neutral observers in Italy tend to doubt the 
possibility of Italy repeating her manoeuvre of 1915, this 
depends on a number of reasons which cannot perhaps be 
clearly observed outside the country. 

Disillusioned by the British attitude, the highest 
Fascist circles with Mussolini at their head have become 
convinced that the Rome-Berlin Axis marks the beginning of 
a process of European consolidation. They believe in this 
Europe, even if German-Italiam cooperation is sometimes 
subject to disharmony and although it is not concealed that 
this disharmony becomes increasingly evident. It must, 

however, be emphasised that no split can be detected in the 

Axis as yet, although naturally enough the enemy likes to 
\ think he can see one. To all appearances therefore a 
separate peace will not be concluded by the present Fascist 
| régime. Mussolini knows all tho well that the moral con- 
sequences not only for the Party but for the whole people 
would be catastrophic. Naturally also Germany would 

not agree to such a move, although it is problematic whether 
a German veto would have the necessary effect if a firm 


desire for a separate peace really existed among the leading 
men. 


What is the feeling like outside Mussolini’s circle? 
Could an anti-Fascist Party be established with the support 
of the people’s majority? Is there any possibility of 
Royalist military rule or Communist Anarchy springing from 
moral decay, both of which in their own way could force 
Italy to pursue a different course? Such questions 
cannot be answered categorically. It must be mentioned 
however that even if the increased shortage of food during 
the winter coupled with irregular deliveries of rationed 
goods may give rise to discontent in the towns, the 
Italians possess an almost fantastic ability to adjust 
themselves and a remarkable power to endure trying 
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circumstances. The Italians we furthermore individualists- 
that is a fact, even if the régime calls itself totalitar- 
ian and the press treats public opinion as a block of 
granite. They are not inclined to express collective. 
discontent any more than they can be whipped into collective 
enthusiasm. The Italians argue, criticise and complain, 

but at the same time they resemble Napoleon’s army - elle 
gronde mais marche toujours! 

Mutiny or something approaching it would presumably 
have occurred in any other army which, like the Italian, 
had been exposed to such terrible suffering and mistakes 
of policy and organisation as during the Greek campaign. 
The Italian soldiers fought bravely, without being animated 
like the Greeks by patriotic motives. They came home with 
their legs frozen because their equipment was so wretched; 
they were often commanded by badly trained officers; they 
broke down under their hardships - but despite that the 
average man in this frequently scorned army did not retreat. 
During the Abyssinian war they showed an endurance and 
heroism which the British were the first to recognise. 

Now when: battalion after battalion is sent against Russia’s 
winter storms, not over-well equipped far such expeditions, 
it may be assumed that they will do their duty as hitherto. 

Taking these facts into consideration, the prospects 
of a rising by the mass of the Italian people appear very 
small, although public opinion can probably be defined 
as eighty per cent in favour of a peaceful Mussolini, but 
eighty per cent against a warring Duce. Are there on the 
other hand any signs of doubt in the administration or 
defeatism among the leaders? As yet no signs of the 
kind can be observed, although it is not denied that 
Italy’s position is precarious and that fresh sacrifices 
are @emanded. Practically the whote black-coated class 
of officials and office workers , however, is faithful to 
Fascism, not least because a revolution would rob them 
of their daily bread and of the capital invested im the 
present régime or won with its help. 

In order to bring about a revolution, an organisation 
is required more effective than the Fascist administrativs 
machinery which has now been working for nineteen years. 
Such an organisation does not exist, despite all the 
talk of Communist cells. Nor cam one be created, for 
never before in world history, has a single ruler wielded 

such 
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such instruments of power. A revolution requires above all 
a leader. No leader exists. 


But what about Marshal Badoglio? 

The Badoglio question is naturally of the greatest 
interest in Italy to-day, and he has been mentioned as 
"the man after Mussolini”. This phrase has been intended 
to imply opposition. Certain facts single out Badoglio as 
a possible leader of his country, but there is also much that 
tells against this.. He has without doubt the confidence of 
the army and id regarded as the self-evident military 
spokesman. Furthermore he revealed his disapproval of the 
Greek war by withdrawing at a dramatic moment from the 
command of the General Staff and thus showing that this 
unpopular campaign was entirely to be blamed on the politi- 
cians. The fact that the Fascist press has since then 
treated him as a dead man is a clear sign that relations 
between. Badoglio and Mussolini are mot of the warmest. 
Im addition, it is to be observed that Badoglia, although 
he has the honour of having created Fascist Italy’s army, 
was by no means on close terms with the new régime 
immediately after it took power. To begin with he was one 
of the Royalist group of officers: who adoptdia non-committal 
attitude, and it is characteristic that he did not receive 
his membership card to the Pascist Party until he had 
returned victorious from Abyssinia. It was furthermore 
Badoglio who, together with Diaz, performed the miracle of 
rebuilding the Italian: army during the time of decadence and 
defeatism after Caporetto. 

Om the other hand Badoglio is neither a politican. nor 
a revolutionary with a call to lead the masses, and he would 
certainly never wish to play out Communism as a trump card 
against Fascism. Badoglio is a professional soldier, a 
good strategic specialist, but according to observers who 
have been in close contact with him he lacks the ability to 
fire and fasinate the masses. No legends have been spum 
around his name as around Balbo’s and Graziani’s. He has 
no intimate friendly relatioms with his troops, and he lacks 
Mussolini’s instinct for the psychology of the masses. He is 
a scientific soldier who only in a situation of the utmost 
necessity would or could play a political role. Such a 
situation has not yeterisen, even. if Italy’s strength is 


now being tested severely and ruthlessly on the external and 
internal fronts. 
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Sir, 


I am taking the liberty in writing to you to place before you 
the following, .and to ask you whether you think it would serve 


any useful purpose in my writing to Count Ciano, the Italian Foreigr 
Minister. 


The above gentleman was in Shanghai a few years back acting as 
Italian Ambassador to China and at that time enjoyed a great deal 
of popularity amongst the foreign community in Shanghai, and I had 
the pleasure of being introduced to him at one of the local 
receptions. 


I think I will try to put before him the position his country 
is in at the present time and endeavour to persuade him to do 
likewise with his father-in-law to terminate his close association 
with the Nazis and to open eget istions with this country. %6wurds 

Ofc 


making HEREE , ourse I have no idea whatever how this 
will work out and what influence he still has with Sig. Mussolini. 


When he was in Shanghai, he appeared to have very great powers. I 
believe his counsels carried a great deal of weight. 


If something could be done at this juncture it might be helpful 


I would like to say I am a citizen of Portugal married to an 
Englishwoman whose home is Fareham. I am interested in the 
eventual export of motor vehicles to China. 


I repeat again if you think any good would come of it, I will 
draft my letter and submit same to you before despatching, and 
to ask your kind assistance to enable same reaching its destina- 
tione , 


I trust you will again pardon my taking this liberty. 


I am, Sir, 
Yours faithfully. 


The Right Honourable Ho». ‘ to F&(chas.J orge) 
Anthony Eden, Esq. ——— 7 
H.MeMinister for Foreign Affairs, 
Whitehall, 
Londone 
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R: 1. 50 a.m. 16th Octeber 1941, 
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Fellewinc frem Air Attaché fer Air Ministry Ne, X 485 
Octeber 15th, sa 


Intelligence Summary Ne, 295, 
Please shew te Assistant Chief ef Air Staff ~ Intelligence, 


italy. 


1, Seurce: the Turkish Military - Air Attaché in Rene, 
with whem I was en very friendly terms, passed thro 
Switzerland yesterday on his way te Turkey, A meet 

was arranged by mutual friend, 


2. Fellewinc repert by seurce: 
(a) Italian alverett dadustry. 


(1) The industry is suffering censiderably frem lack 
ef raw materials, e tetal men duction dees net 
exceed 200 aircraft. Only the fell types are new 
being nase in mumbers: Macchi 202, R 2,002, 5.M, 84, 


trials ard o very few aircraft of se S are 
available: 


e 108, Ca 50D, Sai The latter 
apparentiy i leuter’ eatanee with a Piaggie XI, armament 
ght machine guns, perfermance stated te be abe § the same 

as Spitfire, The lage, apna ef G50 is new stepped. The 
Capreni werks are the only enes t te maint a foreign 
market, i.e. effers te Sweden, F » Rumania, 


(2) Ne (repeat ne) evidence ef Italian aircraft facterics 
making German ypes ef aircraft. A certain number ef JU 87 
were assembled Italy. All parts supplied by Germany, 


(3) General Pricele is reperted te have e te Berlin 
te plead the cause ef the It aircraft industry and te 
ask fer German fighters fer Sicily and Libya, 


(4) Large numbers ef [? Italian] aircraft and aere- 


engineers mechanics are at present werking in German 
aircraft facteries, “ 


(b) Italian Air Ferce, 


(1) Seutme believes tetal number ef first line aircraft 
is abeut 1,000, As regards reserves the percentage varices 
accerding te materials, but it is small, 


- (2) The Italian Air Ferce during September was mainly 
cencentrated in Sicily, Sardinia and Libya, With the 
exception ef a few fighter squadrens and establishments, 
. there-is practically nething in Nerthern and Central Italy. 


(5) / 


Cant waits The fellewing new S have cempleted 
Pi 
Sa 


(e) Reinfercenents to Libya, 


the peried August - gag abeut 100 
aires, finwh ox er transperted there, This number 


was mainly required te make up lesses, 


5S. Seurce teld me that on arrival in he will 
submit te hi Gevernmment a repert on the abeve es, 


4, Altheugh seme of the oo ang © infermation given 
by seurce net be ¢,seurce 's general — ssien, 
i,e. lack ef raw materisi, t of 
aircraft, ne » (repeat m@) ¢v ef aircraft 
having se far been made in Italy, im cerreberated frem ether 
seurces, I censider reliable, 


ee Ss ewe et Cale and French 
Attach’ en the same sub ject, 


- [Cepies sent te A.C.A.S.I.]. 


rane 8s report “No. X 486 of 17th October 
received Air Attaché, on conditions in Italy. 
(Copies sent A.C.A.S.I.)-. 


‘Dated 17th Oct., 
Received | 18th Oct. ; 
in Registry 1941. 
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| De 9e24 Dede 17 on per, 1941. 
17th Octeber, i941. R. 2.40 a.m. 18 ber, 1941 


Following from Air Attaché for Air Ministry No. X486 17th 


from West for Assistant Chief of Air Staff 


ACAS I/MISC/26/41 dated 25rd September, _ 

paragraph 4. As a result of Se me site ant reliable 
sources the soles areas and ets are submitted for your 
e: 


consideration, i er of their reported present 


(1) The area of St. Pier Darena to Sestri. The Pentleo 
various shipyards and works. 


2) Seseon San Giovanni, Marelli and Breda, but factory 
hit 18 a locality would be of value. : any 


(S$) Turin. Fiat. 


+4} Seson Calende. Savoia Marchetti. 
5) Varese, Macchi. 


a a ame 
in comnexion with the pod og B PE aes 


is + ant <3 5... yy 8 Fy ‘Or vaples are host is inpettant, 
to a lesser degree, Syracus 


as sent to A.C.A.S.I.]. 
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A QA | 
Number 9257/ 28/22. 


FR 5 Gives report received from the Commendant of 
— : an Italian Labour Prisoners of War Camp, ‘on the state 
: Of morale etc. in Italy. 


No. : 

‘ M.1.9a/C01/37 The Prisoners of war of this camp were 
is captured in the Tobruk and Bardia areas. 
Recoyh Set.1941. 
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The following information has been received from “ha odnd ; 


an Italian Labour P/V Camp:- 


The prisoners of war of this camp are prisoners oa 


Tobruk and Bardia areas, 


ili i if aitneG | 


No enthusiasm is shown for the Fascist regimc, but thoir Patriotis: 
is strong, and their loyalty to the throne of Savoy unshaken, The King 


of Italy has lost somewhat in popularity, as also-the Crown Prince Humbert, 
The Duke of Aosta is admired and is very popular, 


An Axis victory is considered certain on account of overwhelming 
superiaity of the Axis both in men and machines; the hussian collapse is 


considered only a matter of time, and after it no nation will be left %o 
hy} inégotiated peace is expected in the near future, 


Russia's place, 


= 
ULL 


All are informed of the loss of Abyssinia, Eritrea and Somaliland, bu: 
this caused no concern as they are certain of a final victory, 


The German and,Italian forces in the Tobruk area were in a proportion | 
of 2 Germans to 3 Italians and such preparations have been made and they are 


so firmly dug in that they consider a British advance impossible, 


The halt 


at Benghazi last winter is considered a fatal error, they repeat that Great 
Britain is only capable of strategical operations, but is unable to deliver 


a crushing blow to the Axis, 


War weariness exists in Italy as in many othor countries, tut ftod is pent ifui 


and the Italian Home Front unbreakable, 


Secret Societies are perhaps in existance but the country has been 
thoroughly combed for BAITS, and a revolution is therefore not possible, 
Bolshevist propaganda is widespread under the surface, but to counteract 
this movement is a liilitary Party led by General Badoglio, ready to take over 


the govermment should Mussolini eventually fall, 


No trace of soperatism 


exists, and this has been definitely stamped out by over two deoades of 


Fascist Rule, 


German and Italian troops in Africa have always collaborated in a tos’ 
amicable way and in Italy the admiration for the discipline ard good 
conduct of the German troops is widespread, 
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letter from the British Vice-Consulate, Carthagena, to 4 
the Commercial Secretariat, Madrid Embassy of 5th 


October. Gives account of conditions in Genoa as 
gers reported by the Captain of the Spanish s.s. Norte, 
-(18/65/41) | just arrived from Casablanca, who originally came 


Dated from Genoa, where a cargo for Switzerland was 
Rect ON O8 +, 1941. i 7 


discharged. 
in Registry aa °9 


R: Italy. 


FROM 


Last Paper. ( Minutes.) 


C ALS7 


References. 


(How disposed of.) 


eEuV'"™ 


(Action 
completed. ) 


way 


Next Paper. 


Q 1s | S 16757 3/38 oad 


No. 412 (18/68/41) 


PR 9507 
| 


i ar ANT ~ AY 
oT is | Fras: 


ee ee a, Pe) — 


His Majesty's Representative presents his compliments 
to His Majesty's Principal Secretary of State for Foreign 
Affairs, and has the honour to transmit herewith the 


undermentioned paper 


MADRID, 


16th October 1974] . 


Reference to previous correspondence : 


Madrid despatch No. 385 of 22nd @mk September, 1941. 


Big LR uly Fay 


Description of Enclosure. 


> rr ~ 


NAME AND DATE. SUBJECT. 


Copy Letter from British Report on conditions in Genoa. 
Vice Consulate, Carthagena, 


to Commercial Secretariat, 
Dated 5th October, 1941, 
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British Vice Consulate 


Carthagena, 77 


oth October, 1941, 


Com No. 300 


Dear Commercial Secretariat, 


The Captain of the Spanish s.s. NORTE, just 
arrived from Casablanca, originally came from Genoa where 
a cargo for Switzerland was discharged, and arrived then 
at Gibraltar at the time of the great Italian attack, 
which he pretended never actually took place, 


He said that in Genoa the Italians were all more 
English than Winston Churchill, said they had always been 
on friendly terms with Great Britain, Germany being their 
enemy for so many ‘centuries, 


That everything had to be rationed there, because 
the Germans with paper marks changed into liras at fantastic 
rate, had bought up everything; now with ration cards for 
Italians foreigners could only buy goods up to 20 liras. 
That now there were large queues before the shops, 


That @ Genoa only the Masters of the Spanish ships 
were allowed to go ashore for 2 hours per day, being 
accompanied by a police Agent whilst thus ashore. 


That the Italians said that Germany had bled 
Greece white and when there was nothing left had asked Italy 
to take over the hungry stricken country, so that now 
Italy has to send from her own meagre reserves to starving 
’ Greece, 


He also reported that the Genovese were in mortal 
fear of air raids; so England should keep them up; they 
made an enormous and depressing impression, 


Yours ever, 


(Sgd.) W. Leverkus, 


Commercial Secretariat, 
British Embassy, 
Madrid, 
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Mr. Kelly (Berne) 
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COLD « 


gas 21st Oct ca 194] ‘ 
Received \ cord Oct., 
in Registry | 1941. 


R* Italy. 


Meret to Berne Pieces No.2344 (R 9305/4906/92). 


Gives account communicated by S. of Royal Air 


Force bombardment of Naples,md of conditions in 
Palermo and in Sicily generally. 
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A copy of this telegram has been sent, on the 
Secretary of State's instructions, to the Prime Minister 
and the Chiefs of Staff, together with the immediately 
preceding telegram which gives the source. A copy 
is also being sent to Mr. Brook, M.E.W. 


This account of the state of feeling in Italy 
accords with other reports. I think that we can now 
feel reasonably assured that the effects of our 
increasing bombardment of Italian towns are making 
themselves felt, and in two ways in chief: 


In the first place, the incompetence of the Italian 
anti-aircraft defences appears to be forcing the 
Germans to take over the defence of key sites. In the 
second place the Italian population, as we have always 
surmised, do not stand up well to bombing. 
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FROM BSRNE TO FOREIGN OFFICE. 


re 5B4By De 8.50 pom. 21st October, 1941. 


21st October, 1941. Re 7.10 aem 22nd October, 1941. 


Gj My immediately precedingMlelegram - KO %s| LA 6b Gr 


Ss S, estimates that thefe are 50,000 fully 


“armed Yugoslav guerillas Mth motor transport and | 
$2 tanks. Nominal.Goveyefient have only 2,000 gendarmes, 
@ mostly Hungarian or JéSniak, and the German garrison 
is quite inadequats’ In Montenegro the Italians only 
hold the coast the capital. 


Yugoslav friends who came from Naples told him 

that R.A.F. bombardment of the port in July caused over 
2,000 casualties and September bombardment of railway 
Station caused many German casualties through the 
destruction of train. After this the Germans took over the 
whole anti-aircraft defence of Naples, and Naples is 
German garrison town. At Palermo civilian crowd tore | 
Up ration cards and burnt down the town hall. Discontent 

the population of Sicily is_so great that Mussolini 
has changed the entire official personnel from top 
to bottom. <A temporary railway station has becn 
constructed in Rope for the exclusive use of Gcrman 
troops pase: ng south. Criticism of the régime is 
common talk in all railway carriages. 
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tll m Opinion in Italy. 
Number J R 9360/28/22 
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Transmits copy of Bermuda Travellers Censorship 
FROM Postal and report No. 181 giving an account of an interview with 
Te ensorship, | the Countess Pecci-Blunt, the Italian-born wife of an 
No went stry of American citizen, who was taking her daughter to New 
Information. York. The Countess gives her views on opinion in 
Italy, whish she says is strongly pro-British, and 
Dated mentions in particular the Duke of Spoleto, and the 


Received Duchess of Aosta, whom she knows personally. 
in Regisiry {24th Oct.1941 
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a did not saeoins the 
indy in outlook, | 
She also knew the Dowager Duchess of Aosta and said that she was the 
only ascist member of the Royal family, as she had, for motives of 
personal a hee $1 rted the Fascists from the beginning with a view 
to se ng t the Halt | throne for her son instead of the Crown Prince, 
one tine very nearly succeéeded in securing her aim in view of 
the Crown ieee*s bad F relations with the Government, In general the 
Dowager Duchess of Aosta is considered an intrimger in Rome, | 
Von Mackensen, the German Ambassador was very unpopular in Rome, she said, 
and hardly ever appears in public. Late. however Prince and gh oye 
Biemark and the Von Klems have. been jo the Enhbassy with a view to 
popularising it on the social siaéy. p 
Both Pringess Biemark and Frau Von Klemm are exceedingly smart 
attractive women soll entertain Sainte an” but their parties so far have 
not been a bye 6 muccess social as the ruse is too obvios, 
Von Ber gems Minister <0 5 Vatican, is known to be out of 
favour with the azis and is hardly seen at. all. 
Mussolini has now apparently deserted hia former mistress, Signora 
Petacci and has lately been living with an actress called Alida Valle at 
his Riesione villa ~ his amorous explots continue to be a source of 
anxiety to his medical advisers, 
‘The most hated men are, among the average italiana, Farinacci and 
rlandi and, according to the Countess, the entire nation would rejoice 
pomebody assassinated these men who are conaidered extremely dangerous 
even by moderate Fascists. The Countess knows the Pope and said that he 
was upset by the present situation and he had hoped to act as a peace 
intermediary, together with President Roosevelt - the Yatican, alth 
popes anti-Nasi, has all along hoped for peace ag soon as poss 
given abo we. spat the United States would maintain neutrality for the co 7 
a 
knew a mamber of Cardinals and said that all were et anti- 
wciet with the exseption of Cardinal Wumasoni Biondi who is pre-deraane 
her observations she was certain that there was only one Glass of . 
lian that was anti-British or favoured the Faacists in any way - the 
small Glass were Fascist functionaries who naturally feared the end of 
‘the regime. All other sections of the yr yacte gg were bitterly: SAaTeeti ste 
Italiane as 4 whole realise that any attempt at a separate genes Te with | 
Great Britain, which would be extremely .» ar with a tire G, W 
mean an instantangous German occupation @ Great Britain‘s objest eho 
in her opinion, be to. convince the. people that (Germany will no 
jonger be in a position to send 4 oa Ss dare, ‘hag the shat for, 
event of a separate peace, Whieh | ans believe “lena 
bon ppg peace would become such each that it. could no 1 
rhlsin sh broadcasts are widely listened to in Italy, 
there was mich interference and reception was not very It 
soldiers, have been sent to fight in Russia, but “their will. Many 
- $taliens, particular a were anti-Commn stic ant this provided 
the oriaat tha te ropa gan¢ material, Tt was most im 
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Air Ministry Intelligence Summary, 


N Pe nbR 19434,/ 28/22. 
Transmits copy of Intelligence summary No. 300 


a TE} agg fROM giving a report on Royal Air Force bombing over 


Italy, and also further reports on the situation 
A 2403, the re, 


. 
] 
§ Regisir 
| 
| 


Dated 27th Oct. 1941, 
Received * 
in Registry pe Sth Oct. 


1941, 
R: Italy. 
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CYPHERJ ‘DEPARTMENTAL NO, 2. 
, TO FOREIGN 


Mr, ; 
D. 11.18 p.m, 27 
r, 1941, R, 4240 a.m; ain Ostebe 
IMPORTANT. 


Following from Air Attaché fer Air Minis loc ie 
Octeber 27the oe 


Intelligence Centre Summary No. 500. 

Please show Assistant Chief Air Staff Intelligence. 
Italy. 

Source X17 October 27th. 

(a) R.A.F. 

frp. omit. ?raidjs on Naples. 

le General R.A.F. 


PGrp. omit. ?Raid]s during period Octeber 17th-24th have 
made considerable ression on population. Most successful 
attack was night of 2lst-22nd. Damage caused on this occasion 
was fairly heavy and morale of people in locakittes affected is 
very shaken. aids after 22nd were very light and authorities 
Spread rumours that gets action A.A. defences prevented 
aioe attackers getting 
aircraft. 


through with the exception of isolated 


2e Details of danage. On night 2lst-22nd the Agip Petrol 
Depot was hit and fire was still burning 24 hours later. One 
store house in Mercantile port eontaining machinery was destreyed. 
The gas works were hit and town was without gas for two days. 
Various houses and buildings close to port were demolished er 

Vom reap Be oi. ed. As regards following damage souree could 
not say caused during first or Second raid. One ship of 
about 500 tons was damaged (2 large transports and 6 des royers 
which were in same area of port were not (repeat not) damaged). 
A certain number of houses near Royal Palace were destroyed or 
damaged. An tyon_ shest Lgrp. umdse. | worse received ai rect 

hit a heavy bomb and was y damaged. arehouse 

el Le Pransesini were destroyed. In so called industrial 
area damage was very light but wi ent Source believes that 
Alfa Romee Works were not (repeat not) hit. 


8. In soureeS opinion recent bombings of Naples are only 
ones shat caused damage of any importance in Italy, Sicily 
excepted. 


(db) Caproni Works Milan. 


At present there are 4,600 men working in three shifts. 
Souree 3 hoon teld that about middle of September several 
German engineers visited works which according to latest 
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hi » visibl “tro train , fev sbiberaft ex 1d 
are m ew | 

7B (3 repeat 6 were about .fifty or a twin 5 engine 

type were seen. : 
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| Situation in Italy. 
Nie > 9442/28/22 


, ' Encloses copy of a report on Italy received from cae 
| FROMMr. Fr Savory | the Polish Ambassador to the Holy See, and communicated 
pe QO Mr. Roberts. _ | by the Polish Ministry of Foreign Affairs.. Does not ~ 
+. No ‘ : 


a 
7 


consider that the source of this report should be 
rated very high. 
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R4est 


DL 
October O7, 
Dear Roberts, 
Herewith a report from the Polish Ambas 
sador to the Holy See which I have just 
received fromthe Polish Min istry of lForeig 
ATT A2A17Se 


I daresay ha the source from which Pa 
pée derived information may be a good 
one — or rathe r that he has collected it 
from a variety of rood sources- but I feel 
pretty sure that it does not come from the 
A,.l Polish source in tome to whic” Ll have 
often alluded in the past, : 


To me nersonal i’ 7 = ad om Onta Inmen 7 
40 INC DEC & Oi SJLL CAL ,) CO ~ WA LINC WA 1n 
the report seems to be rather on the rosy 


m4 ce J. ." 4 . a ~> ie 4- "by yy a“ 
am side but I shall be very giad to be pro 
ved wrong in my C19 


Yours ever, 
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Ambassador to the Holy See, 


9th October, 1941. 


I learn from good sources that the difference of 
opinion between the King of Italy and Mussolini as to the 
mobilisation of 11 classes is growing. The King has refused 
his royal sanction to these measures promised to Hitler during 
the last meeting between Hitler and Mussolini. The King 
apparently refuses to receive Hitler under the pretext of 


illness. 


There are signs that the liberal opposition is 
being better orzaniéed in Italy. A series of smaller groups 
have united and have created a Front of Freedom. The seat 
of the conspiracy is at Milan and its programme embraces the 
downfall of Fascism, a separate peace with Great Britain, 
fight against hunger, liberal economics and a convocation of 
the constitutional assembly which.would vote for the re-intro-. 


duction of democracye 
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Number 
"TELEGRAM FROM MEs_ 
| Kelly, “gerne. 


| 
| No. 2412 


Dated 28th Oct., 1941. 
Received \ SOthH Oct., 
in Registry [{ 1941. 


R: Italy. 


Report from Air Attaché. 


Following from Air Attaché for Air Ministry 
No. X 506 of 28th October. 


Refers to Air Ministry telegram X 829 of 22nd 
October. Source states that he cannot add to his 
original statement. The ship in question was 
requisitioned by the Italiar ; ~ ent at the end 
of September and its wherea | &s not known. 

(Copies sent A.C:A.S.I. ) 
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9.06 pom. 28th October 1941 
R. 6. 20 G&eMe 29th October 1941 


Foll from Air Attaché for Air Minis No. X506 
ostibas toe ade =" 


ny pec u £o. 


Source states that he cannot add to his origins Neg 245 
statement. Ship in question was wee ned by . 
Italian Government end of September and i a 


[Copies sent A.C.A.5S.I. ] 
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Regisiry \R 9517/28/72 eet 5 thes ; = Swedish Minister's wife, who has 

Number aniieeadian just returned from a visit to Italy, says that the og 4 

FROM Swedish Legation at Rome impressed on her the necessity — 
22oPnelof not speaking German in shops or public places. eI 

r - Imight, however, speak English or French as much as she 

No. 31/49/41 liked. Has heard exactly the same story from a Swiss 

publisher who was recently in Milan. Rome is said 

| _Dated 16th Oct., 1941. |to be full of tourists (real tourists) who seem well 

Mies provided with money for buying up what they can. 

| : : ist NOV-, | 

| © Regtsiry 1941. 


R: Italy 
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RP 0717 | 
4 w+ + BRITISH LEGATION, 
BERNE. 
16th October 1941. 


Dear Central Department, 

The Swedish Minister's wife, who returned from a 
visit to Italy two days ago, tells me that the Swedish 
Legation in Rome impressed upon her the necessity of 
not speaking German in shops or public places; she 
might, however, speak English or French as much as 
she liked; I had exactly the same story from a Swiss 
publisher who was recently in Milan. 

She told me Rome was full of German tourists (real 
tourists) who seem well provided with money for buying 
up what they can. 
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Central Department, 
Foreign Office. 


1941 


sf Registry ee 
Number ‘R 9531/28/22 
TELEGRAM FROM 


Conditions in Italy. 
Following from Air Attaché for Air Ministry X12 of 


SOth October, : 
. Dated SOtH Oct. 1941. Forms personal report from West for ACASI and gives 
Received | an account of @h@Sconversation with Signor C. 
in Registry { 18t Nove Borletti, head of the firm of the same name and 
1941. director of several important Italian firms. 5. 
Borletti's views on the situation in Italy are given. 
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D. 9.52 Dee 50th October, 1941. 
R. 9.00 a.m. Slst-October, 1941, 


Peeec 


Following from Air Attaché for Air Ministry No. X12 of 50th: 
October. ‘ 


PERSONAL. From West. for Assistant Chief of Air Staff, Intelligence. 


" ~0n October 28th I met accidentally C. Borletti, head of firm 
of same name and director of sev important Italian firns. 
talk to me about his cousin, Lieut, aldo Borletti™ italien Air Fo 

. ne uv. cut. + Gd | 3 e 
now our prisoner in Cairo. I took th rtanity tomate hte cole” 


| e oppo ty e 
about generally in Italy. He states or implied the following: 


(a) He had not (repeat not) changed his ori l views i.e. a 
mistake for Italy to enter the war. gin 7 


(b) Italy was now committed to Germany, and must share her — 


fate. 


(oc) Itplian industries would be now in great difficulties but 
for the fact that Germans are deliv 


ering, in great quantities, coal 
and certain raw materials. He therefore expressed surprise that the 
R.A.F. had not concentrated on crippling traffic on the few vital 
railway lines linking Germany to Italy. 


(d) Majority of Italian le were Looking forward to earl 
termination of the conflict but it would be a mistake to int 
this feeling as connected with a secret hope for a british victory. 


(¢) Whilst Germany was fully engaged in Russia, he and many 
Rt expected the British make a display of force in 

‘or on the Continent. Lack of British initiative is interpreted 
in Italy as lack of men and equipment for successful action. 


(f) He agreed that the Italian indus finance and arned 
a in varying degrees under roe control. 


(g) He described the R.A.F. raids on » Milan and Genoa as 


i ficant and having caused no (repeat no) damage, but our latest 
raids on Naples as v ; avers on two occasions and having caused 


damage and many casualties. 


(h He ti ted that conditions in I enerally were beconi 
sore, i frsotit tut there was sufficient took for all tad what was - 
Liy important, no unemployment. 
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Received 18th Oct. 9 
its Registry s 1941. 


Rs Italy. 


le ik. 


Transmits copy of Air Ministry Intelligence 


No.294 giving a report on conditions in 
Italy. 
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22175 2/41 F.O.P. 


2. Ol.a.m. October 1 1941, 
6,45. a.m, October 13th 1941, 


Followi fron Air Attaché for Air Ministry No. X.487 
of October 1 


sittin Summary No, 294, 
Please show Assistant Chief of Air Staff-Intelligence, 


Italy. 
Source X.17, October 16th, 
l. General, 


a) Whilst there is grumbling about shortage of food 
there is no likelihood at present of organised disturbances 
or of industrial unrest. 


b) B.B.C. y Colonel Stevens’ talks, 
very effective and p a * Prortunates local jamming 
lately has been very “bffective. The Italians find it 
difficult to hear London, 


c) The effect on public opinion of the latest R.A.F. 
leaflets dropped on Italy, had been Pages vin lo The source 
says that this is due to "the type . anda on Bad leaflets 
which does not appeal to the ane in 2 street. 
repeated that what is required is the type of p propagenda which 
was outlined in Mr. Kelly's telegram Noe 2240 of ober 9th. 


Gd) Morale in the three services is poor. 


Detailed information, 
a) Italian aircraft industry: 
Seurce has heard that as a result of Pricole’s visit, 
Italise aircraft industry has been promised more raw materials 
from Germany. He will toy te obtain details, 


(41) Important official in Ca ishustey denies greup teld seurce 
that eutput "of Italian aircraft i during the period 
me ugust was reduced by 25% orite to shertage of 
materia 


(441) Mechanics have been sent aaring <r by 
Capreni frem their varieus facteries toe Viz gr. antes. ]la- 
Ticine. These Beg dy of - Ge EF ag oe three 
shifts, Engineer ef this factery teld seurce that the Air 
Ministry are attaching great impertance te the werk done in 
this factery. 


(iv) The centract 600,060" by Finland with Fiat is fer 
tetal value ef 40,000 Italian lire. Seurce is abselutely 


certain/ 


fate ‘ ey 4, 
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ii) Very little work in progress on serodromes through- 


out I x 


¢) Movement of air units. 
source the following is not on 
observation but on general seeiy in mi Zz 


(1) {ground troops sent Italian 


staff expect Britian Sttkor on Libye about the aitile of 


(ii) Despateh | tch of further Italian air units to Russia has 
been stopped. More air force squadrons have been sent to 
Sardi nia, 

d) Activity in ports. 

ents of source's c reported that during the 
of the weak of October many Ttalian troops 
equipment at Nap] 


{Copies sent to Assistant Chief of Air Staff Intelligence]. 
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TELEGRAM FROM 


Dated 18% Nov,1941 


Received ) 


in Regisiry ond Nov, 1941 


R: Italy 


= Mev 194/ Lee 
Conditions in Italy. - 


Following from Air Attaché for Air Ministry 
No- X 513 of 1st November- Forms Air Ministry 


Intelligence Summary No. 302, giving a er on 
Conditions in Italy. 
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(CYPHER ] 


FROM BERNE TO FOREIGN OFFICE 
Mr. Kelly 
N , D. 8.48 pem. lst November, 1941. 
ber, 1941. R. 5.00 a.m. 2nd November, 1941. 
0:0:0:0:0 
IMPORTANT 
secret 


Following from Air Attaché for Air Ministry No. X 515, 
November list. 


Intelligence Summary No. 502. Please show to A.C.A.S.(I). 
Part 1, Italy 


source X 17, whom I met near the frontier on 
October 30th. 


(a) He was at Spezia on October 28th. A local officer 
of G e di Finanza whom source believes to be anti-Fascist, 


told him that five Englishmen, two of them officers, landed 
at Spezia (Rio Mare) and were captured by his men (actual 
date of landing not given). He was also told that the five 
had arrived near coast by submarine, thence in rubber boat. 
The men succeeded in throwing into the sea expbosive material. 
They are prisoners, in good health and well treated. 


source assumes this informant reliable. In naval harbour 
on October 29th source saw only one destroyer and in 
commercial port two small cargo boats. 


(b) At Genoa on October 50th in port source did not 
see any unusual activity and did not see any moyement of 
German or Italian troops. Near Molo Passegeri there are three 
big transport ships one of which source says must be of at 


least twenty thousand tons. No signs of activity in these 
ships m that date. 


(c) source stated that the cermans advised the Italians 
in september to form immediately special battalions for 
coastal. defence in view of danger of British landing of 


armed ties*on Italian coast. Italian authorities are at 
present forming these battalions for the described purpose. 


d) Source on his way from Milan to Switzerland saw about 
nine fighters in the air which he is certain are different 
from he has seen before in the Milan area, because 
the engines were not radial types but in line. 


Part 2. France 


Source 0.18. Most reliable. / 


(a) On October 22nd Lieutenant Colonal M. Detroyat, 
/ French/ 


j 


/O/ 
2. @ 


French Air Mind stay whose duties are co-ordination of work 
between aircraft factories in occupied and un-occupied 
Fran and a Mr. 7 ay engineer in Gnome le Rhone, 


arri in Switzerl for the purpose of buying a few 
machine tools from Mauvrer of Geneva. easa 


(b) Arrangements were made by me for 0.18 to give a 
+ dinner party to the two mentioned French officers who gave 
- the following information: ~° , 


Morane Saulnier at Putreux have been com be tany 
re-organized by Germans. Work continuous by night. 
Men work in three eight hour shifts. ey are prens 

only German aircraft. Source believes he was told fighter 
type but not absolutely certain about this. Same works in 


unoccupied France (in Tarn?) are producing only French 
types ant output is small. ” | 


(2) It was mentioned that monthly output of aircraft 
- in France, for Germany, is probably about per mensem, 


(3) Informants who appeared to be keen collaborationists 
with Germany stated that Morane Saulnier factory under 
serman control and discipline is producing more than: when 
under French control. | 


(4) Hotchkiss (St./Denis?) producing large number of 
French type medium tanks for Germany. 


(5) Renault and/ Citroen producing very large numbers 
of lorries fitted with gasogene fusl equipment. 


(6) Informant told 0.18 that if the Royal Air Force 
could succeed in’hitting any of the above-mentioned works 
it would be a severe blow to Germany as far as production 
for Germans in’France is concerned. 


[Copies/’ sent to AGCikse Bele }. 
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1 Censorshit 
stry of informath 
(2) Royal Air Force raids on Italy (3) Reports of riots 


Dated 50th Vet. 1941. 
Receswed 


we Regising Nove 1941. 
R:italy. 


ranemits extracts from a long article addressed 
by John Smi: Perne, to the Foreign Editor, News 
Chronicle, Londone 
The extracts are given under the following 
neadings: (1) Defeatist Attitude of Italian Youth 


unfounded (4) Lack of fuel of all kinds”(5) 


University riots (6) Curtailment of railway services 
(7) Lack of enthusiasm in Italian army (8) Military 
and political leaders. 
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ENB 3011.4]. 
18.55 GeM.T. 


During October, British planos sank or damaged 103 German and 
Italian ships in northern waters: and the Mediterranean. Axis ships sunk 
or. damaged during the last four months now total 400. This figure includes . 
nly those vessels which could be closoly observed after the attacks It 
1 Ads ‘Pe Chante — the full figures are eonsiderabily | eo, 


“Tell the English ‘that the Italians sin iaiein deeperately to 
win tho Ware 


This riessage was éntrusted to a neutral whe has Just arrived in 
i London | from Ttalye 


" Tri today's® NEWS CHRONICLE, this nein who has high diplomatic, 
political and social connections inside Italy discusses public opinion in - 
that countrye He tolls how Italy is forced out, of shoer patriotism to 
desire her own defeat’ in a war. which she never. wantod, bocause defeat is 
, the only way in which ‘she. oan got rid of the Germans and her presont 
~ Governnente. Her’ eyes are fixed on England, whos¢ victory:is' her only hope 
of Liberatione” 


 ,.The generation from 20 to 30 is agonised : by. the spectacle of 
its ruined country and ita ruined future. Young. Italians: preach thoir 
cenipaign of anti fascism with apostolic fervour and. hope eventually to 

) galvenise the Nags of the peo; ple into revolution. 


ReAeFe raids do not provoke anti=British feeling, ‘put fury 
against. the Governnent which fails to provide for: defence. When Mussolini 
proposed to erect a monument’ recording tho naval bombardment of Genoa, 
the Genoese replied. that they wanted guns and not :monumientse 
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om tOdRy “Hitler ® 8 ya Fa pres a. new  sbtsiaien aia, 
W eho: paid: this: inérning - that. the. attack: has ‘roached a 
ritheai. aka dis new offensive was. expectode ‘Tt. follows: a month of 
gigantic battles = which German casualties were heavier than at yoreun 
a the | raat: war Brel Geran: OREM: Ae materiel dmmense.: ee aS oe geste | 
a Nearly. | Ri-ve tein ‘of ‘tke: ‘Pleroost fighting. in “wht ions. 

_. strenuous German . fPeris failed to. capture Moscow have damaged Hitler's 
prestige and Tobbed. tha. Gorman. armios ‘of the winter quarters they badly | 
-n@ad againat tho ‘Russian: cold....'\Consequently tho Gorman ‘High Command have 

- beon forced” to" lawich. this ‘now. attack beforg -the full Siac y whe 
- Ruslan ‘whater Paralyacs, argorscate: moverientse | ve 
. - Rithough: he, new. Germain. pita ok: has canniat a, “eritical stage, 
‘the Sahat news shows that thus fer the Russidn reinforeed armies have 
' withstaod the new Gerrian thrusts. The Russian authorities and: thé peaplo 
of Moscow aro iia de full suppor’. 9 the Russian eeORe. on ‘the actual battle 
_ SFR ppateta te ee 
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eed! sd gato, not “offdedelly. ianayaeed: ‘the. area of tha: now: German 
a attack ié believed to. be the. centre sector west of Moscow. On: other 
sectors of..the Mos cow front. the Russians are standing firm or advancing. 
North-west of Mos cow. Russian forces bid captured an: nincca abana _ of the 
ree ee | Hei 
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at Tule, south, ‘of ‘Mpscow, the German. attack’ is’ ‘eld. 
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Yesterday saw heavy German air attacks on the Moscow front and 
the Luftwaffe lost 34 eae | | ) | 


ic metal ‘The failure. of: Germn. ‘efforts . 80 far’ ‘againat: ioe cow have lod. 
Berlin to. withdraw: attention ‘fron, this. ‘unsuccessful. front and concentrate 
it on other arease A striking example: of propagandists distraction is 

the! attention which : the. German High. Gopmand: are. paying . to the Crimea. Here 
the usual claims aire made about breaking up and pursuing the Russian forces. 
In fact, with the. German: break through of the. Perekop Peninsula the Russians 
are retreating towards: Sebastopol and, the neck of land at the. tip of which 
lies. Kerch. Thes6 are. ‘the, next. twa, ‘defeng ible. positions. dn, the Crimea- 
Sebastopol is. 4mportant as a great Russian naval based Kerch leads. castwards 
towards the: area. south. of ‘Rostov and. the. nearer odlefields: of the Caucasus. 
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Briteintiay Force as striking Axis shipping with. increasing sie 


“ort ‘the ‘western ‘coasts of Burops. during the past week, British ae 
planes Deve. been mocking . out. German pare. at. the. rate of nearly. Pive a. days 
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Last night British plaries bombed: ‘an enemy dditeiee and a supply 
fied oft. the: Paon p eoeny ane Lag rier! a ‘Smart: dite @ in a SE aa 


‘ 
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" ik fish old factory, wd vireioas. ‘spiben ana: a , warshouse « on. ‘the. 
uF 1 OOREE, were also attacked. No British planes are nissings 


<a other. Britieh. attacks: yestorday,, direct. hits were scored on 
four enemy vessels.: This brings the total ‘number of Gorman ee sunk or 
cm" to: has a lapt. per enee. . | 
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"ihe FEneravion “heed af! +2 30 ig agonised by the snectacle of it 
ruined country and its ruined future 32@ Party youth movement has 
been powerless to combat hone influence end ttelian individualism 
and ooys of fifteen are ulreudy being sent to concentration camps 
ltelien youth is profoundly ashamed of the ‘stab'in the batk’ to 
Fruuce, which was lts invellectual and artistic Mecca. It. talks of 
fus', mesning’ the British, it hopes that home wili be bdomberded, It 
drinks toasts to tvictoryt. The police can find no fault wlth this 
talk of 'yactory’, and the word is used in Italy as an equivalent. 
of tne V-campsign elsewhere. In Rampoldi'ts ber in Pi&gza di Spagna, 
home, I saw & group. of young omens drink to celebrate the foll of 
sddis sbaba, All this sounds very frivolous, but there is not wuca 
else to be done at present. Young Italians preach their eumpaign of 
anti-Fascism with apostolic fervour, and hope eventually LO culvanise 
the mess of the people into revolLut Jon". 


ReoAwF.Raids on Ttaely : 

“WRAP reids provoke, not eiti-British feeling, but fury agsinst the 
government vhich fuils to provide for defence. When Mussolini 

proposed to erect u monument recording the neuvel bomburdment of Genos, 
the Genoese replied; "Ne want tyr not mornumenibs'. jtalians ure 
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quite resigned to intensive boubing if it hustens the end of the war". 
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HEpOLrts ‘of Riots Unfounded. ae 

"Phe fvallan Oress 18 d2zspieving justifies vl: worry about icofsatisn, 
but. all reports of lots of ebsolutely unfousded. Tne [tulisa police 
und its srmy of informers cre sufficiently competent at pz esent to 
prevent consplirecy eng repress vic sLence. Initiative is very 
difficult we the fatslist Jtaliens, whose favourite expression is 
'(Pezionza they seem as incepsble of action a8 Hamlet was. ‘The 
recent inereuse in tue power of the Party, concentrating the scutho: ity 
ba tac other ministries in the Party and the Ministry of the 
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interior, means an enormous strengthening af: 
introduction of the death vnenalty for reé sist: 
cOuntries not only indicetes that sae fase] 

copy Nazi methods to the detter, 

nearer home". 


tgck_ of fuel of all Kinds. 

~Witélisn housewives are in despair. Cooking at home nes becoma 
en almost insoluble problem. Apert from the lack of food sand oil 
there is tne lack of fuel. The queues Waiting all day in the hove 
of finding & Little coal or wood are a femilier sight. In the 
poorer districts, I have seen the furniture being used us firewood. 
Few people will be wermly clad this winter. Itszliens teke a vride 
infheir appesrence, and so fur heve managed to lcok well dressed, 
buying thin but well-cut clothes on the instalment system. But 
there is no wool, and practically no heating, and now clothes have 
been rationed, As for shoes, a pair costing from 140 to 400 Lire 
wears out beyond repair in two months." pec 
University Riots. 
"the Incidents continued to multiply. ‘here were university 
riots in Home, Milan, Turin, and Bologna. Two students were killed 
in Kome. The ware-cry wss ‘out with the Germans! A chenge in 
policy was obviously necessery, if further scandals were to be 
avoided. The Germans received orders to appear less in public. 
They could still meke their presence egg 98s ge About this 
time, Himmler visited Homes ‘nen began @ series of pose 
Operations on 4n entirely new scale. <A erent many people, both 
Italian and foreign, noticed that they were be rue shadowed , They 
discovered - since everything in Itely woeee ‘out ventuelly - that 
their oolice dossiers were crami#ted with the most pad ibeanry ery 
mass of false accusetions. jftslians, tasty of them besring 
illustrious names, began to vanish by tne hundred, ) 
to solitery exile in remote villages, to co neentration Suit 
to prison. The most seemingly inoffensive foreigners, w! 
Itelian police had left undisturbed all during the firs 
of war, also begen to diseppear". 


Curtailment of railwey services. 


——EEO—— 


 WNeanwhile pessenger reilway. services were curta ile d, not only 
through lsck of fuel, but also because the truins were needed for 
other reasons. First, for tne transport of men, material, end 
food to the Germun Air corps in Sicily, which until its depurture 
wos méeintained entirely ut Italian expense, und on a scale of 
living fer superior to that of the Italian ermy. Sicilians were 
turned out of their homes to muke room for German officers. The 
Germsn forces in Africe ure also reliubly renorted to be a drain 
On toe [talicn exchequer. Secondly, trains were needed” to trensport 
increasingly hugo quentities of food to Germany. Thirdly, they 
were needed for the transport of Italian workers, of whom there 
sure now over half a million in the Reich. 

"Thus the German policy towards Italy follows the same outline 
2s the exploitation of the now occupied countries. There is no 
telk of the axis in Berline Now that the keich has got s foothold 
on the shores of the Mediterreneen, Italy is definitely considered 
pert of the Lebensraum, and es such her industry-is to be dis- 
couraged. Germany tulks openly of Itely's Tuturs pluce in the Nazi 
puregdisee It is to be & pleusure-gerden waere the Lords of 
erention can rest from their LeEdours, Hod an estate whose vroduce 
wi}il'feed them.’ Count Sforze declared rec nguske in New york that, 
if tne Puscist regime COLLEPSOS , the Germuns will openly teuke over 
Ttaly. Sforzats conviction is shsred by millions of Italic ms, Who 
say thet for this reuson, the sovernment' which they nov detest mist 


f 


~ on 


be propped up until the end of the war. ‘Thus the uttitude of the 
itelisens to this tpe«zceful occupa ution®, despits their bitter 
humiliation und despcir, is, for the present, yoy dee One of 
resiguction. They ere uhore tuut Lor them tne wsr is 


Lick of Entnuslesm in Italian army. 
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~ he jteulian army is a jl %Ee cover 
"I nesrd officers txulk in Mey . 
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sad, "20% For uussol 
So dDetrey us voy 
WhO Killed our 
Lue early deysof June 1940, thete Wus & Yrumour 
AL vrFOODS were being concentrated On tue Brenner, 
Wildfire through the offices, rh ond factories, 
} of sneer joy in tne berre that vas the 
Lisn tnct I suw in  Ttely. ON 
Te are going to fight THEM 3° 
nter IJ met & group of soldiers » train, 
srLike peuSi.nt boys from the srid prot amce Of Calébdbria 
and were on their Woy to slbear bba ne t them 
Gt he thought of toe wer. !F aon'tt KOW * y replied 
hae to sell my cow to puy the taxes, 
4G ot home. I am supposed to fight the ¢ 
ihey didn't tuke atey wy Gun se 3 
do not make 
ure typical 
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Following fram Air Attaché for Air Ministry X515 November 


1st, 


From West to Assistant Chief of Air Staff (Intelligence) 
Your attention is called (a) to my intelligence summary number 
302 of to-days date; Italy, paragraph (a). Source X17 does 
not know if information given him by Italian officer referred 
to is true. Anxious to obtain corroboration from London 
that British have been landed, as stated. Reason for this 
is that if information is corroborated upon, then original 
informant is reliable and could be made use of by source at 
some later date. 

(db) X17 sent me a message this evening to the effect that 
our attacks on various targets in Sicily are effective 
and should be continued as well as those on Naples, 

(c) Source 015 will arrive Switzerland about November 


15th and we are trying to meet. He has sent me via M16 to-day 


several valuable reports. He recommends that in Belgium 

we bomb Henricot works at Court St. Etienne, because they 
product special steel sheets for locomotives of which Germans 
are urgently in need. Also central power station at Bressoux. 

(d) My telegram No. X509 of October 28th, paragraph (b). 

I recommend that advice given in my X26 of September 9th, 
especially paragraph 5, be included in lectures to air crews. 
In addition they should be told not (repeat not) to disclose 
to the Swiss their method of escape and the route followed. 

(e) S13, personal friend at my request enquired of his 
opposite number, i.e., Italian section, about Italian aircraft 
production. He supplied following details: Begins. 
"according to our information heavy drop in monthly production 
of aircraft occurred in Italy during June - September period 
as output of many types of aircraft in use was stopped. Re~ 
organisation for production of new types and shortage ef raw 
material affected output. At present our information about 
production is 200 aircraft per mensem but no (repeat no) 
reliable information about actual types. If the Germans can 
supply raw materials, the monthly output will probably increase." 
ends. ' 

(f) Hope you received my private letter. 


[Copies sent to A.C.A.S.I. ] 
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POLITICAL DISTRIBUTION. 
FROM TURKEY. 
FROM ANGORA TO FOREIGN OFFICE. 


Sir H. Knatchbull Hugessen. 


No. 2605. D. 11.49 pom. 4th November, 1941. 
4th November, 1941. Re 6.55 aem. 5th November, 1941. 


XXX 


My telegram No. 2525. 


Minister for Froreign Affairs told me to- that according to 
a friend of his who had recently returned from I[tely, the morale of 
that country had furtier deteriorated since the account of internal 
situation given to me by the Turkish Ambassador in Rome. There was 
now a general grumbling directed both against Hitler and Mussolini 
the people were Ogee n ?disaffected] and even undisciplined, N@ihd 
atio 


black-out re ns were contimiaally being infringed. 
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Dated &th Nov. 1941. 
Received 


Repeated Madrid No. 286, Lisbon No. 278 and 
Receives Gibraltar No. 262 - all Saving). 
in Registrk¥ Hh Nove 1941. 


Rs Italy. 
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[Cypher] POLITICAL DISTRIBUTION. | 
FROM: MOROCCO. 
FROM TANGIER TO FOREIGN OFFICE, ’ 


Act British Consul General. 
No. Le De 1-05 Dele Sth November, 1941. 


Re 5.55 poem. Sth November, 1941. 


Sth November, 1941. 


Repeated to Madrid telegram No. 286, 
Lisbon telegram No. 270, 
Gibraltar telegram No. 362, all Saving. 


uuu 


According to reports from Tunis Italians transported one 
division to L ya by by Pais between September 25th and October r 25 
One vision: believed lost Neptunia and Compania vessels. 


2. Italian 267th squadron torpedo-carriers reported 
based on Orostano: 208th (ep. oye ag bomber squadron 
on Trapani and 145th squa on [gp.und. Pisjida on Tooast 
just south of Tunisian "frontier. 
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Rar) 9666/28/22. 


Number 


.-pooM. Following + Air Attaché is Air Ministry 
ye No. X 521 of Sth November. Transmits copy of 


Air Ministry Intelligence Summary No. 304 giving 
No. 2479. a report on conditions in Italy. 


Dated 6th Nov. 1941. (Copies sent A.C.A.S.I.). 
Received 


ee eathth Nov. 1941. 
R: Italy. 
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Re ayor 


De 11655 pene 6th November, 
ers 1941. Re 8.50 aem. 7th November, 


0:0:0:0:0 


Following from Air Attaché for Air Mini X 521 of 
November 5the Please show to Assistant Chief of Air 
Staff (Intelligence). 


Intelligence Summary 504. ai ) suur| 22 | ye } 
ference to my telegram No. 515 of November lst. 


Intelligence Summary $02 peregre h (a), delete the words 
Rio Mare and insert Riomaggiore 4 , 


italy 


(1) Source X 17 whom I met at the frontier on 
October [sic: ? November} 5th, reports that a major in 
aireraft production section of Air Mini stry in gave 
him the following detaias o of production of Italian 
aircraft for October [ group peg = Source pn 
informant but hopes you can check ‘other iBe 


(a) Caproni, Milan monthly output 20 type R.B. 


b) P io at Finale Ligure monthly output 


(c) Breda monthly output 25 aircraft type C.B. 


@ [sic] Lynesieta Acronsu tica Italiana monthly output 
20 type C.5. 


Source could not explain abbreviations for types. 
I assume that they mean bomber, bomber reconnaissance and 
‘+ ter bomber. Yource will try to complete the list and 
in further details. 


(3) Same source states that he was told b 
in Caproni that on November ‘7 there were at works in 


Milan 4,600 men weak The ni t shift . 
however consists of 800 sag =e eR. oot at 
Posterzola there are » night shift about 500 
Source r Btn no apes She varied October 50th to 


November no “activity of air land and sea in 
the area “gy * Milan. He will be at Naples 


night Soveanar” November 7th and will report to me on 
November 8th activity seen in the town and port. 


[Copies sent to AcCoAcSele | 
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DEPARTMENTAL No» 2 : "9706 
) FOREIGN OFFICE : 


November 9th, 1941. Re 6.45. a.m. 9th November, 1941. 
bbbbbb 
LWGMEDIATE 
Following from Air Attache for Air Ministry No.X, 526 
November 9th. Host Confidential for Special attention of 
Assistant Chief o ; igence. . 
Intelligence Summary 505, 
Italy. 
Source 4,17, who was in Naples on November 6th arrived 


seacoen frontier p.m to-day and returned to Italy a few hours 
later. 


Source told me that whilst there is no (repeat no 
activity in the area Spezia, Genoa and Milan, the position 
is quite different in Naples. There he saw: 


p28.) 2 battleships Littorio class. One is close to 
Molo (repeat Molo) and source is almost certain that it is 


Littorio, the other is about one mile further at sea and 
source says it is Vittorio Veneto, in addition there are 
two cruisers, 12 wrth itt &o very large mt bh one of which 


is Giulio Cesare, in addition to about 6 small ships of 1,000 
to 2,000 tons. 


(b) Royal Air Force bombing results, Naples. 


Source's impression is that Royal Air Force carried out 
some excellent work. The Agip depot is very badly burnt and 
many buildings are destroyed. In some places, taxis or 
pedestrians are not (repeat not) allowed to approach and 
source was unable to see the results of the damage. fhe 
Alfa Romeo works were not (repeat not) hit. The arsenal 
received direct hits and bombs here caused nenry comes and 
casualties. Source states that near the Molo (repeat Molo) 
he saw two ships which are equipped with special smoke or 
fog emitt apparatus. It is first time source has seen 
these ships here. : 


(c) Cancello aerodrome = only about half a dozen 
fighters here - on the other hand, there is a large number 
of fighters at Capechino. 


(4) Source saw a large number of German troops in 
tropical kit in the harbour. There is an important German 


reception... 
it Y 
2 407% 
y ann 


ye 
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2. 
reception area in a locality knowm as 


| it the tom there “are 5 gine beards in Gate a, for the 
; of German conversation with Italian 
German 


was to "Wunt thease treete Ware te lace 
Parte te ttre. ’ _ 


(e) Whilst the above is a de Plau report, the following 
is based only on information supplied by informants that 
source believes genuine but he requests” that it should be 
corroborated from other sources. 


The Augusta and Roma ere being altered as aircraft 
carriers. The Augusta is at Ansaldo yard at Sestri Ponente 
end the Roma in Monfalcone yard. 


(f) Source recommends that if Naples is attacked the 
aerodromes of Capechino and acy tl especially the former, 
be bombed. He Saw no tf eat no) balloon barrage on the 
day of his visit. Ends }. 


[Copies sent to C.A.S. and A.C.A.S.I.]. 
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Mr. Kelly. 
Ne ° 2527 e Os ° 1 Nevember ioe 
. : 8.41 De Me hs . 


R. 4.45 am 1 November, 1941 
12th Nevember, 1941. ’ 


Pollowing from Air Attaché fer Air Ministry number X529 
Nevember 11th 


Following for A.I.1. 


u received summary Ne 505 ef Nevember 9th 
terval under cever of Berne telegram Ne. 2499 ef same date. 


MK 
INDIV. 


re 


_ nm 


i. Situation in Itely. 
CP USir 
te }R 9707/28/22 


Following from Air Attaché for Air Ministry No. 
TELEGRAM FROM Mr. X 525 of 7th November. Following from West for 
Kelly pre A-GeA.8-T. 


) | Gives further information following on Intelligence f 
No. 2488. summary No.304 (R 9666/28/22). 


opies sent C.A.S. and A.C.A.S.I.). 
Dated Tth Nov., 1941. (Cop CoA A.C.A.S.I.) 


Received \ 9th Nov., 
in Registry f 1941. 


R: Italy. 
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FROM BERNE TO FOREIGN OFFICE. 


Mr. Kelly. De 11.36 p.m. 7th November, 1941. 
Noe 2488. Re 7.10 a.m. 8th November, 1941. 


7th November, 1941. 
uuuuuUU 


Following from Air Attaché for Air Ministry X 523 
November 7th. 


[Begins]. 


Following from West for Assistant Chief of the Air 
Staff (Intelligence). 


Your X 733 November 5th. 


(a) Your 1st paragraph. In view of corroboration 
of information will advise X17 to maintain Contact with 
original informant. 


(b) Your 2nd paragraph. Thank you.e Very grateful. 


(c) Your Srd paragraph. Will endeavour to obtain 
necessary information. : 


(d) Reference my summary 304. Italy. lst paragraph. 
ra 


The figures quoted as regards monthly output of aircraft 
represent the number of aircraft which Italian Air Ministry 
expected to be Completed during the month of October by 
mentioned factories. It represents therefore in each case a 
maximum figure of production for October. It is possible 
that the act number produced was less. Reference sub 
paragraph (e) I am not certain if X17 was told by informant 
of Societa Aeronautica Italiana i.e. (S.A.I.) or Aeronautica 
d’Italia iwe (FIAT group). 


(f) I will try to obtain [8 gns. omitted]. in Italy 
France and Germany hop this will help you to arrive at 
rough estimate of output of aircraft. 


Notes by Communications Department. 
[ 1. Correction to follow. 


2. Conies sent to C.A.S. 
ama A.CeheSele)e 


D. 11-56 pm 7th N », 2 
Ri. 7210 bam. 8th N =? ipat 


BeBeBe BeBe Bek 
from Air Attaché for Air Ministry X 523 


neve 7th. 
(Begins): 


Fol from West for Assistant Chief of the Air 
Staff ¢tntell gence ). | 


Your X 7353 November 5th. 


BS Your ist peragraph. In view of corroboration 
of i tion will advise X17 to maintain contact with 


original informant. : 
(b) Your 2nd paragraph. Thank you. Very grateful. 


(c) Your Srd graph. Will endeavour to obtain 
necessary information. 


d) Reference summary 304. Italy. ist ph. 
The pe. quoted as regards monthly ja of aircraft. 
represent the number of aircraft which Italian Air Ministry 
expected to be completed during the month of October by 
mentioned factories. It represents therefore in each case a 
maximum figure:of production for October. It is possible 
that the actual number produced was less. Reference sub 
paragraph (¢) I am not certain if X17 was told by informant 
of Societa Aeronautica Italiana i.e. (S.A.I.) or Aeronautica 
d'Italia i.e. (FIAT group). 


(f) I will try to obtain * gradually correct information 
about the number of men employed in each aircraft factory* 

in Italy, France and Germany. hoping this will help you to 
arrive at rough estimate of output of aircraft. 
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x BERMUDA TRAVELLERS CENSGRSHIP. “~ « 
| Votes on 28.88. 7 rs_in transit at Be rm. da. in srrok 2A 


board 5.8. R, westt sound for New York 


SHIPS PASSENGERS REPORT - No. 1136 : 


b. 


TIBER Ervin. be 
Born at Budapest 10th September, 1890. 


hws 
Stated that he had been invited to the States by the Naval Authorities in 
Washington in connection with certain special protective paints manufact- 
ured by him in his factory at Lisbon, He had been in close contact with 
the U.S. Naval Attache in Lisbon and understood that some of his suggestions 
had already been adopted. 


He had left Hungary in 1925, was in Paris and Italy for some time, and went 
to Lisbon on the invitation of the Portuguese Fisheries Board to manufact-—- 
ure a special dressing for the treatment of fishing nets. Only Portuguese 
raw materials are useds and the factory has meantime been left in charge of 
the chief engineer of the SACOR OIL Co. 


He had offered this improved protective paint for ship's bottoms to the 
British Admiralty long before the war, but they were not interested. Both 
the British and French Governments, in 1937, had turned down a special 
protective paint enabling incendiary bombs to be stored in the open. This 
paint had actually been manufactured by him in Germany, but he had taken 
good care that the actual spefigiation did not fall into German hands. He | 
was quite certain on this point, as he had received repeated invitations 
from Germany to go and manufacture the product there. Quite recently he 
had refused an offer of Rm 20,000,- a month by the I.G. Farben-Industrie 


at Frankfurt a.M. with more or less dictatorial powers in this branch all 
over Germany. 


authorities confiscating his passport, had to stay in Italy for three 
months. The country seemed to him to be in fairly chaotic state politicall 
and was only held together by fear of the Germans and the vigilance of 
their 8.S. troops. There was bad feelings between the repular army and the 
militia; many high party officials had thrown in their membership cards on 
the 1st of July, and Mussolini's present advisers were universally dis- 
liked. Ciano, Princess Bismarck and a number of Italian aristrocrats made 
no effort to conceal their pro=-British sympathies. The militia in Rome 
have to turn out at lh aym. to clean up the evidence of pro-English and anti- 
Axis activities on walls, pavements, posters etc. and l6 members of the 
Banco d'Italia staff were arrested on this account alone. All tyres had 
been requisitioned while he was there, and petrol was very scarce, taxis 
only being allowed 5 litres a day. They had not even enough leather to 


supply the army with boots, and felt had been tried - very unsuccessfully - 
as a substitute. 


In April of this year he went from Lisbon to Rome, and owing to the eee 
y 


So far as he knew, there was no buna rubber or synthetic petrol manufact- 
ured in Italy, although it had been rimoured that the MONTECATINI concern, 
which has a dozen or so factories in different parts of Northern Italy, 
might start production. MONTECATINI was the only firm in Italy which had 


laid in large stocks of all kinds of industrial chemicals before the war, 
and still had adequate supplies. 


He stated that he had left with COMMANDER WYATT, American Naval Attache in 
Lisbon, maps on which he had indicated vital points for bombing. BARI was 
of tremendous importance being almost entirely in German hands, and the 
site of the biggest oil reservoire in Italy. The Germans had also installed 
themselves on the Vesuvius side of the bay of Naples, and no Italians were 
admitted. At. VERONA, trains from Austria coming over the BRENNER passed at 
the rate of sixty wagons every ten minutes, bringing coal and supplies of 
all kinds. LOEWENBRAU had opened beer gardens in ROME for the German 
soldiers and civilians. 


The liner "REX" is lying at MUGGIA, near TRIESTE, and not camouflaged in 
any way. The "“COMTE di SAVOIA" is repaired and back at sea, The WHITEHEAD 


‘i -2- [26 
T 3do factory at FIUME is still working full blast, and D. TRIPCOVICH & 
Co"sS place at TRIESTE is the only shipyard in Italy which has the requisite 


gear for lifting battleships. A certain BENFIELD is in charge of these 
operations. : 


He strongly advocated the bombing of Rome. The airport there is crowded 
with German planes, as is the ALA LITTORIA lfying field. There is also a 
large flying school for Italians, about 80 or 100 Km. from Rome, on a lake 
beside the Rome-Florence railway line. The German H.Q. in Rome are in the 
Rua 20 di SBTFEMBRE, in a large building opposite the Ministry of War. 


The percentage of our bombs which failed to explode was formerly put as high 
as 804, but recently this has improved greatly, in fact British bombs are 
now said to be very effective. The bombardment of Naples was highly success- 
ful; a cruiser in the harbour was hit, and a lucky hit on the ammunition 
wagon of a troop train which had just:arrived in the station , head created 
widespread havoc. Three private houses which had just been requisitioned 

by German troops were also destroyed, 


He was convinced that a British landing in Italy would encounter little or 
no resistence and a suitable place for this would the the stretch of coast 
450 km. south from SORRENTO, where there are no shore batteries and no 
German troopse Sardinia could easily be occupied, as the defences were 
negligible and so far as he knew there were no military airports or German 
troopse Sicily was considered so vulnerable that the Germans had started 
to send troops there when he left. There is no military activity on CAPRI, 
which is still a popular holiday resort and there is a regular steamer 
service. 


He hadbeen astonished by the inadequacy of the short batteries at GENOA - 
some of the guns were quite out-of-date. 


The was less disaffection in the Italian Navy than in the other services, 
and a certain amount of opposition might be expected there. 


He had also suggested to Capt. MacLean, U.S. Naval Attache in Rome, a plan 
for smuggling British subjects, agents etc. into or out of Italy by way of 
Capri. The Italian collaborator is one UMBERTO BIANCHELLI, a lawyer and a 
very well-informed and influential anti-Facsist who was never a party mem- 
per. Mr. Bianchelli may shortly try to get out of Italy and over to the 


States with a view to organising ivaLcan. yer opinion there. 


He estimated the number of Gerran troops in Italy as being at least sixty 
or seventy thousand including the S.S. 


He also had what he stated to be reliable information to the effect that 
practifally all departments of the German government had left Berlin and 
were now in Munich and Vienna. The Messerschmidt factories, too, were now 
mostly in Bavaria, the Augsburg works having been closed down. And while 
a great deal of sham evidence of activiti in the shape of dumny planes 
etc. had been left around at the Heinkel and Dessau works, the actual 
factories were now in production near Vienna, at WIENER-NEUSTADT, the 
HERMANN GOERING-WERKE, which had recently been enormously enlarged. In- 
dustrial activity at CHEMNITZ had tripled, and also at LEIPZIG, owing to 
the manufacture of parachutes, for the the Germans had bought huge 
quantities of silk in Italy. 


Passport No. 1/18 K.A. 19l1.: (Diplomatic) issued at Lisbon 12th August, 
1941. Temporary Visitor's visa No. 13 issued August 25th 1941 at Lisbon, 


Address: wl03,E. 58th Street, New York City. 
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Situation in Italy. 


: Transmits information received from a reliable 
source on the situation in Italy. The state of affairs 
+in Sicily is stressed in particular. sy 


Last Paper. 


(UL AIS2 


References. 


(How disposed of.) 


Clee 


Next Paper. 


5 RARE. 


~. ‘an 


(Minutes.) 
This apert ant att © Ulan a 
o ts Lilkiole XW VYrRry - 

34 is jo sszbQe 4Yé@et tH. shGi rears wm 
pene Sanit, TE peso ey fe 
2) thetra arth velas strc + 
5 trey prsnt Daeg art utes teu. Caniniioane 
reiKth (oe mreDe ure of Ga, Cs fs 3 4~ 

es | Pe pen 


14 / x 


We mir 502 a Cty Co). Stern, 
| Maf~ Tal Rite Wo ; 


18560 2/39 F.O.P 


£ 
BO 
— 
2 
2 
rm 
be 
p 
c 
7) 
5 
> 
Y 
2 
$ 
dO 
= 
= 
co 
Oo 
ys 


7.tu~ - 
12 


I asked the Greek Minister the other day to~ — 
let me have this intormation in writing. The 7 
informant is a Greek business man long resident in ~ 
Italy and now in Switzerland. I gathered that he 
had been in Italy quite recently. 


November l 


(24 


mS a LEGATION ROYALE DE GRECE, 
dont hév'tdan S1,UPPER BROOK STREET, 


No 0.5656 /8t/41 ) ae 
bs NOV 1941 | 10th November, 1941. 


<9: 
My dear Sir Orme, 


I have pleasure in communicating hereunder information 
which has reached me from a source which £ consider reliable 
regarding the situation in Italy. 


y My informant particularly stresses the state of affairs in 
Sicily, where the sympathies of the people towards fascism were 

always rather indifferent. The situation was further influenced 
by the propaganda made by the relations from the Ynited States,and 


last but not least by the bombing to which that region has been 
subjected. 


3. I am told that the moral of the people in Sicily is greatly 
shaken and that even strong separatists tendencies have now appeared. 
The Italian Government is fully aware of the position and fears that 
an occupation of the Island by British troops might be received 

with enthusiasm by the population. They have taken strong measures 
in the Island and have midvyed to other parts of the country over 

two thirds of the officials of Sicilian origin serving in the Island. 


+. As concerns the rest of Italy, my informant repeated the 
well known facts that is to say: That the Government can only 
maintain themselves owing to the German assistance, that daily the 
difficulties of life are increasing, that there is a general outcry 
against the continuation of the present war and that the only 
military operation which might be done with popular consent would 
be a war against Germany. He does not believe, however, that there 
is any probability of the population arising except in Sicily and 
in that case only in conjunction with a British landing. 
tp Particularly concerning the German-Italian relations my 
informant mentioned that the law which was passed recently forbidding 


Sir Orme G. Sargent, C.M.G., C¢B., 
Foreign Office, 
Whitehall, 
S.W- ie 


l3o 


LEGATION ROYALE DE GRECE. 


S!1,UPPER BROOK STREET, 
-_ 2 -_ WwW . | . 


any sale of precious stones or metal is due in part to the general 
distrhst which the Italians hold for their currency, but more particu- 
larly to the German tendency of purchasing any article whatever of 
value in Italy. It would appear that the Germans purchase outside 
Italy (in Switzerland) all Italian banknotes which are being secretly 
exported and which are sold abroad at an extremely low price; they 
then reimport these notes to Italy, although this is strictly 
forbidden and exchange them against any article of some value. It 

is probable that the extension of the rationing of clothes, which 


has been recently brought into force in Italy is also due to this 
same reason. 


6. From another point of view my informant mentiones that 
he heard in Italy that an official who had accompamied Mussolini 
on his visit to Hitler's headquarters stated that the German G,.H.Q 
recognise that they were misled as regards the strength and the 
resistance of the Russians. Although he added, “evidently” that 


they were full of confidence in the final result of their operations 
against the Soviets. 


I thought, my Dear Sir Orme,that you might care to have 
this information passed on to you. 


yours waa 


fame 


? #9 be 
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, FOREIGN OFFICE, 


) O OUT FILE 


ow / ‘——  o S.W.1. 
Zist November ,1941. 


Doar Ltewcr». 


I enclose a copy of a letter 
snail, Sir Orme Sargent has 
received from M. Simopoulos 
regarding conditions in Italy. 


While there is nothing very 
new in the information contained 
therein, we feel that you might 
perhaps be able to make some use 
of the statements regarding the 
purchase by Germans of contraband 
currency for illegal import by 
them into Italy. -It would help 
to foster the dislike of the 
Germans. 


I/ 


Colonel H.G. Stevens. 
Political Intelligence 


Department. 


e 


. I need scarcely add 
that the source of the information 
must be treated as strictly 
confidential. 


I. am 3 
Sir, | 
Yoar obedie Servant, 


Yours sincerely 


(Sd) RO. Yaad | 
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Many thanks for your 
R9810/28/22 of 21/11 and enclosure 


which gives some useful material. 


WA ov , 


R.G.A.Meade Esa., 
Foreign Office, 
7% fee 
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Balliol College, Oxford 
Patron of the Institute 


His MAJESTY THE KING | Telephone: Oxford 4.7471 
Chairman of the Council Telegrams: Areopagus, Oxford —— 
THE VISCOUNT ASTOR wi ' Director of the Service 


ARNOLD J. TOYNBEE 
Vice-Chairman oe the Council raved 


Tue Rt. Hon. THe Lorp SNELL, C.B.E. —-—-s <sx—_— 


Honorary Treasurer Administrative Officer 
Str JOHN Power, BaRT., M.P. H. B. Moore 


15th November, 1 


Dear lir. Ronald, “aa ay. Wn vot 
7 Bw [46 

The enclosed nemorandtm “Or—tire~R6onomic Situation 

in Italy (August to October, 1941) was prepared in response 

to a standing order from the Ministry of Economic Warfare. 

The first instalment was ‘advertised! on our Fortnivhtly 

List of new memoranda some months azo and a certain number 

of people, including Wr. Stannarc, asked if they could receive 

regulerly any future issues. 


| 
. 


Ll am now enclosing copies of this paper for your in- 
spection, and if you see fit 1 should be most grateful if they 
might be forwarded to the follow’ ng persons (for whom addressed 

_— envelopes are attached): 
"4 
Si Mir. Rowland Owen (iM.E.W.) 
Mr. H. Stannard (Offices of the War Cabinet) 
iiss L. Taylor (Central Library, P.I.D. 
Assistant Librarian, War Office 
Miiss R. Meynell (Air Ministry, A.I.3(a)3). 


~~ 4 


An extra copy ot the memorandun for retention in the 
Foreign Office is also enclosed, to.ether with the usual 
| circulation slip for whose return, duly marked for our future 
| Eeremene?, 1 should be grateful. 


Yours sincerely, 


EQccabett earner. 


Bnculries section. 


— 


N. Be Ronald, Baq., CMG, C.¥.G,:., J 
Foreign Office, 

Whitehall, 

London, S.W.l. 
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The Beonomic Situation in Italy: August to October, 1941. 


Food. 


rhs ‘The most marled feature of the food sitvetion in Italy during 
the last three months has been the preoccupation of everyone, 
ordinary citizens, the Press, the Minister of Agriculture, Mussolini 
himself, with the det ‘iclency of cereals, and the emphasis laid on 
the urge nt need to produce more cereals and particularly more wheat 
in 1942. It must be remembered that the Italian worker eats very 
little meat, and that his normal diet consists of pasta (various 
forms of macaroni) cooked with oil and Wine, and that therefore the 


grain harvest is of vital importance to the consumer as well as to 
the farmer. 


During August, Tassinari, Minister of Agriculture, addressed 
various bodies on the wheat situation. Reporting to the directors 
of the Provincial Food Committees on August 15th, he asserted that 
in spite of the poor harvest of 1940 and in spite of increased de- 
mands the interval between the old and new harvests had been perfect- 
ly bridged. By means of rationing pasta and by using substitutes 
for wheat in baking, Italy's cereal production was equal to her 
needs, In spite of this statement, on the L9th August Tassinari 
issued an order forbidding the use of vegetable flour in the making 
of pastries and biscuits from August 20th and making it obligatory 
for bakers to declare supplies of vegetable flour in their. possession 
by midnight on the 2Oth. ) 


On the 26th August, addressing the Prefects and Federal Secre- 
taries at a meeting held in Venice, Tassinari spoke of the duty of 
all producers to secure the maximum amount or cereals and part icu- 
larly of wheat and quoted the Duce's word of command: "Seminare 
molto e bene" (sow much and sow well). He promised that the 
Government would keep a watchful eye on the interests of agriculture, 
particularly with regard to costs of production. At the end of the 
month Tassinari issued three circulars cont@ining instructions to 
agricultural inspectors and societies on methods to be adoptec. 
during the year 1941-2. He referred to every kind of production, 
but again stressed wheat and stated that.it was absolutely necessary 
to increase the wheat acreage, With particular attention to the 
sowing of early soft corn with lts high, early yield. This attitude 
was again stressed in his speech on September llth when he expounded 
Mussolini's offer of a prize of 2 00 lire for every hectare sown 
With wheat, rye or barley, and of a further prize of 40 lire in 
South Italy and the islands and 20 lire elsewhere for every quintal 
reaped of early wheat. Comment on this specch in the Stampa of the 
12th September attempted to explain away the bad food situation, 
and dwelt on the need for intense propaganda in order to triumph 
over the difficulties caused by the war. "In spite of the fact 
that 200,000 less hectares were sown in 1941 than in 1940, and in 
Spite of adverse atmospheric conditions and in spite of the lack 
of imports, the interval between the old and the new harvests has 
been triumphantly bridged." The writer added that prices would be 
stabilised at the right moment for next year Wien due regard to 
production costs. 


Every kind of pressure is being applied to bring all kinds of 
land under cultivation - ground which has hitherto not been culti- 
vated for hydro-geological reasons may now be sown if it is in good 
condition and not wooded, and the farmers in mountain districts are 
to get relief Penn aAaeionekueal taxation amounting to total exemp- 
tion where the farms are sitvated at a heisht of over 800 metres, 
Fascist Fedcral Secretaries are.called upon to sce that every poss- 
ible picce of land, however small, is cultivated, and in this con- 
nection a meeting of the Roman municipal authorities was held to 
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‘discuss the use even of future building-sites. But in spite of all 
the talk of adequate supplies and of plens for the future, on Sept- 
ember 27th Mussolini had to announce that bread rationing would be- 
gin on October lst. At the Cabinet Meeting held on that day, the 
Duce reported that the wheat. harvest was below expectations though 
Slightly better than in 1940; it had produced 71s million quintals 
as against 71 in 1940, and he added that its insufficiency was due 

to wo facts, first that the maize crop was very deficient and second 
that the demands of the Armed Forces and of Occupied Territories had 
increased. Commenting on the situation Rome Radio (28 Sept.) ob- 
served: "715 million quintals is a nice Figure of production, but 
unfortunately on its being taken to the mills it proved to give a 
deficient yield. This made rationing inevitable." The ration con- 
sists of 200 germs. (i.c. rather less than $ lb.) of bread or 170 
grms. of wheat flour daily, with a supplement of 100 grms. bread or 
55 germs. flour for workers of all sexes, and a further supplement of 
LOO grms. bread or 50 grms. flour for heavy workers. Ia Stampa 

(28 Sept.) cxplained that "worker" was a wide term and was meant to 
cover, not only manual workers including domestic sérvants but also 
clerks, porters, etc. in the maize-cating provinces the ration has 
been fixed at 300 grms. maize-flour with a svoplement of 150 germs. 
for workers and another of L5QO more for heavy workers. In this con- 
nection it should be noticed that on Sept. L/th the Minister of 
Agriculture announced that while the ration of cereals known as 
generi di minestra (macaroni, etc.) would remain at 2,000 grms. a 
month, it would in future consist wholly of rice and pasta in vary- 
ing proportions in the different districts of Italy; maize-rlour 
would no Longer be included. Rome Radio summed up the seriousness 
of bread rationing when it said on the 28th September "the idea of 
not being able to buy as much bread as one would like, or can afford, 
is rather a nuisance, for bread is our basic food." 


The shortage of wheat and mize has evidently increased the 
importance of the potato in Italy, where in normal times it was not 
in most districts regarded as a necessity of live. Already in 
August the papers were full of-complaints of the mad buying-up of 
potatoes, e.g. the Messaggero (14 August) stated that in the first 
two weeks of the month, twice as many potatoes were bought in Rome 
as in the whole of August 1940. The Government on July 31st partial- 
ly abrogeted the Law rorbidding the import of potatoes to the extent 
of allowing seed-potatoes up to 2 maximum amount of 160,000 quintals 
to be imported, and the price of potatoes was controlled by the Cen- 
tral Committee for Price Control. But at the end of September the 
Ministry of Agriculture was compelled to take over all existing 
Supplies of potatoes and dried vegetables, and it wes decided that 
distribution should be on a Provincial basis (Press, 26th Sept. ); 
on October 4th the ration for Rome was announced as SOO grms. ver 
person for a fortnight, 1l.e. rather less than 1 lb. a week or about 
1 small potato a day. On this same day the Stampa said that it 
was not intended toestablish a general rationing scheme for potatoes 
and dried vegetables, milk, cheese and eggs; there was great need 
for fair distribution, but the requirements of the different Pro- 
vinces varied, and it was chiefly in the biz cities that there was 
shortage of these goods. the other urgent need was to prevent 
hoarding in any form. But it is noticeable that for the week Oct- 
ober 13th to 19th Milan's potato ration wes fixed at the same amount 
as Rome's on October 4th. ) 


The supoly of fats has also been the cause of many new govern- 
ment regulations. Next to whcat in importance in the Italian's 
diet is the olive oil in which his pasta is cooked, and in his cir- 
culars to agriculturalists , Tassinari not only urged the need to pro- 
duce more grain but also all oil-producing sceds. Vegetable oils 
were urgently needed for food and also for industrial purposes for 
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iain oh peace-time thé main dupphics were imported. Last year' Ss 
oil harvest was not a good one and the shortage of olive oil. is in- 
dicated by the order published on Octcber 10th to producers in the 
» south to begin the olive harvest at once and to complete the gather- 
ing of at least 10 per cent. by October 20th. The oil must be 
pressed and sent to the Pools (Amassi) by October 31st and nothing 
may be kept back by producers for their own use. The general short- 
age of fats was openly referred to in the Press of the 8th August, 
when the soap ration w es reduced from 250 to [50 grms. monthly, and 
it was explained that this was made necessary partly by the poor 
Olive -harvest of 1940-41 and partly by the Limit set to cattle 
Slaughter, with the consequent sh Lorta go of DELI 


Airy produce has not in the past been of such general impor- 
tance , though cheese has always been consuried in large quantities, 
but the shortage of other foods has made pe ople more anxious to get 
dairy produce, and there has not been enough to go round. Butter 
wes made the Subject of a decree which ordered all cheese manufac- 
turers-in the northern Provinces, from the 27th August, to skim their 
milk ard either make butter or send the cream to the creameries to 
make into butter in order to make vrovision for the winter of 1941- 
42. 


By the beginning of Sevtember the egg shortage was serious; 
an order prohibited their vse in the manufacture of cakes and bis-« 
cuits efter the 4th of the month. A long article in the Corriere 
della Sera (14 Sept.) explained that eggs supplies had been reduced 
- partly by widespread chicken disease during the summer and partly 
by the usual seasonal falling-off in production, but assured its 
readers that the shortage woulc be compensated by the release of 
chilled suvplies in moderate auantities, moderate bdec&use care must 
be exercised as eggs would be still scarcer in Winter. The writer 
maintained that the situation would be much eased if "consumers. and 
retailers alike would exercise dis Gietion™ | 


Cheese was brought under control by the decree of Sept. 30th 
Which also covered eggs, milk, potatoes and dried vegetables and 
which permitted retailers to se 11 who it stocks they held to consumers, 


but ordered producers to declare 211 supvlies of cheese of every 
kind. 


Writing about milk the Tribuna stated that "for obvious reasons" 
the consumption of milk in Rome had more Shan doubled in-the past 
months and was continuing to increase daily, but explained that the 
shortage which had recently occurred wes due to the need for better 
methods of distribution and to the lack of discipline on the part 
of consumers. Control has meant what the public was led to expect, 
registration with a particular retailer, and in commenting on the 
decision of the Roman Provincial Food Committee to enforce registra- 
tion, the Tribuna (7 Oct.) observed that when registration came there 
was Wino reason for standing at the door of the milk-shop for two 
hours before the arrival of milk-lorries from the central . depot, 
and no need to form Long queves at the dairies. 


Generally peaking the last three months have scen a stricter 
control exercised over all foodstuffs. By order of the Minister 
of Agriculture , issued on the 12th September, all sheep and goats 
intended for slau ehtcr are to be at. the disvosal of the Government 
from October lst, 1941 to. September 50th, 1942, and in addition . 
everyone must surrender 50 per cent. of ewes and sShe-goats under 1 
year, and 7 per cent. of those over 1 year to the Sales Committee 
(Ente raccog ‘litorc ver la vendita). Prescrved. meat is to be dis- 
tributed by the Ministry on 2 notional: plan, at prices fixed by the 
Central Price Control Committee. | | 


But in Italy the fact that control is established by deorce does 
not mean that it is successfully achieved. The exorbitant prices 
charged for fruit and vegetables in Junc led to the esta blishment, 
at the beginning of July, of the Central Price Control Committ cee s "butt 
~ dn August the control wns not workins snoothly, illegol vrices were 
being charged, and it proved neccssary to deprive 2 market inspector 
of his Party membership for failurc to carry out his duties. The 
Regima Pascista (31 July) criticised the working of the control of 
vegetable prices’ in particulor. Vonnent ing on 2 letter which com- 
plained that an imposs ibly low price had becn fixed for the sale of 
beans, the paper’ scid: "Wc would not like to sce many farmers and 
market gardeners end by hiving their various harvests meathered so 
ag not to increase their losses ..... The erforts made by the Farty 
in this sphere are undoubtecly praiseworthy, but unfortunately the 
corporative organism is very comolicated." Moreover there was a 
genuine shortage of fruit and vegetables of various kinds aswell as 
of potatoes. it became necessary on July 25th to forbid industrial- 
ists engaged in fruit -prescrving to make purchases before & a.m. in t 
the wholesale and before 9&.m. in the retail market, because the 
limited supclies were vanishing before the ordinary consumer could 
get anything. On September 17th, in view of the need to limit the 
export of fruit and vegetables, the Government ordercd the export 
of citrus and. other fresh truit and vegetables to come under the 
system of export licences, which would only be granted to firms of 
proved efficiency during the years 1950-39 


The Press of October contained nea ny articles on the vintage and 
it is important to remember that wine is 2 necessity in the diet of 
the overwhe Lming ma jority of Italians. The yield seems to be rea- 
sonably good, and the Government has published detailed instructions 
for price control, in order to prevent the ramp which tried to get 
high prices for ordinary local wincs. by giving them names which would 
bring them into a higher grade. it wil now be possible to get a 
decent local wine for 3.80 lire a litre 4S a maximum price. This 
is an exorbitant orice on Italian stancards, and is largely due to 
Governnent taxation. 


But in spite of price-control and registration and rationing 
the food situation is clearly wmsatisfactory. In the Press of the 
beginning of September there were various articles describing the 
need for the citizen to exercise self-discipline instead of rushing 
to buy up Large quantities of goods hod because somecne susgested 
that there might be a shortags of these. particular goods Lhe 
Popolo d'Italia (9 Yept.) contained a rap iook: attack on those "who 
acquire and hide away food, whether rationed or not, increasing the 
difficulties of the market “hour by hour, kaing the pnices not only 
of "privileged" but of the most ord inary foodstuffs mount to the 
Skies ..... We are convinced that Milan, like Turin, Rome and every 
other city could feed itself not for one winter but for many with 
the stuff hidden away in cellars and attics." At the end of Sept- 
ember in @ speech to the National Directorate Seren ; the Farty 
necretary , praised the morale of the people in general but spoke 
of "certain surviving signs of callous egoism", which Stampa (26 
Sept.) interpreted as referr ing to sneculators , exhibitionists and 
wasters Who were guilty of spiritual and material treachery in 
wartime. The writer added: "Fascism rebels against the materialist 
conception that profiteering is an inevitable phenomenon of war," 


Whatever the reasons there is no doubt that there is a short- 
age, and a good illustration or it is provided by the Ielegrafo of 
Le ghorn (17 Aug. > Commenting on.a succestion that general retion- 
ing of foodstuffs might be substituted for individual, thus allowing 
greater choice to the consumer, the paper spoke of "the agg 
of the authorities in procuring for cach city its supplies of pasta 
bacon end oil." The same paper also referred to the rush of the 
Genoese to acquire land, particularly in the olive-growing districts 
of the Province, and said that the Genoese were "above all attempt- 
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ing to seoure for themselves a small ‘Guerkdey of white flour, biel 
and oil;- love of the Cnreh has suddenly burst into flower." 


w 


: Raw loterias. 


“With food aren it cannot be easy for the Thalian aan in 
north and central Italy to regard the fuel sitwtion with equanimity. 
The Ministry of Corporations published a decree on the 24th Septem- 
ber announcing that distribution would begin of a quote of mineral 
fuel equal to 50 per cent. of the needs of the Winter of 1940-41 as 
declared in August 1940. The decree went on to state that avail- 
able supplies did not allow ox more than a 50 per cent. delivery and 
that. there must. be great economy which would be secured by the 
following regulations:- 


lL. Heating will not begin before: 
December lst in North Italy. 
December 10th in Central Ttaly. 
December 20th iludoineay italy. 


Heating will cease at a date not later than that 
fixed for last winter. 


The maximum daily heating period must not exceed 
LO hours in North, am nours in Central and South 
italy. | 


4, Distribution of hot water by a central apparatus 
independent of the heating will be limited to 3 
days weekly at the outside. 


The decree further stated "distribution will be proceeded with grad- 
ually in proportion to imports and to the internal production of 
coal", which implies the absence of any substantial stocks of coal. 


The Ministry of Agriculture has taken over the control of the 
production, distribution and consumption of charcoal and of wood 
used for firing and as a raw material in industry, and it is hoped 
that wood will help to eke out the meagre supplies of domestic coal. 
The Stampa (28-September) said that people should be able to get 100 
days’ heating at a temperature of 169 G, (61° F) by using wood and 
coal, but admitted firstly that in Turin wood is difficult to ebtain 
because there is little wood in the Province, and AG OntEy that 
transport makes its cost prohibitive. A shortaze of gas-coal was 

expected, and on September 50th the Cabinet accepted a draft bill 
Linit ing ‘cons umpt ion to 2,000 cubic metres, with a penalty of an 8 
lire tax for each cubic metre used above this quantity. No new gas 
installation may be made nor may exist ing ones be enlarged on pain 
of 4 fine of 20,000 lire. In view of coal restrictions the sug-_ 
gestion made by ‘a writer in the Regime Fascista at tne beginning of 
September offers little consolation: "Mothers and wives must aban- 
don the convenient gas-stove and turn to the cheerful, crackling 
blaze of the fireplace . . 


Textiles. 


| A great deal of space in the Press has been taken up during. 
the last three months with articles urging the importance of in- 
creased autartic textile production involving the encouragement of 
thc growth of broom and. other vegetable fibres; and at the Textile 
Congress held in Venice early in September speakers urged that it 
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was also necessary to inspire confidence in the national textiles 


in rural workers. 


In the Stam (24 July) Marescalchi discussed the progress made 
in the autarkic production of cellulose, hemp and flax. He stated 
that vine prunings had been found to yield 32 per cent. of good 
quality cellulose suitable for paper manufacture. Flax cultivation 
was being extended but not sufficiently. Above all he stressed 

the need to increase the area wmder hemp cultivation, and pointed 
out that hemp could be diverted to domestic uses as a substitute for 

-rayon, which in its turn, together with hemp flock, could help out 
the cotton industry at this time of cotton scarcity. The Tribuna 
(25 July) also spoke of hemp as one of the most valuable substitutes 
for cotton, and quoted @ recent agreement between the hemp, flax and 
fibre association and the Istituto Cofoniero Italiano, by which the 
Institute agreed to take 15 million kg. of hemp flock. wight fac- 
tories now dealt with natural hemp and six with the later processes, 
and the price of hemp flock was only 16 lire the kg. as aginst 20 
for cotton. A long article in the Corricre della Sera (18 August) 
dwelt on the particular virtues of ltalian hemp, and the paper admit- 
ted having received a circular from the Secretary of the National 
Committee for Rural Propaganda asking all newspapers to publish 
articles on autarkic textiles. Itely was said to produce a type 
of hemp-flock which other countries’ could never hope to rival, as the 
raw material produced in Italy wos unique. The shortage of all 
kinds of fibres was emphasised by a decree of the Minister of Cor- 
norations (Press, 20 Aug:) which forbids the use of fibre or thread 
made from broom except for certain articles used in oil factories 
and for military purposes. This order should be related to the 
articles claiming that hemp and broom fibre can be used as substi- 

tutes for jute. It is admittea that at present sacks and sacking 
have to made of paper (Stampa 24 July), which in its turn is so 
scarce that the Ministry of UVorporations issued minute directions 
Qimed at economy in its use (Mess: 19 Aug.). The shortage of cotton 
in particular was illustrated by the question reised about their 
wage-premium by the Textile Workers, who explained that in some 
branches of textile work hours had been reduced to 36 weekly in con- 
sequence of the "contraction in productive rhythm.” (Stampa, 5 Sept.) 


On August 27th the Gazzetta Officiale published a decree which 
declared that yarn factories must allot 75 per cent. ot the fibres 
(excluding silk and till July 31, 1942, mulberry fibres) which were 
at their disposal for civil use to the production of yarns suitable 
for the manufacture of standard textiles. From the same aate no 
goods containing more than 20 per cent. wool or cotton my be sold, 


During the Textile Congress at Venice there was a long discussion 
on the need’ to provide an adequate supply of sewing cotton, anda on 
the 29th September the Stampa announced that a type of autarkic 
Sewing thread had been produced from artificicsl fibre which would 
meet this need. Wool, too, is evidently short, for on the end of 
September the Corriere della Sera announced that in addition to a 
price of 28 lire a kg. for fine wool generally used tor weaving and 
of 22 lire a kg. for ordinary mittress wool, a special reward of 
12 lire a kg. was offered to people surrendering mattress wool or 
quilted goods before October 31st. 


Clearly, however successful Italy may be at some future date in 
producing new kinds of textiles, there is a shortage now, and tron 
September 30th the sale of all textile manufactured goods was sus- 
pended for a period of at least two weeks. The Ministry of Corpora- 
tions announced that this step was necessary, because in spite of 
the earlier order to register sales, purchases were well above nor- 
mal. The order was a preliminary to rationing which came into force 
on October 4th, and which the Minister of Corporations explained to 
be the only method of bringing textiles into line with food and of 
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preventing hoarding. 


ft -Ineluded in the order forbidding sales was footwear of all 

. Kinds; | ‘leather. is.evidently short. At the end of June the Stampa 
stated that many Shoemakers were without leather, and in Florence 
a-number of people were arrested for illicit trafficlcing in leather 
on 2 large scale. A decree of August 18th announced that two types 
of shoes would be made with wooden soles, one type of cheap shoes 
intended for work on the land ana in industry, and another rather 
lighter type. Wood might also be used for ordinary walking shoes 
for men, women and children. At the end of September the Tribune 
Announced that all shoe sellers, both wholesale and retail, were To 
keep a record of what they bought and sold from October lst; but 
clearly the Government realized that this was not enough control, 
for the Minister of Cornvorations specificrzlly mentioned shoes in his 
explanation on clothing rationing, and said that it was essential to 
wve.as much raw mterial as pos Ssible avdilable for the use of the 
troops. This is not surprising to anyone who knew the kind of in- 
ferior boots which were supplied to the army and to the Blackshirts 
before the war. Skins of all kinds were put under strict control 
by the Ministry of Corporations, rabbit skins on the 19th of August 
And sheep and goat ahaa on the lst of September, owing to the needs 
of the Armed Force 


Me :r el Ls . 


The met Shortage appears to be incrensing The Messaggero 
(25 July) contained hy “order fro ee Under Scerctary of State for 
War Manufac tures to the effect that sheet-tin or goods packed in tin 
receptacles might only be exported on condition thas the foreign 
consignee first sent to the exporting firm scrapeiron to an amount 
of 150 per cent.,tin to on agua of 2.2. per cent. and manganese 
iron to 4n amount of 1 per cent. of the total weight of the sheets 
or tins exported. On the llth of September the Press published 
order that all firms. minufacturing tins for meat-cinning must keep 

a2 register of all raw miterial usea in monufacturing. The comple - 
tion of work involving the vse of nickel for nickel-vlating haus been 
prohibited except inthe case of war material, ind even then autho- 
risation is required (Regime Fascista, 8 August). 


a 


The Popolo d'Italia (3 August) published with approval th 
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tables,. He calculated that avout 8,000 tons of iron woulc be 
available, or 10,000 it the iron chaits were added. He also. s2id 
that he had read of a2 proposal to replace the bronze ash-trays in 
railway carriages with others mde of AuUtaATK ic materials aad. sugges- 
ted that those on rest2urant-car tables might algo..be taken. “he , 
Messaggero (8 August) published 2n ox rdexr prohibiting tne use of cast- 
iron for rain-ewater pipes, roller blinds or toys, and suggesved 
that bath and sanitary $idetnes nieht be replaced by others made of 
Veraniglia" and pressed _ reece and that whenever yvossible water 
and Gas pipes and rediators should "also be reviaced. 


letter of a Milan engineer nap epee; the reauisitioning of 


There have been various articics in the Press on the extrac- 
tion of iron-ore from sand, the sand of the sea-shore of the Pro- 
vince of Foggia in particular Sia dah said to contain a high percent- 
nge of iron-ore (Stefani, & Senvt.). 


Strict rules hrve been lnid down oy the Minister of Corporats 
ions for the manufacture and distribution of alwniniun household 
goods which may only be mace of a.certein type, size ana wolgnt — 
(Messaggero, 6 August). But this should be readin conection with 
the shortacs of steel, for alvuminiun is being used as a substi bute: 
for steel on ‘the 
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railways. In an article on the electrification of railways carried 
out during the last nine years the Corriere della Sera (17 August) 
stated that for some months railwoy carriages and trucks had been 
made of unoxidisable steel in order to reduce weight and minimise the 
‘use of war material, amd added that the railways were proposing to 
construct more carriages made of alunimium, At-the Zagreb Fair a 
new type of goods waggon was shown entirely lined with aluminium, 
the autarkic metal, instead of with s teel (Stampa, 28 August). 
The urgent need for metal of every kind is athe ident in the large 
numbers of prosecutions for the suppression of supplies of scrap- 
iron. 
Petrol. 

he petrol shortage continues and evidently supplies of methane 
are not large enough to take its place, though the public is encour- 
aged from time to time with articles on the discovery of further 
methane gas deposits and with accounts of the new production plants 
Which will be set up in the great cities. But on July 35lst the 
Messaggero had to announce that for the time being no more cars 
should be adapted for methane-gas as the considerable quantity pro- 
duced was entirely absorbed by cars and public vehicles already run- 
ning on it. On: August 3rd the Stampa stated that pure alcohol was 
to be reserved as far as possible for use in war industries which 
would require &n amount equivalent to at least 50 per cent. of last 
year's consumption. Distributing firms would consequently only get 
half last year's quota which they should distribute to their regular 
customers. The need to reduce transport to the minimum is evident 
in the Government order to retailers to get their supplies from 
the nearest wholesaler, even if he is not their regular supplier and 
though they may have dealt for years with someone else: (Corriere 
della Sera, 22 August). The Press of September 20th contained the 
final regulations about car Licences from the end of the month, 
After September 30th traffic came wder special regulations; licen- 
ces for cars, motor-bicycles and motorboats driven on petrol or 
national fuel w ere extended to October 31st but were then to be 
revised. In some Provinces all travel permits were to be withdrawn 
from November lst with a few exceptions, e.g. bishops and foreign 
journalists. As from November lst, holders of special travel per- 
mits were not to be allowed to drive about members of their fami- 
lies whatever kind of fuel was used. The following list of guan- 
tities of methane or other national fuel to be obtained on surrender 
of coupons was given in the Press (20 Sept.): 


Cars and Lorries up to 15 H.P. eee 60 Litres. a month. 
eeaes 20 6.50 Hak, «ss abs oes 460 litres a month. 
Lorries over jO H.P. ... on »es 200 Litres a month. 


Taxis in towrs under 100,000 inhabitants 100 litres 4 month. 
——— US of 100 , O00 - 

| 500,000 inhabitants 150 litres a month. 
Taxis " " over 500,000 inhabitants 200 litres a month. 


Rubber is also causing difficulties. It became necessary to intro- 
duce control of bicycle tyres in order to eliminate the speculation 
Which was flourishing in Some districts. Uniform price lists were 
issued, and the sale of tyres regulated (as has also been done in 
the case of motor tyres) by forbidding the sale of outer-covers di- 
rect to the public by producers.. ‘ §Salesmen must retain the worn 
covers and deduct the value from the price of the new tyre (Stampa 
17 Sept. ). : 7 


The Corriere della Sera (24 Sept.) contained an account of the 
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presentation to the Duce of samples of an autarkic floor-covering . 


_ "Ttaleum", made of a "wholly Italian" rubbery substance which ean 
_ also be used aS a substitute for tine in food ee | 


‘Labour. | 


| Informition about conditions of Inbour is-scanty as usual, but 
there was 2 long and interesting account in the Stampa (8 Sept. ; Ox 
the meeting of the Metal Workers Syndicate held a% Turin on Septem- 
ber 7th. The Secretary revealec that working conditions. in the 
metal industries were wmsatisfactory, there were too many disputes, 
and though the syndicate had done well by its members the fact that 
it was called into action so often.during the last six months showed 
that the laws and labour agreements’ were subject to constant: in- 
fringements. The workers could do better if they were satisfied 
about pieceerates; at present earmmgs were cut off when the worker 
reached a certain Limit. Under present conditions an ordinary wor- 
ker could earn 3 lire, a specialised worker 5 lire an hour. There 
was need for goodwill and understanding on the part of the leaders 
of industry. An unfavourable impression had been made on the wor- 


fers by the Government's leniency to people who disregarded -price 
control. 


There is not enough evidence in the Press to form an opinion 
on the consequences of sending large numbers of workers to Germany. 
Tassinari asserted that the rhythm of agriculture had not been slowed 
down by t he removal owing to wir of a great part of the rural 
population. (Tribun: , 51 August), but-his statement is not born out 
by. a letter in the Telegrafo (23 August). The Writer maintained 
that owing to the huge disproportion between wages paid toworkers 
engaged on land-clearing operations or charc 02 1-burning and those 
paid to agricultural workers, some ferms in his village were left 
untenanted and others. were onthe point of becoming so. 


Finance. 


Pose tbty the most mrked sense of dissatisfa .otion in the Press 
during the last three months has been inthe articles on the finan- 
cial situation, and the measures taken by the Government show that 
Mussolini realized that the position was unsatisfactory at the least. 


The Stampa had an article on the 15th July which voiced this 
feeling of discontent, and pointed out thet in matters connected with 
the Stock Exchange there was still a lack of control which was not 
seemly in the Fascist State. Speculation was rife, the bxchange 
had gone through "a period of optimistic madness", but "we are living 
in a period of Revolution, in @ time of war, when there.is no motive 
for respecting organisms and systems which belong to different re- 
gimes, different doctrines , different customs." On the 19th July 
the Finence Minister, Tha on de Revel; mace 2 speech on the new 
Governme nt tax on surplus prorits arising from share. transactions 

and on war-finance and State in general, in which he stated that the 
Government! S policy aimed at the defence of the lira, and was based 
on its control of supplies of raw mterials and lobour, which 
everyone knew to be the foundation of sound finance - not gold re- 
serves. In commenting on the. speech the Stampa (2 0 July) again 
pointed to the need for State control over speculators whose ain 
was inflation and their own rapid enrichment at the cost of the wor- 
kers and those who were saving. 
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The situation was discussed with economy of truth in two long 
articles by De' Stefani in the Stampa (5 August and 17 September). 
The first article criticised the popular view that the less snid 
about the Stock Exchange the better, and that laissez faire should 
be allowed to continue to control the miny markets. De'. Stefani 
pointed out that whene verything else is controlled there is a 
tendency for liquid funds to flow into investments in property where 
there is no risk of devaluation, . Incidentally he observed that 
many businesses: had accumulated vast profits which did not appear 
in their balance-sheets. The principle of self-financing mde 
possible by the high prices paid by the Government and by private 
buyers hed found wide approval, ond the results were dangerous. 
There was no means of ascertcining the real values of assets or of 
verifying the published accounts of business firms, a state of af- 
fairs which was wholly contrary to the spirit of the Corporate State. 
It was essential that the State should concentrate on the cause of 


the increase in property values, © problem which went beyond the 
Sphere of the Stock Exchange. 


The s econd article dwelt on the need for strict, wiversal con- 
trol, because the interests of the Stctewere opposed to investment 
in uncontrolled shares. De! Stefani admitted that in fact the State 
needed the liquid funds for itself, i.e. all assets available in 
excess of the normal demands of productive and distributive organisa-~ 
tion. Increases in the price of goods and high rates of interest 
on private investements left less money for investment in Govern- 
ment Loans. The State must see that the purchasing powers of those 
Who received fixed returns and of those who invested in State se- 
curitics were not restricted, There was need for strict control 
over investment in real property, with the increasing value in such 
transactions in spite of the tax on such increased value. 


The first step in control w:s taken by the Government with the 
order making compulsory the registration of all share purchascs; 
the date and place of the purchase, the name of the purchaser - whe- 
ther a private individwl or a company - must be registered (Stampa 
40 August). 


On September 15th came the new issve of 5 per cent. 1950 Trea- 
Ssury Bonds at 97.50 lire. The Bonds were widely advertised in the 
Press of the first fortnight of September and special attention was 
drawn to the promise of Snia Cisa Viscose (the important artificial- 
silk firm) to buy 50 million lire worth of shares which would be 
allotted on favourable terms to cmployees. The Stampa of the lL6th 
September announced thot subscriptions were coming in well, but. this 
statement accords ill with the Government Decree published in the 
Press of the 2 Oth September which made it obligatory for firms to 
hand over to the National Insureénce Institute for “investment: in State 
securities 80. per cent.. of the funds set aside under the Carta di la- 
voro for compensating dismissed eimpioyees. fo Bis the decree acts. 
retrospectively 7. . The Stampa (20 Sept.) commenting on this mea- 
sure remarked: "The investment of the sums in question in State 
securities seems particularly opportune ..... it will place consider- 
able sums at the disposel of the State ..... it is one of the sanest 
measures of w ar finance which, if it wishes to avoid inflation, 
must work out and improve every possible means by which the great- 
est possible amount of money in circulation for war needs my re- 
turn as quickly as passible and without waste to the coffers of the 
State or of institution controlled by the State. In an absolute 
sense one may affirm that for private citizens oll ways by Which 
they might arbitrarily dispose of their financial assets should be 
blocked, with the exception of one - 2 return to the source, which 
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is the State." The Minister of Finance reported to Mussolini on 
the 7th October that there were huge numbers of smll subscribers to 
the loan which had reached 20,216,082,000'lire (Stampa 8 October). 


On September 20th Revasio delivered an rttack on the Joint Stock 
Companies in the Popolo d'Italia, when he said: "We have condemned 
“the plutocratic forms oi capitalism, but we have halted before the 
stronghold of the Joint Stock Company. vorse, we allowed some of 
our oWn men to join the manoging bodics of the Companies, allegedly 
to control and fascisticize them, but inreolity to build 2 bridge over 
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to them," The attackw as supported by the Stampa (21 Sept. ), 
asserting that the Companies were exploiting the wer s@tuetion in 
their own interest, Snd w ere cveding the Laws, On Sentenmbcr 
27th the following measures were adopted by the Cabinet with the 
avowed aims (i) of defending the lire (ii) of preventing certain 
categories of taxpayers from evading their foir share of the war 
burden. 


1.:A decree confirming the Gecree of July 21, 1941 imposing 
a9 ta x on increased value of shnres but replacing the 
former sliding scale by 4 uniform tax of 20 per cent., 
and imposing cn additional duty of 4 per cent. on all 
dealings, to be born by the buyer. 


A decree meking it compulsory to turn bearer sccuritics 
into registered securities whether held by individwls 
or by a comoany. 

3. A decree concerning the registretion of the transfer 
of renal estate. 

4. A decree concerning the t2x on the transfer or real ecs- 
tate. 


Two long explanatory articles on point number 2 by De! Stefani were 
published in the Stampa (30 Scpt. and 12 October) dwelling on the 
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importance of miking the holders of sharcs svcecifically responsible. 


The other important resultw ould be to dorinzg the owner or snares 
Within the sphere of the progressive taxation ccopted by the state. 
Commenting on the decrees conceriiing the transfer or reol estate 

the Stampa (9 October) declared thet i nly as in all othcr come 
tries there was a tendency to invest in lend, but in Ltaly specula- 
tion in recl property w-s not soing to be allowed as a means of eS- 
caving war burdens { of. the account of the purchase of Iond by the 
Genoese ostensibly to get better food, Telegrafo 17 Aug. _/. it is 
worth while noting in this connection that by the Decrec of September 
4rd, the purchase and sale of pleatinua, gold, silver Qnd precious 
Stones were prohibited, and their export without the authority o2 
the Minister of Exchcnge forvidden on pein of severe vencrltics. 


It will be noticed that various reasons are given for the 
Government's new financicl measures, and in particular for the 
disapprovel expressed of investment in real property; but two main 
points emerge. First tthe tendency to invest in lend and in ordina- 
ry shares shows © growing fecr of inflation, wnich in itself tencs 
to bring inflation nearer, and secondly 1t : pecoming increas - 
ingly difficult to get people to invest in Government Bonds bcaring 
a fixed ratc of interest. One cannot be certain of the published 
figures of the amount invested in tne new 5% Bonds;: in any case 
the sum compulsorily taken from the Employees Dismissal Fund must 


Oe 


have amounted to 2. very large figure. in this connexion the follow- 
ing list showing the rapid risc in the quotations of industrial 
shares is interesting:- | 


August: lst. anes. LSth © 
eae (when the Stock Exchange 
reopened after the Aug- 
ust holidays). 


Textiles. 

a 
Cascami Seta 
snia Viscosa 
Fibre Tessili 


Mechanical and 


Metallurgical. 


Montecatini 
Tlyva 

Fiat 

Breda 


Electrical. 


Edison 
Volta 
Vizzola 
OYesticino 
Cisalpina 
Adriatica 
Cie Li 


870 
1005 
176 


262 
265 
917 
DIL * 


999 
305 
1040 
360 
540 
275 
965 


Terni 460 


Chemical, 


Rumianca 120.25 


Popolo d'Italia, 19 August. 


8th November, 1941. Foreign Research and Press Service, 
a Balliol College, 


Oxford. 
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(R 9896/28/22) 


Dear “Mies ‘ares, 


Many thanks for your letter 
of the 13th November transmitting 
copies of a memorandum on the 
Rconomic Situation in Italy which 
have been forwarded in accordance with 


your request. 


The circulation slip, also 
enclosed with your letter, is returned 
herewith duly marked. 


&. N. Rok 


& 


Miss E. *ares., 


Balliol College, 
Oxford. 


tes 2 : P en “ *» 
i 
4 As ys Math ee ey ng Pe me * 
* . 7) Pee, The > 
x, ~ “9 ee oF Pe eee 
= - e $ *. ja 
4 es io PVA RE wwe s* sag na) - eat Pus 
‘ Pf \e <a es > * +e © 
eo} ee RS hag sa tae he Se Ss it 
< 7 * +— be wae hl “4 4 a Sa - * 
j 4 4. re ae ye Seay 
“pee ge ety , re oT 
eh t = Pes Rae ert ‘ 
era. SX Lee ed 5 


i 
yee pd) 
‘a en 8 2 » 
We 3 i 


a 


Situati on in Italy. 


Following from Military Attaché. His 
No. 00949 for M.I.3. 

Gives report on Italian troop concentrations 
in Northern Italy, Sicily and Sardinia. Reports 
“Dated 18th Novs1941. also that the German North African Army is now 


computed of 7-8 divisions of which 3 or probably 
Recowed 4 are armoured. 
im Registry 


19th Nov.1941 (Copies sent Service Departments). 


; Italy 


ee 


“s+ ~~ 


Last Paper. (Minutes.) 


iC 4546 


References. 


(How disposed of.) 


(Action (Index. ) 
completed.) 


oye le | 


FA 


Next Paper. 


Ro $b | ams m ron 


¢ 


TO FOREIGN OFFICE 
D. 1. 18 pom. November 18th, 1941. 


: R. 4 45 p.m. November 18th, 1941. 
ovemper 18th, 1941. eines, 


111111 


Following from Military Attaché: - 
His number 00949 for M.I1I.5. 


in toh 5 


‘ 


»-. Fm = ~« 
: c 


>. 
ot abl ee 


Billy has given me the following from reports in 
possession, Y 


4 
1. After reinforcement by Ler. undec: ? driblets] 


in recent months German North African army is computed at 
7 = 8 divisions of which 3 or probably 4 are armoured, 


2. There is a strong reinforcement of A.A. artillery in 


North Italy where Italians fear heavy attacks during the 
winter. 


5. There are Italian troops in Sicily and Sardinia. 
The latter are popularly supposed to be to deny us a possible 


base of attack against Italy but there is talk of an Italian 
coup against Corsica, 


[INDIV]. 
[Copies sent to Service Departments }. 
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> Septem. 3 D. 1.14 pom. 20th November, 1941, 
| T. 3,25 Pell. 20th November, 19,1, 
20th November, 1941. 


Repeated to: Cairo [via Foreign Office] 
Modrad hen 8 
Lisbon No.’ 28 and 


5. 
Gibraltar No, 276 Saving. 


& & & . 
DOMEDIATE. ae 6 Sb 2& \22 
Tangier telegram No. 961 aie 


My United States colleague has just received the following 
information from United States C at Tunis, 


2. An Italian Savoia (79) transport plane was forced 
down on November 12th at Kerkennah Island with 23 soldiers 
@board fully armed, These troops are believed to be re-inforce- 
ments for Libya. 


3. It is estimated that 2 Italian divisions have been 
transported by air to Libya during the last two months, 


4. Italian planes:are flying south between six and ten a.m. 
and returning between 14 and 18 hours 


Please repeat to Cairo. 
[Repeated to Cairo under Foreign Office No, 4042]. 
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hive Be 


-Mre Ke 
Hoc 9608) | D. 11.55 pPem. 22nd November, 1941. 
r, 1941. Re 5-55 a.m. 25rd November, 1941. 
| | 0:0:0:0:0 
IMPORTANT 
Foll from Air Attaché for Air Minist 
Noe 546 


selagren November 22nd. Please show Assistant 
Chief of Air Staff (Intélligence). 


Intelligence summary $12. 
Italy source X-17 November 22nd reports:. 


General, (a) The Italian public. had feared that British 
would make,some time in November, a disp of force in 
Libya whilst Germans are fully engaged on front. 

The news of the attack was not therefore unexpected. It 

was an unpleasant confirmation of what the Italian public 

had feared. It is too early to report on the effect of this 
attack on the Italian people, but it is interesting to note 
that major interest of the man in the street appears to be 
centred at the moment on speculating on the success or failure 
of the Germans in Libya. Very littie reference is made in 
conversation to Italian forces. 


{b) Source has heard various rumours that German and 
Italian air staffs in Italy have asked for immediate 
selection of aig reinforcements for German-Italian air forces 
in Libya. There are many rumours that several German 


Squadrons have alre arrived in Italy but source unable 
to confirm or deny this. ; 


(c) Bomb of Naples. Source has not. visited this 
town since November 6th but friend considered most reliable 
by source told him that: (1) The goods yards were hit (on 
November 17th?), (2) railway communications with Rome were 
temporarily svaepes on November 20th and produced traffic 
Cc stion in outskirts of Naples, (3) the Cirio 
factory of tinned food was dem@lished (Source could not 


recollect the date). 
2. Italian aircraft production. 


A comparison of the views of following sources on the 
above is of interest. 


a) Swiss General Staff considers present monthly 
output of Italian operational aircraft to be 200 with a 
possible increase in December to a total output of 250. 


The/ 


‘ 


: 


- aftonel' local Franch Air Attaché's fis are 150 

ratio aircraft October is eee Ts 

a5 to 5 November and subse i S.t naaths to a aD of 
$0500" if raw materials sarplied by the Germans. 


(c) The Turkish Military Attaché at Rosie's figure was 
200 operational aircraft for bere 


(4) The American Military Attaché at Rome‘s figure is 
450 per mensem but this includes all types. 


e) %ource X 17 states that according to his "friend at 
the Italian Air Ministry, the output of. aircraft during 
December is expected to be: as fol aie subject ect to delive 

by the Germans of certain materials: Milan 

RB. (2) A Italia (Fiat) Turin 20 eB. at 
Finale L 20 Be (4) Breda 25 C.B. (5) is) Ps CoB 

6) S.A-I. at Passignano 40 C,B. ‘ dA io 20 C. 

8) A Umbra Foli 55 BR. (9) io Pontedera 15 B.R. 
10) Cantieri R.A. at Monfalcone 5 eRe 


(f) Souree said that he was not given the monthly 
. Output of Macchi and Savoia Marchetti. He believes the figure 
mentioned by his friend as ble total output of 


rational aircraft in I for Janu is expected to be 
einen $00 and 350, | — 7 


(g) It will be seen therefore B-. these various 
sources ag pee J ly agree. in expe some increase in 
the future mon py output of mere Italian STCrET Se 
og most optimistic forecast places the total at not h 


qpere rational airerett per mensem and this subject to 
availabiis y of raw materials and undisturbed worke 


| AY 73 Gopies sent to Assistant Chief ‘of Air Staff 
(Intilligence) ] 


[ INDIV.] 


- 


* 
‘ing 
Ks 
. 


r ate 
mate ey (8) Madrid 302 (s) 


References. 


K4Sv 


Ges a Q 


» (Action (Index.) 
- completed.) 


a He 733\Wv 


Next Paper. 


Kio maui 


» ( - 7 ‘i e , * a , Fs 
? a “as a: toon > » a Ls é 2 aes a es iS » a d,s 4 ia’ 
Zs be Coty Ph b. , ‘’ ¢ ree r 4 
y ta tet % eee ae ie, alae: Adee Pye a > are 2 
Kets wt Mf *¢ ; re ba a eee as ea re : 
7-2 [? os oe > " - 4 eye j < . 
ow > aie . Ae ‘ 
ote ees ‘, » 


+ Sew AA aM ~+ worn Spree: or nV poate tenet As 
He toe ns oe sat, Aon “nemo wait: 


Ow Ae swemmechr Sa Wee erred Aw oper & 


Age sacrtAnn uted MS Ar. Ay Aawner War » VR oon 


Ged Ay Headh Aion diecast mw e MNnetA He ve 


~ 


War As a. AN Vater ae Om yore 


Arwen Vance nnn ON |“ Aare Crna mw a" Wiig 


Porn dinate alin eed atin tian, As quer eet etme 


K 
POLITICAL DISTRIBUTI( 


FROL MOROCCO. 
FROM TANGIER TO FOREIGN OFFICE 
MI. Gascoigne. De 1.45 Pelle 22nd. November, 1941, 


No. 1000. | 
22nd November, 1941. Re 5.25 pem. 22nd November, 1941. 


Repeated to Lisbon No. 287 
Madrid No. 302 Saving 
Gibraltar No. 280 


at 


I ha@ a conversation with Mr. Raymond, an American, who 
until last month acted as representative of New York Herald 
Tribune in Rome. 


2e Following are the salient points raised him: 
Politics. Fascist leaders stiil considered Axis would win 
the wars Signor Mussolini's authority had diminished, but he 
still seemed to be the acknowledged leader of the Fascist Group. 
Mussolini was not much — of by the people with whom both 
King and iMussolini were thoroughly unpopular. The masses in 
It were completely oerey*o; The mr were pro British 
and looked forward to ies’ victory. ans were eve : 
in the armed forces, in the lfinistries and in various ci 
administrations throughout the country. Badoglio, Graziani 
and other dismissed Generals were closely watched, and there was 
nothing to show at present that they would be able to form 
a nucleus for counter-revolution (your telegram No. 548 July 19th). 

Economic. Nearly all commodities were ratione ‘life 
was not too easy if one had to live entirely on one’s rations 
and not have resort to black market, but ap le were only now 
beginning to feel the pinch. Raw materi or factories was 
short ship-building mich hampered. Naval ships when 
damaged had even to be refitted with parts from other ships, 
and aeroplane production was very i. 


Military. Raymond thought there were about 15 German 
divisions in North Africa as compared with 50 Italian... I 
expressed surprise at this number of German divisions which is 
not in accordance with our information I.¢. that there are at 
the most between 4 and 7. He did not think that there were 
" German units in Italy waiting for transhipment to North 

Ca. 


5. Raymond considered the posalnis| tise of a revolutio 

in Italy were not actual. The people would like to stop the war 

at once but they were powerless to resist the Fascist police who 

would ruthlessly shoot any group ea am in subversive 
activities. Raymond has been in Rome since July 1940, and his 

age movement having been suppressed his observation post 
as oO been the Italian capital. He is on transfer as his 


h 
paper's correspondent in the Near East. 


4. Please telegraph if there are questions you may wish 
ge to ask him, 
© (INDIV) 
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Folle from Air Attaché for Air Ministry 
telegram NoeX547 of 24th November. Transmits copy 
of Intelligence Summary Noe313 giving a report on 
the situation in Italy. 

(Copies sent A.C.A.S.I.) 


Dated 24th Nove 1941. 
Received | 
in Regigigth Novel1941. 
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[CYPHER ]. DEPARTMENTAL No. 2¢ 
FROM BERNE TO FOREIGN OFFICE. 


Mr. Kelly. Ds 8031 peme November 24th, 1941. 
No. 2615. - BR, 9.30 aem. November 25th, 1941. 
ember 24th, 1941. | a 


SYVY 


IMPORTANT? \ 


ee ee Se Air Attaché for [grp.omittcd:? Air Ministry] 
telegram No. 4547 November 24th. Pleasc show A.C.4.S. (I). 


® 
Intelligence Summary No. 313. 
Part I. FRANCE. 


source 017 November 20th reports: 


(a) Generale Activity in thc air and on the ground of 
German air force during the first fortnicht in November appeared 
to be on the same normal scale as during the ,.-vious fortnight. 
German troops of various arms, including a few airforce, arrived 
during the samc period from Russian front and havc becn scen in 
Saone and Loire districts. Thcsc men appeared tired and in 
need of rcste 


(b) Aircraft production. Source hopes to obtain details of 
output of aircraft and cngincs in Francc. He has been told 
by fricnds usuallv well informed that Germans cxpect the Frenoh 
to produce during 1942 a total of 3,000 aircraft. 


(ec) Acrodromcse At Z19 about 3,000 civilians working on 
the ground, many huts are bcing crected immediately north of 
O1LSSVe 


Part IIe ITALY. 


1.- Source: extracts of lettcr from M. 2 +o M.I., [grpeundce]. 


(a) Macchi 202 is probably cquipced with Daimler Benz engine 
but I am unable at present to confirm this; 


(b) I cstimate the output of Italian aircraft of all types 
450 per mcnscCMme 


(c) Italians arc making certain parts and acccssorics for 
German typcs of aircraft, but to the best of our knowledge no 
German aircraft is made in Italy. 


(d) The Alfa Romco works at Naples can house 6,000 mene 
At prescnt they arc making only cngincs. No evidence that they 
are making any Messcrschmidt partse 


* gc) There arc a number of new small plants making parts or 


train ng aircraft. i/.mong them arc plants of Passignano, Foligno~ 
Benc¥ento, Vizzola. 


a (f) The naval arsenal at Naples is of small importance as a 


mtg « Activity here is confined to thc manufacture of rope and 
Similar naval products. ‘e 


oe 


me 
ss 
‘ee a 


Qe R £orono previous summary X512 November 92nd 
paragraphs (f) and ay vege of sOUrce X17 mentioned that 
Output of o Bl aircraft in January 1942 was expected, 
Subject to, delivery of raw materials mt reach 300 to 380 ~—=—s._—i> 


fermenscm, I belicve that in this: ‘figur arc_included a cortnin, 
mumber of aircraft which, although opera tiom in type, would 
in fact be used for tra rE mics Will shortly sce Head 
ae Intclligcnee and will try to obtain his vicws on this . 
po Tbe 
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TELEGRAM FROM 
Sir H. Knatchbull- _ 
essen, (Angora) _ 
2772 


Dated 24th Nov. 1941. 

Recetwved 

in Registry { 26th Nov. 
1941. 


R: Italy. 


.. 


. a. —_", . 


Situation in Italy. 


Transmits information receivéd from the Turkagh 
Ambassador in Rome to the effect that since the 
zérnan Air Force had left Sicily, British raids had 


occurred almost daily. No resistance by land or by 


air was put up. This was bitterly resented by the 
Italians and especially by the Germans. The 
dismissal of ? Barccolo was the result of the 


Sinking of 10 merchant ships and destroyers in 
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[This Lelegran, is of particular secrecy and should be retained | 
by the authorised reciptent and not passed on]. ;"“"" 


[CYPHER ]. WAR CABINET DISTRIBUTION, eke © a) ae 
FROM: TURKISY, eobek 
FROM ANGORA TO FOREIGN OFFICE. .5 =! 


Sir H, Knatchbull-Hugessen D.8.58 p.m.November 24th, 1941. 


No: 2772 R.7. 30 a.m, November 5th, 1941. 
November 24th, 1941, 


i111 
VERY CONFIDENTIAL 


The Secretary~General gave me to-day 
eo low in? 


confidentially 


ing 
Ambassador at Rome, 


ormation fren Tar ish 


2e Since the German Air Force had left Sicily British 
raids on south and central Italy had occurred almost daily. 

No resistance by land or by air was put mE This was 
y *, bitterly resented. by Italians and copetyy “nd by the Germans. 


3. The dismissal of heres undec: “Batt lecole was the 
result of the sinking of 10 merchant ships and destroyers in 
convoy. It was stated in Rome that these ships carried 

a great quantity of material and 6,000 German and Italian 


SrGene. Dismissal of [? Barccolo]- was due to this and was 
the result of a strong German demarche, 


| IDIV |. 
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PASS ED 
REUTERS SPECIAL 
6,000 AXIS TROOPS LOST IN CONVOY 


PERISH IN ROYAL NAVY'S ATTACK A, ott 


ANKARA, SUNDAY 
S1X THOUSAND AXIS TROOPS PERISHED IN THE ROYAL NAVY'S 


ATTACK ON TWO ITALIAN CONVOYS IN THE MEDITERRANEAN ON NOVEMBER 9, 


ACCORDCNG TO INFORMATION REACHING HIGH NEUTRAL DIPLOMATIC QUARTERS 
HERE. 


LARGE QUANTITIES OF BADLY NEEDED AMMUNITION FOR LIBYA 
ALSO WENT DOWN. 
THE SAME SOURCES STATE THAT THE RECENT RESIGNATION OF 
GENERAL FRICOLO, ITALIAN CHIEF OF AIR STAFF, WAS DUE TO HIS 
FAILURE TO PREVENT THE BRITISH ATTACK, IN WHICH 10 ITALIAN 
SHIPS WERE SUNK, OR TO TAKE ADEQUATE REPRISALS. 
THEY CONFIRM THAT MORALE IN ITALY IS VERY LOW. REUTERS SPECIAL 
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te. 


s 
* 


: : J ¥ att 
. : : : | 
, 2 4 , , ‘. , 
— ’ ’ ' = ‘ Pa 7 + - 4 cat - — wae a a) tie a. 
, ee . “ 7 -% , oT iy ? . ‘ { | 7 
™ . ; 3 ' | 
" Z : - : 
or . : 
: : 
4 ‘i 
- 


‘talian newspapers have now received ins 


Laat Paper. (Minutes.) 
(L \ov79 i a eee 


References. 


(How disposed of.) 


( Cannst believe Te Dake Go have 
Clasnes. Our Puvdtuge tid, 


Next Paper. 


(CL jo)OO 


BRITISH LEGATION, 
BERNE . 


3rd November 1941. 


Dear Department, 


A Catholic source in Basle, described by His 


Majesty's Consul-General, Basle, as fairly reliable, 
reports that Mussolini recently issued instructions 
for the dissolution of all organisations in Italy 
having as their objective or slogan the annexation of 
Nice and that Italian newspapers have now received 
instructions to stop» all activity in connection with 


Italian claims on French territory or colonies. 


Yours ever, 


CHANCERY. 


Central Department, 
Foreign Office. 
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The position of Italy at the present 
moment can be summed up as one of complete 
subjugation to Germany. 


Morale is low and there is considerable 
discontent caused by food shortage and meagre 
rations. Air raids have also had a 
depressing effect in Sicily and Southern Italy 
and the Russian campaign is unpopular. 


Germany is cordially detested: detested 
and feared. Germans, who are in the civil 
administrations and in the ministries, 
interfere to organise production and drain 
Italy even of her vital needs. 


The effect, however, of this discontent 
is not to stimulate resistance but rather to 
produce an ever increasing apathy. This apathy 
is largely due to the very dislike and fear of 
the Germans for it is realised that under 
present conditions any movement of revolt 
would cause rapid and complete occupation of 
Italy by the dreaded partner. 


Funk recently boasted that now Italy was 


no longer neglected. There is little doubt 
that Italy would much prefer less attention. 


Leadership Confidential 


Another reason for apathy is the lack of 
leadership. 


Mussolini is discredited and the Crown 
counts for little and there is no one to lead 
a movement against the regime. 


The names which are sometimes heard are: 


the Duke of Aosta, Marshal Badoglio and Count 
Sforza. 


The Duke is not considered as having an 
important following and the Marshal, though an 
able soldier, is neither an administrator nor 
a politician. Further it is extremely doubtful 
whether either could be induced to lead 
opposition against the regime. 


; Count Sforza is a somewhat discredited 
emigre. 


The position therefore is that there are 
no leaders to help us in eliminating Italy from 
the war. It is not considered advisable to 
make any statement on the subject to the press. 


(SD) R.G.A.MEADE. 


2ith November, 1941. 
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from Air Attaché for Air Ministry 
X 548 of 25th November. 


Transmits copy of Intelligence Summary No. 314 


‘ 7 giving a report on the situation in Italy. 
Dated 25th Nov. 1941. copies sent A.C.A.S.I.) 


} 26th Nov. 
1941. 
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Following from Air Attaché for Air Ministry 1548 November 


Intelligence Swmary No. 514. 


monenrgs 
IDLY. 


Extract of reports 
uy sald Mlatiae SHIGIRTL Telewury end ate fase” 
de__ndustry. 


(a) ~ wy Rh aircraft factories have been further 
war’, others have been erecte 


() Factory floor space is available for a very large 


(c) Factories however are not working full production. 


oi 4 pomage to these factories by the R.A.F. has been 


(e) of men in aircraft industry about 45,000. They 
work one 8 shift per day. 


working at t 30 gO00 Italian aireraft mechanios are now 


"SAA iniin n sts act ta heed at 
On x1 Italian aircraft factories are engaged in three type 


(1) Mamfacture of aircraft of Italian design. 
(2) port ot parts and accessories for aireraft of Germen 


(5) ta the Hs of damaged aircraft which camot be repaired 


£0. Kamla BY. 


22 


20 


Bist at mi engine are » bois 2 improved chiefly by "performance 
There are no modern hi 

airoraft’ in produg a beg ton wisn the exception of S.A.I. This 

an improve 


asroraft are being oe palit at Peosisaee. 


C._Outpute 


Source states that the figure of 450 aircraft of all 
types per mensem is accurate. 


Note. Source does not state a roxima te mamber of 
spares ~— By md out of this total. His naval air colleague 


te report says 300 rational aircraft per 
= oan Punas be. conniaered as 8 500 Spe figure and should be 


considered as suche oes} . The estimates of all sources here is 
around the 250-300 f 


De. Strength of Italian Air Force. 

(1) Operational aircraft of all types 2,500. 

(2) Trainers 1,000. 

(Note. I believe these are optimistic figures). 


Iie Source M. 32 November 22nd poigits out, in my 
Pali on very correctly, that even if rumours that certain 
ian ay are being converted into aircraft carriers are 
ians have no pilots qualified to work from carriers 
and . eee out the obvious complications. 


Part if. 
ROUMANTA . 
ea oe 
to hand to the Roumanian Air Force have been directed to 
Italy for use in North Africa. 
[Copies sent to A.C.A.S.I.] 
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Following from Air Attache for Air Ministry 


tel - NoeX 553, 27th November. Gives report 
rece ved from e X17, 27th November on the 


situation in It 
(Copies sent Air Ministry and War Office). 
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Sr 1.55 a.m, 28th November, 1941. 
fovember, 1941, R. 6,55 a.m., 28th Novémber, 1941. 


Following from Air Attaché for Air Ministry telegram 
No. X.555, November 27th. For special attention of 
A.C.A.S.I. and repeat to War Office for Military Attaché. 


Source X.17, November 27th. 


(a) On November 25th the Italian military authorities 
requisitioned from a great number of large firms, every 
available lorry. Amongst them source's own firm, 


(b) Large number of Italian troops are being equipped 
hurrie throughout Italy and are being sent together aia 
with guns » and armoured vehicles to the following 
ports: Naples, Palermo, Syracuse. 


(ec) These Italian troops chiefly consist of 
artillery 


1 
2 — 
Do) Bede 
4) infantry 
(source described it as infantry celere). 


(d) Source states that d the course of the next 
few anys the Italian authorities will att to ship to 


Libya the troops and M.T. which are Ri RP 
sssablon at ports of embarkation. He st 


that rail Ss r and goods stations, and particular 
the harbour” areas ‘Eu-y Palermo and $yracuse be v 


bombed immediately and for several days. 


(e) Source has not (repeat not) so far, seen or heard 
rumours about the arrival of large number of German troops 
in Italy during the last few days but has seen certain 
number of German Air Force ground personnel which is to 
take charge of ef pe ee overhaul arrangements etc. of 
ne ipa arriving from Germany en route to Libya 

a Italy. | 


(f) Source’s report on his visit to Trieste will be 
incorporated in my imnediately following summary. 


[Copies sent to Air Ministry and War Office]. 
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IMPORTANT. 


Following from Air Attaché for Air Ministry X 558 
November 29th, | 


Intelligence Summary 516. 
Part i. Italy. 
source X 17 November 27th reports: 


4 
* 


(a) At Trieste on November 25rd he saw: 


(1) In port no (repeat no) unusual activity and 
only few ships. Close to the mole nearest Central Station, 
however, there are three passenger ships, each of. about | 
20,000 tons. No (repeat no) apparent activity in or near. 
Ships on that date. — 


(2) At Monfalcone yard great activity in all basins. 
_. An engineer of these yards told source that work was in 
progress on two cruisers of about 4000 tons, four destroyers, 
€@ few oil tankers and a few submarines. Source, ata distance, 
Saw what he considered to be two light cruisers in advance stage 
of construction. 


(3) Source heard rumours that a ct (the Roma ?) 
U 


was being converted into an aircraft carrier but he failed 
to see her. : ca 

(b) At Porto Marghera the industrial area is 
considered by source the most active of Italy. The three 
busiest concerns are Agip refineries, Ethel leio] and Vetrocok. 


Part 2. Germany. 


source §S 17 November 28th. 


ite: 


; Lo aang probably qocurate, byi-should be accepted 
With reserve. t is source's firstréport. He obtained 


information from a Swiss pilot and’ engineer of Dornier works 
in Switzerland. : a 


wb ickshafen the Dornier works are mainly 
~ engaged on expéri al work. At present they are producing 
«. latest version DO 17 and DO 215. Source looked at these 
be rg Oint from Swiss 
Side. 


usea/ 


Sak pity, SEEN yy ES tg ey” eda hh Boren ie, A aS Gee es eae 
nae dh Mites Manag es. 3°) ae oe Sh ose gE gt RABE 0 ‘SS PT URE BES mal hal rate oe 4! it ae / 
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used for manufacturing purposes. They contain a var Sty | 
of stores of not (repeat not) much value. 


(b) At Bregenz about a year ago, Dornier established 
a new engineering and designing section. Abowt 500 engineers are 
at present employed exclusively on designing And research work. 


(c) At _Loewenthal aerodrome ZG #5 (repeat 13) test. 
Prt is earried on continuously throughout the day by Dornier 
pilots. At or near this aerodrome thére is a large assembly. 
plant. New types are tested here. 


Part s B Switzerland. 
Source S 17 November 29th. 


Following extract frém source's report on Dornier works 
at Altenrhein: 


The works are mgAnly ongaged in production of Morane 
Ler undec, ? 400]6, of wings for C 36 general porpose aircraft, 
or parts for Me 109 awd of Bucker trainers. All this work is _ 
for Swiss army. For Germany these works are manufacturing in 
small quantities certain engine controls and mountings for use 

in DO 17 and 215./. This factory has been repeatedly urged by 
Germans to take gn more work for them, but so far without success, 


Full yéport of S 17 being despatched to. you. 


[Copies sent to Air Ministry].. 
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No. 93685 D. 11.29 pom. lst December, 1941. 
r, 1941. Re 35.50 a.m. 2nd December, 1941. 
A 0:0:0:0:0 

IMPORTANT | 

Following from Air Attaché X 560. 

Following for A. I. l. 

(Begins) pS 

Your telegram No. H.W. 749.~" > 


I have received your tele Noe HeWe 527 of 
september 17th (not September Yth). Answers to questionnaire 
as available were incorporated in various Intelligence 
Summaries on the lines cated in my telegram X 524 of 


November 7th Srd paragraph. For your convenience however 
herewith answers is requested. " 
Ww 


Part (a) Aerodromes. 


(1) “there is an aerodrome at Cancello which is at 
resent used by about half a dozen fighters but the bulk of 
he night te ers in Naples area is at Capodichino. No 

particulars obtained as regards size etc. of former aerodrome. 


(2) Air operations. Much work has been done on 
Italian aerodromes since war. Principle of roar ba aircraft 
on or in area near acrodromes is in force on the majority of 
operational acrodromes in Italy. 


(3) No information re new aerodromes. 


{1) and (2). Source has not been able to find evidence 
of MK. Aircraft being made at Alfa Romeo but he believes that 
some parts of this type of aircraft have been produced at this 
works and sent to German aircraft d6pots. As regards engine 
he has heard many rumours about Daimler Benz engines being 
manufactured in ey but was personally unable to obtain 
conclusive preef of £. On the other hand he is certain that 
large mumbers of D.B. engines were sent to Italy from Germany 


for use of German — and possibly for installation in 
latest Italian fighters. J 


(V we et! 


(3) He evidence of Capreni hav so far been sold te 
Sweden and and but evidence of Fiat works having secured 
at oo for yaves weeps ot it ye ee a be 
Cc ns urchase of celilulese. ar ne de Ss 
YEC avelnable of muber or of t ef italian aircraft and engines 
. . Which are te be given te Finland. 
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h, 1941 


Ref ¢ 2302/175/41 


Dear Department, 


In their Medal telegram 135 of 
November 17th, paragraph 5, the Joint In- 
telligence Committee quoted reports that 
200 persons had been arrested in: Rome at 
the beginning of November, mostly from in- 
tellectual and professional circles, Eighty- 
two of these are reported to have been charged 
with subversive propaganda and to have been 
turned over to special tribunals for trial, 
They included two grandsons of Giolitti and 
a number of reserve officers, 


We enclose extra copies of this 
letter for the Ministry of Informations - 


Yours ever, 


Chancery e 


Southern Department, 
Foreign Office, 
London, S.W.la 


R 10289/28/22 


Iolford-Streve Attachés a number of questions with a request 
No. Ministry 0: that they may be sent as a telegram to a certain 


| sonomic Warfare) tc source with a view to getting information about 
| Dated Mr. Meade. economic conditions in Italy. 


- 4 SC eo » 1941 
Receeisiry pth Dec. , 1941 


R* Italy. 
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In any further communication on o" 3s 3 
subject, please quote 


: Lo 2/ 3 / i/ (2. MINISTRY EcoNoMIC WARFARE, 
and address, 


not to any person by name, R 1 O ? EY SQUARE House, 
but to— we 


RKELEY SQUARE, W.1. 
The Director-General. SECRET 


TELEPHONE . Tevih ecember ,1941. 
GROSVENOR 4060. : Se Oe" 


R.G.A.Meade,Esq., 
FOREIGN OFFICE. 


Dear Meade, 


You will remember my visiting you some days ago 
and asking whether you would be willing to send a 
telegram to a certain source with a view to getting 
information about economic conditions in Italy. I 
attach a number of precise questions which we should 
like you to put to this source. Would you couple 
this request with an invitation to send additional 
items of prime interest as and when they come to the 
informants knowledge 2 


Some of the questions are in a sense detailed in 
that they ask for figures and facts relating to 
particular branches of agriculture or industry, but all 
of these are of such general interest in Italy that they 
are likely to be a subject of widespread discussion, 
and I think, therefore, that they are legitimately 
within the term of general information to which I said 
I would confine myself realising that the source would 
not save in exceptional instances be likely to get 
precise information about particular branchesymedge dt 
industry. 


I have put in one or two words of explanation 
which you may, or may not, wish to include in the 
telegram, 


Yours sincerely, 


TA, (been. Steves 


lst December,1941. 
oY 


What was the total of the wheat harvest? 


Note: Mussolini has stated that it-was better 
than last year; the published figure - 
7-15 million - is suspiciously just in 
excess Of 7.1 million tons harvested last 
year. The question is of importance 
because increased adulteration will be 
necessary in bread if the crop should in 
fact be less than that of 1940 and Italy's 


stocks of bread grains are, we believe, 
exhausted. 


What is the total of the present olive crop? 


Did Funk promise to supply coal to Italy at the 
rate of 15,000,000 tons per annum against 12,000,@0 
tons previously promised, and are the Germans in 
fact maintaining whichever is the correct figure? 


Is Italian labour going slow as a reaction to the 
"long war", local food shortages, German 
penetration etc.etc. Figures showing the numbers 
employed and rates of wages in the main 
industries would be valuable; also figures of 
casualties in Russia. 


Instances of German penetration into industry 


by the purchase of shares and by the infiltration 
of personnel are valuable. 


What instances are known of factory production 
being delayed by lack of raw materials. 


Are the Italian buna factories at Ferrar, Gualda 
Cattaneo, and Spezie yet in production. 


In general are rations available and are the 
stories of food riots at Milan authentic? 


Actual prices paid for main foodstuffs and 
consumer goods (e.g. clothing and household 
requirements, bicycles etc.etc) are needed. 


Regisiry 
Number 
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No. 2698. 


. Dated ord Dec., 1941. 


Received 4th Dec. : 
in Registry 1941. 


R: Italy. 
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from Air Attaché for Air Ministry 
x sen of ‘December. Transmits copy of Intelligence 
Summary No.318 giving 4 report on the situation 


in Italy. 
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De 10.58 pem. 3ed December, 19,1. 
ecember, 1921. Re 7ed5 Sem 4th December, 19,1. 


> ae * aw ® aw Paw Pac San? 
. © * > - + . 


" TMPORTANT. 


Following from Air Attaché for Air Ministry X 562 of 
3rd December. 


Intelligence summary number 318. 


Part 1. Italy. 
le Source R 8 3rd December. 


Miscellarieous. 


(1) The cruiser G. Bande Nere at Spezia on completion of 
repairs, carried out trials, about the middle of November, 
during which engine and other troubles developed. She is now 
once more undergoing rensirs in thet »ort. 


(2) Belgians, connected with italian Royal |ousehold,. 
have reported that during third week in November there were some 
disturbances in factories in North Italy, apparently caused by 
Communist elements. Large number of arrests were made. 


(3) Reliable Belgian source reports that a deputation 
of Neapolitans brought to the notice of Mussolini (third week — 
of November) that R.A.F. raids on Naples were causing much 


apprehension amongst the population and begged greater 
protection of the town. 


2. Source. Following are extracts from report received 
by O 15 department on S. 82 aircraft. No date (probably 
October). No classification. Several Italian S 82 recently 
landed in Tunisia. One of them with markings: 609/8 
was examined and the following are alleged details: 


(1) Engines: Alfa Romeo type 122, H.P. 750/850. 
(2) Total tank capacity: 8,500 litres. 
(3) Maximum weight: 20 tons. 


(1) Maximum speed 290 kilometres, cruising 


250/ 


Armanent. dieses ehatiaiiieies T 15. 2 lateral 
Boub weight 3to4 tons. — 


> ~ ole ‘. Ad 


6) This aircraft is’ 
and equipped also for 


(b) The foll details of squadrons by 
> us Squadron 1 24 gee dy No poorer gear seotor (?) 
. Squadron at Venice. ¢ airport ermo 
is : tell “PM - Abdbrevations given as in original 
French text. 
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| Regist 
NemboRY 10324/28/22. Situation in Italy. 


TELEGRAM FROM Following from Air Attaché for Air Ministr 
Mr. Kelly, Berne. X 565 of 4th December. . 


No. 2708. Transmits copy of Intelligence Summary 


No. 619 giving a report on the situation in 
Italy. 


Dated 4th Dec. 1941, 
Received 


received Copies sent A.C.A.S.I.). 
in Regisitfi Dec. 1941, (Cop state cate’, 


R:. Italy. 
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8.41 p.m 4th December, 1941. 
4.00 a.m 5 December,1941. 


6028868 


IMPORTANT. 


Fellewing frem Air Attaché fer Air Ministry X5638 
December 4th. 


Intelligence summary 519. 


(1) Seurce Xi7 December 4th repert that he (a 
celenel en the reserve) and seurce (recently 
premeted te the rank Brigadier-General en the 
reserve) attended en December 2nd a lunch given by 
certain high efficers en the reserve, at ch was alse 

resent an Italian Air Ferce General, whe had flewn 
‘back frem Libya en Nevember 29th. s Air Ferce 
ceaeee is alleged te have passed the fellewing 
remarks: 


(a) The British attaek was fully expected. 


(bd) Beth sides feught well but main heneurs ef 
battle ge te the Axis ferces. The situatien, 
nevertheless, is considered by the Axis High Command 
te be very grave as British are me | te renew the 
effensive with fresh treeps and especially new tanks. 


48) That the Axis High Command are very werried abeut 
its right flank. i el 


(d) Since the commencement ef the battle the 
equivalent ef 1 infantry divisien had been taken te 
Tripeli partly by air, partly by sea. 


(e) A seeend divisien has been equipped in 
Italy and is ready te embark fer Liby . aan 
distributed in varieus lecalities between Naples and 


Syrasuse. 


(f) ReA-F. obtained in Libya a certain measure of 
air superierity. Italian and German air reinfercenents, 
hewever, had been asked fer. 


1 


$82 Seurce had been teld that ever 100 German © 
aire had already arrived in Sicily. 


(nh) Alse that a censiderable mmber ef German 
submarines had recently arrived in the Mediterranean. 


Seurce fermed the epinien that the General in 
stien had returned te Italy with the impressien | 
be Ff s ferces are net in a pesitien te win a vietery 

Re 


told that were required in connexion. with the 
trouble with the Arabs, as a result of R.A.F. 

bomb of that town, and.of. Benghazi. It is possible 
that there are other reasons. 


5. source says that amongst leading 
indus ts of Northern Italy there is now a very 
definite feeling that a British vict in Li would 
have most serious repercussions thr t It 
aspect al’y as amongst the Italian wor news of the 
success resistance of the Russians is already 
having its effect. 


4. Same source was told by an engineer in the 
Lancia works, Turin, that the Germans had placed a 
huge order with his firm, for motors of 25 h.p, suitable 
for light marine craft and that the Germans had already 
delivered quantities‘ of raw material for this purpose. 
Source does not know the informant. Source says that 
this information may be true but should be accepted 
with reserve and checked. 


5. In the Italian er Ali Di Guerra November 
25th are shown Photographs of following aircraft: 
fighters R2001, Macc » Ca Vizzola No: 4. All 
these appear to be gant pped with type V liquid- 
cooled engines. Also $.M.&84, bomber transport and CA 
$51, bomber reconnaissance. 


[Copies sent to AeCoAcSele ] 
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old the impossi 41ite of p yrtioags 8, contact pon wa Min | 
nb a a description of the doing thie, activities going on in 
ples. Contact stated that a complete organization has been 
with an energetic leader and a complete plan for the . 
lution has been prepared and individuals had not only been 
a but had been informed of the parts they were to play; | 
that. ‘the movement was not only underway in Naples but in varkiual 
cities of Italy, but headquarters is at Naples. This contact | 
offered to place this Consulate. official in personal 
communication with the leader of the movement, whereupon the 
plan would be explained. The Consulate official stated that 
the members of the Embassy here cannot connect themselves with 
any of the so-called revolutionary movements but that he would 
report the matter to higher authority. He did so and the 
Naval Attache has expressed his willingness to meet this 
individual and investigate the extent and importance of the 
proposed movement. It is understood that this contact will 
pass through Rome again in the not too distant future, 


36 While it is believed to be absolutely true that there 
are revolutionary tendencies and activities in Italy, the 
Department should take cognizance of the following facts which 
bear directly on the possibilities or probabilities of a 
successful revolution here: 


(a) There has been no strong leader yet uncovered who has 
the courage end self-sacrificing spirit to the extent 
fer the success of this movement. It is 
| that there are few men in Italy determined 
to. take over the direction and control of a . 
spread revolution. While the average Italian 
talks a. ‘great deal and has revolutionary leanings, 
it is mostly talk and very little real action. 


(b) As above painted out liussolini has sold himself 
completely to the Germans and has asked them for 
protectien, The numbers of Germans in Italy is 
increasing and it is’ doubtful whether any serious. 4 
reyolutienanne ovement could get underway unless ed . 
Germans knew about it, and it is believed that they — 
would quickly suppress a eine y that threatens the” gl 


downfall. of Mussolini the present time. 
oud or idea. ing the resent war, has 
Pog ig to ‘be very weak, ta would not. have 
hange the present form of Government _ 
t ndor 18 baie oh was bubceuptl to. bear. if 
(a) There ‘i, little money in Italy ava lable to 2 nance - 
such a revolution, Me Lle- ait. is true thet ome of 
the HaRmy donate fos ara bor be ye | 
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RefsNo.s JIIC/NI/76/y1. Riogy, ( 


Frem: Lt.Cdr. M.C.&. Foster, R.N.V.R. 
oe [ee i; ts “4t 


Joint Intelligence Committee, 
14.24 - 16th Street, 
WASHINGTON, D.C. 


The Secretary, 7 November, 1941. 
Joint Intelligence Committee, 


Offices of the War Cabinet, 
Great George Street, 
LONDON, S o . 1 . 


ROME li November. 


A decree was published in Rome on 20 October 
inclu@ing all countries occupieé by Italy within the 
scope of the earlier decree constituting certain North 
eastern parts of Italy a “war zone", A further decree 
was published on 23th October establishing special courts 
and penalties for acts of violence, sedition and 
Sabotage in occupied territories. The United States 
Embassy describes. these decrees as an official acknowledg-= 
ment’-of the state of chronic unrest in Yugoslavia, 


According to reliable informants fighting 
continues in Yugoslavia and the Italian forces are unable 
to cope with the situation, The guerrilla fighters are 
said to have lerge stores of arms, including armoured |! 
cars, and. there has been a marked increase lately in the 
guerrilla fishting in Montenegro and Albania, 


(Sed. ) M.. FOSTER, 
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JIIC/NI/65/41. 


The following two reports are forwarded 
for your informations 


on terer | Report on situation in Germany & July, 1941 
C 24s] [eS ¢ by Miss Emmy. &, | 


Report about Italy - Middle of September, 
19h1 by Dr. Conrad H, 


(Sgd.) My FOSTER, 


Lt.Cdr.,R.N.V.R. 
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ear 
October 20, 1941, 5 


REPORT ABOUT ITALY (MIDDLE OF SEPTEUB 
TEMBI 


(Dr. Conrad H., son of one of th \ es § 
in Bavaria —- himself a lawyer. bee cereal og ep 
1956 for Italy. He is non-Aryan ee. 
His Aryan and Catholic wife he left cohiad ro 

Italy. He earned his living in Italy as a 

foreign language teacher. He left italy on the 


18th of September, 1941. Dr. H. has been known 
to the reported for about fifteen years. ) 


When Italy entered the war, Dr. He and all the other 
German men were rounded up and put into internment canipse 
This action was taken upon the instigation of the German 
authorities in Italy. This was frankly admitted by one of 
the police officers who interned Dr. FH. together with a 
University professor of German origin, This man was very 
upset by his arrest and said he would inform the German Consul, 
whereupom the Italian officer laughed and Said, "But the 
German Consul told us to intern you." 


Dr. He. was first brought to Montechiarulogo, the country 
seat of a noble family. The castle was on the top of a steep 
hill. In the same camp there were French and English 
civilian prisoners. The attitude of both nationalities was 
very different. The French were always blaming their | 
government for the bad situation in which they found themselves 
individually. They were worried about their own families 
and property, but they seemed not to bother about the fate of 
their country. All British persons, educated and unedimated, 
young and old, seemed to be completely unaffected by their own 
situation and only worried about the war and their countrye 
Dr. He found this attitude even among Maltese fishermen who 
could not speak English at all and could not read nor write 
any other language. He also found that boys of mixed families 
where the mothers were Italian and whose first language was 
Italian were just as uwnguestionably pro-British as those who 
came from pure British stocke Some of the younger men made 
all kinds of plans for escape and when Dr. H. told them 
that there was no hope of their being free for more than a few 
days, they said they would like to have those few days of 
freedom to do something for England. These boys showed Dr. He 
a large Union Jack which they had kept hidden in the bottom 
of their trunk and which they were keeping there until the day 
of victory. They were most concerned about the possibility of 
hoistine it at once when the time came. Dre He said that they 
were welj] looked after by the American Consul who paid them 
regularly every month the 300 lire for their maintenance. He 
was most impressed by the manly attitude of all British 
prisoners without exception and he himself found that he had 
had the wrong conception of the British having always told 


that they were degenerate. 


Dr. He thinks that Ribbentrop, who spread these stories, 
was finally a victim of his own deceptione 


rom Montechiarulogo, Dr. Hy came into a calllp in 
nivale del Tronto in the AbbruzzoSe The camp was a large 
monastry e They were fairly free and had social oaAt cot Ge 
with their guards. He desperate = 9 See nian wall nee +d 
did they treat him and other anti— azi cl\ - oer at Bo 

d also military fugitives fr oii allie co ° 
riick ol ten Polish soldiers escaped roi Pe ee aaa ven 
in Francée They came in full uniform and were ial 9 
well in Italy where they were interned together w sf 


Morale 


Dr. He has seen an Italian language newspaper vub | 
in this country. It contained a Sonabe that the Etant ane were 
in a panic every time an air raid alarm was sounded in Rome. 
He says these Stories are absolutely untrue. He was in Rome in 
September in order to get his papers in order and Witnessed an 
air raid alarm. Nobody bothered about it - most people took 
cover only when the anti-aircraft cuns fired, There was some 
confusion at the beginning of the war. Pamilies were sent by 
householders from Naples to Bologna, and from Bologna to Naples 
but this was only during the first excitement of the war, This 
absehce of panic, however, does not mean that the war is very 
popular with the Italians. They disliked it from the very 
beginning but thought it was very clever of Mussolini to join 
the cermans when the war seemed already won. They were very 
disappointed that this calculation was wrong and there is a 
certain amount of criticism of Mussolini but they still think 
he is a "furbo" and will manage to get the most out of the 
Situation. The Royalty is very popular — partiéularly Crown 
Prince Huberto who is supposed to be anti-Fascist. 


Dre He reports that many people think that Italy would 
soon be ripe for a revolution but he does not share this view. 
He thinks that the Italians feel they have invested their whole 
capital in Hitler's undertakings and have thus brought so many 
sacrifices that it would mean a complete cut of all their losses 
to change sidese They are not prepared to do that as long as 
it seems likely that Hitler will wine They also think that 
they have, up to now, gained by this partnership, getting 
Dalmatia and Croatia and losing only East Africa which had 
always been a possession of doubtfu] value. They are grateful 
to the Germans for saving Tripolis and admire them without 
liking them. They still harbour a great deal of resentment 
against the English since the time of the sanctionse They 
would join forces with the English only if it were guite clear tha 
the Snelish were going to win the ware They like the French 
but resent being treated by them as a secondary nation and, of 
course, they expect to get by a peace Tunisia and other French 
possessionse Although they are filled with a deep love for 
their country, everybody tries individually to keep out of the 
Wale However, they do not refuse to go to the front when 
called up and military revolt under the leadership of Badoglio 
seems unlikelye There are not many war deaths known; to be 
taken prisoner is considered to be very lucky. 


Dr. H. witnessed how the leading family of the place where 
he lived was in deep sorrow because they had no news of the 


"squire" who was in the armye When they heard he was a 
prisoner in England, the family invited all their relatives and 


friends and they celebrated for several daySe . 


The war with Russia was very papular - not only because 
of religious reasons but also because it Seoms to bring the end 
of the war nearere The Italians love and admire the Americans. 
Many of them have been in America and went back to Italy after 
having gained some modest wealth which they are now spending 


The man in the street in Italy thinks 
that America has not joined the war because she thinks teeter 
will win: but the moment America does go in with the A shane : 
the Italians will think that Hitler's chances have gone ao S 


ssiblee Dre He Was 
much that a change of front would be poss Bah 
interviewed by an official of the F.Bele at 207 epee PEL Pe sy 
for three hours. He told of his impression of the a 


attitude to America, as aboOvee 


with their famililese 


Food Situation. 


) _ The food situation in Italy is bad. The more. 
expensive foods, like coffee, are not obtainable by the poorer 
people at all. Two pounds of coffee cost about $20.00. | 
Bread has only lately been rationed and many thought that 

that would make a lot of trouble but up to now it does not 
seem to be the case. Fat, pastry and oil are rationed. The 
rations are very small. The unrationed food is more 
expensive in Italy than here. The simplist meal in a 
restaurant is 60¢. The average incomes are very small and 
scareely cover the food bill. The income of a police 
official is about 700 lire a month —- that means an income of 
$35.00 a month. An.income of 800 to 1000 lire is still 
considered a good income in the middle class, for instance for 
a bank clerk; a High School teacher receives 475.00 per month. 
Sales girls in "Upim" which is the Italian Woolworth, receive 
an average salary of 200 to 300 lire (610 to $15) per month 
and cannot support themselves on this salary. Most people 

go without breakfast because there is no coffee. The price 
of an egg is 2 lire, which is about 10¢. Up to now the 
italian population has put up with this although with some 
grumbling. 


Military Information 


Dre He does not know very much about the military 
situatione in all larger towns there were Germany army 
offices with German signboards.e The Germans did not even 
bother to translate them into Italian. in the aeroplane 
with him were ten Italian army officers flying to Sevilla 
and as far as he could find out they were bound for Dakar. 


Propagandae 


From an Italian point of view, the English propaganda 
is very bad because it is true and the figures are too 
correcte The Italians do not believe their own Woadcasts 
and, therefore, they do not believe the British either. If 
there are contradictory statements, they usually believe half 
of each. In order to impress the Italians some exaggeration 
is necessarye No Italian takes a figure given to him at its 
face valuée He always deducts about 50% and thinks that he 
sets nearer to the truth in that waye If anyone points out 
to him that the English tell the truth, he either does not 
believe it or thinks the English are stupide Therefore, the 
reputation of being reliable counts for nothing in Italy. The 
Cairo broadcasts are more effective. The broadcasts should 
have more push so that it would impress them. The Italians 
believe more or hess what the Swiss broadcasts tell; tiuus, 
if it were possible to give the English figures over a Swiss 
broadcast, the Italians might believe them. 
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during which time he was not only in Rome but also in 
Brindisi and various other shipping and industrial centres. 

Before the war this gentleman spent several years 
in Italy where he made many friends in official, private 
and industrial circles. This was partly during the 
"sanctions" period when all his Italian friends, without 
exception, were extremely bitter against the British. 

On this last visit, however, he observed no bitterness 
against us, but on the contrary a general feeling of 
respect, understanding and fellowship for us, coupled 
with a kind of lassitude and passive dislike of the Ger- 
mans. He was rather surprised at the frank manner in 
which all his private and some of his official friends 
discussed the errors of the Fascist leaders in having 
brought Italy into the war and being now unable to get 
out without risk of attack by German bombers. Several 
of his friends expressed shame at Italy’s behaviour to 
France and wondered how they could ever again look a 
Frenchman in the face. They wanted a separate peace 
with Great Britain, but saw no way of achieving this 
until British forces, especially the R.A.F., could move 
near enough to Italy to render effective protection 
against German bombers. They stressed their sympathy 
for Greece and especially Poland but had little to say 
about Norway. The industrialists spoke repeatedly of 
the economic collapse of Italy, the distress among the 
working classes and the depreciation of Italian money 
which was showing signs of getting beyond control. 

The source found it possible to obtain very 
adequate meals in the better hotels and expensive res- 
taurants where restrictions were not rigidly enforced. 
On the other hand, meals in private houses were extremely 
poor and he was told that the working classes already 
suffered from under-nourishment and were becoming very 
restless. The black markets catered mainly for the 
restaurants and it was seldom that extra food supplies 
reached the private houses of the average individual. 
Industrialists seemed resigned to the dwindling efforts 
of workmen and seemed even to sympathise with their "go 
slow" tactics. The workers were hungry and were saying 
"why should we slave for the Germans?”. Industrial 


output....,. 


=5- 


ie i i. Wik: ones ‘ein: sis, siya 
a shortage of consumption goods as in Germany. 

In Rome it was harder every week to hire a taxi. | 
The daily ration of petrol for taxis was now only 4 litres. 


(Signed) Hubert Howard 


Press Reading Bureau, 
British Legation, 
Stockholm, 


28th November, 1941. 
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Situation in Italy. 


Following from Air Attaché for Air Ministry 
No.X 570 of 12th ‘December. Transmits copy of 


Intelligence Summary No.321 giving a report on the 


situation in Italy. 


(Copies sent A.C.A.S.I.). 
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D. 11,21 oll, December 
Re 6,80 Heo isth December, i 
12th December, 1941, 


0000 


from Air Attaché for Air Minis No, X570 
Decenber isthe ad 


Intelligence Summary 521. 

Italy. 

Source X17. 

Whem I met to-day told me (a) General. 


gal pane ee ae aan at Fie 


net mei Pet ohay ib ge 


— — aa Italian now "ae the Germans for extension of the 


(2) a irms his of December 4th, that 
about the outcome of 


Bee Sie ee eee 


(b) Details, Source, since his last visit here, was at 
Genoa Rome and Naples, 


1) At Naples December Sth in mercantile 
t of equipment and a few thousand | 


t store 
nigh vthe's railway Line about 5th ah See 
on. 2 nereantile 

3, and “aaa , ome ships. Purther, at sea he 


ae ie ships but unable 


(2) 


Be 


(2) At Rome December 9th. Source remained 


a few hours only Nothing to report except that he 
° sa 
about 50 German airmen at the math stationy ‘ 


(5) At Genoa December 10th December 1ith. No 
unusual activity in the Port. In Ansaldo yard great 
activity especially section vroducing tanks. 


Ze source Italian introduced by reliable American 
official who considers source Will refer to 
him as X25. I am not (repeat not) yet in a position 
to assess him as a source. Following therefore should 
be accepted only if corroborated from other sources. 
Period December 7th to December 10th. 


(a) General Kesselring is now at Rome. He 
arrived recently from Russia with a very large head- 
quarterse Personnel of this headquarters have been 
billeted in area Frascati — Albano. 


(b) These officers say units of second air fleet 
are due to arrive in Italy. 


(c) Officers of headquarters, second German air 
fleet, are reported to have told Italian air force 


officers that they are going to operate against Malta 


and that German parachutists would also take part in 
these operations. Source told me he could not say if 
these rumours were deliberately put about by the Germans. 
Only thing source is quite Certain of is that villas 

in the area Frascati - Albano are full of German air 
force personnel. His impression is that they are 
resting from hard work in Russia. 


[Copies sent A.C.A.Sele ] 
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arlier classes and allocated to the 1923 class must 
eport for examination for military service. The same 
pplies to Italians resident in recently annexed | 
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Received 15th Dec., (Copies sent Director of Military Intelligence). 
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Mr. an D. 5.05 Del. 
135th December, 19,1. 


Re 5.55 p.m. 


a. 


Following from Military Attaché his No. 00999 to M.I.3. 


According to Corriere dela Sera December 6th all men born 
in 1925 or registered in 1925 class including those tempo 
exempt from earlier ¢lasses and allocated to 1923 class must 
report for examination for military service. The same applies 
to Italians resident in recently annexed territory. 


[Copies sent to Director of Military Intelligence]. 
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A i nischer elle wird berichtet: ae fe 


Im Verlaufe des Oktober kamen in Sizilien Kundgebungen von Bauern 
und Frauen vor amtlichen Geb&éuden vor. Die erregten Ansammlungen 
hatten vor allem die Ursache, dass lange Zeit alle Nachrichten 
von Soldaten ausgeblieben waren oder nur sehr spirlich eintrafen. 
Zu gleicher Zeit gingen starke Gerlichte um, dass von amtlicher 
Seite die Verlustlisten angeblich nicht voll veréffentlich werden. 


In der Regel wurden bei diesen Ansammlungen die Leute durch amt- 
lich abgegebene Beruhigungsansprachen und Versprechungen zerstreut; 
in selteneren Fallen musste die Polizei eingreifen. 


Sowohl in Sizilien als auch in Norditalien werden die Kaémpfe in 
Jugoslavien stark tibertrieben kolportiert und vom Volk absolut nicht 
unfreundlich kommentiert. 


Allgemein herrscht in der Volksstimmung vor: Gegenliber England 
eine gewisse Reserviertheit und Kiihle, die auch bei Nichtfascisten 
"laue Feindschaft" sein kann. Gegeniiber Frankreich im Volk Geftlihle 
der Sympathie, auch wenn sie nicht immer zum Durchbruch kommen, 
Gegenliber Deutschland aber offener Hass und Feindseligkeit, die 
sehr oft, auch in Gegenwart offener Fascisten geHussert werden 
oder kaum verdeckt sind. (Man setzt auch in fascistischen Kreisen 
eine gewisse Ablehnung des Deutschen voraus). Im Volk ist st&ndige 
Bereitschaft nach wie vor vorhanden, die Deutschen als Urheber : 
oder Verantwortliche fiir alle schlechten Nachrichten hinzustellen. 
Auch von italienischer Soldatenseite aus Afrika wird berichtet - 
wie wir schon von deutscher Seite best&tigten - , dass st&ndig 
Reibereien, bis zu Schlagereien zwischen deutsch-italienischen 
Soldatengruppen vorkommen. 


In Italien kursierende Gerlichte besagen, dass bei den serbischen 
Niederwerfungskémpfen gegen die Aufstindischen Tausende deutscher 
und italienischer Soldaten gefallen seien. 

Aus vertrauenswiirdiger Quelle wird jedoch bekannt, dass bis zu 
Novemberbeginn ca. 800 Mann zusammen bei den Achsenstreitkraften 
allein im Bandenkrieg verloren gegangen sind. Die Aufstadndigchen 
haben jedoch ein Vielfaches dieser Zahl verloren. 


Zu Anfang November brachen in Sézfajewo und Belgrad neue Brande 


aus, die nicht in der Presse veréifentlicht wurden. Diese Akte be- 
zogen sich vor allem auf Schuppen mit Lebensmitteln und Heeresgut 
der deutschen Armee. pe, 


Aus Albanien und anderen balkanischen Gebirgsgegenden wird von 
italienischem Soldaten berichtet, dass dort Sabotage an Strassen 
neve$dings durch das Mittel herabfallender Steinlawinen ausgelibt 
werden. Abseits liegende Holzbriicken im Gebirge und Engpusse seien 
immer wieder zerst6rt oder verschiittet anzutreffen. 


Allgemein nimmt auf dem Balkan die Propaganda auf kleinen Streuzet- 
teln zu, in der zur Vernichtung von Lebensmitteln und Erntevorriaten 
aufgefordert wird. Und dies auffalenderweise nunmehr ih Gegenden, 
welche bisher nicht von der aufriihrerischen Taitigkeit beritihrt wurden, 
so dass man mit der Verlagerung revolutiondrer Krifte infolge der 


Gegenwirkung seitens der Achse, auf andere Gebiete rechnet. 


Man halt also nicht dafiir, dass die Aufsté&ndischen, wie verschie- 
dentlich gemeldet, ausgerottet sind, sondern lediglich Gebiets- 
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Situation in Italy. 


Transmits copy of memorandum No.4 prepared for 
Political Intelligence Department giving an account 
of an interview between the Military Attache, 
Stockholm and an Austrian, born in Trieste, who has 
close ties with both Italy and Germany, and 
whose sympathies are with the Democratic Cause. 
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On kth December the Military Attaché was 
invited by a Swedish friend to meet an Austrifn ®born 
in Trieste, who has close ties with both Italy and 


Germany, and whose sympathies are with the Democratic 
Cause. 


2 The Austrian described the Italians as tired 
of the war, disillusioned with Fascism, dismayed at the 
feeble accomplishments of their fighting services, for 
whom they had sacrificed so much of their treasure and 
their liberty, and anxious only to get out of the war 
and break the Axis. He believed that the time was fast 
approaching, and would arrive as soon as the Libyan 
campaign turned to our sdvantage, when a separate peace 
could be negotiated with Italy. 


5. Up to the outbreak of the German-Russian war 
Italy still believed that Germany could win the war, and 
as long as that belief held sway Ttaly’s salvation was 
thought to lie in clinging to the Axis. Now the Italians 
no longer believed that Germany could win, and the Italian 
rat was ready to leave the sinking German ship. When it 
was suggested to him that Italy was now ea German-occupied 
country, and that German arms would force the Italians 
to adhere to the Axis, the Austrian replied that the 
German troops in Italy were heavily. outnumbered, that 
the defences in Northern Italy were strong, and he felt 
certain that the hatred of Germany, which had always 
existed, could soon be fanned to such a pitch that every 
German would evacuate Italy os fast as his legs would 
carry him. He declared that in Germany there was already 
much concern lest all were not entirely well with Japan‘s 
adherence to the Axis, and mahy people still thought that 
sabre-rattling and hot words would mark the limit of what 
Japan would be prepared to do, if it came to a show-down. 
If, therefore, Japan should "come to terms", or come to 
/aome 


¢é. 


ing compromise, and virtually back out, 
Italy would need but little encouragement from us to 
follow suit, and Germany would be left alone. The fact 
of Germany being left alone would have such a disastrous 
effect in Germany that the seeds of the beginning of a 
final collapse would be germinated. 


Li, The Austrian believed that Italy could now 
safely be offered terms sufficiently generous to cause 
her to back out, and the threat of the terms she would 
get if she waited until the bitter end would induce her 
to accept them. 


Copy has been sent to the Southern Department 
of the Foreign Office. 


(sgd.) Cecil Parrott. 


Press Reading Bureau, 
British Legstion, 
Stockholn, | 
7th December, 191. 
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Situat ion in Italy. 


Encloses 5 reports on Italy, received from — 
Professor Stronski for communication to the Foreign 
Office. Has numbered these reports A, B andC; 
report C is from the person on previous occasions 
described as the Al Polish source in Italy. 
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Disecfection 18 sprea-tng apsce anongst the population of 
Italy. All classes and circles are involved. 7 

Repecitally the masses are disillusioned. Difficulties of 
approvisation, fear of famine, and official measures intended to. 
Yemedy the situation, tbat actually increasing the chacs, contri- 
bute to this state of affairs. 

In the large cities - which are far less neglected ty the 
authorities thatn the rural districts - at times everything is 
lacking: potatoes, vegetables, fruit, macaroni, oll, soap, coal 
ete. Rations are being reduced continually - in Rome bread 
were recently restricted to 150 gr. /about 1/3 of 1/ per head 
daily - and, at the sane time, everybody knows that anything ean 
be had in the black market for cash - the rich need not renounce 
any of their old habits. Despite ell organtzsatory measures 
aiming at exploiting the resources of the eountry to the utmost, 
Italien officials end tradesmen are neither strong encush nor 
hénest enough to withstend the temptetion of illegal gain. 
Graft and abuses are therefore becoming the order of the day 
and exasperation emongst the people is growing acconiingly. 

Steps taken to mitigate this situation are not always 
effective. Uere is en instance: In order to allay discontent, 
every member of the ‘ashist party was authorized te control 
prises. The impression was thus to be created that rationning 
activities are being conducted with so great a degree of fairness 
that they are open to public investigation at any time. But in- 
stead of remedying the situation, this only led te still creater 
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» abuses and extortions: Not a day passed without several or even more 
* customers", all of them Party members, turning up in shops and demand~ 
ing goods for nothing, otherwise they threatened to denounse-the shop 
keepers to the Authorities, As a result, the trademen suffered heavy 
losses which they endeavoured to cover by reising the prices of other 

cooks, Other official mensures of a siniler SEEM were by no means 
more succesful. 

fhe fact is that food supplies are dwindling, starvation is at 
the door. What hitherto upheld the morale of the Italian people was 
only the prospect of a speedy termination of the war, But this pros- 
pect is now beginning to fade, The burdens of war are becoming more 
more onerous and hard to bear. Italian soldiers fighting on the Odessa 
front are bombarding their families with letters, begging them to 
send warm clothing, for the- already now suffering from the frost 
and are aware of what hardships they will have to face later ons It 
is an open secret that Italian troops on the “astern front are made to ; 
go through special courses of tactical instruction behind the lines, 
umier the direction of German officers who afterwards take over posi- 7 


tions of command in the respective units. They are said by the Ita- 


lian people no® to have any rezard whatever for the life of their 
subordinates whom they deiiver up to slaughter in the most ruthless 
fashion. In Croatia condition are considered to be so dangerous that 
orders have been issued to Italian soldiers not to leave their quer- 
ters after dark otherwise than in gpwups of at least ten and that 
they should be fully armed. Soldiers at home on leave often ask their 


relatives perpl:xing questions. F.i. they say: “If it is true, as the 


papers state, that we are continually sinking English vessels andi not 
| f 
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losing any ourselves, why then are all the corpses washed ashore dressed 
in Italian uniforms? According to reports coming from Xtukten Sicily 
life there is becoming unbearable on account of the raids. "“Nobedy ean 
go to Sardinia now", they say, “because the British fleet is keeping 
close wateh on all approaches to the island. "On the whole it cen be 
stated that the R,A.F, raids, although thgy are by no means frequent, 
produce a much greater effect in Itely than in any other eountry,. 
Dissatisfaction with tid Cheeailtin to ussume a quite definite end 

palpable form in the minds of this hitherto passive and docile people, 
It can be desoribed, if not as a tendency to revolt, at least as « 
latent opposition against the present regime and a certain sympathy 
with the enemy. These dispositions can be observed in many parts of the 
gountry. The inhabitants of the Italien Tyrol f.i, are actuated by 
hatred both against the “ermans whom they accuse of having bartered 
them away to their present masters and against the Italians, they 
oppressors. They would gladly accept any other anee provided 

it ‘was neither German nor italian. Yom. 

Feelings in Northern Italy with its antiGermn traditions are 

hostile to the present regime and violently opposed to the wars 

Passive resistance is the order of the day, although it is not always | 
effective. Especially in the industrial regions the German rule, is 
making itself felt. Kesistance against this rule is manifesting it- 


self in a tendensy to neglect the cultivation of the fields. The 


farmers prefer not to work at all, because they think that ever thing 


for 
will be takem away from them anyhow, It is this reason that a spec. 


reward of 200 lire per hea has been promised to all farmers who 


— 1b 
. achieve adequate standards of cultivation as regards rye, barley 
; In Southern Italy the frame of mind of the population is 
even less favourable, Separatist leanincs unformlated as yet, go t 
acgrevate the situation. The citizens of ip les, who are scared by 
the recent eir-raids, are repeating qiite openly that the real 
cause of all the evil that is befalling them is the unity of 
Itely which, they claim, is unjustified and they aid thet "the in- 
perialistic policy of the Savoy dynasty is not in harmony with 
the character and aspirations of the nation". Therrecall, with 
favour, former times when “Naples was a free and independent 
Kingdom". 
In Sicily people are wearing the Union Jack under the 
lapgas of their coats and anxiously awaiting a Sritish landing. 
| Their relations with the central authorities in Italy 2s are illusé 
: trated by the fact that no italian officer or official not speak- 
ing the Sicilian dialect can venture to leave his lodgings at 
night without rumning the risk of being stabbed in the back, 


The authorities are well aware of this and are end-avouring to 


break what they call "Sicilian resistance" by transferring all 
Sicilians, employed in the Army or the Civil Service, to Lombardy 
or the Alpine provinces. These elements have also been reneved 
from the Ministry of War, Bhe Vinistry of the Marine ani the Geneé 
val Staff. The inhabitants of the Dodacenese islands /Hhodes ete./ 
are very pro Engiish,. Many of them even actively support the 
British ceuse by working for the British Intelligence Service. 


a 


The same can be said of the inhabitants of Sardinia. Minor “ritish 
diversions are said to have already been carried out there and the 
loeal population did all it could to assist in these enterprizes. 
We have spoken of the fselings of the common people. But 
those of the upper classes do not very much differ from them, The 
working “Intelligentsia” is suffering from lack of food,kigh prices 
and the like, whilst financiers and capitalists have been hard hit 
by a forced loan which threatens to deprive them of as much as 30% o: 
their savings. At the same time the sale and purchase of jewelry, 
gold and silver has been forbidden, these objects must now be 
delivered up to the tate eat fixed prices and this makes any flight 
from the Lira very difficult for all major and minor profiteers. 
The immediate effect of these moasures was a sudden rise in the 
exchanze value of the dollar in relation to the lira, 50 to 35 and 
even 52 - 56 liras being paid for the former, and this in turn, 
aroused great discontent in interested circles, 


Large xteskex industry is hampered by restrictions and control 
measures. It was always antagonistic to the present regime, This 


antagonism has now been increased since industry is called upon 
to raise production without being efforded the possibility of obtain. 
ing the necessary raw materials. /The Reich supplies coal, iron 
ore and synthetic bengine and some other raw materials, but it is 
“allezed, in unsufficient quanti fea/. [talian industry is really 
doing its utmost to replace its essential requirements by using 
all kinds of substitutes - but the double pressure which is being 
brought to bear om 3S om the part of the authorities and in the 


1% 


part of restrictions in the supply of rew materials does not 
contribute towards raising the spirits of its leaders. 
The large landowners anf tho aristocracy were always oppo- 


nents of the guewent regime and this attitude ‘has only been 
enhanceé in recent times. 


Farthermore, the morale of the middle and upper classes 
has been unfavourably influenced by information received from 
all sides which tends to reveal two facts: firstly that Cerman 
demands on Italy will be steadily imcreased in consonanse with 
the growing diffieulties in Russia and, secondly, that Italy is 
becoming less and less eanaiite of fulfilling these demands. 

vertain items taken at random from recent conversations 
between the two dictators are at present being discussed among 
the population, It is said that Hitler made an additional demand 
for 3 million soldiers. Mussolini declined to shoulder the res- 
pomsibility and telegraphed to the King. The King summoned the 
Military Committee of the Senate, and, after the matter had 
been discussed, replied that 1,200,000 men was the meximm munber 

Italy could supply. Hitier thereupon is alleged te have gutsé 
made the following declaration: "This time ! acree,. But do not 
force me to take any action against you which r should like to 


avoid" . 


These words which were divulged by one of the mmbers of 
the Senate Committee have caused a panic in Italy. Bverybody 
knows what Hithr meant when speaking of an “action”. Nevertheless 
ad spite this threat, Italy carmot do more than she is actually 


74 
able to. . 

The enlistment even of these 1,200,000 men encounters un- 
numerous. Obstacles, The slasses from 1899 - 1910 are to be called 
up, all exemptions, in particular those granted to egrigulturista, 
have been cancelled - but there is an acute lack of uniforms, 
footwear and aras, The first units to be sent to iussie were 
poorly equipped; now it often happens that nyc.c’s taking leave 
of their families can hardly walk because one boot is smaller 
than the other, Their thmistoo tight ete. since supplies of 
equippment are rumning short. 

Although all apticles of clothing made from woll have been 
confiscated in shops and warchouses, théy are alncat uncdtainablej 
the prices of these articles ‘in the open market have risen 
fivefold in the course of the lust years. Leather cuttings are 
vec coming Sc aRcey and wooden soles are being used more and more 
in the manufacture of boots, there is hardly any elastic left 
ete. [t is impossible to hide all this from the public. Even worse 
news is being spread abroad: that the number of perachutes in the 
Rhodes aerodrome is wholly insufficient, that accessories are 


lacking and that inadequately equipped planes have been forced 
to start. 


No wonder that dissatisfaction is already spreading to rili- 
tary and naval circles. It is a known fact that Itelian ships 
are being held up in ports because should they set gail, it is 
feared their crews would desert to the enexy. 


o8< | SO 

‘§ is likewise kmown that all officers returning from Alba- 
nia and Greece are burning with indignation against the regime 
which they accuse with having employed the troops on an ill-pre- 
pared campaign. Military circles, to a very large extent, are for 
the conclusion of a separate peace, 

it might be assumed that, at least the “ascist farty is 
satisfied and enthusiastic about this war. But this rarty has 
long since broken up into minor sections cliques and camarillas, 
Many of them are jealous of the influence of af the other groups, 
anxious to retain their preponderance etc, all are now combating 
and reproaching one another, Im any other commnity dissension of 
this kind and so strong an opposition to the existing state of 
affairs would manifest itself in deeds, conspiracies and open 
attacks. But this is not the case in Italy ané not likely te 
happen in the nearest future... Open revolt against established 
authority in Italy is onl: to be expected, when it is beginning 
to crumble into @ust. Then, and only then, will all deal the 
last decisive blows to the falling colossus, and this with a ven- 
geante, However, before this moment arrives, everybo dy fears 
to take a risk. The tremendous amount of 111-feeling, adverse 
criticism, recriminations etc.which has been accumulating <—nge 
the Italian population is only now beginning to take shape 
and is gradually developing into an oppositional movement in the 
real meaning of the word. 


Two such centres of opposition already exist. They are to 
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be found im the higher spheres of the Party, It must be noted, in 
this connection, that owing to the reign of terror inaugurated by 
the Fashists /10,000 persoms were deported to the Liparian islands 
before the war and 5,000 arrests were made in Rome only a short 
while ago/ and the innate cowaréifee of the Italians, it has hitherto 


been quite impossible to organize any Ypposition outside of the Part; 


Only Party members are free to commnicate with one another, to 
assemble in large meetings and to exchange views. It is precisely 
for this reason that Comuniaem ~- so popular amongst the Sicilian 
proletariat - is, apparently,unable to take any clearly defined 
and effective action beyond the boundaries of Sictiy. 

Both opposition groups within the Part, have one guiding prin- 
ciple in common: They contend that the present Party system is no- 
thing but a personal device excogitated by “ussolini - a shortlived 
emanation of his individuality - and that it must be dome away with 
as soon as possible. both groups nevertheless, desire to maintain 
Vashism as an organization, but they are resolvea to remove the 
Duce and all his sattelites from itsb ranks, and they both are 
bent on staging a new "march on Rome", a repetition of the venture 
of 1932. But their common interests end here. Im all other respects 
- and this applies to the aims of their leadcrs, their personal 
contacts and their social outlook - poth parties are in complete 
variance with each other. 

The leader of the first of these groups is the “quadrusvir" 
De Veschi. He is a native of Turin. “When King Victor Emamel was 
looking for future adherents amongst the higher ranks of the Party, 


Se 
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he hit on de Vesehi and tock him into his entourage, This man lay 
is regarded as the King’s personel friend and a declared lions hist. 


le also is in « close contact with the Itelisn Someliland,he - ob- 
viously for political reasons - availed himself, to a large extent, 
of the assistance of the Catholic Cimrch and gained the sympathies 
of the clergy and.as a result, he was appointed Aubésseder to the 

Vatican, In this eapacity he contrived to maintain friendly rela- 

| tions with the Papal See up to the present day. In addition, thanks 
-\ to his personal acquaintances, he commands a wide range of approa- 
i ones to Italian heavy industry and finance and though he dees not 
possess any higher military education /when serving in the Army 
he only attained the rank of sergeant/ he was, some time azo, 
appointed a Veneral of Brigade and, as such, entertains close rela- 
tions with leading military circles, Quite resently he even caused 
general Visconti Prasce to apply to Marshal Bad@glio ani to ask 
him whether, in his opinion, “the time to act had not arrived?® 
The Mars§al’s reply was somewhat enfigmaticg "I am under the 

King’s orders", he said, "I only obey him". Nevertheless, the 
"“quadrumvir” had achieved his object of establishing a kind of ( 
personal contact with the popular Marshal. 

In short, Ye Yeschi, a straight, forward and courageous 

man, not highly educated, but always ready to stand up for his 
convictions,/last year, after a clash, he had to retire from the 
post of governor of the Aegean islands and is now in disgrace / 
may become very dangerous to the Party as he is acquanited with 
all ite secrets from the very beginning. Im case of need he might 
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well rely many influential cireles to his cause, com.rising the 
King, the clergy, finance, big industry and the highest military 
leaders. His fraction might therefore be called the "Right Wing 

of the Opposition”. : 

The other group is dominated by the Minister of Public 

Instruction sig. Bettai. He is comparatively young /only about 

40 years of age/ and one of Fashien’s most spectatular exponents. 
He possesses great charm of manner, energy, talents, has few 
scruples and though he shares with De Veschi the fundamental idea 
that Fashimm should be cleared of the iufluence exercised by Husso- 
lini and his clique, he nevertheless wishes to retain the system 
as such, but modified in a radical sense. He and his adherents: 
intend to make the "bourgeois" responsible for everything: defeats, 
blunders and set backs and then to carry out social reform of . 

a revolutionary nature closely resembling Commmist methods, 

They can count om the support of the powerful Yorkers Syndicates 
/Trede Unions/ enjoying the sympathies of the leftist elements, as 
well as on that of the umorganized masses. They algo keep in 
touch with Italien emigrants in England led by the deputy “alvo- 
mini, Dom Sturzo and Count “forza. They assume that radical and 
ultra-democratic circles in Britein will be favourably disposed 
towards their activities and even support them. What the standpoint 
of this group with regard to Momarchy will be, is not yet. clearly 
visible, at any rate, if the momarchical system is to be preserved; 
its line of proceeding will undergo a shine. and the Duke of 


Aosta would ascend the throne. This step would be of adventage, 


im. ed 
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eee oo externally. The Duke is a “homo novus" and 


_ On the other hand all contacts with former influential 
Party-members would be excluded. , 

To sum up: all classes and sections of the Italien populatic 
are dissatisfied with the present state of affairs and this dissa- 
tisfaction has already led up to the formation of two distinet 
Opposition parties, but these have not yet advanced far encugh 
to take any decisive action. 

The persons menaced directly or indirectly by this “ppesitic 
namely the Duce and the “ing, react against it in a very different 
manner. Members of the inmediate entourage of the Dictator §tate 
that he is very uneasy and nervous. Accustomed, as he heas been 
for many years, to terrorize certain sections of the community 
to fascinate others by theatrical display and stage-setting and 
to gein adherents by giving them a share in current profits, the 
Duee teday would be glad to make use, on a broad scale, espec . 
of the latter method which is so very »opular in Italy and has 
proved to be the most effective. He has already made several at- . 
tempts to disarm the Ypposition by the offer of important posts 
to some of its members, hoping thereby to sow dissension within 
its ranks, 

By opening up the road to promotion and personal gain to 
the rank and file of the Party he seeka to reanimate the attach- 
ment of the Black shirts to his person. But he himself does not 
appear to be very sure of the efficacy of this action, for he 
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has of late, reinforced his body guard andi has been st ning 
the elaborate system of precautionary moasures with which he has 
surrounded himself, At the same time the reign of terrer, the ac- 
tivities of secret agents and organs of the various branches of 
the polise force are being developed to an extend, hitherte un- 
known, even in Italy. Quite apavt from the Gestapo carrying on 
their activities quite openly, the Italian police-systesi now com- 
prises the following special branches ani services: the unifermed 
State police, the secret State Police, the military constabulary, 
the Royal Carabiniert, the Metropolitan police, the voluntary Yar- 
ty police /Ovra/, the Party Security police etc. ete. and, in 
addition, tens of thousands of special inspectors and spies, 
[t is noteworthy that, whereas the country, according to expert 
opinion, is deprived of almost all means of defence from a mili- 
tary point of view, and, in the event of a diversion would not 
be able te bring an adequate amount of treeps, tanks, armoured 
cars, aircraft and modern equipment inte action, the police is la 
vishly equipped with all the requirements which modern war inaus- 
try can produce. The conclusion te be drawn is that the ruling 
clique is far more afraid of internal disorders than eneny 
intervention. 

In contrast with the Duce the “King is observing a tranquil, 
almost too tranquil attitude. He is obviously waiting, intent, 
in the meantime on not comititting himself in favour of one or the | 
other of the contending partios. He has transferred all his li- 
quid assets to Switzerland - with the excestion of the sums has 


invested in Italian industry, isms im the Chemical Werks of Mente- 
catini, - and is now calnly watohin: the marsh of events . Allege- | 
dly he is not avare of the fact that if he chose te make use of 
the 4rmy which is loyal to him, he could immediately take the whole 
situation in hand. Cireles, familiar with local conditions state 
that if one infantry regiment were to surround the Villa Torlonta 
and if, at the same time the 92 Federal Secretaries and the Provin- 
cial Party “eaders were put under arrest, the whole Fashist system 
would immediately fall to the ground and all its allegedly “fervent 
and staunch” adherents would instantly proclaim themselves in fa-— 
vour of the new rulers, 

But this would mean the assumption of heavy responsibility, 
it woul4 mean the necessity of breaking with and unravelling the 
meshes of the intricate network of nitipmaghnens ani abuses set up 
by the present regime, Besides, the Sing is hampered in his movemer 
by fear of his"Morthern" Ally who probably would not tolerate a 
revolution of this kind in Italy. Of course this obstacle would be 
surmounted if a change were to take place beyond the Alps. 

On the whole, a state of feverish expestancy reigns through- 
out the country. It is said that in the event of a reverse on the 
Russian front a military revolt will break out in Jermany3; the Naz; 
party will then be everthrowm ani the reins of power seized by the 
"Wehrvacht". Some people contend that Hitler, in this case would 
retain his position and =v "go over” to the amy, whilst others 
state that Fuehrer would be the first victim of the upheaval. A& 
the same time, these people predict, there will be a similar z 
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lution in Itely which is, they assert, awalted both by the “ppo- 
sition and the Crom. 

One thing seems certain, namely that the ground for a radical 
change in the situation here has already been prepared, but that 
this change can only be effected, if preceeded by some revulsion 
of existing conditions in Germany, otherwise the allpowerful fear 
which is holding the Italians in its grip will paralyze any effee- 
tive action. 

However, it would be a mistake to assume that Bashien, in 
the course of 20 years during which it has ruled supreme, has not 
managed to gain the support of devoted and dependable followers. 
If their mumber is less than would have been the case in a:y other 


country, this is due te the innate scepticiam of the Italians 
| which makes them absolutely incapable of any real enthusiasm never- 
‘theless, even now, staunch believers in Fashism, the Duce and in 
ultimate victory can be found amongst the youmg officers, offi- 
cials and students. besides, a small mumber of intelligent and 
well intentioned people wh: are aware both of the good and bad 
sides of Bashism still uphold this system not so much on its me-. 
rits, as on the grounds of political slogans with the averred 
object of safeguarding the future of the State. But even they 
are beginning to become pessimistic in this respect. 
As an illustration I quote a conversation I had with a highly 
placed personage who is closely connested with the Duce himself. 
Whilst acknowledging that Italy entered the war: at the wrong 
moment in the fear of coming “too late” for victory, he neverthé- , 
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less stressed that she would ha@e had to do so at any rate a few 
months later. For then, the same as was the case with Bulgaria, 
Italy would have been faced with a German ultimatu: and would 
have been forced to take sides either for or against Yermany, that 
is to say she would have run the risk of being cecupied. Therefore 
she was well advised to enter the war earlier, of her own free 
will and without compulsion, It was quite out of the question 

for Italy t remain neutral, like f.i. Spain. italian ports, air- 
fields etc. were far too essential for the German. war-machine 

as jumping-off grounds for an offensive against Egypt and the Suez 
Canal. Spain, in addition, owes the peace, she is enjoying, partly 
to the terrible lack of foodstuffs from which she is suffering. 
An atteek on Spain would bring the Germans: slizht advantages and 
heavy burdens. Therefore no comparison sheuld be made between 
Spain and italyj the latter was bound to take up arms sooner or 
later. 

The chances of victory were assessed by my partner with 
comparative coolness. England and America, he said, cannot win 
the war, for they are not able to carry out diversionist actions 
and conquer one country after the other, There is no justification 
in counting on successful uprisings amongst the downtroddum nations 
of Europe - aGespite the terrible oppression to which they are 

exposed - in mkkakxthe view of the overwhelming power of the 


German air-force and Army. But - added my interlocuter - the "Axis" | 


also is no longer able to win the Wares Despite Sermany’s hopes 
that Russia would collapse intermally, this has not happened and 
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“te mot Likely to happen in future, Although the Belshevike até 
not manage to destroy the crops in the Ukgaine, as they had threa- 
tened to do, although German losses amount to hardly one third of 
these of the Russians, although it is not excluded that the Ger- 
mans will occupy the whole of Buropean Russia before the winter 
/this was said rather hesitatingly/ » the situation nevertheless is 
difficult and a decisive vistery of the Axis Powers is becoming 
more and more improbable. All that can be expected is that after 
two further years of warfare both sides will be so exhausted that 
a compromise peace will become possible, 

In the further course of this conversation my interlocuter 
revealed his deep anxiety at the nature of such a "peace by com- 


promise” and the future of post-war Europe, le thanks that Eurepe 


could at least to a certain extent be saved from economic ruin 
only by such a peace, as will be acceptable to all nations and 
lead up to wholehearted, energetic and unanimous international co- 
operation. Still, he concedes, that such a peace could not be co j 
cluded, if the Germans have a decisive voice at the Peace Confe- 
rence and that this kind of internation] co-operation would be 
quite impossible with German participation. Seores of years will 
have to elapse, before the natiens concerned will ‘be able te for- 
get the wrongs inflicted on them by Yermany not only with unheard of 
cruelty, but also quite umnecessarily. 

ere my interlocutor averred with a sigh that not only he, 
but many persons of "supreme authority" in Italy are aware of the 
terrible political blunders of the Third “eich, The Italians, he 
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catd, have ky one hege that as tine gees on ant the situation 
becomes mre cni mare cmypiisnted, the “ermmns will begin te re- 
cognise the mistiiiee thay have safe, ani became mere eeneilisteuy 
fn thedy attitude teunsis thetr Italien gartner whe fren being, 
gilttestly a tucter of mii weight will develep inte a highly 
important polities) asset anf whe, at the Pease Conference, is 
destined to slay the camp yart with yogend te the “ormmns whigh 
the Comms at present ave playing with regard te Italy, The Ite- 
2iens will them be able te euereize a decisive infimenss am the 
courses ef negetiatiens anf, thanks te their “latin moderation" 
will Givect then towards the conclusion of @ just ani wise pence. 
These typiesl allegations shew that henest and intelligent 
Ttalians - even these whe beleng to the present segtne ~ lock 
te a “mgetiated pence by compromise” an the realization ef their 
most cherished dream ani thet thay hope, for such « consteLakion 
ef polities ferces at the Pease Conference, as will allew then 
to vestvain German expansionist temlencics emi ensble then te 


IX. jmp. 8 = 8/. > — se 
pg 


The finansial situation ef Italy eam, already to-day, be 
deseribed as desperate. A deficit ef sheut 100 millierd lives 
at the onl ef the current fineneiel year is being reckoned with, 
The expenditure of the Treasury amoubte te 22 milliants « meth, 
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30 milliards pete, it is hoped however that through internal — 
leans an aAditional 14 - 15 milliexés will be able to be raised. 
The deficit woulé then still amount te about 100 milliards, Large 
scale inflation is umaveideble, Financial cireles are antisipating 
a deficit of 100 milliam lires for the end of current year. It 
is bound to arise, they think, om aitount of the fact that war- 
expenditure amounts to 12 milliards a month, or 144 milliards pia? 
mamth whilst the actual reveme does not exceed 50 milliards pia: 
The resulting difference, 1.¢. 114 milliards, could be covered 
by a forced intermal lean up te an amount of hardly more than 

14 ~ 16 milliard livres. Fear of inflation is therefore spreading. 
The view is expressed everywhere that Italy will net be able te 
maintain the stability of her currency, even if she applies 
German uetheds ef currency control. "Flight from the lira" is 
therefére assuming wide proportions - people are buying goods 
and immovable property on a large scale ~- and alli ¢ 

taken by ~the authorities are ineffective. It is feared thet 
Quite apart from the devaluation of the lira {ts purchasing power 

Will actually sink te sero. Versions are being spread; in this w | 
connection, that the lira is being soldé in Switzerland for 6 een-| 
times. On the other hand it is realised that the a 
ef goods is caused net only by difficulties of production, 

port ete. but also by a mass export of a qite “peculiar” 

to Germany. Circles closely connected with the Itelian Mintstry 
of Finance allege, and they support these allegations with a 
and data that the Sritish military euthorities in Abyssinia lave) 
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ectecd upwards of 2 miliiands Lire, This mount was imediately 
cold to Swiss finanolere at a rate of 4 contines to the lim, 
and the latter in turn, resold it te the Reich at the rate of 
6 eentines to the lima ani the result is that the Gemsans who 
by virtue of a special agreenent, have reserved for thenselves 
the right te regulate the bulk ef their paymesiiam, due te tihir 
ally, im lire, are flooding Italy with this money, The object ef | 
extracting the highest possible amount of goods from Italy almest 
without costs is being achieved i.a. by private purchases made 
by soldiers, officers, “specialists”, sui generi “experts, agents, 
tourists” ete. These practices are revealed in the results of a 
semi-official investigation recently carried out in sheps eni 
amall stores in Milan, : 

It was established on this,cccasion, that Reich citizens, 
, during one month alone /August/ made private purchases of clething 
and footwear in these shops etc. amounting to 40 million lire, It 
is also generally know that Geebbels appropriated frem the Bisn- 
pale Exhibition jewelry and objects of value worth & million lize 
and that Hitler’s private purchases /paintingsy works of art ete./ 
exceed the sum of 15 million lire. The restrictions enforced on 
all inhabitents of Italy in the matter of making purchases /every- 
bedy must produce an Italian identity card befere buying anything/ 
have net had any real effect, apart from enabling a few tens or 
hundreds of theusands of Germans to indulge in a frensy of shep- 
ping and treasure mmting to the great diseonfert ef 45 millien 
Italians. The Italian merchants, traders and authorities, whe are 
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simply terrorized b: their Gexman"Aliies", give in to then on 
the whele Mine, not during to refuse then anything. A member of 
the Geman Babassy, a few days ago walked inte the well knom 
drug store in Rome and asked peimt blank for 2000 cakes of soaps 
These were handed out te him on the spot despite ali ht 
Italian publie can hear everywhere - in the streets end in sef- 
fe heudses - Gergan tourists beasting - whether truly or falsely 
is trrevelant - that they were able te change their Nelshasarks 
at 16 lire apiece, Publicity of this kind dees net cbvicusly, 
strengthen the confidence uf the Italians t their curreney or 
increase the popularity of the “regime”. The diffieulties enscuns 
tered by the latter are being exploited by large capital which 
is anxious to regain the position it formerly held, The Duse, ta 
ermier to counteract the crowing oppesitieon within the rezks of the 
Party, is subjecting it nore anf more to the influence exerciasé 
by the lead-rs of finance, industry and: agriculture, and to-day 
Count Volpi 4{ Misurate, the internationally well mom financier, 
already has acquired a decisive held on the Distater end his de- 
cisions. The necessity to seek support for hisself outside the 
Party has become the more urgent for the Duce, sime differences 
between himself.and the King are despening. Vieter Seamel IIz 
is strongly eppesed te the project of drafting fresh Italian 
troops to the Russian front, as promised by Mussolini to Hitler, 
and subjecting them to the German Command - a measure which is to 
be completed by spring 1942. He not only, with the obstinacy, 
charesteristic of his family, declines to sign the decree by which 
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1) elesses ef conseripts are te be called, te the colours + 
using a"@iplematte” illness as a pretext fer this delay - but he 
alse -is bringing pressure to bear on the Duce with the ebject 

of causing him te make Hitler cancel his demand and consider as 
the premise given him as mull and veid. The Menareh is eviden- 
tly Beth te deliver up into the hanis ef the Germans ever a 
million Italien troops, for he rightly asaumes that they will 

in reality serve the Germans as so many hestages and that Italy, 
after their departure, will be defenceless, deprived of her 
armed forces and technical equipment, open to attack. This éi- 
vergence of views between the Duse en4 the King is quite intel» 
ligtble for all who know that the forcer has already camitted 
himself beyond any pessibility ef changing his pelicy with regard 
te the Germans, whilst the Monarch is still intent om retaining | 
certain assets in his hands. In view of this the Court - the | 
sane as Mussolini is searching for new centacts and new opperte- 
nities fer actien on ite om account. This is the reasen why 

the ties between the Dynasty and the Vatiean have been strengths 
ened, a fact which hes met with the disapproval of the Party. 
All this is, im essence, nothing else but a manifestation of the 
endeavours of the King to prepare the ground for all events, 
whilst the Time for action and the methed te be applied in this 
 yespect is still very 4iffieult to establish, Yeapite the initg- 
mation which his “passivity” is eveking in all classes of the 
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Although 1t is not searet to anybody, that tm participation in 
the war is beeeming more end more onerous, the fanine more and mere 
acute and the ether hardships more and more @iffieult te bear, it 
is realised that a change in the line of proceeding hitherte 

od might lead te consequences still more infesirable. The only «l- 
texmmative, impressing iteslf em the public mind, is the conslusion 
of separate pease with England, anf eventuality whieh, it may be 
stated, is widely popular, Great weight is attached te the news ef 
the arrival at San Rossore by air , of the Duke of Aosta whe, at is 
said, was set free by the British on parole in order te carry on 
negotiations, The attention given te this epizode can be judged by 
the fast that ome of the diresters in the Ministry ef "’epular Cul- 
ture, Reseo, declared at.a conference with foreing press represente- 
tiges of his own accord that he can assure then that the Duke ef 
Aosta is not in Rome, This naturally gave rise te the further 
inference that it is net at all necessary te cane to Reme in order 
to negotiate with the Gevernment er the Amy. Nevertheless optinists 
whe regard a separate peace as the best solution of impending diffi- 
culties meet with the counterargument preferred by their entagentsts 
‘that such a solution would be undoubtedly fraught with certain 
dangers. Those whe entertain serious objections against a separate 
peace count the King amengst their supporters. He 1s said te enter-\: 
tain soriqus doubts as to whether Italy, in the event of a separate 
peace, would btain honourable treatment on the part of Britain, 
Years of this kind are more widespread amongst the higher classes 
in Italy them is generally realized. People recall the way Italy 
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followed, an well as the English attitude at the time of the J 
war in Abyssinie, ~- whish, the Italians aver - was inbued sith 
undisguised centenpt. | 
Pashist propaganda glerifying the "greatness" of the Ite- 
lien people and ite rights te an “Hupire of its om", carried 
on for many years with pathes and grandilequy, hes else played 
ite part in this matter} its effect can be seen in the fact that 
the Italians have become very touchy on the peint ef their in- 
ternational prestige. The King has yet enether preeceupation of 
@ private, or rather a dynastic nature. He fears that in the 
event ef a separate peace and a consequent expansion ef British 
inflnence in Italy England will strive te place the Due ef Ac 
em the threne. But the weightiest facter determining the King’s 
attitude is his fear of -erman eccupation, He and his entourage, 
as well as higher cireles in Itely are convinced Shat any change 
of the internal regime, to say nothing of @ separate pease 
with England will iumediately be fellewed by « German incursion 
by way of the Bremner and an undiaguised eccupation ef Italy. 
Tasit eceupation ef the seuntry ~- eg dll peeple watehing the 
activities of the Hitlerites confirm - is already completes, 
 Smvelved the other day, tend to strengthen this convietien. The 
Cardinal was ausing driving by car on a Sunday from Castel 
Gandelfe te the Vatican. He was using the main theroughfare 
which, at a certain point, runs close to the Ciampine airfield, 
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Suddenly he was held up by three pelice constables whe, in broken 
Italian, ordered him te turn back as “driving a car on Sundays is 
prohibited, espeeially in the neighbourheod of avifields". His 
appeal to a Cardinals privileges and to the Vatican number of his 
car was ignored, he had te turn back igneminiomsly and proceed te 
his destination by « detour. A note of protest was subsequently « 
sent to the Italian autherities, A few days later the aforesaid 
policemen called en the “ardinal and apelegized for their mistake, 
stating they were Germans, specially ordered te guard the airfield 
and that they were icnorant of local customs. The difficulties 
ensountered by the Germans in occupied countries doubtless contri- 
bute —— _ ae of the Italians whe hepe that 
these difficulties may react as a deterrant and keep them from 
occupying other countries, but this nevertheless dees not wholly 
Gispel their fears. To-day even the man in the street understands 
that Italy is in « quandary from which nobedy, not even her lea#ers 
are weable to find a way out, there presence is no longer justi- 
Sted end ali they denepve Le entagcuten and tateeds the wikes of 

the eppesition 1s therefore making itself heard more an‘ mere, 
despite the many spies, steol pigeons and police agents, Northern 
Italy is sesthing with rage on account of the situation in whieh 
the country now finds itself, Central Italy is groaning and full 
of defiance. Neples is teeming with “ermans and the 111-will ef 
the inhabitants is crowing aecordingly. Sicily apparently is ready 
te fight the Goverment in Rome. Everywhere in Italy - where 


it is cheracteristic for people always to look te some external 
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agency for salvation in a difficult situation - the words aceen- 
panied by « sigh can be heard: “If only the English would come as 
quick as possible." But from words te ects there is shill a lo 
step although organized opposition already outreashes the fram- 
work of the Party. The watchword of this movement is "Il Fronte 
della Liberta",,- its aim: the establishment of an inter-party 
alliance, a secret organization, destined to prepare the ranks 
for future action, This erganization is based on the regional 
- gystemg ite programme includes the following points: 1. the sbo- 
lition ef Fashisn, @.abrogation of the Alliance with Germany, 
3. comelusion of peace with 8ritein, 4. refief measures against 
famine, Se the convocation of National Assembly for the purpese 
ef voting the fundamental principles of a d-mocratie ‘ : 
The Seadquarters of "Fronte” is at Milan, The organization 
comprises isa. the "Partite demecratice-seciale” aiming at en in- 
provement of morals in public life, the defence of the working | 
elasscs and the elimination of nationalisn and restel destrines | 
from political Code of Italy. It can be assumed that Jewish 
circles which, despite persecution, have retained mach ef their 
force ani influence, are very favourably disposed towards the 
opposition. Recent events have contributed towards strengthening 
these favourable tendencies. Jewish circles have been exasperated! 


by the deatruction of the synagogue et Ferrara, one of the lar 
gest end oldest in Italy, shortly after the Jewish Mew Year cele- 
brations, This act of vandalien was committed by the Eshists, but 
itt was the “ermans who incited then. 
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The state ef mind reigning in Italy 1s becoming more and 
more exasperated. Higher circles are aware that the war, despite 
German @filitary successes, is lost and that its preleongation 
will lead net only to a pelitical and financial catastrophe, but 
also te an internal upheaval, from which the dynasty uay not be 
able to emerge unscathed, The masses, which are opposed te the 
war like everybody in Italy, judge the situation mainly from the 
peint of view of material interests as expressed in the words: 
Food, Wages, “earnings. The Government is intent on counteracting 
trenda productive of too great a disparity between workers wages 


and basic prices of essential foodstuffs and is granting lerge 
subsidies to soldier’s families. Sut despite the fixing of prices 
the purchasing power ef the lira has been reduced almost to nil 


and, at the seme time, there is in the marxets a marked scareity 
of foddstuffe which are required in increasing quantities for 
the Army and besides, have been exported to “ermany in a steady — 
flow during the last two years, The finencial and, in general, the 
economic situation is detericerating from week te week and the - 
country is getting more ani more exhausted, There will be a laek- 
of breed during the winter and spring. In some province, f.is in 
Calabria, already now there is ne bread te be had. A 
The Goverment postponed bread ratienning for some tine, but 
now has been compelled to do so under the stress ef cireumstances, 
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ries ef which article there are mut scanty supplies in Italy, 
Neat is sold here once a week at 100 gr. /one fifth ef a 1b/ 

a month pre person. Supplies ef eggs and milk ere running cut 
in the larger cities. Ratienning cards entitle the holder te 

1 egg per week and 2 lbs of petatees a months Food-etores are 
besieged by crowis whish ne lenger can be called quens,s The 
weather is still good, tut winter is at hands Feople are ne 
lenger grumbling, but threatening. Certain measures, aimed q ite 
ebviously against whelesale purchases by Germans, cught te have 
been issued a year earlier. The Sermans have been able to depri 
Italy of all textiles, leather goods and objects ef values In 
Naples and ether towns in Southern Italy not a single sultease 
is en sale. *icily has been robbed by the Germans ef all <:old, 
silver and objects of value, the relation of the lira te the 
"Tourist" mark worked out at 15:1. Special decrees had te pre- 
milgated, directed against these malpractices ef the “erm 
allies. The rift between the “Sermans and the Italian pepulation 
is becoming more and mere visible. The Germans are isolated, 
The sale of Valuable metals and diamonds has been prehibited 
in order te maintain the value ef the lire in the internal 
market and step the "flight" from Itelian curremsy, and alse 
for the purpose of compelling the inhabitants te purchase | 
Treasury bonds end State securities. In order to achieve this, | 
measures amounting te virtual expropriation are being applied. 
Benks end private institutes have been ordered to hand over to 
the Gevermesnt sums apart fer the payment ef old age pensions 
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or Gestined. te be paid out te efficials in the event ef their 
services being mo longer required after the date of the issue 
of the Decrees. This measure is particularly bumiensene for all 
inetipabiane, sims nme of thin retire or <igeis thelr vale 
personnel em ene single day. 

tus tnfimenie of the Party on public 11s witch wis aluaph 
very powerful has new been increased owing te a decree Lsmed on 
. September 27th, by virtue ef which no higher officials may be 
appeinted witheut previous consultation with the Party and the 
letter is entitled te arrest anybedy it pleases. in the above 
decree it is expressly stated that the Gevermeent does net. trust 
the mimbers of the higher biurecrasy, especially the Prefetes 
The digaffestion cf the commaity ani the officials with regan 
to Yashienm is illustrated by the fact thet the Soverment has 
transferrea ell officials from Sicily to the mainland ise. abeut 
50,000 persons. But the aferesaid decree has been issued tee 
late, to-deg the whole nation has breken with Fashion, Bub this 
R00 et ie Cee TAGES AEE ROE LENS SRS ERD 
as will be shown further on. | 

Within the Party itself its left radical Wing headed by 
Parfmacet, Hitler’s papil, hes come te the fore. Farinnest lately 
visited Hitler and the promigetion of the aforesaid decree is ne 
doubt due to this interview. Hitler is dissatisfied with Husselint 
whem he aceuses ef lack ef energys He also charges him with net 
having SuASRADeS his youation of aealiing aint Aer eee 
Busgien front. It is said that the King was opposed to a rth 


twanaQer of Italien divisions te the Russian front. 

Versions were current ef late regarding changes in the 
Goverment and especially the resignation ef Clans, Relations 
declared that he 41d not desire the war end that he stated in | 
his speech in Pecember 1959 quite wueqnuivosally that Staly needs 
at least 2 years in order te prepare fer war. As fer that, Mus 
amt tee d14 net want war. In June 1940, after the collapse of 
France, he wanted te seize what he theught was his last epper- 
tunity ef obtaining his purtien of the French spoile, beeause 
he was comvinced that England would withdres from the war. But 
this expectation preved te be false, as he ought te have fere- 
seen had &e understeod English suntality. The “ing whe formerly 
te he changed, when the "Blitskrieg” in Russia did net success 
and the campaign preved te be lenger than antisipated. He felt 
particulerly uneasy about the participation of Italians in this 
campaign whenee they might return infested with the virus ef+ 
belshevisem. To-day the King is quite as guilty 4m the eyes of 
the public es Mussclini, Public epinien ne lemger regards Marshs 
Badeglic as the mn whe might save the @ynauty by heading a mii‘ 
tary government. Badoglie, accordiag te the views of the public, 
has alveady played eff his hanfis Marshal Ouviglia, whe is itied 
by the linerals, is censidesed teo little energetis, Ne sandidat 
pas hitherte cons forward whe might take over the dissatzens 
 haptage left ty Mussclini. Some apesk of Count Sforen whe eut- 


grated in 1983 to America, as the coming man in view of his connee- 
tions and pepularity he enjoys in Angle-Americen elrcles. The for- ; 
mer iAberals are beginning te or-anise. All speak ef the inevitable 
revelution, but forget that it can be stifled in its birth in the 
totalitarian states. In Italy such a revolution is feasible ani 
may aetually break out, if 1/the Russian frent maintains its tenaci 


ty and the war 18 prelone-+. ©/the supplies ef feedstuffs and arx 
ticles oF prime neccesity run cut, in which case Seeey <2 nat 


‘pe able te held out fer more than a year, 3/Italian towns are bomb- 

ea by the R.A.F., 4/events in Germany take a turn cerrespending to 

cemigin versions new spread abroad and the mevele of the Yermen 
soldiers which is already deterierating actually breaks down, 

The question at present is te feresee where the Axis will 
first begin te shew a rifts in Italy or in Germany. Cireustances 
seem te denete that this preecess may take plase in beth countries 
simulteancsously. The frame of mind now prevalent in Italy cannot 
fail te have an unfavourable effect on German morale. 


ITALY 


| va : 

' . dismissal of employees of "Tl Messagero”. 
«Registry States that the United States Naval Attaché in Rome 

Namba }2 10597/28/22 reported on 286th October having received information to © 
[the effect that General Badoglio had recently visited 
is son at Tangier. The visit was said to have lasted 
two or three weeks. A report from the same source 
states that the following former employees of the 


ewspaper “Tl Messagero", said to have anti-Fascist 
Dated 2nd Dec., 1941. canings, have been removed from their positions. They 


é, S-S. Perone, Petrucci, De Santis and Garese, It is 
in Registry 1941. 


tated that the leading anti-Fascist in Florence is 
amed §. Tamborini. 


P| R: Italy. 
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'0597 


nd December, 194), 


Dear Department, 


The United States Naval Attache in Rome 
reported on 28th October having received infor- 
mation to the effect that General Badoglio had 
recentiy visited his son at Tangier. ‘The visit 
was said 0 have lasted two or three weeks, 


A report from. the same source states the 
following former employees of the newspaper "Tl 
Messaggero", said to have anti-Fascist leanings, 
have been removed from their positions:- 


Perone, Petrucci, De Santis, Garese. 


Another report from the same source states 
that the leading anti-Fascist in Florence is a man 
by the nane of Tamborini. 


We are enclosing copies of this letter for 
other departments that might be interested. 


Yours: ever, 


Chancery . 


Southern Department, 
Foreign Office, 
London, S.Ml1. 


"1941 
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TELEGRAM FROM 
Mr. Kel ly, Berne. 
No. 2802. 
Dated 15th Dec. 1941, 


Received . 
in Reesk 6th Dec. 1941. 


R: Italy. 
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Air Ministry Intelligence Summary. 


Following from Air Attaché for Air Ministry 
X 573 of 15th December. me 
Transmits copy of Intelligence Summary 
No. 325 giving a report on numbers of aircraft, 
etc. in Italy. 


(Copies sent Air Ministry). 
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We know that the German 2nd air fleet is being 
moved to the Mediterranean. The headquarters of this 
air fleet have arrived outside Rome, I believe they 
are established at Frascati. So far no air units 
belonging to this air fleet have yet arrived in Italy, 
unless it be a few long range bombers which are on their 
way. 


some German fighters may have been withdrawn from 
North Africa to Sicily. 


It is unlikely that the German air fleet will be 
built up in Italy and the North-east Mediterranean 
before the end of next month, and it will probably not 
be able to undertake large scale operations until still. 
later. 


22175 2/41 F.O.P. 


Follewing from Air Attaché for Air Ministry X 575 
December 15th. od 


Intelligence Summary 523. 


ITALY. 
l. ‘Source: Sl. December l4th stated according to 
their latest available reports. 


(a) The estimated fi of Italian first line 
aircraft operat on various Ironts ro eCE rte litan 
force, was about 1,400-1,500 aircraft, and in s total are 
included fair number of observer types which possibly are 
still used for operations. 


b) Estimated output of operational aircraft for 
month of Nevember 250 (repeat 250). 


(c) Types now under preduction in series: 
M 202, RE 2002, SM 84, J 1007 Bis. 


Following still undergoing trials: 
P 108, CAP 335, SAI 207. 


(ad) <A very large number of Daimler Benz engines 


were delivered by Germany to Italy during June-September 
this year. 


Source stated that it was difficult te obtain 
accurate information in Italy abeut aircraft industry, and 


that he could net say to what extent this infematien was 
reliable. 


2.e Seurce 0.2. teld M.l. te-day that he had received 
infermation te the effect that a very large number of German 
aircraft had arrived last few days on various 
aeredromes in the area ef an, Venice, Belegna. I cannet 
comment en the cerrectness ef s infermation. During the 
last few days we have received infermation, but frem an 
untried seurce, abeut expeeted arrival in ftaly of units of 
German secend air fleet. The Swiss staff se far have net 
received infermatien cenfirming the abeve. 


[Cepies sent te Air Ministry] 
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"Registry Situation in Italy. 
Number fp 10622/28/22 


TELEGRAM FROM Following from Air Attaché for Air Ministry 
Mr. Kelly Berne. x 574 of 16th December. | 
f Transmits copy of Intelligence Summary 
| No. ‘2811 Bo: am giving a report on Italian Air Force 
activities. 
| Dated 16th Dec. 1941. (Copies sent A.C.A.S.I). 
Received } 


in Registry fl7th Dec.1941 


R : Italy 
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Following from Air Attaché for Air Ministry X 574 
December 16th. 


Intelligence Summary Noe 524. 
Part le Italy. 


Source 02 stated today that according to his 
information | 


Af the majority of aircraft and personnel of German 
second air fleet are now in Italy, 


tb) a considerable number of German parachutists were 
seen Verona station going south third week in November, 


(c) large quantities of Air Force equipment and 


Motor transport were seen at Genoa and Naples second week 
Decembere 


2e Personal remarks: the information about the arrival 
of the air units of the 2nd Air Fleet has been given by 
various sources. I have asked Sl to give me any information 


from his sources which would confirm or otherwise the above 
informatione 


ae 


gk = 
. >. i 
le ‘Source 010 December 16th reports: 


total tonnage of German merchant marine turned over 
to I up to the present 70,000 tons, 


b) recently the mili command asked the Italians 
to ‘ urn them 7 ships totall 42,000 tons to be used 
exclusively for the transportation of equipment and 
personnel to Africa, 


(c) there are at present 17 Italian submarines under 
construction in all yards. The yards at Spezia and Taranto 
have under construction a total of 8 Submarines of which 5 
are of 1,000 ton class. 


[Copies sent to A.C.A.S.1.] 
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; Situation in Italy. ; " a 
NenbR }LO 640/28 /22. 
| Encloses a report on the situation i 
FROM Mr. Pr received from M. Mikolajezyk. ‘The report pad 
ees ore rank dated 16th November, although it is anonymous, 
2 : thinks that it is probably by the A 1 Polish 
] e source in Italy. 
_ Dated 14th Dec. 1941, 
Received 
in Regist# Dec. 1941, 
R: Italy. 
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The following is the translation of a report, dated November 16, 
1941, - one of a number of reports handed to me recently by M. Mi- 
kolajezyk, It is anonymous but on internal evidence I should think 
that it is probably by the “Al Polish source in Italy". (F. Savery) 


News from Italy, The German advances in the Crimea and in southern 
Russia for some days afforded the official Italian propaganda ma- 
chine material to persuade public opinion that the final victory will 
be with the Axis Powers: the bombardment of Naples, Brindisi and ; 

the Sicilian bases and - still more - the sinking of 26 vessels in 

72 hours in the Mediterranean have alarmed official circles and 


caused a wave of black: pessimism in the seneral public, 


General Pricoli, chief of the staff to the Air Force, has fallen 
victim: to Mussolini's wrath and General Corso Housier has been ap-= 
pointed his 

also disguieted By the possibility that the necessary 
f General Rommel's force in Africa will be cut off, I 
a good source that in the near future the Germgns are to 
air force of 600 machines to Sicily and southern “tally to 
communications with Africa. 


in the vitu 


perations which the off lal press 3 anh 8 1t launching arainst 
Roosevelt, Their attention is more. absorbed by anxiety for 
their daily bread = a OL he i | of which crows from day 
to day since prices have already four = 
folde In the provincial toms, 


- 


now suffering from hunger, 


The prolongation of the war as a result of the resistance of the 
Russian troops is having a destructive effect on the whole of society 
here, Official circles realize that so long as a Russian front exists 
there is no chance of a real war with England, behind whom looms the 
snectre of America. As regards the situation here I will. repeat the 
concluding sentence of one of my October reports. The bombarding of 
southern +ttaly, of the ports and-of the railway junctions’will have 
a dectsive influence, : 


| 


ITALY | 18 DEC. is4 


Railway traffic from Switzerland to Italy. 


Regisiry \, Following from vary Attache. His No. 01007 
Number | R 10660/28/22] for M.I.3. A reliable railway official reports 
: that from 13th December provision was to be made 
TELEGRAM FROM for 3 or 4 trains of tank cars daily to run from 
Mr. Kelly (Berne) Germany via Gotthard to Italy. Trains were to 
No. consist of 50 or 40 tank cars and provision was to 
2809. be made for 80 days of this traffic. His 
Dated Majesty's Consul-General Basle reports from a 
“ate 16th Dec., defferent source that on 12th December one train 
in Registry p 8th Dec., load, and on 15th December 2 train loads of crude 
1941. oil arrived in Basle from Strasbourg en route for 
Italy. Sach train consisting of 35 French tank 
waggons with a capacity of 18,000 litres each. 
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Attitude of Italians 
TELEGRAM FROM co Foren south Eastern Buropean 
Bre Kelly Berne abe Shaped confirmation of Italian conciliatory 
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[Cypher] DEPARTMENTAL Wos2, 


Mr, Kelly 
No. 2814 D. 11.02. Dele 16th December, 1941. 
December i6th, 1941. Re 6.05. a.m. 17th December, 1941. 


Ne’ bbbbbb 


Following is confirmation of Italian conciliatory 
attitude towards South Eastern and Eastern [grp. undec. 
? countries already reported. 


Committee of Swiss ladies ha held this afternoon 
sale of work of interned Polish soldiers, senior members 
of the Italian Legation asked permission to visit the sale 
privately during the morning and make purchases. 
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Situation in Italy. | 
Registry Gives extracts a . & general report received 


Nase } R 10668/28/22.| from the United States Naval Attaché at Rome, dated 
Zist October, on the situation in Italy. The 


| ave seen engton Naval Attaché rates his various sources of information 
Chance © Southern as grade "B", ; 
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A general report from the United States 
Naval Attaché at Rome dated 2lst October contains 
among others the following scraps of information. 
Each of them is rated "B" by the Naval Attaché 
but we should think that this grading is much too 
high: 


1. Recently (20th September) there was an 
explosion in a powder factory in Bologna due to 
sabobage. There were no casualties and damage was 
not sufficient to stop operations in the plant. 
Because of this act of sabotage, when Mussolini 
went to the city he did not enter the city proper 
but kept to the outskirts. 


2e An excellent source at Court states that 
the King recently refused to sign an order to 
mobilise further classes of recruits. 


3e The same source states that reports that 
the King has had two mild strokes of apoplexy are 
absolutely true in spite of denials. One side 
of his face is reported slightly affected. 


4. The Prince of Piedmont is more popular 
than is generally supposed and would have the 
confidence of the people in the selection of a 
new Chief of State and in running a new Government. 


5. A contact reports that on 20th October there 
were 350,000 Italian workers in Germany. Of these 
300,000 are industrial workers and the remainder 


agriculturists, of whom some six to seven thousand 
have been repatriated. | 


6. A source who has contact with the ex-head 
of the German Gestapo states as follows: 


The Duke of Aosta is in Italy. Up to 
now, his presence has been unknown to the Gestapo 
and because of this fact a severe shake-up has 
taken place in that organisation. The Germans 
feel that the Duke is here with a British 
proposition and are very shaky over what may 
happen in Italy. They now feel themselves in no 
position to stop a serious Italian uprising. It 
is stated that the Duce refused to see the Duke of 
Aosta. 


7e This same source who has contact with the 
local German General staff, states that the 
latter has now lost hope of winning the war but 
fights on in the hope‘of not losing the war. 
Another German contact states that the belief is 
growing that Germany has lost the war and that 


serious/ 
The Southern Department, 
Poreign Office, 
London, § oWele 


-2- [19 


serious developments may transpire in Italy 
during February or March. : 


We enclose spare copies of this 


letter. 


Yours ever, 
Chancery. 


Dated 
, 18 * 
Received th Dec. 1941. 


in Registry } 19th Dec. 
1941. 
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@ cypher] : 


Mr. Kelly. 
ae pm 18th December, 1941. 
ecember, 1941. a.m. 19th December, 1911. 


IMPORTANT. 
SECRET. 


Following from Air Attaché for Air Ministry X578 of December 


18th, 
Intelligence Summary 325. 


ITALY. 


1. Source $1 December 18th told me that the following 
information, in connexion with my enquiries about rumours of 
recent arrival of German Air Force units in Italy, is all there 
is available in his department at present: 


a) A reliable Swiss source reported having seen during the 
first week of December in and near Rome a considerable number of 
German Air Force officers. 

b) The same source stated that according to local gossip in 
Rome a considerable number of German Air Squadrons were expected 
to arrive in Italy the second week in December. 

c) Between November 26th/November 27th several goods trains 
loaded with aircraft and aero engine equipment and spare parts 
passed through Brenner Pass going south. 

d) No (repeat no) German aircraft flew over or near Swiss 
frontier going to Italy during the last fortnight. 

e) According to reliable sources second German air fleet was 
withdrawn from Russian areas of operatior about mid-November. The 
units of this air fleet were however allotted new areas well to 
the rear but still on Russian territory. 

f) To sum up, Swiss staff are of the opinion that 


1) A certain number of German pilots, aircraft and 
equipment arrived in Italy during the period November 25th/ 
December 8th. They do not know at present if these are replacements 
of casualties or reinforcements of complete air units from Russia. 

2) The second air fleet has not been in action lately, but 
so far S1 department has not received proof of units of this fleet 
having gone to Italy, 

g) Source told me that according to information [? just received] 
from a normally well-informed source in Italy the output of aircraft 
in Italy for the month of January will be 300 and that this figure 
is — one and that they, the Swiss, doubt whether it will be 
reached. 


INDIV. 
[Copies sent to A.C.A.S.I. ] 


1941 | 


ol ao aah Transmits copy of Bermuda Travellers 
Censorship report No. 131 of 15th November 

ving an account of an interview with M. Mohseh 
edhat, ag Persian diplomat coming from the 
in: Ser eph —“enseren. ; Senediste in Trieste, "waieh had been dissolved 
by the Italians owing to British action in Persia. 
M. Medhat was proceeding to Washington, where he 
Dated 18th Dec. 1941, hoped to receive work in the Persian Embassy. | 
Received Gives information regarding the situation in 


in RegistfPOLH Dec. 1941, Italy. 


R:; Italy. 
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MEDHAT , MOHSEH, Ser alamo. an, C 


shi t No. 151. | tial Ae 


ie 


Iranian Diplomat coming from the Consulate in TRIESTE, which had: been 
dissolved by the Italians owing to British action in IRAN, Medhat was 


oul #9 to Washington, where he hoped to receive work in the Iranian 
Embassy « 


He had been in TRIESTE as Iranian Consul for two years and stated that 

the trade of that town was now absolutely dead. Italy has no raw materials 
whatsoever and permission to import or to purchase even the smallest 
quantities has to be stained from the GERMAN authorities. Tho Italians 
are hostile to the Germans and deeply resent the occupation of their 
country but the Germans rule Italy with an iron hand, There had béeen 
demonstrations staged by students, which although not openly anti-German 
were based on national feeling and a sentiment of "ITALY" for the ITALIANS" 
but the Italians fully realise that open revolt to the existing government 
would result in en immediate GERMAN occupation and that the whole country 
could be overrun in 3 weeks. The ITALIANS are too patriotic to consider 
this possibility and prefer to maintain the "status quo". 


Medhat commented oh the very serious shortago of coal and petrol in 
ITALY. The enormous quantities passing through S\iITZERLAND from GERMANY 
every day by no means satisfy the needs of the nation. Mussolini's recent 
visit te the RUSSIAN front was in fact due to ITALY's need for these 

two commodities. Hitler conducted Mussolini on a tour of the actual front 
in order to point out the colossal quantities of petrol consumed by the 
mephanised forces and the impossibility of supplying any more to the 
ITALIANS. Mussolini suggested that GERMANY might find it possible to 
suoply further guantities of coal and petrol, were ITALY to send 1,000,000 
men to the fighting zohe. This of fer was accepted on condifgion that the 
men were fully equipped. Hitler is said to have insisted no complete 
transport tanks and gun@s , With which Mussolini couad not comply. General 
Keitel then said that he preferred to do without the Million men and 


Mussolini returned to Rome in a furious mood. These facts were well known 
in diplomatic circles. | 


Mechat then quoted the quantities of petrol allowed to members of the ‘ 
various diplomatic services, saying that this was preferential treatment:. 


Ambassadors 3 500 litres per month,’ Ilo 

Consuls : ore aero” per month «- recently reduced 
0 0s 

Consular secretaries 100 litres per month - recently reduced 
to 50 litres and may possibly be 
further reduced to 20 litres. 


80% of the private cars have been requisitioned and are only allowed 

for the medical services etc. Efforts have been made to run the vehicles 
on gasogene, Last winter the coal ration amounted to only 35% of the 
phy bogs year's consumption and this year the position will be even worse « 


the neighbourhood of 20%. The supply of household gas is limited to 
a few hours a day. 


Badorlio and Gragiendi are still the twe most popular men in ITALY but 
Farrinacei is regarded as a coming man and is heavily supported by the 


GERMANS, Fhere is a general feeling in KME that the city will not be 
bombarded. | 


ENGLISH broadcasts are jammed by the ITALIAN efficials. The recent. orders 
forbidding the Italian people to listen to foreign broadcasts were 
disregarded in Italy and in point of fact the practice had increased, 
Although the broadcasts in Italian are jammed, the French and German 


programmes from LONDON come through almost unehindered and in this way 
Italian listeners get the true news. 
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IMPORTANT. 
Following from Air Attaché for Air Ministry, 
X 579 of December 19th, 


— Summary No, 526, 


p= xan! December 19th reports: 


(1) Rumours are spreading throughout It Axis 
forces are now pre .defences round Tri spot, simese, 
rumours have resulted in creating amongst the 

the same atmosphere wi depression as has peen 30 semerticeable. 
in the last ten days in Italian circles, 


(2) The so far very maje end dey weather bee be) see 
Italises a great deal in their problem of OVETOaEERS 
conditions but has created difficulties for industries as +4 
lack of water is affecting certain power stations, 

(3) On the whole, food conditions are not bad, 

(b) Details, 


(1) German aircraft and crews have been reported in 
various s of It during the last fortnight. Source 
knows the foll details: 


On December 14th at Bo ohegne about 20 Ju 52 were seen 
refuelling On December 1 about thirty German b rs and 


out thirty fighters were seen landing at Guidoni No 
repeat no) 7 gcuuen aiparett kan bane seen at or near Milan 


.c™*” during the first fortnight of December. 


(2) Acc to an Italian Air Force officer the 
Italian Chief of Staff has arranged with German Air ‘ 
for the 4 gggdeae © of five centres of instruction in Italy 
dive-bombing. aircraft and instructors are te be NY oviied 
Germans. The same informant said that so far the aero- 
: ; oi Piacenza-Parma-Eddua have been provisionally 
selec 


(5) ie aples. On December 14th one ship, with about one 
thou Italian soldiers sailed for Libya a "04.00 hours, 
shi in on t hat? date: : one battle- 
strevers. four size 
passenger t smal] ones, The one Italian 
,eaorised division al certain German troops which have been 


concentrated ... 
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Gives the views of the Swiss Military 
i ey ‘alias. 3 Attaché in Rome on the situation in Italy. 


Situation in Italy. 
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This telegram is of ticular secrecy and should be 
aoe y the authorised recipient ure ~—_ neon one: 


(Cypher ] WAR CABINET DISTRIBUTION. 
From SWITZERLAND. 


From BERNE to FOREIGN OFFICE. 


Mr. Kelly. 


D. 10.10 aem. 25rd December, 1941. 
I, 1941. R. 7-45 am 20rd December, 1941. 


Me He He he aie I ae 


CONFIDENT TAL. 


Swiss Military Attaché in Rome, on previous visits 
reserved, has given the foll liowing impressions ¥ 
Mid tary Attaché since his arrival from Rome ester 
Whereas it has long been agreed that It 
ripe for revolution but that there was no hope of it 
through lack of likely leaders, there is now distinct 
fear better informed circles both German and Italian 
of serious trouble in the Spring. This is expected 
pr ronan | on account of the food situation which has 
ecome ly bad outside the better restaurants. 


of Fascist leaders —— stories of their ill-gotten 
are alw increas 


Ls have emple troops to complete! occup ae keep order. 
Italians consider the Libya battle last, while 
not admitting this, are very @préssed by end news. an. des 
who know are extremely y ore by transport losses but 

these are concealed fron Italian people who only hear of 


British ships : a ae Italian Stands to feel = 
th but hate for oe Rie 


here is no doubt pvt the steady flow of German 


bp gegen but Swiss Military Nttaché and his 


n are virtually prisoners and have to rely on 
mi ay hand information. 
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Situation in Italy. 
Registry } ransmits copy of memorandum No.5 prepared for 
Number * 10797/28/22. | Political Intelligence Department, giving a report 


: on information received from the Italian Conductor, 
FROM yr.Howard ,Press| Vittorio Gui, who has recently been in Naples, on 


2eading Bt Be eeee ther the situation in Italy. 
Né Stockh tate . 
Department. 


Dated 49th Dec. 1941. 
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The source of this memoranflum is AeECt and ‘should 
not be quoted. is hisscoghtaed 


The Italian conductor Vittorio Gui, who is here 
as guest conductor, reports that he was in Naples during 
éne of our recent air raids. There was general admira- 
tion there for the accuracy of our bombing of railway 
terminals, factories and harbour installations and con- 
siderable derision was directed against the Italian 
Press which declared the next day that the British had | 
concentrated on workers’ dwellings and residential 
quarters and had missed all military targets. 


2e In one raid on Naples panic was caused when 200 
people were killed. The public stormed the Town Hall 
to demand better protection for the workers. 


56 The food situation in Italy was very serious: 
one saw bread queues everywhere and many people waited 
the whole day and then had to go away without any bread. 


Le Anti-Fascist feeling was growing in Naples and 
the Fascists tried to escape responsibility by attempt- 
ing to antagonise the working classes against the upper 
classes. The latter were blamed as being responsible 
for the war and the conditions of the poor. 


5 Mre Gui also told a fantastic story of a British 
subject who had lived in Rome for the past year, passing 
himself off as a German officer. He was only caught a 
month ago when ration cards were introduced for the 
German military and he was unable to produce the neces-~- 
Sary papers. 


(Signed) Hubert Howard 


Press Reading Bureau, 
British Legation, 
Stockholm, 


12th December, 19441. 
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Transmits Air Ministry Intelligence Summary 
| iar. Kelly, Berne. No. 331, giving a report on the situation in Italy. 


No. 9915, 


Dated 25th Dec. 1941. 
Recewed \ 
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9.25 pem.e December 25th, 1941. 


Re 12.40 p.m. December 25th, 1941. 
5th, 1941. 


yyy 
IMPORTANT. 


sa from Air Attaché for Air Ministry X587 December 


Intelligence Summary No. 551. 


ITALY. 
Source X17 December 25th. 
1e General. 


2 The retreat of the German armies in Russia, Libya 

and Hitler's latest speech have all contributed to create a 

general depression amongst those Italian mili and civil 

pe peg who firmly believed in the invincibility of the 
rman armye 


(b) Italian pilots who have recently returned from Libya have 
told their friends tales of the great hardship of loss of a 
at mumber of aircraft and spares on the ground and complain of 
local superiority of the R.A.F. over the German and 
Italian air forces. 


2e Details. 
(a) Naples - on December 20th in port the following ships:~ 


Two cruisers, one battleship, five destroyers, seven large 
ssemger ships and eight small cargo ships. Most of these ships 
arrived on the previous day. Troops seen in harbour were 
Italian, and consisted of detachment o Ss ee | and artillery. 
Up to the 22nd these troops had not embarked. More small az 
equipped with smoke generating apparatus have also arrived. 


(b) Brindisi. 

Source says R.A.F. attacks have caused very heavy damage to 
buildings and property and that local authorities were forced by 
public opinion to ask for greater defence measures. 

(c) Genoa. 


No (Repeat no) umsual activity in port between December 19th 
and December 25rd. 


(a) Trieste. 


December 20th mo (Repeat no) unusual activity in port. Ve 
. great activity continues in. yards at Monfalcone. re *Y 


(e) 
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Part 2. Ocoupied France. 
Source 8.15. December 16th to 25rd. 
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Situation in Italy. 
Registry 


: 
Number R 10906/28/{ Following from Air Attaché for Air Ministry No. 
TELEGRAM FROM —“** X 590 of 29th December. 


fransmits copy of Intelligence Summary No. 3353 
Mr. Kelly (Berne) giving a report on the situation in Italy. 


E * No. 
29sl. 
Dated oth 
7 , Dec. , 1941 
Re } 3 ;, . 
in Rested ; oOth Dec., 
1941. 


R: Italy. 
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SiS (24 
Mr. Kelly 8.31 pem. 29th December, 1941. 
No. 2951. 5-50 am. 30th December, 19,1. 
29th December, 1911. 


JIISIJ 


IMPORTANT, 


Following from Air Attaché for Air Ministry 
No. X590 of December 29th. 


Intelligence Summary 333. 
Part I. Italy. 
Source X26 December 28th. 


General. He confirms reports from many other 


soureee that dislike of Italians for Germans is growing 
daily. 


2. Details. 
(a) All villas in area Frascati Albano Genzano are 


occupied by German Air Force personnel. The villa 

[grp.e undec. ?Fal]conieri is an important headquarter. 

A network of telephone lines, cables, etc. has recently 

been installed in that areae All preparations now being made 
would appear to indicate that German Air Staff are 

making arrangements to remain in that area for some time. 


(b) Aerodrome at Ciampino (28) repeat 84) is full of 
German aircraft and many consider it main German air base at 


present in Italy. 212 (repeat 12) is also actively used 
by Germans. | 


Part IT. Belgium. 
Source reliable Belgian through R9 (repeat R9). 


(a) According to various reports by reliable 
informants Germans have lately increased number of mobile A.A. 
batteries in Belgian coastal towns. 


(b) Last week in November. At ZB86 (repeat 86) a 
certain number of fighters seen. At 7B33 (repeat 33) 
considerable constructional work in progress. At ZB39 


(repeat 39) a large maintenance party. No (repeat no) 
aircraft seen here, 
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Won “$66 SAVING. R 10.80 aan. 1s Decmber’ 194, 


1. United States Ambassador in Rome now on visit 


_ Gaited oat ates ave me two days ago, following impressions 
based reports, Relations of Germans and , 


Ttaliens ry openly ted. Each hated the other more 
_ either ha or was hated by Greeks. They would not 


same restaurants and it was quite common for Germans 
publicly to insult Italians. 


Ze a. battle went in our favour, position in 
Italy ail "flop" early next year. Even re there was 
TA Constant “sabotage in North. Sicilians making 
little secret of desire to see British take Sicily over. 


5. Considerable elements in business and intelligentsia 


had approached o to make a move. 3B. had said he would 


do so if he hadas “from King oni thought he could clear 
up Palazzo Venezia with 20 men. 


4. Economic conditions very bad. No pl ag cars 


and universal short but Bp of 
yee ¢ on account of most of any. ov et 9 
a lead being away. 


5. Above was before Japanese action. 
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Decypher. Mr. Watkinson (Tangier). 
6th January, =: ane bic 


D 11.10 a.m, 6th January, 1941. 


R. 2.45 p.m., Gth January, 1941. 


No, 16. 
5555 


Eli tells me that 20 Italian submarines are reported 
to be undergoing repairs at Dylebacalan near Bordeaux. 
2. Admiralty informed. 


ae od ee on 2 ee 
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D. 11.10. am. 11th January, 1941. 
R. 10.55. a.m 12th Jamary, 1941. 


Decypher. Mr. Campbell (Belgrade 
- vit len January, 


No. Si. 


bbbbbb 
Confidential. 


Following information received from source"S", 
1. we of the Italian submarines over 1000 tons 
"est. 


are at 

2. Dod&eanese are supplied submarines. 

5S. ‘Two trains of Ita A.M. from Albania suffering 
from frost-bite arrived at Milen January 6th. 


4. It is said that Hitler will use all means 


including poison gas against England, Germans are baying 
enormous quantities of Italian mereury. At German request 
oduction of poison gas greatly increased. Poison gas 
ne at Ghezanno near e is hearly complete. 
5 \' Sipe os 


7 ef ae 
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=e ey Ninel orwarded from Rome by the 


” Receioed 
in Registry 24th Jan. 
1941. 


Rs Italy. 


om ee i ee 


‘Trafismité information on Italian troop 


here. Had been asked to pass it on urgently to the 
British General Staff. 


Reports also that German planes now in Italy 
amount to 800. There are rumours in Rome a 


1 je attack against Malta by one or two German 
| 


nfantry Divisions and two regiments of parachutists 
now in Sicily. 
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R 566/218/22. | 
Belgrade telegram No. i122. 


The identity of R. is given on the attached 
red slip. See aleo Su W. Seymimtn ious on Copy otal . 


As regards (b), no approach has been made to 
H.M.Government. A question in the House of Com- 
mons dealt with the matter when Lord Apsley asked 
the Prime Minister if arrangements had been made 
for the evacuation of women and children from 
Abyssinia. The Prime Minister's reply was that 
suggestions for such arrangements must come from 
the Italian Government and that nothing could be 
done which would interrupt the operations now in 
progress. I understand that if things develop 
according to plan there is some considerdble like- 
lihood that there will be an appalling massacre 
of noncombattants in Abyssinia and that efforts 
are being made to induce the French to receive 
refugees in French Somaliland, with poor success. 


It seems to me that this is largely a piece of 
Italian propaganda planted,with full knowledge of 
what is {[Zo1 to happen, on neutral Powers for face- 
Saving purposes, and to put the blame for what 
will happen on H.M.Government. I therefore 
suggest that we telegraph Mr. Campbell the text 
of the Parliamentary Question, instructing him to 
pass it on to the Yugoslav Government® Drop luuwit . 
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Nothing to be Written in this Margin. 


VERY URGENT 


>= oe ae Wm eae si ee 


pe ATION ROYALE"DE"GRECE 


_e° 
0° h : 
. J. “A ‘ __ S1,UPPER BROOK STREET, 
a . 
| SSF 


Dear Mr. Nichols, 


i hasten to forward, enclosed herewith, 
information which has been sent to us from Ankara. 


I undersgand it has been forwarded from Rome by the 
Turkish Military Attaché there. 


i have been asked to pass it on urgently 


to the British General Staff. 


Yours very sincerely, 


Phe Nichols Esde; 
Foréign Office, 


Downing Street, 
S. W. 
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According to information received at Ankera from 


Rome during the second week of January the following Forces 


of the 6th Division of the 3rd Army Corps have been taken over 
to Albania: One Artillery Regiment and Engineer Regiment.The 
T/th Infantry Regiment and the 30th Artillery Regiment 7th- 
Division. 

One Regiment of Anti Aircraft Guns 1.500 Carabinieri 
and the 10lst Battalion of heavy Artillery. 

The following Forces are expected to reach Bari shortly: 
The 143rd Armoured Division ,the rest of the 10lst Division and the 


lst Cavalry Regiment. The German Aeroplanes now in Italy amount 
to 800. 


There are rumours in Rome of a probable attack against 


Malta by one or two German Ififantry Divisions and two Regiments of 


Parachutists now in Sicily. 


22nd January 1941. 
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From YUGOSLAVIA, 


Decypher, Mr. Campbell (Belgrade). 
lad January 24th 1941. 
D. 9.50 p.m. January 24th 1941. 
R, 4.15 a.m. January 25th 1941. 
Né,122. 
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R reported on January 22nd (a) situation both in 
Libya and East Africa is precarious and untenable and it is 
foreseen that It must not give up her possessions 
in Ss Africa but also lose Sinia. 

bd) Italian Government had asked His Majesty's 
” Government through a third Power to allow free passage from 
» / AAbyssinia of women and children of officers and civi 
\ se ts but His Majesty's Government refused, 
c) Italian Government is prepared to throw the odium 
| eat on Graziani although he has already handed in his 
| 


j 
1 


of d 
resiayay ees 
4) Italians are more optimistic about Albania and 


\ believe offensive they are preparing against the Greeks 
_ will be succe 
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Belgrade so 
Your tel. No. 128 /of January 24th: 


information concerning Italy/. 

+. It is *meepeeot that the Italian Govt. 
have approached H.M.G. through a third 
Power to allow the evacuation of Italian 
womenmd children from Abyssinia. This 


he try whe OC | 
Distribution B. report #e—prerersy an Italian attempt to 
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put the blame on H.M.G. for any disaster 
which may overtake the many Italian non- 


combattants in Abyssinia. The subjgct was 
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raised in the House of Commons when puree) 


‘ 
wn aii at= - WetesVoba yy . ~— i ae. _. = a. 
- = . - 7 * ' — me Bas 


i lt on 


“Arar 


Be ord Apsley asked the Prime Ministe 
whether any arrangements have been made 


by H.M.G. in collaboration with the Italian 
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Govt.-to evacuate women and children from 


Abyssinia, Eritrea and Somaliland? 
rz 3 | 


j2. V SeromeMOttrte ten: No, Sir. Any | 


suggestions of this character should sure 


come from the Italian Government or B3E 


from. .--« 


from its commanders on the spot. It 
would not in any case be possible to 


interrupt ‘the operations which are now 


in progress. " 
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To: YUGOS: AVIA. 


Code telegram to hr. Campbell (Belgrade). 
Foreign Office. 26th January, 1941. 7.58 pn. 
No.i25 (R). | 


we ae 


Your telegram No.122 [of January 24th: information 
concerning Italy]. 


It is untrue that the Italian Government have 
approached His liajesty'’s Government through a third Power 
to allow the evacuation of Italian women and children 
from Abyssinia. This report may well be an Italian 
attempt to put the blame on His hajesty's Government for 
any disaster which may overtake the many Italian non- 
combattants in Abyssinia. The subject was raised in the 
House of Comions on January 2ist whenLord Apsley 
asked the Prime i-inister whether any arrangements have 
been made by His Hajesty's Government in collaboration 
with the Italian Government to evacuate women and children 
from Abyssinia, Eritrea and Somaliland ? 


2. The reply was:- "No, Sir. Any suggestions of this 
character should surely come from the Italian Governnent 

or from its commanders on the spot. It would not in any 
case be possible to interrupt tne operations which are 

now in pzogress.” 


Se You should so inform the Yugoslav Government. 
You may mentioned that Italian authorities can be under no 
illusions about increasing gravity of the internal situation 
in Bast Africa and that therefore if they have omitted to 
take in time necessary precautions with regard to non-combattants 
they have only thenselves to blame. 
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Addressed Admiralty, 
Following from Navy Department. 


BiG ili >: 


> 
Conrirmed that two French destroyers and the LAM a 


PICQUE? sank two Thai monitors and three destroyerse 


Neuxieme Burcau reports Italian transports bound from 
Sicily to Libya follow route tixeokte trom Sicily to nearest 
point on Tunisian Coast from whence — procotd to Tripoli 
through territorial waters of Tunis 
; 1630/2h. 


Advance copy scnt to Ops, OeDe and Og 160. 
lst Lord 6.8.0, t0 lst SeLe Deof Pe (3) 
lst Sele opeea a BePeSe 
VeaGalta De OeDe 5 Me (6). 
AeCelte Se 7 OoleCe (2) Deane te 
< AeCelNeSe T DeSeDeI DeTeDe M | , 
Nave SCCe DeN. Ie (4) Press DeA/SeWe 
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Italian Fleet. 


Information of defect in ventilation in 
Italian submarines. 


Recetved 4th Jan. 
in Registry 1941. 
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According to informetion from Ankera it would appear 


that the Turkish Consul at Naples reports that the Italian 


Submarines Owing to a defect in their ventilation system cannot 


remein immersed for a long time. This would explain the heavy 


losses sustained by Itelian Submarines. 


German specialists are now replacing the defective 


apparatuses in the Itelian Submarines. 


23rd Jamery 1941. 
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| TELEGRAM FROM Swedish intermediary leaving for Italy- 
| Mr. Mallet. German suspicions aroused so no channel of 
TN. Stockholm communication will be kept opene 
69-6 
Datedoarg Jane 1941- 
Received 
mn Registry an Jane 
1941. 
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Decypher Mr. Mallet (Stockhols) 
January, 


1941. 
D. 4.40 p.m. 28rd January, 1941. 
R. 4.55 a.m. eAth January, 1941. 


MOST SECRET 
Personal. 
For Director of Naval Intelligence from 


Naval Attaché, | Reb LE Ta 
(Begins) His Majesty's Ministers’ — pe si gine 
telegrams 1255 and 1517 to Foreign Office. ab ceL 2. 


l. After many unavoidable delays and 
much difficulty, Swedish intermed leaves for 
Italy tomorrow jan anuary 24th via Russ On 

account of his recent litigation with the Swedish 
Government concern bet of Italian warships 


yt 
he is now expect 4 and Admiral Parola 
as well as sar a i eee) con’ cts. 


2. There is no doubt that German suspicions have 
been aroused for not only has he been followed, but on 
advice from Berlin his German transit visa was 
suddenly refused. 


5. Owing Gere AG on all sides, it is 
not intended to , By channel of communication 


and we cannot expest tO to hear’ of any progress for some 
few weeks. 


4. zp toxmec tary leaves in good heart and we 
feel reasonably sure that he intends doing all he can 
in the spirit of your instructions. 


5. Please keep Foreign Office informed. 
1242/23. (ends). , - 


Advance copy sent, after consultation with 
Southern Department, to Director of Naval Intelligence]. 
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ITALY. 29 JAN 194! 


_—-Regisiry YR 681/218/22 
Number R 1/21 / 
| TELEGRAM. FROM MEe_ 


No296 Arfar. 


Decypher. 
Dated 28th Jan., 1941. 


Received 29th Jan., 
in Registry 1941. 


Rs Italy. 
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It is now learned that it was Italian authorities 
who Ww the Swiss that their boats should not. 
proceed to Genoa and the Mediterranean amd giving as 
excuse “for military reasons". | 

It is learned from another source that this is due 
to some important activity going on at Genoa and that | 


~wemw ee ome es - -——« ~ a - — ee ee eee rte ee age Oe Oe —., 
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: 


no traffic of any foreign boats including Spanish is 


being allowed in or out of that port. 
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We have no confirmation that the Germans are 
taking over any Italian ports. However we 
believe that Genoa is closed to commercial traffic 
and to visitors, except those with special permits. 


We know that a German naval mission has 
recently been, or may still be, in Italy. The 
Admiralty believe that the Germans may be sending 
naval personnel to Italian ports to operate E-boats' 
and to try to stiffen the Italian navy. | 

: 
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8th February 1941. 
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GENERAL ARFAR DISTRIBUTION & DISTRIBUTION B 


From SWITZERLAND. 


Decypher, Mr, Kelly (Bemme). 
28th January, 19,1. 
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D. 2.2 p.m, 28th January, 1941. 
R. 4.10 p.m, 28th January, 1941. 


No, 296 ARFAR, 


MOST IMMEDIATE, 


[?weference omitted], 


Now learn that it was Italian authorities who warned 
the Swiss that their boats should not proceed to Genoa and 
the Mediterranean and gave as excuse "for military reasons" 
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Commercial Secretary learns from another source that this 
is due to some important activity going on at Genoa and that 
no traffic of any foreign boats ancinding Spanish is being 
allowed in or out of that port. 


Inform Service Departments, 
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BRITISH EmBAssy, 


LISBON. a 
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With the compliments of 


His Majesty’s Ambassador. 


The Ambassador, 


I saw the Nuncio yesterday. He is a very old 
friend and often talks rather openly to me. He does not 
mince his words ordinarily, but yesterday he was most 
outspoken and violent about Mussolini's disastrous policy. 
It was incredible and criminal that a man who had formerly 
shown politival sense, should have allowed Italy to B& 
arrive at the disastrous state in which she was now. 

It was folly of him ever to have gone imto the war as he 
did; evidently he had made the crass mistake of imagining 
we were done for, but was it conceivable that, even if in 
France we were let down, we were then meekly going to 
through up the sponge! All British history went to show 
exactly the contrary. After Dunkerque the Germans had 
nothing to do but to bombard the island which contained the 
capital of the Empire, whereas it was obvious that Italy 
would have to take on, at first anyhow single-handed, 

the Eastern Mediterranean, Suez Canal and Egypt, which was 


the heart of the Empire, and one must be very naive to 


imagine the Empire was not going to make a supreme effort to 


ficht for it. 


Now 


Now, Monsignor Ciriacci said, after the Italian 

reverses Germany would have to take over the Balkan-Mediterrang 
tomm wor, and italy herself. This would mean that the Vatican 
would be surrounded from now on by a German-controlled 

Italy. The Vatican had got on more or less all right with 
Fascist Italy, but. it would be quite a different thing with 
Germany there and he feared it might mean a very severe blow 
to the freedom and influence generally of the Catholic Church, 
Was it possible that Mussolini had been so blind as not to 

see this aspect of the situation before plunging his country 
into war? It would, Monsignor Ciriacci said, be the same 

now if Germany. were eventually to win, which he thought 

very problematical. For it would be impossible ever to get 
rid of the Germans. Therefore, although it might sound 

rather a strange thing to say, not only as the Pope's Repre- 
sentative but also as an Italian, he could only say that in hig 


opinion the best hope, not only for the Vatican but also for 
Italy, lay in a British victory. 
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From Mr. Nichols. 
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Confidential. 7, haar B— 


I. am sorry I have not answered before 


your letter of January 29th. Your 
questions were not difficult to answer but 
we wanted to be ~~ sure that we 
had not overlooked any pronouncements 

and consequently a certain amount of 


research was entailed. The answers to 


your questions are as follows:- 
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8th February, 1941. 46 


CONF LDENTTAL- 
(R 882/850/c) 


I am sorry I have not answered before your letter of the 
23th Januarye Your questions were not difficult to answer 
but we wanted to be quite sure that we had not overlooked 
any pronouncements and consequently ae certain amount of 


research was entailed. The. answers to your questions 
are as follows:=- 


(i) Italy never defined "non-bellicerency", nor, 
apparently, did Sir Wilfrid Greene, but we have on 
confidential record a statement prepared by the Attorney 
Gencral, “after discussion with the Master of the Rolls” and 
others, of which the following is an extract: 


"Italy has declared that she is not a neutral, 
"but a non—bellicerent. This is a new expression 
“invented by Italy herself for which there is no 
“precedent in International Law or practice. Italy 
“alone catr explain what she means by it; fsiling any 
"explanation by her, the only means of ascertaining 
“her meaning is by drawing inferences from her behaviour" 


(ii) Italy never defined or indicated to us what were 
her "natural netional aspirations” unless the inspired 
-opular shouts of "Tunisi, Corsica, Nigza, Sibuti” ete. 
notably inside and outside the Chamber after Ciano'’s speech of 
the SOth November, 1928, can be regarded as such an indication. 


(411) A reason was given in Mussolini's reply to the 
Prime Minister's message, both of which were quoted in the 
/isatter's 


Maxwell HeHeMacartney, %8qQe 
Political Intelligence Department. 


latter's recent broadcast to the Italian people, 
and it was to the effect that Italy's coming 


declaration of war would be motivated by her 
treaty obligations to her Ally. 
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Decypher. Mr. Mallet (Stockholm) 
11th February, 


D. 8610. pems- 1ith Febru 1941. 
Re 6.20. a. “11th February, 1941. 


No. 101. 
bbobbbodbbd 


Following for Admiralty for Director of Naval Intelligence 
personally. 


Your telegram No. 1047/11 begins: 
My 1242 January 25rd. 


We have received clandestine message from Italy stating 
that our Swedish intermediary is already in touch with leader 
of anti-Fascist [grp.undec. ] in Italy. 


2. In view of German movements in Bulgaria it seems 
ssible that intermedi s return may be difficult. 
nsequently it is requested that Naval Attache at Belgrade be 

warned that a "Mr. Carlsson" may visit him with a message.. 


[Copy sent to Director of Naval Intelligence]. 
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There is here a direct conflict of opinion, and 
of the twoopinions Sir P. Loraine'’s seems more likely 
to be well-founded. We know that Prince Paul enter- 
tains strong suspicions in some cases, e.g- King 
Boris.. Wae/explanation may be that the Duke of Aosta 
is a man of remarkable personal charm and it may be 
that in conversation he gives the impression of 
agreeing with his interlocutor'’s point of view. The 
truth may be that he is first and foremost a good 
Italian, that he believed that Fascism had done his 
country some good (which indeed it has in some ways) 
and that, the Axis having been forged, he felt 
obliged to make the best of it. This might account 
for reports that he is pro-German. But if he is a 
good Italian Ime must now see that the connexion with 
the Axis is ruining his country, and in the end, 
therefore, Sir P. L,raine’s. estimate may prove the 
correct one. 


SihwAs _ 
February 22nd, 194n. 
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Feros (bax - tele Division, 


J eVserve oF f Naval Staff, 
/ és % | é | Admiralty, S.Wele 


15th February, 1941. 


| Na ) 

With reference to our conversation 
yesterday I enclese herewith an advance 
copy of # signal which I have just sent to 
Belgrade. An official copy will be sent 


to Foreign Office by the Secretary to the 
Admiralty. 


Yours sincerely, 


W.L.C. Knight, Esa., 
Southern Department, 
Foreign Office, 
Whitehall, S.W.1. 
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You may shortly be visited by a "Mr. Carlsson" who will bring 


@ message. "Mr. Carlsson" is acting with the approval of H.M, Government 


and you should give him every assistance in the forwarding of messages 
te Foreign Office or Admiralty. 


N.1.D.3. 
for D.N.I. 


‘of M. (6) for Fordign Office and P.M, 


MOST SECRET MESSAGE, 1119/15 February _ OUT, 


To: Naval Attache Belgrade Date: 15.241. 
repeated Naval Attache Stockholm 


- _Interdepartmentel Cypher (V) II 
From: Admiralty. 


AIDAC. 


You may shortly be visited by a "Mr. Carlsson" 
who will bring a message, "Mr, Carlsson" is acting with 
the approval of H.M, Government and you should give hin 
every assistance in the forwarding of messages to Foreign 
Office or Admiralty, 


1119/15 
N, Le De 4 for D.N, Le 


lst Lord 
lst Se Le 
Vic. Ne Se 
A.C.Ne S. 3 
A.C.NeS. (H 
AeCe N, Se = 
Parle Se@Ce 
Ce S. Oe to lst Se Lie 
D.N.I. 5 
D,.0.D. (F 
D, of Pe 
Hd. of M. (6) for Foreign Office and P,M, 
D.D.1I.C. 
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Feb.1941. balanced judgement. 
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Telegram (en clair) from Mr. Canphe)) (Be rr oy) 


D. 
Re 22nd F ebruary » 1941. 


No. “~e SAVING. 
ccceces 


Raper’ received privately from Rome dated 
ives following information about 8 pol expresses m3 
iberal and dly anti-Fascist circles there. comes 


from former Counseller of Bilish Embassy who is said to have 
balanced judgment. ~ 


Capture of Benghazi made great impression amongst 
Italians and aroused anxiety and anger amongst Germans. 
If ee and Durazzo were fall effect would be even 
greaver. 


sppresching German offensive depends on weather 
conditions, German armoured units have been going southwards 
during last months on way to Tripeli and Albania ° 


Certain number of supply ships have been sunk by British 

in Sicilian channel but most succeeded in getting through, 

and in Rome it is expected that a counter-attack agains 

the British will be launched very soon; Italians would like to 
draw British into an ambush on the way to Tripoli. 


German intentions are said to be:~ simultaneous attacks 
to be made in Albania and in Balkans where as —_— as 56 
German divisions are concentrated in Roumania. alkan. 
attack will be aimed against (a) Salonica and (b) Istanbul 


|with consent of the Soviets who have been promised this city. 


Germans hope that Turks will come to an arrangement. 
Subsequent objective is said to be Suez. 


While there wey possibly be a certain ameunt of truth 
in shie report, I think allowance mst be made for Italian 
exuberance. 
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Mr. Kelly, Berne. 


No. 8 Saving. 


Dated lst Feb. 1941. 
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Italy and the war. 


Transmits gist of a statement concerning Italy 
issued secretly by a "Committee for the Defence of 
"Switzerland". It purports to be the report of a 
representative of the Committee who spent December 
in Italy where he has confidential relations with 
high officials in Government and Party. The 
statement gives alleged reasons why Italy entered 
the war and asserts that Italian Government has 


always had a real and sincere interest in Switzerland 


though it was not now in a position to extend real 
protection to her. 


(Minutes. ) 
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DISTRIBUTION B. | : 
From: SWITZERLAND per ee ee 


Telegram (en clair) from Mr. Rally (Berne ) 

st February, 1941. 
D. : 1st February, 1941. 
5.55. Dem 22nd February, 1941. 


No. & Saving. 
bbbbdbbdb 


I have a covy of a statement concerning Italy issued 
secretly by a “Committee for the Defence of Switzerland" 
ch seems a serious document. It purports to be the 
report of a representative of the Committee who spent 
December in Italy where he has confidential relations 
with high officials in Government and Party. 


Chief points are (1) Italy entered war counting on 
French resistance for several months ending in weake 
of Ge and compromises peace by Great Britain at 
expense of France Italy's favour. French collapse 
caused real consternation and German Government in order 
to avoid dri French fleet into resistance Was 6 
position to protect France from Italian demands. (2) an 
attempt to reassert Italian influence in Balkans by attack 
on Greece was Spronghy Tesistes by German Government which 
consequently refuse e to rescue and reason why no 
attempt was made to seize Greek islands in advance was 
that Italian Fleet was already vastly more crippled than 
admitted and practically hors de combat for purposes 
(3) Italian Government has al had real and sincere 
interest in Switzerland which had: been manifested every 
time Switzerland attracted German attention but were now 
no longer in position to extend real protection and 
representative was told Switzerland uld “sham death" 
in order to escape attention. 
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| mtain revelations of a secret 
Dated 18th Feb. 1941. | broadcasting station. 

| 22nd Feb. 
1941. 


References. 


21190 F.O.P 


* ’ * a 
daha omnia Ot ats fame 


9 iat 


IN THIS MARGIN. 


z 
E 
4 
= 
LJ 
mM 
O 
- 
O 
z 
c 
I 
O 
Zz 


3 


Sir M, Palairet, 
Athens. 


Telegram. 


No: 32] 


Cypher. 


Special Pilot. 


, Ff ft : 
OS Poa 


4 


Greek broadcast .on 15th February announced - 
that forthcoming weekly issue of journal "Niki" 
would contairevelations.of secret Italian. 
revolutionary broadcasting station., Please 
telegraph summary.and forward copy of issue 


to Political Intetligence Department. ‘ 
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OUT FILE 


SPECIAL (PILOT) 
Cypher telegram to Sir M. Palairet. (Athens) 


Foreign Office, 19th February, 1941. 2.30 p.m. 
No. 327. 


PILOT. 


Greek broadcast on 15th February announced that forth- 
coming weekly issue of journal "Niki" would contain revelations 
of secret Italian revolutionary broadcasting station. Please 


Lert pa summary and forward copy of issue to Political 
Intelligence Department. 
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Nendo ) = 1558/218/ 22. ‘ Br ers. : 2 Fo et an OF fice te earam 6. 27 of h 
February, (R 14,63/ 518/ 22). 

TELEGRAM FROM The weekly journal “Niki" contained an account of 

Sir M. Palairet, Athens ns{ this station, with details as to hours and wavelengths 


Ne 257-6 and extracts from recent broadcasts. 


No fresh details of transmission are now being 


published, and the transmission itself has lately 
Daied 22nd Febe1941l- become irregular. 
Received 


m Registry | \ 25th Feb. 19): Le 


R: Italye 
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References. For British Agmiralty terms referred to in para- 
graph 1 see paper flagged A. in R 8338/G of 1940. 
29336 ( Fao): 


This telegram, if it is an accurate report of the 
Situation, is distinctly encouraging and it is satis- | 
} factory that the channel of commnication still remains 
open. Tee sects that further details are promised. 


I am trying to ascertain who exactly is Riccardi, 
referred to in paragraph 2. 


JfickAvy _— 
7th Maréh, 1941. 
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Decypher. Mr. Mallet (Stockholm). | 
5th March, 1941. 


De 7.40 pem 5th March, 1941. 
R. 5.55 &-Me 6th March, “ 1941. 


No. 128 , ‘a, 
inca fRvOM (> 


MOST SECRET. 
Following 


(Begins): 
My 1047/11. 
Swedish intermediary has returned from Rome. 


1. He states that he has been in touch indirectly with 
Cavagnari and other prominent anti-Fascist Naval representa- 
tives to whom British Admiralty terms for the surrender have 
now been communicated. Though it is thought in anti-Fascist 
circles that Cavagnari may at later date join with Triumvirate 
of Grandi and Badoglio, Cavagneri at present time has 
suffered much criticism, among the younger element of the 
Navy for his share of responsibility in Taranto disaster. 


2. Riccardi has [?grp. omitd.] his Italian intermediary 


there is now no stion of Italians allowing their Admiral 
or Fleet to cane Waher German control. ad 


oS» There is every desire among the Navy generally as 
amongst other circles to avoid assisting the Germans. 
Possibility for surrender to the British though not at 


nde feasible may present itself later when prompted by 
ture events. 


4. Channel of communication to Italy will remain open 
and our intermediary is prepared to go again. 


5S. Further details of the proposals will be telegraphed 
shortly. 1650/5 (Ends). 


[Copies sent to Director of Naval Intelligence]. 
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(How disposed of.) 


The earlier entered papers are not available as 
they have been sentt the Prime Minister. This 
telegram, however, elaborates the information we 


had already received in Stockholm telegram No.128 - 
copy attached. 


Our main immediate interest in defeating Italy 
has always been to obtain control of the Italian fleet 
or at any rate to ensure that that fleet does not 
pass under tne effective control of the Germanse To 
obtain this object we would, I imagine, be: prepared to 
pay a very high price. What is in effect being 
Suggested to us now is that if the Italian navy will 
conform to our wishes we will not exploit our victory 
over the Italians vindictively, but will attempt to 
Save Italy from German domination. I should have 
thought that we could give a promise to do our best 
in both these directions without much difficulty, thoug 
to save Italy from German domination may be very 
difficult of performance until the final peace 
conference. During the intermediate period between 
an Italian collapse and the final peace conference we 
Should have the greatest difficulty in preventing Italy 
from being dominated by Germany, but we might never= 
theless promise to do our best to prevent this. 


Clearly the Prime Minister must be consulted and 
must approve any suggested reply. 


| fi gual Whe 
he hg as Gaus bh a o 


D Sata ma 


lias betrcds wor 


I ascertained from Mr. Herd, Private Secretary 
to the First Lord, that the latter had spoken to the 
Prime Minister on the telephone regarding the reply, 
basing himself upon the text I had supplied. Certain 
modifications were introduced in the text and agreed 
to and this modified text was brought over to me 
this evenings by Mr. Herd. Instead of speaking of 
the Italian fleet passing effectively under our 
control we speak of the Italian fleet avoiding falling 
under German control. The telegram is now being 
despatched. 


IN. 
er a oi cil 


He. 


b 6 


IMMEDIATE. | 


. 1. (?My) eee 
ineomplete = A . . 


“2. My impression from him. end through another 
representative source is that surrender of Naval units is at 
present impracticable because it is impossibie to safeguard 
the families of personnel. There is also feeling of dtuke 
dishonourable conduet among this section of Naval Officers 
at leaving the country in the present hour of defeat 
especially when the country is verging on coming under 


German control. | 


3. What enti-Fascists hope is that we would not 
exploit our victory vindictively. when final pete olla 
rman 


comes but rather concentrate upon saving Italy from 
domination. It seems if this is our intention it migh 
be exploited and made conditional upon Navy soufeletie’ to 


-_ 


our wishes. | | ; 2 | 


“he Unique. opportunity now offered to convey direct 
message to Higher Anti-Fascist representatives. Message 


mist reach me by 1500 Monday 10th. 
1214/8. 


*~ No trace in War Registry. Cre queer) 
Advance copy sent D.N.I. D.O.D. e) D. 0.D.(F) 
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R 2171/590/a. 
FOREIGN OFFICE, S.Wele 


9th March, 19,1. 


Dear Herd, 


With reference to our con- 
versation on the telephone this 
morning I send you a eply to 


draft of a possible re 
Stockholm telegram No. and the 


Naval Attache in Steckholm's signal 
to the Admiralty No.i21,/8. 


This draft has not yet bem 
seen by higher authority here and 
I will telephone to you later to 
let you know whether it is 
or whether any modifications should 
be made. For the present therefore 
it ean only be considered as a 
personal suggestion. 


(SD) P. NCIHOLS. 


F.C.Herd, Eade 
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R 2171/590/0. 
POREIGN OFFICE, S.Wele 


9th March, 19,1. 


Dear Herd, 


With reference to our gon- 
versation on the telephone this 
morning I send you a y of the 
draft of a possible to 
Stockholm telegram No. and the 

—.. Naval At in Steckholm’s signal 
to the Admiralty No.122),/8. 


This draft has not yet bem 
seen by higher authority here and 
Pty yong Poy Bay Mh. 

et you know ther 8 approved 
or whether any modifications should 
be made. For the present therefore 
it ean only be considered as a 
personal suggestion. 


(SD) P. NCIHOLS. 


F.CeHerd, Eaqe 


Registry 
No. R 2171/590/G 
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ie” Despatched 
Draft. pHn edn K 


Mr. Mallet Your telegram No. 128 and your 
STOCKHOLM Naval Attaché's Signal to Admiralty 

Telegram. No. 1214/8. 

PhO. Following message msy be given 

to Svedish intermediary to pass on to 

his anti-Fascist contacts:- 


A If Italian fleet were to vass 


IN THIS MARGIN. 


effectively under our control this fact 
would undoubtedly weigh with us when 
Departmental considering terms of peace with Italy, 
secret 
and we should, of course, do our best 
to save Italy from German domination 


both before and after the final peace 


conference. 
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Alternative Wording 
fe eamege bf . 65 


“@. reaffirm our previous offer that 
we shall gladly receive any units of the 
Italian Fleet that may come to us, and we 


will do our best to escort merchant ships 
with families. 


If a real effort is made by the 
Italian Fleet to avoid falling under 
German control and evidenced by the 
sending of important units to British 
overseas ports, this fact would undoubtedly 
weigh with us when considering terms of 
peace with Italy, and we should do our 
best to save Italy from German domination 


both before and after the final peace 
conference, 


Yin 


9th March, 1941. 
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With the compliments of the 


Director of Naval Intelligence. 
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Naval Intelligence, Division. 


Y Anak 1941. 


pA, Stockhols 
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+ other cirel 
Possibi ty for 


te 
present feasible may present itse f later when prompted by 
future events, 


Je There is every desire ain the ota Biggs 


lie Channel of communication to Italy will remain epen 
and our intermediary is prepared to go again. 


56 Purther details of the proposals will be telegraphed 
shortly. 


1630/5 (Ends) 
1940/5 


Note: This message is the one referred to in N.A. 
, 


Stoeckholm'’s 123 and has since been received 
via Poreign Office, 
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Addressed ‘siitwety for DN. 


ait (omy) 1650/5. Swedish Intermediary’ s repert still \ 


and : ‘ | 
impression from hin/t another representative 
@strrender of Naval te is at present impracti- 
ssible to lard the families of 


. Unique rtunity now offered to convey direct 
message to Higher anti-Fascist eae eer ney ps Message 
must reach me by 1500 Monday 10th, 


1214/6 


Af No trace in War Registry. 
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No; R 2171/590/G. March, 1941. 


Despatched 


Draft. 


Your telegram No.128 and your Naval 
Mr. Mallet, 


Attache's signal to Admiralty No.121/8. 


STOCKHOLM | 
Following message may be given to 


Telegram. 


\\S 


NOceces Fascist contacts:- 


Swedish intermediary to pass on to his anti- 


Cypher. IN )iv - We reaffirm our previous offer that we 


Departmental shall gladly receive any units of the Italian 
hetero. 
Pay a Fleet that may come to us, and we will do 


MARGIN. 


our best to escort merchant ships with 


families. 


IN THIS 


If a real effort is made by the Italian 
Fleet to avoid falling under German control anc 
evidenced by the sending of important units 
to British overseas ports, this fact would 


undoubtedly weigh with us when considering 
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terms of peace with Italy, md we should do our 


Copy to best to save Italy from German domination 
© D.N.I. 


@ Mr.Herd,Privagze| both before and after the final peace 
secretary to l 


Lord of the Admty4j conference. 
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NOTHING 


(R, 2171/590/G) 
DEPARTMENTAL NO. 1. 


Cypher telegram to Mr. Mallet. (Stockholm) 
Foreign Office, 9th March, 1941. 7,40 p.m. 
No, 115. 


ie 


MOST IMMEDIATE AND SECRET. 


Your telegram No. 128 ani your Naval Attaché's signal 
to Admiralty No. 1211/8. 


Following message may be given to Swedish intermediary 
to pass on to his anti-Fascist contacts:- 


We re-effirm our previous offer that we shall gladly 
receive any units of the Italian Fleet that may come to us, 
7, " will do our best to escort merchant ships with 

es. 


If a real effort is made by the Italian Fleet to avoid 
falling under German control and evidenced by the sending of 
important units to British overseas ports, this fact would 
undoubtedly weigh with us when considering terms of peace 
with Italy, and we should do our best to save Italy from 
German domination both before and after the final ae 
conference. 
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From: YUGOSLAVIA. 


Decypher, Mr. Campbell, (Belgrade). 
Mareh Sth, 1941, 


D. 10,00 p.m, Mareh 8th, 1941. 
No, 361, 


IIIIIIY 


According to X Yugoslav Government have now 
received information that during the Naval bombardment 
of Genoa, Italian warship Impero which was almost 
ready for launching was seriously damaged. 
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DISTRIBUTION By a 

From: TURKEY, 


Decypher. Sir H. Knatchbull-Hugessen 


: (Angora) . 
3th March, 1941. 


D 1.30 a.m 14th March, 1941. 
Re 7.30 a.m 14th March, 192.1. 


No. 555. 
gddddad 


CONFIDENTIAL. 
Minister for Foreign Affairs gives me the following 


in strict confidence from excellent source which he does 
not wish divulged. 


2. Italians recently announced the sinking of a 
cruiser “through unknown causes", Name of the cruiser 
was "Diaz", She was sunk by an Italian submarine which 


took herfor British, 
3. Mussolini has returned to Rome from Albania. 


4, German airmen in Rome are anxious on account of 
the increasing number of crashes by their reconnaissance 
machines in Libya which is mech greater than [grp. undec. ] 


French campaign, 


5. Minister for Foreign Affairs asks that none of 
this be commmicated to the Press. 
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R 2171/G is thought likely to be genuinely appreciated 
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Mr, Mallet, (Stockholm). 
142th March, 1941. 


D. 9.15 Pele 14th March, 194.1. 
R, 7.40 a.m 15th March, 1941. 


No. 143. 
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MOST_SECRET. 
Following for Admiralty for Director of Naval Intelligence. 


PERSONAL, 
Begins: 


ITALIAN NAVY. 


1. During the recent visit to Rome Swedish intermediary 
has been constantly in touch with Italian representative and a 
certain officer serving at the Italian Admiralty, said to be 
representing some 20 senior officers, wishing to wrest the Italian 
Navy from influence of Fascist and German regimes, 


2. British proposals for surrender were considered 
but for vations reasons it was not deemed feasible to evacuate 
families of crews of ‘warships en bloc as was at first thought. 


3. Italian interme contended that (a) families of 
some prominent officers must evacuated to certain foreign 
countries and should receive some grant. (b) Officers and 
crews of surrendered warships would eventually require compensation 
for their families to start them in new professions later on, 


4. Italian representative then proposed the following 
terms: (a) British Admiralty to pay in dollars for ships 
surrendered, 


Battleshi 

Hea ser, 
Light cruiser, 
Destroyer. 
Submarine . 
Torpedo boat. 


78 
me 


: 
| 
(b) | should it be found more practical to sabotage warships 
the amount to be paid for the benefit of ac ve menbers 
b Garry out the work. 


[Seat the above payments to be made after ee or se i 
oi op one iad hipe have been definitely ur is 

iti 4 S that warships have been ly rurrendared or 
e 


Ha an imoediate deposit of 600,000 x ars td be lodged 


ji in) United States Bank to 156 of be available 


\now for provi assis graph 5 (a 1 an 
- newal families é names and a des would } communicated, 


| 5. Our considered opinion is that (a) basis of payments 
/hears little relation either to potential value of the ane 
/ @F bonuses to active parties, but it is not  emeeneet for us to 
“ @iseuss this. 


(h) the acceptance of the scheme in exthets le would enable 
us to telegraph at once to put it into execution 7 we consider 
there is anyhow a chance of its coming off. 


(c) at the most rolabe Government would only stand to 


lose the 15% < fat though even this is most unlikely 
“7 case of f 1 Bn od is to be Judged on its 
me ; 


(d) Swedish intermediary though running ognsiderable risk 
is prepared once more to attempt another visit to Italy if 
necessary though he is not blind to his own eaeae of eon 
reward in the event of success, he is the o rson we 
ever Itty to Pind base with the easnatial ntacts im Ttaly, real 
guts, love for this type of adventure. | | 


\ 


ote Contents of Fore Office telegram No. 115° 
were d to independent anti-Fascist now returned to Italy. 
In undertaking delivery of message he predicted | 
,x appreciation to be expected at the tone of the message and 
would do his best to comrer in naval-quarters, — 


Message ends, 


Mr. Mallet. (Fteokboln) 
R940 kim: = ABth March? 


Weameee* for Admiralty for Director of Naval 
Intelligence. 


PERSONAL. Begins: 
Italian Navy. 
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- senior icers, Yes Shing to wres = rari og Navy 
from influence of Fascist and German regime 


2. British proposals for surrender were considered, 
but for various reasons it was not deemed feasible 


to syeauste families of crews of war ships en bloc as was 
at first thought, 
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amount to be paid for the benefit of active neubers 
oy carry out the work, 
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scheme in a le enable 
it into execation we consider 
its coming off. 


Cc at the most British Gov ee 
lose 15% of the it, though e even this is most unlikely 
as oq case of fi al assistance is to be — on its 
merits. 


‘ ad) Swedish ish intermediary though ° ng constde e _zisk 
S prepare oa Ry necessary 
, ared once nore to attempt another vis heniaane ‘reward 

in event of success, he is the one ~ ph are ever likely 

to find here with the essential contacts in Italy, real guts, love 


for this type of adventure, sag: WC. 


Contents of Foreign Office Solegren No; 115 
vere e Rantéa, tc o£ me anti- weaese’ _retarned to Italy. 


very of = are predicted genuine 
oe weclation = expected the te tone of the neasage and 
would do his best te confer fs naval quarters. 


Message ends. 
{Copy sent to D.N.I. ] 
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Militery Branch, 
m/ P.O. 09699] 41, ADMIRALTY, 


S.W.Le t 
| ‘ Nhe a 7 19th March, 1941. 


SECRET AND IMMEDIATE. 


Dear Steel, 


With reference to our telephone 
conversation this morning, I would be 
much obliged if you would arrange for 
the attached reply to be sent to 
Stockholm's 143 of the 14th March 
(Departmental No.1). 


Yours sincerely, 


fe bo 4 well 


C.E. Steel, Esq., W.7.6., 
Foreign Office, 
S.W.1. 
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Telegram from Foreign Office. 


To: Mr. Mallet (Stockholm) »“ 


IMMEDIATE. 

Your 1435. While/chances of the 
scheme succeedinz/appear slight we 
accept it in principle. You are 
authorised to telegraph at once to 


put it into execution. 
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No. 2 2489/590/a. 


P.N. 
Draft. 


Mr. Mallet, 
Stockholm. 
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Your tel. No. 143. 

While chances of the scheme 
Succeeding appear slight, we accept it 
in principle. You are authorised to 


telegraph at once to put it into execution. 


Le 
(9(S, 


R 2489/590/G. 


L NAVY). 
Cypher telegram to Mr. Mallet (Stockholm). 


Foreign Office. 19th March, 1941. 9.55 pl, 
No.’ 140 


Be8e- Ge Be Gee 


IMMEDIATE. 
Your telegram No. 143. 


While chances of the scheme succeeding appear 
slight, we accept it in principle. You are authorised 
to telegraph at once to put it into execution. 


mae: 


SOUTHERN 


aT Maye o7 e . : ‘ = poy um) r z 
. i 2 ~ ~% ? er, j 
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26 MAR 1941 


Ofelia. Mak: Vos runtrdes. 
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(Minutes.) 


CULLK ~478 


o * nad al 


22nd March, 1941. 


Dear John, 


The First Lord has received the enclosed 
minute by the Prime Minister on Foreign Office 
Telegram No. 140 to Stockholm. I take it that the 
Admiralty should reply. We propose to say that 
we agree that the chances of success in the scheme 
appear very small, but the necessary payments were 
so small compared. with the importance of the prizes 


to be secured, that the gamble appeared to be worth 
while. 7 


Would you let me know whether you agree 
with this reply and whether you have any comments. 


Yours ever, 


OUTWARD TELEGRAM ae 


‘Document is the Property of His Britannic Majesty’s Government, and should be 
kept under Lock and Key.] | 


R 2489/590/G. 


SPECIAL (ITALIAN NAVY). 
Cypher telegram to Mr. Mallet (Stockholm). 


Foreign Office. 19th March, 1941. 9.55 p.m. 
No. 140 


828.4%. 8.8.8e A 


IMMEDIATE. ey 
(oe. 
Your telegram No. 143. 
While chances of the scheme succeeding appear 


slight, we accept it in principle. You are authorised 


to telegraph at once to put it into execution. 
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The Greek Minister in his aide-memoire of 
March 13th (R 2432/138/19) suggested that we should 
inform the Italians that if they were to use gas 
against the Greeks we Should immediately use it 
against the Italians. This suggestion was passed 
on to Colonel Hollis, War Ca&inet Offices, by 
Mr. Nichols (his letter of March 28th) for the 
Chiefs of Staff, whose advice was asked as to the 
reply to be returned. 


Colonel Hollis's reply of April 2nd (R 3604/3604/ 

G) was to the effect that the Chiefs of Staff had 
considered the Suggestion in connexion with the 

-Q- (Mr. Simmonds’) of March 27th, the Home Office 
reply to which did not, however, cover the question 
of our using gas as reprisals for a similar attack 
on our all The question, in the opinion of the 
Chiefs of Staff, was a political one which had better 
be raised by the Foreign Office for decision by 
the War Cabinet. 


A copy of the P.Q. and reply is now attached. 
Neither in the reply nor in the replies to the 
Supplementaries is there anything more definite, 
in the present connexion, than that we will not be 
the first to use gas. Mr. Morrison finally added 
"I am not authorised to go beyond that". 


It is therefore clear that,as Suggested by the 
Chiefs of Staff,the question must be raised by us 
with the War Cabinet, if a definite reply is to be 
returned to the Greek Minister. 


Oth April, 1941, 


If this question is submitted to the War Cabinet 
some recommendation must be made as regards action to 
be taken. 


: The arguments against making any statement are 
tha | 


(1)/ 


22107 1/41 F.O.P. 


(1) The Italians are no doubt perfectly well 
aware that once they start to use gas we shall retaliate, 
and 


(2) A statement by us on the subject may very 
well be used by Axis propaganda as an indication 


that we are preparing the pround for using gas 
ourselves. 


Ou Li nr hauk. 
£ On general grounds it is most desirable, 
particularly at the present critical moment, to do 
what we can to meet a request to which, judging by 
the fact that the Greek Minister is continually 


reverting to it, the Greek Government attach creat 
importance. 


, 


On balancég—ewemes, IT think that we should 
recommend that the matter should be dealt with by 
means of a P.Q. on lines which could be agreed on 


with the Greek Minister. 


9th April, 1941. 


I asked the Greek Minister to call this morning 
and, reminding him of his original enquiries, then 
showed him the mswer given to a Parliamentary Question 
on March 27th. If this was not sufficient for his 
purpose, we should then have to take the matter to the 
Cabinet. Perhaps he would consult his Government. 


He asked for a copy of the P.Q. whichI gave to 
him,and said he would think the matter over. He seemed 
to think the moment was inopportune to raise the matter 
again with his Government, and I did not dissent from 
this:so we may hear nothing more. 


iW. 
12th ‘April, 1941. 


| he apy Pes a Sat, gi v- %Y weno st 


At APR 194 


OF 52 _ir Vv fart \- YET 
GREAT GEORGE STREET, S.W.1 


) 
Re F Phare 
end April, 1941. 


Ata Nests 
gS 


44 
The Chiefs of Staff at their (286th) Meeting 
considered the point raised in your letter dated 
28th March, on the alleged landing in Albania of 
two Italian Battalions specially equipped for 
chemical warfare. 


The Chiefs of Staff referred to the 
Parliamentary question and the answer given by the 
Home Secretary on the 27th March, but considered that 
the use by the enemy of gas against an ally was 
not covered by this statement. In view of the 
restrained reply given by the Home Secretary, they 
consider it unlikely that H.M. Government would be 
prepared to make the announcement suggested by the 
Greek Minister, ees Ms this is a political 
question they suggest that it would be better for )* 
we to get the matter raised for decision by the 
War Cabinet. 


I enclose for reference an extract from the 


Chiefs of Staff Minutes. 


P.B.B. Nichols, Esq., M.C., 
Foreign Office, 
6.WLe 


TO BE KEPT UNDER LOCK AND KEY. 


it 1s requested that special care may be taken to G | 
ensure the secrecy of this document. 


(THIS DOCUMENT IS THE PROPERTY OF HIS BRITANNIC MAJESTY'S GOVERNMENT). © 
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WAR CABINET. 


CHISFS OF STAFF COMMITTi&E. 


, Ces A ms seer aan 


Jfro~ WINUTES of Meeting held on 2ND APRIL, 1941, 
at 3.50 Pelle 


PRis §$ su N Ti- 


Air Chief Marshal Sir Wilfred Freeman, 
Vice-Chief of the Air Staff. 
(In the Chair). 


Vice—Admiral T.S.V. Phillips, Brigadier 1.8.0, Playfair, 
. Vice-Chief of Naval Staff. .representing Vice-Chief of 
the Imperial General Staff). 


THE FOLLOWING WSRE ALSO PRESENT:- 


Enge Vice-Admiral Sir Harold L. Mr. H.T. Weeks, 
Brown, Director General of Ministry of Supply (for Item 4 7 
Munitions Production (for Item 4). 


Mr. CW. Baxter, | Mr. P.M. Crosthwaite. 
Foreign Office. (for Item 1) Foreign Office. (zor Itemi1 ). 


Lte-Col. L-#, Bourke, 
War Office. (fo lters 2-5), 


SUCR STARIAT. 


Golonel L.C. Hollis. 
Major C-R. Price. 


Pee x 


7. POSSIBLE USE OF GAS IN ALBANIA BY ITALY. G2 


(C.0.S.(41) 209). 


THE COMMITTEE had before them a letter from the 
Foreign Office covering a Memorandum by the Greek 
Minister in London on the possible use of gas by the 
Italians in Albania. 


THE COMMITTEE referred to the answer given 
to a parliamentary question on the 27th March on our 
retaliation to the use of gas by the enemy. 


This reply did not, however, cover retaliation 
in the event of gas being used against one of our allies. 
From the nature of the reply given in Parliament it did 
not appear likely that the Government would be prepared 
to give a categoric assurance on the point raised by the 
Greek Minister. In any case it was a question of 
policy on which the Chiefs of Staff were not qualified 


to give a decision. 


THE COMMITTEE :- 


Instructed the Secretary to reply to 
the Foreign Office in the sense of 


the discussion, 


Great George Street, S.W.1., 
2ND APRIL, 1941. 
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The Counsellor of the Greek Legation called 
this» Meee and read a telegram from the Greek 
Government received today of which the following is 
the substance: - 

According to information from Turkish G.H.Q. 
ecmmundcated by Greek M.A. at Angora on April 19th, 
the Italians are making preparations in the Dodecanese 
apparently for an attack on Crete. At Leros they 


have concentrated naval units, and at Rhodes they are 


concentrating all the strength from the other islands 


except Leros. 


TADikiom - 


21st April, 1941. 


. of “ os 
Copies sent to the Directors of Intelligence, Trnrmed sale , 
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Yes, this was the paper I had in mind. ‘The 
Whole @ Parts I and II are most relevant. That 
paper was discussed by the Committee of Imperial 
Defence on July 24th (see C.I.D. 368th Meeting). 
The conclusions of the meeting, so far as the posi- 
tion of Italy is concerned, will be found at the 
pottom of page 5 and are also extremely relevant to 

the point at issue. 


It is quite possible that there were further 
discussions on the subject of the position of Italy 
either by the C.I.D. or in Cabinet which I may not 
have seen, but the two papers mentioned in the 
paragraph above are the ones I remember. 


[Ni 'thre 
qs 
April 29th, 1941. 


ft am greatly obliged for the trouble taken by 
the Green Registry and others to produce all these 
papers. Now that all the documentation is together 
I think it would be worth while to compose a composi 
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account of the influences which affected the 
Poreign Office attitude towards Italy in the months 
preceding the war. 


In my original minute I suggested that I should 
write to Sir Miles Lampson. I have no wish to 
make bad blood or to revive past spectres. I do 
wish, however, to lay the ghost which haunts 
the corridors of Fleet Street that a weak and 
uninformed Foreign Office fed Italy to the point 
of saturation prior to the world war. 


I do not think it would be very difficult to 
compose a short document for keeping in our official 
records of which a copy might at some date be 
sent to Sir Miles Lampson. I therefore appeal to 
Southern Department to detail someone to undertake 
this labour. I suggest that a short conference 
with the Master of the Rolls, if he has not already 
left for America, would be useful. 


Besides the strategic injunctions which will 
pour upon us, we are always told by the internations 
lawyers that contraband control was designed to 
restrict the supply of commodities to the enemy, 
namely Germany, but was not designed to limit the 
normal provisioning of a neutral. It was I believe 
on this philosophy that the contraband committee 
worked at that time. 


There is one other aspect which could well be 
incduded in a short paper and that factual. I do 
not believe that Italy acquired such enormous 
stocks before the war as to make any great differenc 
to her war potential or effort, nor do I believe 
she passed very much to Germany. I think there is 
misunderstanding even in the Office itself on this 
point. I have in mind a recent minute by the 
Central Department in which opprobrious remarks 
were made about our Italian policy and an effort 
made to show that our Spanish policy did not a 
from the same defects. 


I/ 


I remember, prior to the war, the Committee over 
which I presided achieved a certain success in 
restricting the supplies of oil to Italy. 


ee tae ga oun Can be 
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30th April, 1941. 


On first reading this minute I told Mr. Butler 
that I feared it would not be possible to produce 
this paper for some little time to come, and he 
agreed that there was no great urgency. 


Meanwhile I fear the Master of the Rolls has 
gohe to America and no help can therefore be expected 
from that quarter at present. I have, however, 
rung’*up Mr. Ingram at M.E.W. who is going to speak 
to Mr. Je Nicholls on the question of stocks. Mr. 
Ingram fears it may be rather difficult to obtain 
figures on the stock position. 


Nothing to be Written in this Margin. 
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SECRET. 4th June, 1941. 


(R 5570/4417/G) 


is des Frias) 


I write to let you know 
that according to a secret report 
from our Embassy in Washington, 
said to emanate from a reliable 
source in Rome, the Italian 


Government are printi one and 
fi¥e Egyptian pound notes. 
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OUTWARD TELEGRAM 
(R5570/2417/G) 10K 


[CYPHER] DEPARTMENTAL (SECRET). 


FROM FOREIGN OFFIGE TO CAIRO. 


ee 1859. De. 50350 Oem, Ath June, 1941. 
une, 1941. 


223 
SECRET. 


According to report stated to emanate from reliable 


source Italian Government are printing one and five 
Egyptian pound notes. 
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or Mussolini's speech of 10th June. " 


; 


_ Regisiry 

Number fR / 218/22. Gives the text of Mussolini's war anniversary 
| FROM B st speech delivered at a plenary session of the 

—s«: Broadcasting Chamber of Fasces and Corporations in Rome. 

Sorporat: A copy of the Italian text of the speech 


somur sated). is also attached. 


Dated 


Received 
Roisty'P th June, 1941}, 


Last Paper. ( Minutes.) 


(C 5 20 Enclosed in this jacket will be found the 
original Italian text of Mussolini's speech of dune 

10th, together with an English translation and a most 

useful summary by Mr. Knight. 


References. 


I am told by Colonel Stevens of the B.B.C., who 
listened to the broadcast, that the Duce appeared ta 
be losing grip; but from the point of view of the 
Italian audience this speech will probably go down, | 
quite well, though the country as a whole is far too 
intelligent not to realise its omissions and suppres- 
sions. 


From our point of view I do not think that any 
very useful or valid conclusions can be drawn from the 
speech. From the beference to Turkey it looks as 
though Mussolini intended to use the velvet glove, 
no doubt on instructions from Berlin. Fromthe refer- 

{ | ence to the coming occupation of Greece it is clear 


(How disposed of.) 


that Mussolini realises what a difficult time his 
army, of occupation are going to have. 


4 The passages about the campaign in Albania 
suggest strongly that he and the Fascist Party and 
military authorities have al‘l been subject to very 
strong criticism in Italy on the conduct of the can- 
paign and that he was anxious to justify the Govern- 
ment's action: and of course we knaw that they were 
most severely criticised all through the winter, par- 
ticularly in regard to the treatment of wounded. 
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3A IT HOME (iv) 


In tho Argontino, the imporialistic appetites of the Anglo-Saxons havo caugod sorious 
anxiety. Tho woll-known Brazilian (Arroya ?) quostionod by © $$ journajists, oxproes> 
his surpriso at tho statomonts made by tho Amorican Secretary of Stato,“Cordell Hull, 
to tho offoct that Argentine and Brazil had suggested en ¢ of the 

Foreign Ministors of the Amorican States. 


8. U.S. STRIKERS ANTI-INTEXVENTIONIST A political moot#fig is ettri sited 
to tho attitude takon up by the Amorican workors3 thoir agightion is to bo 
rcgardod as an anti~intervontionist domonstration. 


9° FRANCE: NEW PARIS UNDERGROUND RAILWAYS Psry4s: Tho now public works 
which will shortly bo initiated in Paris rogions wj#l cost, according to tho 


proliminary ostimates, 9,000,000,000 francs. Sng othor works, threo now 
underground railways are to bo constructod.e 


ll. ITALY: CREMONA PRIZE COMPETITIOWY Cromonas On 15th Juno, tho Third 
Cronona Prize Exhibition will bo openodf#by tho Ministcr of National Education. 


12. ITALY: ART SYNDICATE*S “"M@LANIAY" Milan: Tho National Council of 
Art Syndicates has decided to dogfcato noxt Sunday to Milanese artists at prosent 
under arms and to hand over tofAheir familios tho entire receipts of the day. 


13. ITALY: VILLA GLORf RACE MEETING POSTPONED UNTIL TOMORROW 


Othor items were: 2, British shipping attackod yesterday; 3, Axis bomb 
Tobruk; 6, Syria: Pfronch Pross indignation; 14, Italy colebrat 
15, Italy's war on#fry annivorsary: German Prosss 16, Gi exh aidontific’ 
plane's flight. /17, Syria: capturo of parachutists denicti 


Itepf 10 unintelligiblo. 


ROME: , Ag.61 mt IN ITALIAN FOR ITALY: 17.00: 10.6.4]: . 


sp6och by Mussolini at a plonary session of the Chamber of Fasces and Corporations 
in Rome. 


Duce‘'s first sontence: j 


This is a solemn and momorable day which marks the first annivorsary 
of our entry into the war, This past year has been rich in evonts, During 
the past yoar Italian soldiers of land, sea and air have heroically fought against 


tho British Empire on the mountainous fronts of Europe and in the desorts of 
Africae (Loud applause), 


During my spoech to the Party leadors of the 10th Logion I pointod out 
that the war would be bound to take on a more decisivo character and would sproad. 
You all remembor the speeches of tho 18th November and of the 23rd February. It 
may be thought unnecossary to recall the events which occurred during tho first 
12 months of thowre Each one of us individaully and collectivoly lived through 
them. My wish is to give you information concorning operations which took place 
from Fcobruary onwards, both on the Altanian and on tho African fronts. In tho 
faco of incontostible documonts which hevo beon published no one can doubt that 
Italy and Greeco would havo to settle accounts. The Athons papors ere at last 
beginning to reveal tho criminal background of Grec&k policy. Ever since 
August 1940, I had proofs that Greece did not even preserve the protonce of 
noutrelity.e During tho same month, thoro occurred a period of tension followed by 
wooks of comparative calm. The situation again béecametonse during Octobor, and 
I bocame convinced that Greece was zndeod a koy position for Great Britain in 
tho «‘* 1 and Eastorn Moditorrancan, and that Yugoslavia's attitude was more than 
ambiguous, Tho Yugoslav-Grook situation was such that, in the language of 
chemistry, it noeded "decanting" to avoid unploasant surprisose. Facts = tho 
detormining element when judging tho evolution of history = have fully confirmod 
my point of viow. Thus, on 15th October, it was unanimously docided to hositate 
no longer, and to launch the campaign before the ond of the months 


3a IT HOME (iii) # 


} ha a U.S. AIRCRAFT FACTORY STRIKERS ARRESTED New York: Intervention of the 
troops.in the strike of workers of the North American Aviation Company. arrest of 
16 strikers. New incidents are feared, The Minister of Justice describes the 
situation 4s more of the nature of a revolt than of a strike. 


12. SPAIN: FRANCO RECEIVES APOSTOLIC NUNCIO Madrid: General Franco has 
received the Apostolic Nuncio. 


f 
f 


ROME (ITALIAN HOME STATIONS): 25.51 m: IN ITALIAN FOR ITALY AND/ITALIANS ABROAD: 
13.50: (18 mins): 10.6.41: (M.64). f | 


| / 
Talk by General (Dimorra?}, Head of the Historical Office of the General staff 


One Year of War 


(Note: The talk contained little substance) . / 


After a brief review of Italian history of the 20th century 
(colonisation, the glorious victory in the World War,/the unsatisfactory rewards of 
peace, sanctions during the Abyssinian campaign, the/necessity of intervention in 
Spain, a sincere effort to save peace at Munich), the speaker quoted some of the 
familiar passages from Mussolini's speech made afver the declaration of war, on 
10th June 1940. He emphasised the enormous resfonsibilities entrusted to the 
Italian Armed Forces, which had to guard thousafids of miles of land and sea 
frontiers in Europe and Africa, and then procgeded to enumerate the glorious 
campaigns of the past year: the lightning gdttack of France, stopped only by the 
sudden demand for an armistice; the great sdecesses against Britain in Somaliland 
and Egypt; the unneutral attitude of Greéce followed hy a campaign in which the 
ftalian forces were outnumbered in the rgtio of one to four; the stubborn defence 
of Cyrenaica against overwhelming odds; the glorious reoccupation of Cyrenaica; 
the victorious campaigns in Greece, OSslavia and Crete. The present wor may be 
characterised as a war of machines; Aut the first year of the war has shown that 
the machine failed to triumph ower phe fighting spirit of Italy. Britain on whose 
stubborn resistance every effort tg secure permanent peace in Europe, was broken, 


found her proper adversaries at last. The future belongs to Italy; at last she 
will be able to fulfill her missfon. 
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ROME (ITALIAN HOME STATIONSY: 25.51 m: IN ITALIAN FOR:- ITALY AND ITALIANS ABROAD: 
14.00: 10.6.41: (M.75) . : 


le ITALY: RADIA ANNOUNCEMENT Today ail stations of the BIAR will 
broadcast an account of the plenary meeting of the Chamber of Fascios and 
Corporations. /MTransmission will begin at 16.50 (presumably local time). 


4. CRETE: /COMMONS DEBATE: "DAILY HERALD" (amp) Romes Commenting 
on the curious metfiods adopted by the British Ministry of Information to distract 
the attention of Ahe public from the continual defeats that England suffers in the 
various sectorsf/ the "Daily Herald" says that the best method is to place the 
corpse as quicf¥ly as possible in its coffin, close it without losing time and cover 
it with wreatHs. It is in this way that the Cretan adventure should be dealt with. 
The paper adds that the British Command had given assurances that it was absolutely 
impossible for German parachutists to occupy Crete. If this is true, it is not 
very credytable to the British Command. | 


ob. / EGYPTIAN CURRENCY CHANGES In Egypt, the coins of five, 10 and 20 piastres 
are ta replaced by banknotes. | 

ef PAN“AMERICAN COLLABORATION: "NEW YORK TIMES" New York: The 

"New York Times", in correspondence from Buenos Aires, expresses the fear that a 
a for Pan-American collaboration may arise out of the state of national 
_/emergency declared by Roosevelt. The newspaper states that it may be 

necessary again to convene the Pan-American Conference. 
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To launch a campaign at the end of October involved a grave problem of supply, 

as winter was coming. The rigours of the winter were borne by our soldiers with 
& resistance which might be described as stoical. The months of November, Decombo 
January and February were indeed exceptional. Apart from these climatic 
difficulties the approach of winter presented two advantages: long nights which 
facilitated the navigation of convoys and the proservation of the (one word ~ 
inaudible), We should not have escaped this if we had started the campaign in 
the middle of spring. The C-in-C of the Albanian forces, General Visconti-Prasca; 
who was entrusted with this task after 5th June, was of the opinion that the 
Campaign of Epirus would quickly develop in our favour, 


His plan, which was approved by the Rome High Command-and by myself, 
was logical and convincing, It was to consist of a pincer movement which, 
started by the Giulia Division, should have reached the Mezzovo Pass behind dhe 
Janina, From the wost, regular infantry divisions were to pass through Kalamas 
and proceed via Arta to surround Jahina, The central column would have proceeded 
towards Kalabachi engaging the enemy there and dismantling the strong defences of 
the Metaxaa Lino, The High Command of the Albanian Forces, which during August 
had only five divisions at its disposal, had under its orders the following units 
by 28th October: Alpine Giwlia Division, Armoured Division "Centauro", the Ferraré. 
Siena, Piedmont, Venice, Arezzo and Parma Divisions, one rogiment of grenadiers 
and three cavalry regiments, These divisions were (Italian: Binarie=railway 
track); to each of them two Albanian battalions were attached. The march of 
the Giulia Division.. through the precipices of the Pindus was extremely difficult. 
The mechanised column in the Central sector was paralysed by rain and mud, and 
could not break through Kalabachi, The Kalamas column was stopped for five days. 
On 6th November, the High Command ordered the Giulia to retreat towards. (Konica?). 
The Giulia Division, which was only a short distance away from the Mezzovo Pass, 
hal to retrace its steps and more than once had to force its way in bloody combat, 
The retreat of the Giulia coincided with the Greek counter-offensive, which in 
November succeeded in reaching Koritza and in December, Argyrokastro, The Greek 
effort to reach the rear strategic positions, Elbasan, BeratZ, Valona, especially 
Valona, as desired by the British, was frustrated by- the staunch resistance of 
our soldiors. A wall had been built (loud cheers) and this wall, thanks to the 
courage and determination of our soldiers, was now impregnable, In the Sector 
of (Val Sussizza?) on the direct route of Valona the battle was concluded at the 
end of December, The second Alpine Rogiment brilliantly counter-attacked in — 
the (Bolera?) zone and the 7th Infantry counter-attacked in the (Branizza?). 

To relieve the pressure on the (Berat?) Front the troops of the 25th Army Corps 
attacked in tho direction of Klissura and contributed to.the breaking down of the 
Greek offensive at Berat, Alpine troops of the Cismon and of the Bolzano, skiers 
of the Cervino and Bersagleiri of the Second Regiment took part. On 13th Februarv 
the enomy launched his offensive on Tepeleni with a special division, the Cretan, 
which was almost literally destroyed by the infantrymen of Sforzesca and by the 
Blackshirts of the Galbiati Group. (Loud cheers) An attempt to reach the 
Vojussa Valley was repulsed by the irfantrymen of the Legnano, of the Ferrara 

and by the Alpine troops, In the (Desdiza?) Valley the Greek attack aiming 

at Perati reached Klissura on 12th January. # The enemy advanced as far as 
(Spadera?) but here during the first 10 days of February, he was definitely stoppe< 
by the Alpine troops of the Giulia Division, by the Pinerolo Infantry and the 
Leonessa Blackshirts. In the Vevoli Valley the Tomori was the link between the 
9th and llth Army, During the last 10 days of January this fragile link was 
strengthened by an advance which put us in the possession of (Bregosarus?) and 
(Obrie?). After the withdrawal from Koritza the enemy tried to reach El Basan, 
but was definitely repulsed by the Arezzo and Piedmont Divisions, and by the fourth 
Bersaglieri Regiment. . In December, the enemy advance was definitely stopped in 
the sector of Ochrida by the Arezzo Division and the first Bergaglieri Regiment, 


When I went to Albania at the beginning of March, I felt victory in the 
air. Thanks to the untiring efforts of General Cavallero, who had taken over the 
command of the armed forces on 13th December, the Albanian Army had been reorganise.. 
and had prepared the offensive. The morale of the troops was wonderful, The 
order in the rear lines was perfect. The commands of the two armies, the 9th and 
lith, were in the capable hands of General (Motte?), General Rossi, General Gambare , 
General Mercalli, General Lasci and General Arisio, Each was equal to his task. 
The (bivisional Commanders?) Goria, Santovito, Azzononi, Aldelardi, Oleari, Magli, 
Ferrero, de Stefani - I would like to mention them all because they all deserve 
it. (Loud cheors) ie 


Amy consisted of thr following Divisions by the end of April: 

Giulia, Pusteria, Tridentina, cumeense - all Alpine Divisions. Mechanised and 

valry; ArezZo; Cagliari, Modena, Piedmont, Siena, Bari, (one inaudible) 
Ferrara, Casale, Messina, Florence, Pinerolo, Sforzesca, Cuneo, Forli, Lupi di 
Toscana, Cacciatori Delle Alpi, Legnano, Puglie Brenner, Acqui, three cavalry 
regiments - the Milan, the Aosta, the Guide and four Bersaglieri Regiments, one of 
grenadiers, a group of Blackshirt Italians; a really imposing forcee If my visi 
twas a reward for the Albanian forces, they deserve it. During my meetings with th 
soldiers demonstrations occurred which I shall never forgete The same can be saic 
of the 30,000 workers who were working on-the roads often under enemy firee The 
last: desperate Greek offensive on the Vojussa was broken down by the Giulia 
battalionse During the following weeks the 8th Army Corps went into action with 
four divisions, the Pinerolo, Cagliari, Puglie, and Pari. We were unable to break 
through the enemy resistance at once, but the losses inflicted by our artillery 
consisting of about 400 guns, and by our air force - a; pproximately 400 planes - 
were, according to the Greeks’. themselves, enormouse During the week from 9th 
to 16th March, the Greek Army practically ceased to exist as a fighting forces 
The Greek Government admitted as much latere 


It is an established fact that in 1 April even if nothing had happened to 
bring any change in the Balkan situation, the Italian Army would have annihilated 
the Greek armye (loud cheers) We have to admit that many Greek detachments 
have. fought valiantly, and we must repeat that the Greek soldiers were influenced 
i by the hate continuously spread by the officerse The Greek Army nevertheless, 
would not have resisted for six months if it had not been for the help of the 
British The Greek army was fed, equipped and armed by the British The air 
force was entirely British, as well as the A.A. artillerye There were no less 
than 70,000 British soldiers with the Greek Army. (The total value of supplies? ) 
delivered by Turkey did not exceed 2,000,000 Turkish liree And now I will give 
you figures wx*.ch will show you the achievements of Italy in this war, for which 
praise is due to the various commands, and to the War Ministry. Ships have made 
1,360 voyages between the Bari and Brindisi harbours and Valonae Light crafts ha 
escorted 1,070 trips. 570,603 officers and.men were transported, 15,951 vehicles, 
83,072 horses and mulés and 714,050 tons of goods, were taken across to Albania, 
So that the. troops could live and fight we had to land an average of 4,000 tons 
per day, exclusive of arms and munitionse Admiral i pe sens and General 
(name inaudible) brilliantly solved this problem (loud cheers That we were 
practically the masters of thr Adriatic is shown by our small losses. Ships 
sunk by the enemy numbered 17 or a total tonnage of 67,000 tonse . Three 
torpedo boats were sunk of a tonnage of 2,400 tonse Five ships were (damaged?) 
totalling 20,000 tonse Six torpedo boats were (damaged?) (6,000 tons). ead 
and missing among troops and crews amount to 295 men, which equals 0.05% of the 
men transported. For all this and for her essential contribution to victory 
the Italian Navy deserves the deep admiration of the Italian people (loud cheers). 


No less worthy of admiration is the Italian Air Force for its work during 
the Greek Ware Italian planes transported to Albania in 7,102 hours flying, 
30,851 men and 3,016 tons of war materiale German transport planes, with 
13,312 flying hours, transported to Albania 39,816 men and 7,923 tons of war 
materiale In all these flights only one incident took place during a take off of 
a plane in an aerodrome from Le Puglie, with the loss of 20 meme Air war operatic” 
were carried out by the Fourth Squadron. The Air Force stationed in Albania ~- 
carried out 38,000 hours of flying, dropping 4,829 tons of bombs, firing 
700,000 rounds,shooting down 271 enemy planes and damaging 118 Our losses 
were 97 planes shot down,’ 71 damaged and 223 ee+eee( cheers). 


From 28th October to 31st March, 13,502 men fell on the land fronte in 
the war against Greece; the names of these glorious soldiers who gave their . 
lives for their country were published monthly as is our custom. This figure 
cannot be considered final, since we do not yet know the fate of those reported 
as missing or prisonerse The number of wounded was 38,768, published in the 
seven casualty lists published hitherto. Those who sufered from primary 
frostbite, but who recovered after short treatment, numbered 4,564; whose who 
suffered from secondary frostbite and who have also totally recovered, numbered 
8,592e Those who suffered from tertiary frostbite numbered 4,391, and the 
larger part of these have also been saved. \ Among the number of losses were 
1,528 Blackshirts killed and 3,296 wounded The losses inflicted on the 
Albanian detachments were 59 killed and 78 woundede The Greek losses we do not ° 
yet know definitely, but everything points to the fact that they were much karger 
than ourse | 
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While tho Italian troops were engagod in liquidating the Grook Arny, 
Yugoslavia revoaled horself, and by a coup d'otat showod what her truce sontimonts 
wore. Tho Axis war against Yugoslavia thus became inovitablo. The sxis ermies 
acted togethor with ee rapidity. Whilo tho Secondiruy of tho Alps 
doscondod along the Dalmatian coast by forced marchos, tho Grecks rotreated and, 
by fighting rearguard actions, tried to -tho last by a trick of authontic (ono 
word inaudible) stylo to remain within tho Albanian frontior by offering“to-sign™ ~~ 
a separate armistico with tho Germars but not with use They woro energetically 
thrown out of the region by us and in the end offored unconditional surrendor. 


As far as Yugoslavia is concornod, she revealed almost imnodiatoly tho 
inconsistoncy and, ono might say, the falsity of hor social organisations this 
third Mosaic Stato, cronted artificially at Vorsnilles, with an exclusively 
anti-Italian function, foll at the first blow. (threo words inaudible). This 
army, which, according to - Swiss newspaper, was to havo astonished tho world, 
collapsed at the first blow, The “nzlie> made one or two stands, but, ovorwholmed 
by tho Alpine and riechanised divisions undor Von List, thoy found that tho soil 
of Greece also burned beneath their foet and they left Greece to her agony. 


The political and military consequonces of driving Britain fron hor 
last European bases have been of exceptidnal stratogic and political importance. 
They have been responsiblo for the great changes in the map of that part of 
Europe, changes for the better. We have not boon able to achiove perfection in 
every direction, but in practical mattors we have to renounco the absolute. 
Bulgaria has annexed Macedonia, which is predominantly Bulgarian and ens-ered eS 
absurd situntion which prevontod Bulgaria from having an outlet in tho Aogoan. 
Albania will xtond her territory to the north and absorb Ciamuria in tho south. 
Montenegro will regain its independence and will onter into the Italian orbit, 
Hungary, whose agreemonts with Italy go back as far as 1926, has oxtondod its frontic 
Waet remained of Yugoslavia has bocome an Italian provinces {The most important yt, a 
factor, however, is that aftor centuries, the Croatian nation has regnined its oe 
independence. At the hoed of this resurroction is Ante Pavelitchy who was exiled 
in Italy for over 12 yoars, as well as many mombors of his following. - Tho 
agreenonts roached with tho Croatia of Pavelitch are a8’ important politically as 
territoriallye The port of Fiume has an assured future, since it will bo tho 
outlet for the Croatian and Hungarian hinterlande With the annexation of alnost ~ 
all the Dalmatian Islands, the creation of the two provinces of Spalato ahd Cattsc 


{Keppere®) and the enlargemont of the old province of Zara=-(Severissitia?) . tho 
Dalmatian problem has boen solved. TEM 


The Croatian people will tako part in tho maintenance of tho safety 
of the Adriatic. Had we wishod, wo could havo oxtonded our frontiors furthor 
aficld, but, in my opinion, this would have boen a mistake in policy as tho 
inclusion of onemy clomonts would have boon injurous to the Stato, in which | 
the questions of raco, nation and space must bo predominante Nearly all Grocco, 
including Athons, will be occupied by Italians, This will bo very difficult 
indeed, but wo will try to accomplish it and orase the hato for the Italians 


~*~ 


which has boon sown by the British in the Grook mim and Greoco will enter into 
the vital Mediterranean space of Italy. 


Many tines since tho fall of Keren, tho English thought that the 
E.éfrican campaign was virtually nt an ond. Aftor Koron, howover, they had to 
fight at Anba Alagi whoro, for tho sgegond time, Italian resistance reached epic 

hoightse (Loud choers). The Duko of Aosta (prolonged choers) in thoso battlos, 
which have covgred thousands of kilomotres through desert and over mountains, 
has shown hinself a groat loader. Aftor Amba Alagi tho English thought (that 
this was tho ond?) But fighting is still going on. Wherever our troops aro, 
they give trouble to tho English, at Dankalia, Ginma, Gondar. We do not know 
how long this may last, but we do know that rosistanco will continuo to tho . 
limits of human possibility. The English have profited from thoir superiority 
in matorial, fron their almost unlimitod possibilities of replenishing supplios 
and from tho defection, which was almost goenors of our colonial troops, whon 


wo had not had timo to organiSe and who woro thorefore unpropared for © war waged 
with mochanised means and with aircraft in particular. prt, oat: 


Tno English conquest of the Empire has no effect on tho final outcome of ° 
tho ware It is purely a porsonal quostion (loud boos) which cannot influonco tho 
final rosult and which has cut an oven deopor rif botwoon Italy and England 
(Loud choors)e. I cannot say now how and whon, but I affirm in tho most categorica? 


o, a - , Ar: : . 
SCIRUS 
, a 


Le Fab. ee Pet ; 
tent 


Be 4 te ds ; 
, ey aa wat § yg av 

, : am er, = et Ean , 
Nae ere wh ies me Fibs p> 
7 a" . ; ul * y 
~ B rhea ie “. ht we 


? 


“' i 5 eer SS ee . ; a ss 
- *. » 4 | ~S FI e ' 
rt, P 
*, - ¥ +2 te . ¥ “ UR op A tage ." e 
vs Pt aT as hg RET BP eee Tle Pe 
me er yi a “¥ 
. * : 7s rl - 
- ‘ « . 
Z ~ . 


ding schools, hospitals, factories and 


cman mechanised forces, which fought closely 
the aerial and naval forces of the Axis suitable bases for mass attacks. against 
the Egyptian Coast Existence will become increasingly more difficult for the 
British naval forces in the waters of Egypt and Palestine. Our aim of expelling 
the British from the castern terranean will be achieved and with it a great 
step towards the victorious epilogue of the war. | 


The collaboration of the Tripartite Powers is seen cspecially in 
cooperation between Italy and Germany (loud cheers). We work, march, fight 
together and we will win together. The comradeship between the two armies 
is becoming the comradeship between two peoples. [In his latest speeches the 
Fuehrer (enthusiastic cheers) has explicitly acknowledged the great sacrifices of 
blood which Italy has made for the Axis cause, for the reorganisation of the 
Continent, which is the Axis war aim, reorganisation inspired by ideals and 
by the experiences of the two revolutonse The absurd rumours of dissensions 
and disagreements between our countries, pushed to exaggeration by the English 
Prime Minister (loud boos) have ceasede Two peoples, but one ware This is the 


formula which describes our actions, actions which will continue after the 
war (loud cheers). 


The attitude of Japan (cheers), as expressed in the statements of Matsuoka 
in Rome and Tokio, is in perfect line with the Tripartite Pact. The Japanese 
are a proud and loyal people who would not remain indifferent to U.S. aggression 
against the Axis (loud cheers). Japan knows (cheers) that her future is also 
in the balancee In spite of great distances, rclations with Japan are dccpening. 
There is no doubt that the members of the Japanese ifilitary mission, who are at 
present our guests can affirm that our friendship with Japan is profound and 
spontanecouse With the other Tripartite Powers - Hungary, Slovakia, Rumania, 
Bulgaria - our relations are more than cordial (cheers), wven when no specific 
political agreements exist between us. 


Of the countries which are still outside the war, one merits special 
consideration - Spaine In spite of alternative flattery and threats, it is 
clear that Spain cannot renounce the unique opportunity offered to her of 
gaining recompense for past injusticese We do not urge Spain in any way to come 
to a decisione TT is decision must be made independently by her responsible 
leaderse We content ourselves with thinking and believing that Spain knows 
which are her proven friends, and which her not less proven enemies (chcers). 

The Falangist revolution, which has brought Spain's new historic destiny, cannot ° 
line up with the forces of plutocracy, Jewry or Masonry; all forces which, in 
the help they gave the Reds, tried and still try to prevent the Caudillo from 
con¢Luding his efforts towards national and social renewal (loud cheers )e 


) As far as Turkey is concerned, she has hitherto refused to listen to 
Britain's importunitiese President Ineunu has scen what a tragic fate awaits 
all nations which trust Britain in any way (cheers). But I would like to 

take this occasion of telling Ineuwm that Italy intends to follow the policy of 

understanding and collaboration with Turkey which began in 1928 and which is 
still vital as far as we are concerned. — 


Spain and Turkey are outside the war, but there is a country across the 
Atlantic which seems about to entere’ It is as well that it should be known 
that American intervention does not disturb use A declaration of war would not 
| change the present situation, which is one of fact if not (de iure). American 
intervention, even when complete, would come too late, and.even it were not 
delayed, it could not solve the probleme American intervention will not give 
Britain victory, but will prolong the ware It will not limit the war to one 
theatre of operations, but will spread it to other fieldse When one thinks of a 
dictator in the true classical sense of the word, Roosevelt is the perfect 
examp1lee : | 


Comrades, in these last 12 months of hard experience the Italian people has 
shown an example of discipline. The people were not discouraged when news was 
bad and days were dark, nor were they overelated when news was good and days 
brighte In spite of the sum the Italian people are calm, realistic and sensitive, 
but they are also gifted with a formidable memory, tried and tested by 50 
centuries of historye Anyone who thinks otherwise does not understand the 


| Ho 
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Thi. orastit con“lict tcs oily strer~thenod these vi tues, <ich rise oub of the 
igrioultural nature of the country. With the continuation of the war the spiritual 
and material tension of the people increases and life becomes harder for them.The 
recent critical periods in our food situation woaw due to the exhaustion of our 
resources and to the increase in population through the new territories which amount 
to nearly 1,000,000. Theve food problems will be solved and war profiteers will 

be punished severely. These profiteers are not of the people, because the people 
are aware of this war as a necessary phase in a great revolution. This explains 
why the days of the Italian people we passed calmly in work, without disturbances. 


Ono hwidred and twenty-six University men have given their lives fighting 
for. our cause, 


‘Those who await the disruption of our Home Front are waiting for something 
wnich will never occur. The enemy is tenacious because he is aware of the stakes 
at issue, but we are more tenacious than he. The blows which the Axis has showered 

upon him have compelled him to make desperate anveals for help across the seas, 

Even if this war were to last longer than is now forseen, and even if fresh 
complications were to arise, .Groat Britain can never win this war (shouted), because 
all her positions and ties in Europe have been destroyed, and no matter how hard 
America tries she cannot change matters. The Axis, the revolutionary expression 
of the New Eurove, will win. After the first year of war we are certain of victory. 
I dbDelicaa,yes I do firmly believe, that in this fight between gold and blood, the 
just God who lives in the heart of youth has:decreed that we shall win. 


ROME:(ITALINA HOME STATIONS): 25.4 m: IN ITALIAN FOR AR ED FORCES: 19,00: 
10,6.41: (M92). | 
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Pa ITALY CELEBRATED NAVY DAY: (amp) Navy Day was observed throughout thely 
and people Centred their thoughts on their insuvernble will to victory an 
increasing veneration for our heroic soldiers and sailors. The Chamber “Tf Fasces 
and Corporations hel¢ @ solemn plenary session, which demonstrated toAhe world the 


fighting spirit, the faith and - unshakeable determination of thefpeopi« of 
proletarian italy. 


2. ITALIAN U=BOATS ATTACK ATLANTIC CONVOY As stated zm today’s communique 
news was received of important large-scale operations by gr submarines. Nine 
steamers with a total displacement of 63,000 tons were s out of a convoy. This 
episode shows with enhanced clarity the great contribution of the Italian Naval 
Forces to the Axis counter=-blockade of Britain. / 

4,  GSRMAN RAIDS ON BRITAIN CONTINUE In Pfitain the Gorman Air Force 
continues its daily attacks on military and indastrial centres of the island. 


Yesterday the saxb coact of Britain wa: hit particularly heavily. 


oy CRETE NAVAL LOSSES: BRITAIN'S POSITION PRECARIOUS In the Mediterranean 
the posit‘on of the British Navy is befoming increasingly vreccrious owing to the 
terrible reverse sustained in Crete/ Military observers are agreed in describing 
this battle as one of the wr--t important. lost so far by Britain. Raids on ° 


Alexendria caused enormous d e. Even British communiques had to.edrit thet this 
is causing growing anxiety. | : 


6. GIBRALTAR: UNIDBNTIFIED PLANES FLIGHT: COMMENT The bombing of Gibraltar 
by the Italian Air Forgé caused widespread panic among the population, Gibraltar 

newspapers are exhorténg the population to maintain calm. Yesterday Gibraltar was 
again desturbed by Ahe visit of a mysterious plane, which circled several times 

over the rock atA low altitude. In spite of violent A.A. fire, it is not hit and 


calmly flew boek the way it had come. The appearance of this plane caused great 
norvousness, 7 


/ Other itéms were: 1, Italian Communique; 7,Syria: capture of 
parachutists denied. : | ee 
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ROME (ITALIAN HOME STATIONS): 31.15 m: IN ITALIAN FOR ITALY AND EMPIRE: 20.20-° | 
(15 nins ): 10.6.41: (M,114). f 


9s of Italian Soldiors 

Today's colobration is not. noroly a formality recal}Jing tho doods of our 
Armye We must look to tho futuro because history dods not/allow us respite. Tho 
nations who havo sacrificed most will have the groatost rqfvard. It is for this 
final and docisive victory that we wentirio the battlo 9p yoar agoe Wo resumed 
the struggle which had been going on for yoarse In Afriéa ondin Europe we were 
the first to defy British hogemony and encircloment,. Aur victory over Ethiopia 
was nover loyally ecceptcd. In Spain we agein Pough¥ against the Power which > 
did not hesitato to fostor disorder and unrest to prgvent the young and hoalthy 
nations of the world from achieving thoir vital spage.e The clash with obsolote 
idealogies rosulted in ware On tho Wostorn Alpingé Front we moved impetuously 
to attack positions tendered formidable by tho difficulties of the torrains 
overcoming overy resistqnce wo resolutely advangéd into enemy territory until 
the French asked for an armistice. The British/ forces were then engaged by us 
on fronts extonding over thousands of kilometyes, on difficult terrain where 
losses were bound to be great and where tempgrary setbacks were inevitable. Later 
a million men recruited from the five contiyents, amply cquipped, were launched 
against us, but we held on md showed that ¥t is through sacrifice that nations 
rise to greatness. This is the measure gf our contributions to the struggle of 
today and the victory of tomorrows Theyoe is no more prop:.yious day than this 
to fire our pride and strengthen our fagth, Thewr which raged in Europe a year 
ago has now come to an end with the defeat of the continental ecnomiose The 
Julian frontior is markod by a widor And moro just boundary. Tho Adriatic 
problem would appoar to be doefinitolg solved. A Prince of the ancient Savoia 
dynasty rulos over tho friondly Stafe of Croatiae Our safe positions in the 
Near East reopen tho traditional rhuses of the Levant to Our cormmorce and culturo. 
The history of the war against Gréece, into whichw wore forced by the nocessity 
of prevonting tho Anglo-Grock plAn to transform Albania into a base for air and 
naval attack against Italy will/ show the heroism of the Italian soldiers, Even 
now it can be said that during/ the six months of wr on the Balkan fronts our 
soldiers laid tho basis, not Snly for military dofeat of our advorsary by the 
German avalanche, but alsofor the progressive collapse of any remnant of 


British prestige. in Europe And the World, This tho Condotticre of Germany 
has nobly acknowlodgede 


In the noanting the war continuos and the Axis gives proof upon proof of 
its total solidaritye /Ono year ago today the German soldiors marching into Paris 
acclaimed thoir Italigh comrades who were coming into tho fray at their sidoe 
Today, after 12 months of loyal brotherhood in arms, we express our fervent 
acmiration to our glorious German comrades, Whilo tho vital contres of Britain 
are hammered daily And in tho Atlantic her life-lines are cut one by one, tho 
battle ignites wi ronowed violence on the shores of the Mediterranean and in 
Afridae t+ no¥ the enemy be deluded by our tomporary setbacks. Woe will mturn 
where we were bofore and even go beyond, thoro to xcassert with the powor of 
arms the sacred right to civilisation of lands snd peoples which Great Britain 
is today condgofming to barbarism, But to achievo our aim we nust fight furthor. 
I- assure you £hat ovorything that ean bring noaror final victory is boing donee 
The pooplo ohd tho armed forces fused in ono block march togethor towards victoryee 
It is only Aron tho triumph of tho Mussolini revolution that weary and tornentod 
Europe carf at longth achieve a just and lasting peacoe 
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le MUSSOLINI*S SPEECH: RECEPTION ABROAD From various nations tho echo 
of Mussolini's speoch has alroady boon reitorated. According to information 
rgcoived from various towns in Switzorland tho speoch was listoned to with much 
ttention, not only by the Italians living inSwitzerland, but also by the wholo 
/population. Journalistic, politicel and diplomatic circlos paid special 
attontion to the spoech. The various radio stations immediately interrupted 
their programmes in order to transmit tho speoch. 
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GIORAATA MEMORARILE & SOLENNE GUELLA ODIERWA che compie wa anne dalle no:ten 
entrate in guerra, wn anno ceric: éi eventi o di vertigines? svilusé stericl, wn anno 
durante il quali 1 soldatd d'Italia, nella battagiia dells terra, del mare ¢ del cielo, 
s1 sono battutt eveicamente contep Limpero inglese oui molteplici fromti montagnont o dese 
sertici d*Burope @ di Afries. ( vivo applause ) Nel Skt mio discorso ai gerarch’ 
della decima legie gi accennai ai caratteri sempre pih decisivi, agli aspettd senpre 
pi wasti che la guerra avrebbe fatalucnte assumtes Voi ricordate 1 dis@si del 
18 Movesbre e quelle del 23 Febbraie Rievocure tuite le vieende di * questi print 
ghee dodici mesi di guerre 3 de ritenersi, forse, superfluc. Oguuno di vwoi 1i ha 


personalmente «¢ collettivemente vissuti. j§§ Desidero invece, ragguagliarvi da vicine 
gulle fagi della guerra che si sono svolte dal Febbraio in poi, sul fronte @fAlbdenia 


degli 
e ow quello africans. Nessuno pil mette in dubbio, alla luce/inospugnabile docue 


menti pubbliceté che fra Italia e Grecia six dovesse venire ad uns resa dei conti, 
I giornali di Atena comincismo « rivelare finalmente 1 retroscena criminosi delle poli < 
tiea greca, Sin dall*Agosto 194e ebti prove che le Greeiea non conserveve pih new 
meno la ,ervenzse della neutralif@®, j. Nelle stesso mese wm vi evbe un pricdo 41 ten- 
sione che poi fu seguito ds alcune settimane di relative calua, sell*ottebre le 
situasion ci vincutd:® mmm muovemente., § Mi convinsi che le Grecia costituive 
voramente wna posizione chinve per l*?Inghilterre nel Nediterpmeo centro-crientale, 
(@ che anche le Jugoslavia avews un attegglamento quanto mei ambiguo. Era we situa- 
zione, quella Jugoslave @ Greca, che aveva bisogno, per dirla nel linguaggio dei 
chiniel, ¢i essere decentata © scango di temitili sorpreses I fattd - clenento 
deterainente nel gindieure gli eviluyel della storia - 1 fattt hanno confernete in 
—— pe punto di vista ere glustes 

Codi. 11 15 ottobre fu decisc unanimemente di rompere gli indugi e di 
scendere in campo verso ia fine del meats Taiciet une campagne alls fine ai 
ottobre imponeva uno sforso legistice podervee, wentre le truppe andaveno incontre 
ai gravi disagi della stagione. (uelli gopportati con disciplina che potrebbe direst 
stolen dal reperti iteliani nel mese di noveutee, dicembre, gennaic e febbraie furone 
veranente eccesionslfe Ac anto « ,uestd clementi negativi, si aggiungano le operaxiont. 
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Tes 
2e 
la voglia dellMiaverso prvsentava tutterla ave vanteggl = le nottt Linghe che faetlte 
‘tavene le mavigasione dei convogli e ne aunentavenc 11 coefficients di sicurensay 
© la preservasione della malaria, on saremmo sfuggiti « <ueste, che 8 an vero @ 
proprio flegellc del littorale albanese ce avessino rimandato 1"inizio della campagne 
@ primavera inoltrata. TL Comandante di tutte le Forze ih Albans gonarele 
Visconth < Prasea, che tale comando aveve assunte fin del 5 gingne, ritesew dhe da 
campagne dell’Epiro avrebbe avuto uno sviluppe fevorevole e rapido. I1 tue plans, 
che fu approvate dagli Stati Maggiori di Roms © da me, ere logico e convincente < 
mote ji tenagli«a convergente con la Giulia, che avrebbe dowuto raggiungere passe 
Wexsovo alle spella di Janina, e « ponente con divisioni x normeli di fenteria, che 
attraversato 11 Kelamag, spingentesi nelle direttrice di Arta, evrebbero mperato | 
Janina, determinandone la caduta, La colomna del centre, avrebbe agito in diresione 
di Kalibachd, per impegarvi 11 nemico « smantellare le fortissime difesa delle 
linea Netamase j§ Il Comando Superiore ‘elle Forze Armste di Albania che nell%agosto 
aveva soltanto 5 division’ presenti disponeva al 28 Ottobre delle sequenti mith ; 
pavietens diiina enihte, divisione corazssate Centauro, Divisiont Ferrare, Siens 
 Plemonte, Venezia, Arezag, Parma, un reggimento Grenatier’£ e tre regzimenti a4 Cavalleris 
Queste divisioni era binarie, ed oguune di esse con duc batteglion! di Albunesi. La 
marcia della Giulia sui crinei del Pinde fu oltremo:ic aifficile. ‘ta colonne motorise 
sata del centro, paral@szeta dalle -ioggia, dal fangs, non pot? sfondare Kalibachi. 
La plone del Kelemes forsh per 5 gierni la schieres 12 6 Kevenbre 11 Gomenée inpartl 
Lordine alle Giulia di ritirarsi su ( Konica ? ) Lea Giulia, che ere ad uns tappa 
da Mezsovo, ritormd sui suoi pass e dovette pih volte aprires’ il cammino con ferret 
sanguinosi combattimentd. Con la ritirate della ZX Giulia he inisio l*esione contrefe 
fensive dei Greet, che nel novembre raziungone Kopites e nel dicenbre Argyrokastves 
Si pud considerare il periodo dell¥inistative greca, concise con ia conquista di 
Klissure e della covidette linea dei ( Mali? ) Per 11 momento, ogni aforzo greco 
per raggiungere 1 veri obiettivi strategicl - Elbasam, Perati, Velona, sopratutte 
Valoma come volevano gli Inglesi, venne infrunto dalla tetragona resistensa dei nostri, 
( Loud cheers ) 81 era fatto 1] mure, e il muro, per 11 coraggio © ls decisions 
dei nostri soldati cre oramai inespugnabiles Infatti s nel settore di Val(Sussizse ? ) 
in diretta via di accesso « Valoma, la battaglia di ( aretto 7) abbe 11 suo eptloge 
& fine dicembre, con 1 brillenti contrattacehd del Secondo Alpini delle sone di 
( Bolere T ) © del Sottine Fenterts nella sons at ( Brentsse # ) Nel settore della 
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. Vojuesa, allo seopo di alleggerirex La“pressione sul fronte di Berat, le truppe _ 
venticinquesimo Corpo d*armate attaccarono in direzione di Klissura, e contribuirone 
alle stroncamento delloffensiva greca su Berat. Alpini del Ciumom e del Bolzano, 
sciator’ del Cervino, bersaglieri del Secondo. Il 1) Febbraio, l'avvarsario iniziava lof 
fensiva cu Tepeleni, attaccando il nostro schieremento sullo ( Scimbeli ¥ ) Attaccante 
era unG divisione speciale, la Cretese, che fu quasi letterslmente distruita dai fanti 
della Sforresca ce dalle Camicie nere del Racggruppamento Gaibiati ( Loud cheers. ) Un 
tentative di scendure in Val Vojusse dal ( Kolico ? ) fu strd¥ato dai fanti delle Legnane 
dellx ieiréie e dagli Alpini. Nella Yal ( Desvizza ? ) l*attacco greco, con oblettivo 
Perati, raggiunse Kiissura il 12 gennaio. Arrivave Pino allo ( Spavari ? ) ma cul, molle 
prime decade di febbralo veniva definitivamente arrestato dagii Alpini delle Giulia, dai 
fenti della Pinerolo, dall< Camicie nere della Leonessa@s In Val Devoli, il Tomori era | 
la ceruiers di saldatura fr« la Nona ¢ l*Undicesima Armeta. Nella terz< decade di gennaic 
elie seopo di refforsare x quests delicata saldatura fu effettuato uno mix sbalze offensive 
in Val ( Tomeritza 7? ) oceupando le poutzioni ai ( Bregusvojus e di Obrei ? ) con git 
ay dell*Intra, del Suga, coi fanti della Parma, con le Guardie di Finanza dei batteglice 

ni primo e seconde. In Vel ( Strumbini 7? ) dopo la terse decade di novembre, abbandono di 
Koritze, il newico tentava di ragziwungers per la testata delio ( Strumbhini ‘ ) 41 nodo 
di Elbnsan. Tali temtativi furonc dsfinitivameate stronvati dalla difesa fucente ernie 
sul Monte Kalase, difesa costituita daflie Divisioni Arezzo e Piemonte e« dal Querte 
Bersaglierid. Nel settore di Pogradets, Ochrida, in dicembre fu fermato definitivamente 

il tentativo avversario daila Divisione Arezzo e dal Primo Regrimento Bersaglieri. 


Quendo ai pried di sarze, ai recal in Albania, sentii nellfaria i 


preludio delia vittoria. Attraverso l'opera instancabile del generals ¥ Cavallere, che 


- @veve essunto il Comando delia Forze Armete 11 %0 dicembre l'esercito a Albania ei era 
organizzate, WMKLIexk2, fortificate , preperato alltoffensiva. I] morale { Loud cheers) 
il morele delle truppe era splendido ; Ltordine nelle retrovie perfette. I Comandi delle 
due Armate, la None e le Undicesima erano nelle mani di due generali( two indistinct 
words ) di grande esperiensza e di fer:ea volonth. I Comandanti dei Corpi dlarmata erano | 
tenuti da mani validissime ( sic ) quali il geome ( Mette?) 4) gens Rossi, 11 gensGumberay 
il geneMercalli, il gen. Lasci, il gene Arisio. Tutti i divisionari erano allfaltezza del 
loro. compite, dal Piaszone al Goria, ol Girotto ol Santovito, al Zannini, al Pizsolate, 
al Sakai Belardi, Olearo, Magli, Ferrero, de Stefani, e vorrei citarli tuttd, poichd 
tutti lo meriterebbero. Lesercito d*albenia ( Loud cheers ). contava naiitasetie le 
sequent’ divieioni + Giulia, Pusteria, Tridentina, Guneense, alpine - Centauro, note 
coraszates Arezzo, Cagliari, Modena, Pienonte, Siena, Bari, ( Taro? ) Ferrara, Firenze, 
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Casale, Messina,Pinerolo, Legname, Sforzesca, Cuneo, Forli, Lupi di Toscana, Caccia- 
teriz delle Alpi, Puglie, Brennero, Acqui, A <ueste forse boogne aggiungere 7 
reggimenti di Cavalleria, Milano, dosta, Guide, quattro di Bersaglieri, une di grana~ 
| tieri, un gruppo di battaglioni di Camicie Nere. Un complesso di Forse veranente 
imponenteec - Se 1a mia visite costituive un preaio per le truppe di Albania, esse 
le avevano asplamente meritate. I miei incontri col soldati diedero luogo «a mani- 
festasioni fede che non dimenticherd mai, Altrettento dicasi per i 30.000 operad che 
lavoravano lungo lez strade, sovente sotto il fuoco nemico. 
Un ultimo, disperatc tentativo greee di offensiva sulla Vojusse 

fu annientato sul nescere dei battaglioni della Giulia. Nella settimena successive 
ebbe inizio l*azione dellOtteve Corpo d*armata che impegnave cuattro Divisiond : 
Pinerolo, Cagliri, Puglic, Bard. tion furono, nolls prime fase della battaglia, superati 
gli sbearramenti nemiel, mo le perdite inflittegli dalle nostre artizglierie, circa 
4oo0 cannoni, o dalla nostra aviazione, circa 400 apparecchd furono, 4 dett« degli 

stessi greci, spaventose. Nelle settimana che ve dal 9 al 16 marzo, ec che segs le 
ripresa dell Pini aiativa italiana, l'esercito greco cecsd praticamente di esistere come 
forza capsce ancora di combatteree Cid fu confeszate, in secuito, dalle ste:se Governe 
gTeCOs ssoliutemente matema’ the in sprite, anche se miiia foose accadyuts 
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Ltesercite epegn «+ ( Loud cheers ) Bisogna onestamente constatare che molti reparti 
greci si sono battuti valorosamente. Bisogne egrziungere ancora una volta che in 
e438 influive moltizsimo lfodio diffuse e profondo, continuemente eccitato dagli ufficiali 


e che era il viatico di tutti i soldati. I] caso greco dimostre che la valutazione degli 


eserciti non % immtabile e che le sorprose, se non presenti, sono tuttevia porsibild. 
( & Jecite ? ) inoltre affermare che ltesercite greco non avrebbe tenuto per sei mead 
senza lfaiuto dell*Inghilterra. L*esercito greco era nutrito, equipaggiate, armate daglé 
Inglesi. L'aviazsions az era tuttu inglese. L*artiglieria contraeres anche. Non meno 
6e,eee erano gli ingleai dei veri servizi e specielitk a fienco delltesercito greco. 
Modesti sono ctati gli aiuti in materiali forniti dalle Turchia : il loro velore non 
reggiunge 1 due milioni di lire turches 

Ed ora eloune cifre che riassumono cid che l*Italia ha fatte in cuesta 
guerra d(toltremare, cifre che vanno attentamente meditate ¢ in buse alle ,uali un elogie 
va rivolto agli Stati Maggiori ed ai Ministeri delle Forse Armate. L'opere della Regia 
Marina per orgunizzerefg e proteggere il traffico fre i porti di Bari e Brindial e 


quello di Valona, Durazzo e San Gioven:i di Medua, % cui documentata 


e. et ane 
I piroscafi hanno compiuto 1360 traversate, Le scorte effettuate dal nostro naviglio 
sottile como state 1s7e, Sono stati trasportati 57os6o3 tra u‘ficiali e soldati, 
“A5s9SL automezad, 83.072 quadrupedt, otel5o tomellate @i merci. Perchd le truppe in 
Albania potessero vivere © combattere, dovevanc :barcare una media di 4,000 tonnellate al 
giorno, escluse le arni e munizioni. Ltanmiraglio ( Poreello ? ) da una parte ¢ 1) 
generale { inaudible ) dalltaitra, hanno assolte brillantemente questo aiftietle compl tee 
( cheers) © Che noi fovsino psdrond quasi incontrastati dell"adriatico % dinostre- 
< 4 to dalle cifre nodeste delle nostre hong ‘s Ppiroscafi affondati dal nemico = 17, 
ih we Ceaiahtagho 0: Ghibli Snnitita > Seeeseere eftentnte = 3e con un tonellage 
gio di 2e400 tonnelliate. f Piroscafi {xemckerkixBxh 5, per complessive 20.000 tonnellate, 
torpediniere sinistrate = 6, per un tonnellaggio di complessive 5.000 tonnellate. Mortd 
@ d@ispersi fra truppe ed equipagg’ 295 unith pari al 0.0 5 delle mavsa trasportatas 


anche per ei che ha fatto nel Basso Adriatice e per 11 suo essensiale contribute alla 


vittoria la Marina merita le profonds ammirasione dé) popole italiane ( loud cheers ) 


Ron meno degna di amairasione % lu Regie Aeronauties per l*attivitA svolta durante la 
guerra contro le Greacia. Attivith di trasporto e attivith di combattimente. I velivoelé 
iteliani hanno esaiaiailiibie in Albania, compiende 7.le2 ore di vole, %oe851 persone e 
3e016 tonnellate di materiale. I velivoli da trasporto tedeschi con ore di wole 13.312 
hanne trasportato in Albania 49.816 persone @ 2.923 tonnettale di materiale, Duvente 

tti quest4 voli, un solo incidente si 3 verificate alla partensa falla partensa da 
sia siaiibiiaas tate Wales ems TE seen Welle operasioni di guerra 
sono state compiute dalla quarte Squadra e dalle forse aeree disbecate in Albania, 35.080 
ore di vole, gottate 49829 tonnellate di bombe, sparati 7oosoeo colpi, abbattutt 261 
velivoli nemici, dnomoggiatt 118. Nostre perdite 97 velivoli abbattutd, 71 danneggiatd 
233 fra deceduti e dispersi, 125 feriti ( loud cheers ) 

Del 28 ottobre al %1 maggie caduti sui fronti terrestri nella guerra 

contro 1s Grecia sono stati 13.502. I nomi di questi gloriosi combattenti che hanno 
dato la vite alla Patria sono steti mensilmente pubbiicaté come 3 nostro costume 3 tale 
cifra non pud considersrai definitive fino « quando nom ei conosca il destino di cuelli 
dati come dispers’ o prigionierd. I feritd sono stati 273.768, come risulta dai. sette 
elenchi fin qui pubblicat&d. Tale cifra pud variare in seguito a ritardate segnalasiong. 
I congelati di primo grado, cic’ guaruti completamente dopo una breve cura sono stati 
40564. I congeleti di secondo grade anche essi completamente guariti sono stati 8,992, 
I comgelati di terzi grado ceno stati 4.391, in massima parte salvathe Nel totale dei | 
caduti sono 1528 Camicie Mere, « nel totaled dei feriti le Camicie Were sono 3296, he 
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perdite dei repartd albenesi sono state di 59 endutd « 44 78 feriti. Le perdite dei greei 
nen le concacianc esattenente ma tutto fre presumere che siano state di gren lung 
superiort alle nestye. Mentre le truppe italiane si accingeweme « licuidere LlesPeite 
grees, 1s Jugoslavia rivell, attraverso wm colpo di State, quali crano 1 suol sentinen= 
ti realde La guerra dellfacse contro la Jugoclavia si X ress quindi inevitabile, Gli 
eserciti dell*acse agirono di conserva con rapiditA fulminea. Mentre le seconde Armate 


she. 


dalle Alpi diseendeva lungo il littorale palmate, con mares forsate, che hanno saggiate 
la resistensa dei nostri soldsti, i Greei si ritireroke, con combattimenti di retroguardia 
@ cercarono da ultimo, con un truces di autentico stile ouripidico, di fermarcd ai 
cgnfini di Albeni«e, offyendo lfarmistizio ai Tedeschi ¢ non a med. Furono da me richiene- 
th energicamente alls regions © finalmente si arresero sensa condision’ ( loud cheers ) 
quanto alle Jugoslavia, essa riveld quasi imediatenente 1! inconsistensa 
e potrebbe direi, le semenkth falsiti del we organism statale, e quale terzo state mossiq= 
@, creato artificiosamente « Versaglia, in fusions esclusivenente anti-iteliana, cadde al 
primo urtes LY esercite Jugoulavo, cul gli ambienti puma perigini e i picceld ( eeeaal 
tegisti 1) avevano croato une ripnteniane 1 invincibiltM tale, che secondo wn glomale 
uwvkusero, avrebtbe sbalordite 11 monde, si Licuefece alle prime ba:ture. Gli invlest 
_fecero qualche appari zione sul campi di ‘battagiie, ma poi, travolti dalle division’ Alpine 
e:da cuolle eorezsate di von Lisst, trovarono che kikuiumewem le terre ellenice scotteve 
sotto 1 pled « abbendonarome, fuggende, al solite, vie mere, la Grecia agoniszzente. 

Le eonseguense pelitiche © militert, scatubite delle clininesions 
dell*Inghilterra dalle ultime sue basi ouropee sono state di una portsta strategion 
e polities eccezionales Esse hanno provocato un profondo mutemento della carte geografies 
di quella regionts Un mutamento in megite ( cosl che se?) tutti avrenno 11 eanco delle 
mi CUTE, ati weveo win eit locien 0 vastanale sictennsiens estunte ciuctisla. tunende 
conte degli element’ che compongeme @ 2 xrovigiiane i) problems. Anche qui, non si % 
potute reggiungere une sistemesione per ogni verso perfetta, = orami bisogne rinunclare, 
in siffatte materia, allfassolute. Le Bulgaria si annette la Kacedonia che bprevalentencn- 
bo Wilditints ( ke Socendhde Gebeitele, he Settle Gb Gehan 6 ethudinns ales 
Lealbemdia of silaryher& con x lx regione del ( Portovese ? ) el Herd , @ con le 
Mamie ah Sad, TL, Homtencgro riacuiete 1a me indipendense @: eatre nelltorbite 
Lteldeme ( cheer: ) Liuageerta,/eut accord pelitici con L*Xtelie risalgono al 
1926, ha allargate 4 snix suet confind, © le Gormenta he portate & cusl, salle sinistea 
elle Savte Il resto delle Slovenia 2 divontate une provincia italiana con wa regine 


er (2 
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sym: speciale, Ma 1) fatto pih importante % 1s resurezsione dopo dieci secoli, 
de le Stato Croates Ltartefice di auesta resurezzione, il Poglavnik Ante Pavelitch 
ake fu per 12 anni esule in Italfa, insieme con molti pionieri del suo movinente, 
( cheers) G14. aeeordi conclust con la Croasia vi nono noté + gli accord’ politicd 
come quelli territoriali, Fiume ha oggi un retroterrs, e con la ocoupations ( di 
tutte ? ) le isole del quernare, he une consistensa che le mancavas Ii porto di Fiume 
om dinenvi a so sicure prospettive, pohicht % destinato a servire 1) retroterra croato 
e mgiaree Con l*ennessione di quasi tutte le isole dell*arcipalago dalmata, <on la 
creazioge delle duc nuove provin-ie di Spalato e Gattare « lfallargemente dells vecchia 
di Zara serenissima, 11 probleme dalmeta ( cheers ) { sords lost in cheers.) cece 
Esso deve essere inquecreto nella solusione del problema delle sicure:sa acriation 
e in cuelio dei rapporti stabiliti fra im 11 regno d*Italia e  wello di Croazia la cui 


corome % stata offerte a un Savoia Aosta. C ay ) Sed avreamo potuto, 
volende, ( allargere i nostri confind da..} alle apkk albenosi . Avreumo, ax aio 


avvise, commesso um errore. Senza contare il resto, —- portato entro le nostre frontie 


re, pereechie continaia di migliaia di allogeni, naturfieente ostili. Ora le storia 
entices, ma sopratuttc la recente, dimoctra che gli stati devono tendere a revtare im 11 
massime della lore unitd stnica e spiritwale, in modo da far cos coincidere adi un certe 
punto i tre element ¢ ra:za, nazione, stato ( cheers, very loud. ) Gli stati che 

si caricano Gi troppi elesenté ( allogeni ? ) hanno una vite trevagliata. Pud essere 
talvolts inevitebile di averli per ragioni cupreme di cicurezza stretegiea, e Silat 

in questo caso esser lfogzetto 4i un trattamento speciale, premesvo , benintese, le lore 
assolut« lealth di cittadini verso le State. Commie, cocescee non va dlaccorde 

com le geografia, { 11 rimedic ? ) % lo scambio 4i popolazioni, ( e L¥esodo di esse 2? ) 
% prevvidenziale percht tende a far coincidere i confini politicl con quelli razzialg,. 


Secondo glix eggordi col Comendo germanico, quasi tutt« la Grecia, 


compresa Atene, sari ocoupata dalle truppe iteliene. ueste ci pone dinenzi « problemi | 
molto serA, soecie dal punto di vista alimentervee. Ma li assolvereme, pax cercando di 
alleviare, per quento ci sark possibile, le miserie inflitte el popole grece, dai 

(Leschd meroatd, ?) tentati a Londra, © tonendo! presente chejia Greate rieatre nelle 


spasio vitale mediterrenes dell * Itelfa. ( Loud cheers. ) 


/ 


= 4 


124 ‘% 


op Keren ono yeusto oie 1s campagne! Afton 


dain Aungly ove per 1a oosonda volte Le resistensn degli itaitend hn reggie 10 wet 
Geli‘epopes, §§ (cucers) Th Duce d*fosta 6 stato (cheers) nella batteglia 
disputatest af migliatdi thilonetr’ fra deserti ¢ nontegne wm grande on0s —" 
caduta di Ambe Alagi gli inglesd cssesess Mn inweoe si combatte ancora, Tre sone le 
sone ove Le nostco triippe dentio eneora del filo daf toreere agli inglest - mixtx « 
Reieehin Glande Gunter, Quamto temps pod comtinuare non posso dire. Ma 6 certo 
che la resistense/protratte fino ei linitd delle possibilité ument, Gli inglest si 
sono spprofitatd delle superiorité dei loro messi, delle possibilité praticenente 
‘Alldmitata di rifornirs’ e dalle defesione quasi gmerale delle nostre truppe 
cchabhels. dhe nen evevene erate 11 texpe|diatibaste Snqentvare © the erens quisél 
iupreperate alle guerre di wessi mocomniai sopratutto screl. Ai fini della guerra 
enche Ba emcquiste totale dellImpéro da parte inglese non n« alem valore decisive. 
Si tratta di wm sess di carattere sirettemente personale, Boos) che non pub 
infiuive gui rieultaté della guerre e che ha scavato wi soleo encore pif profondo fre 
Italia ed Inghilterra. (Gheerse) Io nom posso oggi dire quando ¢ come, ms afferme 
nelle mantera pif categorice che noi tarnereno in uslle terro bagnate dal nostro 
aengue (Gheers) che in pochi enni abtiamo trasformate, costruendo ospedeli, seuole, 
case, acquedotti, febbrickPe tutte cuelle gramdi strade xerevighi dell'intero continents 
sfrtame woseeeh Gootrh ment nen possmne sinanere chan sineneneme nest 
(nated covcccsdenGwenates: 6 ritentate all "Itelia, L'asione & stata condotte dalle 
forse corpassate geruaniche che henno lottato strenuamante insieme « quelle ital lanes 
(Qneers) Le conquiste di Greta metie a dispoduione delle forse screenavali dellJisse 
basi eppropristissiag per l'attacce in massa sull« coste egisiene, Le vite diventeré 
seupre pid difficile per le forse neveli inglesi stazsionenti nelle tesi deli (%itte 
della Palestina. Lo scope |sonaiste neliespallere 1s Gran Bretagas del, Uediteerene 
orientale serf raggimto e con efo um paseo gigenteseo serf compiuto gms verso 1" epiloge 
vittorioso della guerra, La collaborasione tre le Fotense del Tripertéte in atto 6 
sopratutto in etto le mooperasione fre la Germenia ed Itelia, (Cheers) Ei ecco tutto 
quando vi dico che leworiamo insien®, marciam. insiese, combettiauc insiese 4 insiess 
vVineeremo. Il cameratigno delle forse armate sta diventendo ecameratigno fra i due 
- -popelli. et See ee (Cheers) ssplicitanente 


rhoonosciute quali © quanti sscrifici di sengue Italia he effrontato por ls cause 
dell'ésse, che consiste nelle réorgenizsasione del continente cic 6 lo seopo di guerre | 


| dsle due rivelusionts Le vost sidlenlA cio aim epeesiovene oxi oventuil’. civengiaist 
“che of spines anche pid in 1a cone 41 Priso Ministre inglese (Boos) nelle wus \ 
alccasione inutile di Natale, sono ridottc al silensio, fen pagel ie gu 
cuenta 61), forun lapidaria che sintetion L'asione deli ‘Afee, asione he oontimerd 
anche dopo ls vittoria, (Gheers) 

L*atteggianento del, Giappone (Gheers) attreverso quanto il Ministro degli 
Egteri, Mateucka, dichingS a Home e pif recentenente a Tokio, 6 in pérfetta Linea col 
iplpertijos bs Gtegpenese 6 Wppopele fiero @ lesle che non rimarrebbe indifferente 
daventi L'agyressictie snericena contro Le Potense dell! sot. (Cheers) Ii Qiappone sa 
dia thls 1h tis sedis ¢ te Cll wast 10 eth distense enche col Giappom 
le relasioni si approfendiscomo. ition vi § dubbie che la numerosa ec soelte missione 
ailitere giapponese, ospite gredite in  uesto momento dell'Italia, potré constatare 
che le simpetio dell 'Italia feaeciste per 11 Giappone é — _— | 

Gem 1e aitwo potmss Gel Tripartite, ete6 tapitia, Rovehisy Ryemnin 
Bulgerim, 4 repporti sono pig che cordiali [cneers) anche 12 dove non esistane 


speeieli rapporti political, Fra i paesi che si trovano encore fushi delle guerra, 
wna, norite partioolzere considerasione - la Spsagns, Halgredo lusinghe alternate ~_ 


ricatté, 6 chiaro che la Spagna non pué rinumeiere a cogliere l'occasione mica che ly 
é offerta Aes ingiustizie subite in altri teapi. Noi non salleci thane 
in alcun modo we deciaione della Spagma, wie decisione che deve ess«r press dei 
fattori responsabili in piena Liberté di csame, ©. idahéheee «0 palin © o arnkane 
che la Spegna ga da quale parte stemno 4 suoi anici provatd e da quale stanno 1 non 
meno provati nemic’ (Cheers) La rivolusione delle Falenge, portabrice nel nuovo dui 
destino storico delle Spagna nom pus affiandyarei alle forse dellu plutecraaia, del 
Gindaiono, delia Magoneriay fprtte forse che, xiutando 1 ioset cercsstne « exreane éi 
impedige el Caudilio di portare al termine eet sforto di rimovesione nestonale © 
sociale, (Cheers) it. 

quanto alle Turkia, esos be declinate ftnora tutte 1s solleattating ingleat. 
a ne See ee ree he SNe eee Some ee? ge 
cualateat extslot sCtttme alla Gown Brotegnes (dood lia voglio eecogliere questa 
occasions par cire al Presidente Inetaa ote M'Ttelia intends eegsire net confront 
delle Turgia quelle politica di comprensione e di eollsboresione cle ful insugurate im 
1928 @ che per noi 6 encore © pum soupre attuale, 

ta Syngna 010 TAAAK sono feews dekla misehda, mn vi {eww state 
trangocemico che si promette di enirarvia E bene che si sappia che Lintervento 


tach Maps | lhe 2 YO ...4 
Wpreric Sia i: ot: Cs Slitehatieemates tna dighiarasione emplicite ah guerre nen . 
motitadbevtne La situasione attucle che 6 guerra’ de fatto’ se nae sures’ i "4m v 
cnarteney cathe qranito ot, arrtik'sa, eonplate, semvthe tertive « site 60,sin jimeee 
itty: cin Metentthe S Cemtnk. 40. poedhents: L'intervento snericeno non dart le 
vittoria alle Gren Brtesgns, na prolumgheré le guerra. Non Liniterd lo spasio della 
gunen glere, mo lL'estenderf 4 altri ocemi, ‘Tremiteré 11 reginefdeghi Statd Unitd 
in wi regine eutoritario ¢ totelitaric « paragene del cuale { regini europel preeursort 

Jol teactete 0 nestata si centirenno di gron Lungy superati © perfestonatt, (Boos). 
Quendo si deve ricordare un dittetore nell« pure espressione classica del termine, of 
cits avila. Eubene, Syil= ci cppare modesto dilettante paragonste « Delano oosevelt. 
‘(loud boos) | 

iit ay bi talhin aie th: eck anili, 13:-eetn Senses Wi 

inoomperabile 
wn/eseupic di disciplina, lion si 6 agomentato quando le notisie ersno eattive ¢ le 
giornate buie; non si 6 osaltate undo le notizie era:o buone © lusinose le giommate. 
Malgredo 11 sole, 11 popolo italime 6 wn popolo di mague freddo, realistien, sensibile 
ma riflettive, dotate di uma memoria foraidsbile, teuprete « colleudato da trenta 
snenis 48 stentn, Cd cole mom conooce 11 popete SteLtone pu faret we tangine 
ésveuenc La guerre non ha fatto che consscrare quest{ virté che sorgano dalle 


profonai tf rurale delle ressa e da molteplici aillenarie esperiense, Col durere della 


guerra la tensione spirituele a materiale cresece, il disagio mmenta e le masse popolari 
hanno le vite sempre pif difficile. Le recenti pate ¢ critiche della nostra situasione 
alinentere sono in relasione coll'esaurirsi delle sewxts e con 1'auento della 
pepelanione che con 4 nusvi tecritert teccs forke w mitten aflione, 1 problead. 
economiei sorsi dalle o-ntingense sarenno risolifcon uisure adeguati <i carattere 
positive e negative, I profittatori delle guerra serenno sempre severenente puniti 
(Cheers) Sm Malgredo questo, non 6 Gel pepele che of trovenne + bic’ Qe 
ews Fe IL popele sente .uesta guerra come une fase necessaeria crumte di wma grende 
rivelusione che deve clininare 16 sseurde pontsiont di privilegio detemmte delle grenti 
demoorasia, prome daventi «1 Wiiiiibe-d'oro « « Giuda. Questa spiega come le gicmate 
dei popelo italisno traseirgne mol levero, nelle oslus, nellordine che non 6 mai stato 
“ mtntaguente turbato. La gioventé degli atigned § cccorsa in masse alic easerme per le 
necessaris a paperanian al combattimento. Cento~venti-sel universiterii henno dato, 
consecrate dal sangue,uslla dedisione alle patria che sempre La’ BCCBEO , 
nostra gioventé universitaria. Clore (Cheers) coloro che si aspettenc/sakdementd dal 
nost-o fronte interno attendano oié che non evverré nat. TL nemioo § tenses, porahé 


ga che 1s posta del gioco 6 vergmente suprena, Me noi siemo pif tensed di Luts I ool 


“Ba 
Ph Ase (AA. bn ‘HDlirtd- 2 ne iliAate fine ot sapvaie exalts 2x: sills ‘ 


detteemrs Anche oe 10 guerra urasse pif dal prepedibile, mee se complicantont 
| musve songeasere, L'Inghilterra non puS’vineere, perché tutte le sue posigaiont « 
possibilité europee sono state distrutte © 1'énerica, per quanto faccia, non pud 
sostituirle. L'Asse, espressicne rivelusionaria delle nuova Baropa vencerk. Hel 
primo amnuale delle guerra, Racial ang, certemsa orgogliosa @ 
dagnatica, che noi riafferniane. To credo, fergiente credo, che in questa iitas 
battaglia tra lore e il sangue, l'Iddio giusto che viva nel) tenine dei oo ee 
ha dettos ‘wanna 


“as 


14 
Tey 


vocation) since they are confident of having 
sompleted the occupation of the island in Augusts« 
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We have no information to confirm that the 
Axis forces intend to make a determined effort to 
capture Malta. The indications are rather to the 
contrary as that island has proved a tough nut, and 
the Germans have withdrawn their air units which 
were in Sicily. 


Our fighter strength at Malta has recently been 
appreciably increased and I believe that the defences 
are in good trim. I think that the religious 
festival of the Nativity of the Blessed Virgin Mary 
will take place without the presente of the Grand 
Master of the Order of the Knights of Maita, unless 
he participates in chains. | 
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| Following from Mr, Osborne telegram unnumbered 
June 12th. 
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ee ae Sinking of Italian steamer "Achille". 
Number [* CW@O/216/22 Addressed to Flag Officer in charge, Gibraltar 
| No.1855/A19. The United States Consul at Tunis reports _. 
_. TELEGRAM FROM His under date iith June that the Italian iron ore 
ajesty's Consul-General] steamer “Achille” sank at Djerissa dock (d@ Goullette) 
No fengier. on 9th June ,partially obstructing the ships canal to 
— TOT, Tunis. The cause of sinking is not we: eh aaa 
likely to be due to sabotage on the part of the 
Neel I JUNC, 1941 . Italian seamen who do not wish to put to sea. 
|  uey ee (Copies sent Director of Naval Intelligence). 
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[Cypher]. DEPARTMENTAL NO: 2. 

‘ROM TANGIER TO FLAG QPF JCER IN CHARGE GIBRALTAR 27 
His esty’s Consul-General. 
Ne; 1 ° Be: 5.22 Pom 1 come 1941. 
19th June, 1941. R: 11.45 p.m. 19th June, 1941. 


Repeated to Foreign Office No; 707 fer Director of Naval 
Intelligence. 
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“inten sel: then before seat fhue the eke 
ag inst Britain in the Mediterranean. It is also 
ealised that the British will now put in all their 
orces on the African front, where Italy will also 

ve to concentrate her war potential. 
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OVERSEAS PRESS SUMMARY. 


& Telegram to the Ministry of Information from its representatives abroad. (oy ; 
Refer queries to EUSton 4321, Ext. 519 (Overseas General Branch). 


Stockholm, SWEDEN 


. 


Telegram dated 25th Sune, 4941. 30 pem. 
Received in Registry 26th June, 1941. 11,00 ame 


EMPAX Italian Political 043 of 25th STOCKHOLM TIDNINGEN 
of 24/6: Rome correspondent reports that Italy looks seriously towards 
the future, realizing her part in the new war cannot be great for 
geographical reasons. The chief results ofthenew war for Italy 
are not encouraging, forshe must now more intensely than before, 
continue the war against Britain in the Mediterranean, The 
friendship pact between Germany and Turkey protects the German's 
flanks, preventing the British fleet from helping the Russian 
fleet via the Dardanelles, but does not protect Italy. Britain can 
now concentrate herself on continuing the fightagainst the Italian 
forces in Libya as well as against German troops, which, under 
present circumstances, scarcely can expect reinforcements. 
Resistance in Abyssinia is broken and the British troops in Syria 
superior in number and equipment, will attem»t by all means to puta 
speedy end to French resistance, As a result the British will put 


in all their forces on the African front where Italy will also have 
to concentrate her war potential, 
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(When originally received, no distribution was 
given to this telegram and it was not entered. 
Arrangements were made for it to be given the special 
distribution arranged for the earlier telegrams on 
the same subject and for it to be entered with the 


Southern department. The Prime Minister is included 
in the special distribution. ) 


The D.N.I‘'s department have promised to let us 
know whether they think any further message to 
Stockholm is required. Meanwhile, it seems clear that 
(a) the channel is now open again, and (b) the Naval 
Attaché, Stockholm, will act on the authority sent him 
in March to put the scheme outlined in Stockholm 
telegram No. 143 of March 14th into operation (R 2489/G) 


Although it is too much to entertain any great 
hopes of anything coming of this, the telegramg nonethe- 


less contains satisfactory indications that all is not 
well with the Italian Navy. 
PLiXim 


18th July, 1941. 
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9.35 pem 15th July, 1941. 


15th July, 1941. uly. 


MOST IMMEDIATE. 
MOS T 


Fellewing fer Director of Naval Intelligence 
frem Naval At aché * 


Personal. 
[Begins]: 
Italian Navy. 


1. to release from prisen ef certain naval 
efficers our channel ef communication has again been 
restered and should now be maintained. Italian emissary 
has arrived recently with assurances frem certain Italian 
Naval efficers that, as seon as time is ripe edure 
detailed in my 181iXef larch 14th will be put nte 
execution. e [? « omitted] peture 18 c] en Jul 


19th with promise t British side ef the bargain still 
helds geod. 


2o He reperts following recent naval develepments 
(a) Sudden slackening of German centrel ef navy at the 
outbreak of the Russian war. This happened at a time when 


German interference had almost breught dmiral Riccardi 
te peint ef resigning. 


(b) Several Italian naval efficers have been relieved ef 
their appointments and reprisals taken against them. This 
is borne eut by another reliable source. 


S- Details ef recent developments are expected 
next week en the return ef another of our Italian centacts. 


[Ends]. (1712/15). 


[Repetitien received in Steckholm telegram Ne: 463 
ef July 17th. ] 
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AMENDED COPY, * 18 JUL BH 


Mr, Mallet 9.55 pom. 15th July, 1941. 


5.05 a.m, 16th July, 1941, 


JIIIII 
HOST SECRET. 


Following for Director of Naval Intelligence from 
Naval Attaché, 


Personal, 
[Begins] 
Italian Navy. 


1. Owing to release from prison of certain naval officers 
our channel of communication has again been restored and should 
now*be maintained, Italian emissary has arrived recently with 

assurances from certain Italian Naval officers that, as seon 
as time is ripe, procedure detailed in <7 1811 of March wth ~ 
will be put into execution, He [? grp ] return [sic] 

on July 19th with promise that British side of the bargain 


still holds good. t U2 ( (2 a48q/¢) 


2. He reports following recent naval developments 
(a) Sudden slackening of German control of navy . the outbreak 
of the Russian war, This happened at a time when German 
interference had almost brought*® Aaniral Riccardi to point 
of resigning. 


(b) Several Italian naval officers have been relieved ef their 


appeintments and reprisals taken against them, This is 
borne out by another reliable source, 


3. Details of recent developments are expected next week 
on the return of another of our Italian contacts, 


[Ends] (1712/15) 


[Repetition received in Stockholm telegram No. 463 of July 17th.] 
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FROM FOREIGN OFFICE TO STOCKHOLM, 


No, 473 D. 12.5 a.m. July 19th 1941, 
Jaty Toth 1941, 


gram No, 457 fet 15th July]. 
You may oonfirn that British side of the bargain 
still holds good, 
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MOST SLORET : MESSAGE 
From, BeA,.D, Washington. 


NAVAL OYEHEGR I.7,', BY CABLE | 


‘Bédresc#d Lanives. a 
MEDAL, 66, 
(3) Rome 5th Septenigr A 2, 

The U,S. Zmy Sev heve seen text of a pastoral letter 
Signed by ArchbishogsS of Uirecht breca Bois Le Due Ruromond 
end Haarlem, whigh was road in ali Oatholiec Ghurohes in 
Netherlands ow August 24, The letter anncunced that 
Sacramentsfvould be denicd to eny: Dutch Catholic scen to be 
taxing gny part in organisation affiliated with Nazis, The. 


 Ttalyan censor prevents U.S, correspondent from roporting 


Rome September 7th C, 

Reference MEDAL 62, Several sources report 
Italian Cruisor BOLZANO sunk or badly damaged, 

C, 24  #Reports are increasing that Italian Cruiser 
GORTZIA is also sunk leaving Italy with only 2 10,000 ton 
Cruisers, 
In order to check source wo should like Aédmiralty's 
opinion as to recent Ttalien Cruiscr losses, 
Soptemper Sth C 2, | 
(111) Italian Battleship VITTORIOVENETO reported ready 
for sea at Naples August ZS te LTtialian Cruiser TRINTO 
cannot fire full saivo or run at high spoed dus to heavy 


vibration, 


(iv)/eveece 


(iv) Rome September 7th 0.0, 

(A) Genoa, Shipyard working at top speed, At © 
Sestri Ponente 2 sister ships believed to bo AFRICANO type | 
are nearing compiction but not ready for launching for 3 
months . MAS boats arc being built at Sampigdarena 4n © 
considerable numbers, fiso building 11 or 12 Submarines, 

Lttle activity in Genoa Harbour and no warships in i at | 
a cr 5 morchant ships ons of which is identified as 
AUGUSTUS were in pori, 

(B) La Spezia, Navy yard repairing large Cruiser 
and 4 other ships believed to be destroyers, Many submarines 
and MAS boats present, 12 destroyers are ready for sea 
‘outside Navy yard, There is considerable movement in 
harbour and 7 or 8 merchant ships are in mercantile dock, 

_ (0d) Livorno, 3 destroyers near ‘Navy yard, 
Shipvard working night and day on new cons truction. One 
li ght cruiser was launched about 4th September another about 
a month AE0~ lh or 5 merchant ships in harbour but no large 
warshins. 
(vw) Swedonr. 6th September Chyéf of Steff Werth has 
resigned ord is replaced by Sloy batholys Bepbably resulted 
from German demands Lor policging of. Serbia. Szombathelyl eS 


ad of German OXtLHAcst om ands Dro-AXLB, 


Buchares’s Augyst 19 C 2¢ ie , © 
- Sovict aircySft Gropped bombs cn buftca on August 


17 and on Baicoi o1f district but no significant damage was 


done. 


(vil)/ scece 
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troops blew upfarge glycerins factory 


Bucharest August g9 C,2, 


The pipe line Meid ahong Cernovoda Bridge had not 
pecn popaired by this flate, 
( dx) O21 shirmgito to Russian front are boing sent by °-:~. 
rail to Chisinau,g 2/35 of tank trucks (sic) normally 
used for interngl purposes have been requisitioned the 
deiivery of gil to front, 
(x) . ‘ Germans have been making enquiries for 
delivery Fe large quantities of marine fuel worked at 


Cositiunga in September on assumption Costanza E bridge will 


be rgcpoened by then, 


1903RP/8, 


+ AS resoivod, 
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FROM Bais. Washington | DEALS: 3610044, 
_____ Naval Cypher One Time Teble by Cable. _ 


aldressed: admiralty. . cma et 
IMMEDIATE al Dp” 
MEDAL 90, ) eS fh i WV“ 7 
General | ri ste /\ 


(4). _-- Rome 1st Oetober unsraded, 
says when Bardossy recently visitcd Berlin he forincd definite 
impression Hich German Officials and: Military Lircles were 
inclined confidently thet Russian campaign w 

successfully concluded before ist DecemberA/ilthoush they had 
becn very worricd during its enrlier stagés, ‘He says 
Itelian officials rcflect similar views; based vcry obviously 
on same sources, The U.S, Military Attache finds his 

Germian colleaguc in an optimistic meod for first time since 
outbrcak of Russian War. , 


+, 
a 


Dekar 30th Septefiber's-A5 > PheCGovernor Generel 
Ss returnec from Vichy, / 


(3) Algiers 1st/October B,2, Marshall: Weycand said 
Marshal. Petain is expécted in visit Algeria early noxt month... 
6 Eas BerlinAMst October B3. There were 35500 arrested 
in sohemia during/week end, Neurath has offcred his 
resignation several times but this has been refusce by ditler. 


Noval 


5% SABA _merican Intellisence 26 September C 0. The 
Germans ofc building l. submarines at Flushingz-yaris'of Smit 
& Son ana 2 at Ynuiden. “3 °shins of from 8,000 to 410,000: _ 
tons are near completion in Smit*& Son:yards at Rotterdan, 


(6) 7 Aricrican intellisence 26th Septcmber C OQ, 

Thy entire German Naval Statf is:located in Orange and Palace 
ligtels at (? Scharten), These hotels are protcctea by A.A 
Yefsciees mounted on roof, | ne ae 

oy Pe Rone 1st October C0, Estimated numberof Italian 
supmiarines sunk: lO, Followinz Italian submarines arc based 
iat Bordeaux and Ia Pallice: 9 MARCELO Cless. 3 improved 
SALTLLA Class. 2 CAPPELLINI Class. One BRIN Class. 

(2 Glu.RTGCO Class, .2 aRGO Class, . 4. LIUZZI Class. 5 *.ARCONI, 
fates + LEONSRDO DA’ VINCI. S5°*Unkhiown, ~ Total -335- 

PPAR believed sunk by mince, Only about 7 sudmarines 
lopsrate tn Mediterranean ut any onc time. 40 ‘others’ are 
lavailable but. submarine effort is-restrictcd‘ owing to lack 
of oil -and-other- reasons; © -- UE heaetan ss pte abe hse 


By: Rome 30th eptember C-0O, Italian merchant snips 
reported sunk by British 19t sptonber were IBEY(NEPTUN LA) 
wales OCEANIO of 4 . » CQO von : taaid « ae 


(Sj 
Sree tE een We ee 


tes ae 


Air, 


(9) Tunis 30th September B 2,..-~), Italian plenes 
which were engaged in attack on convoy on 2/7th Septomber hav 
landed in Tunisia, one of 5 ga amare Bigerta, onc at Kelift. 
and one crashed at Sousse. ~~ 


(40) American Inftellig gence 26th September C 0. A new 
-air ficld has been onsiructcd at Venlo and a new ficld for 
nicht fishter aireres "t+ reconnaissance over German. Frontier 
between Bentheftm and Rheine, . 


er 
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